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Go Negosyo founder and Private Sector Advisory Council
(PSAC) Lead for Jobs Joey Concepcion strongly supports
President Ferdinand “Bongbong” Marcos Jr’s decision to
remain as Agricultural Secretary untif the required structural
reform’s are instituted to make the country’s agriculture sector
more efficient and competitive.

President Marcos made the remark in a recent event with the
Department of Agriculture (DA).

“Staying as the lead for agriculture is a smart decision from

the President. He can quickly make reforms and ensure that all
systems are in place to help the country’s farmers just like
what his father did during his term,” Concepeion said.
. “Having met the President several times to discuss Go
Negosyo's Kapatid Angat Lahat Agri Program KALAP, I
know that he cares for the farmers, and he is passionate to
transform the industry. Given the right time, this will be his
legacy,” he added. : . ;

Concepcion said he is also highly supportive of the
President’s program of encouraging farm clustering as an
important component of his administration’s agricultural
modernization thrust in his recent pronouncement during his
meeting with South Cotabato farmers. :

Concepcion underscored the impartance of farm clustering
to boost productivity, ensure food security and increase the
income of farmers. ;

Farm clustering was among those recommended by Go
Negosyo’s Kapatid Angat Lahat Program (KALAP) Agri
Program and think tank group Foundation for Economic
Freedom (FEF) during their meeting with Department of]
Agrarian Reform (DAR) officials, led by Secretary Conrado
Estrella 11, ;

“For the period 2001-2021, the annual average contribition
~ ot'agriculture to the Gross Domestic Product (GDP) is just 0.3
% while industry and the service sectors: contributed 1.4
percent 3. | percent, respectively. This is not acceptable since
the asset base of agriculture in terms on land use is huge
compared to that of industry and service,” said Concepcion.

“Philippine agriculture needs scale. We need clustering to
achieve it. For this to become a reality, titling of land needs to
be cleaned up,” he added.

Through clustering, Concepcion said farming would be
attractive to big companies because they only want to lease
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agriculture lands and not purchase them.

Farm clustering would also serve as the best complement to
the reforms and programs being initiated President Ferdinand
R."Marcos Jr, as concurrent Department of Agriculture
Secretary, to enhance food security, boost the agriculture
sector and uplift the lives of farmers. Gt :

“It is different if the Président himself is at the helm of the

Agriculture  Department. Also, he has good people
implementing his vision for the country, like Agrarian Reform
Secretary  Estrella and other government agencies,”
Concepcion said. :
. “KALAP and the private sector, composed of big brothers in
the agri sector, including Dr. Fermin Adriano of FEF, are
always here to offer our expertise to help the President attain
his vision,” he added. :

Through farm clustering, it would be easier for the
government to provide assistance to farmers, such as loans and.
farm machinery, because it would deal with groups rather than
individual tillers, FEF representative Dr. Fermin Adriano
explained during the meeting with DAR. ;

“The process will pave way for the use of modern farm

- machinery and technologies, thereby achieving economies of

scale, and allow the development of downstream industries,
such as food processing, due to adequate and reliable supply
of raw materials,” he added. ;

Other countries that have implemented farm clustering, such
as China, Vietnam, Laos, and Cambodia, all enjoyed higher
yields. - ’

In his opinion piece for the Manila Times, Adriano batted for
the immediate and proper implementation of the Taw condoning
the debt of defaulting agrarian reform beneficiaries (ARB).

“The challenge now is to formulate implementing rules and
regulations that will facilitate ‘awarding of individual ‘land
titles. This means the process should not be burdensome for
the ARBs,” Adriano said in his column.

He also called for the implementation of a higher land
retention ceiling, currently at 5 hectares far a couplé tilling the
land and 3 hectares for an individual cultivator.

“The proposal of the FEF is to mise it to at least 24 hectares in
accordance with the ceiling provided for thé homesteaders program
of the past. If adopted, this will promote the rise of Filipino
middle-class farmers or *family-operated farms,” he said.
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Can we attain rice self-sufficiency?

and he will definitely endorse
the idea because rice is a po-
litical commodity. The country
can run out of other food com-
modities but not rice, because
its shortage will surely trigger
social discontent.

This is the main reason why
the success of our agricultural

secretaries is largely judged, -

no matter how myopic it is, on
 the basis o
produc
office. Of course, there are other
’is’taples that can substitute for
rice like corn, cassava, sweet
potato or banana (the saba

variety) but the dietary prefer-

ences of Filipinos, particularly
% the poor, revolve around rice.
* But if one asks an economist
"d'r a businessman whether at-
5 thmmg rice self-sufficiency is a
‘laudable objective, the response
‘will likely be negative. For
~them, it does not make good
_economic or business sense.
 Economists argue that we
" just don't have a comparative

“advantage in rice productmn 2

It is a low-valiie erop that eatnis:
Ilttle for tillers, more so if they
 are cultivating a hectare of land
o less. They believe that a better
‘tack is to confine rice producs,
‘tion to areas that are favi

for “palay” (unmilled’ nce)

cultivation (1mgated ﬂatiahgﬂ
while encouraging marginal rice
farmers (rainfed areas and slop-
ing lands) to plant high-value

rable

crops like vegetables, pineapple,
banana, cacao, coffee and pa-
paya. This way, the farmers will
earn more.

Economists also note that
this obsession with attaining
rice self-sufficiency has led to
the lack of funding for com-
modities where the country has
a comparative advantage. This

year alone, the budget for nce

is around P44 billi
around 70 percent

devoted to the Department of
Agriculture’s banner programs
(rice, corn, livestock, fisheries
and high-value crops).

Adding the budgets of the
National Irrigation Administra-
tion whose services are mainly

geared to providing i 1mgat10n to
palay farms, the National Food(-‘

Authority, Rice Competitive-
ness Enhancement Fund and
the Philippine Crop Insurance
Corp. (whose insurance ser-
vice is largely extended to rice

farmers), the budget e s
around P!ﬁ %% ﬁg‘; ?n

52 percen 0 athe to get
‘of the a tural‘#ector e

In contrast, the fishery, and
livestock and poultry subsectors
get less than P5 billion each and
the high-value crops subsector

an even lower P1.6 billion. De-

spite talk of investing more in
our fishery subsector (because .
our coastal areas are largeLthan
our land assets) and investing
in commodities that can easily

.:’c;‘f“' .

generate revenues because the
Philippines has a comparative
advantage, the sad reality is that
it is politics and not economics
that determines the allocation
of budgetary resources.

One may argue that we need
rice to ensure the country’s
food security. The argument
is ridiculous because there are
other food commodities, as
.above, that can substitute
ce. The irony of it is that
these substitutes are healthier
food items as nutritionists keep
on repeating.

Food security entails having
access to cheap, safe and qual-
ity food at affordable prices.
Whether food is affordable is
mainly a function of income. If
‘a farmer can earn more from the
production of high-value crops,
even from just a hectare of land,
he can easily afford to buy quality
rice for himself and his family.

Singapore has occupied the
_top. in food security
staté & :Isf‘l;.Asén region. It
hard y produces rice and che
food cdmmadlgles requtre$

by its people. Even during the
height of the Covid-19 pandem-
ic, Singapore ranked as the 28th

-most food-secure country in the

;world It relies on its ability to
generate higher incomes for its
~workers, which enables the im-
’%ﬁm of food commodities that
ey prefer. This demonstrates
the fallacy of the argument that
we cannot rely on food imports
to become food secure.

In fact, Singapore is not the
only case of a country rely-
ing heavily on food imports.
011 producing countries in the,
Middle East are massive food

* will'sim

importers as they are not able
to attain food self-sufficiency,
considering that they are not
blessed with ample fertile lands
suited for farming.

Lest I be misunderstood, this
is not to argue that we make
food importation as the cor-
nerstone of our food security
policy. What I have repeatedly
argued is that our limited re-
sources can. Qesfbest used
supportmg ‘those a ncul&al
commodities where we have a
comparative advantage. That
will raise more income for our
tillers and even generate greater
export revenues.

We can still produce rice up
to a certain percentage where we
can obtain the highest returns.
It is similar to the concept of
raising hogs or chicken where
properly feeding them will ac-
celerate their weight gain. At a
certain point, however, it will
no longer be economically ef-
ficient to provide more feed
because the weight gains will

) l}aveplate ued. ¥f we persist, we
% lose money.

The critical task for our poli-
cymakers is to decide the lev-
el of rice self-sufficiency we
should aim for using our most
favorable (fertile) lands. Once
that is determined, we can eas-
ily calculate the amount of rice
imports that we will need. For
" our marginal lands, the govern-

ment should then encourﬁe
production of high-value cuips
that will mean higher earnings
for our cultivators.

This makes good business
sense.

1 E'

-3 'fZladrianoBS@gmaiI.c'oﬁi:%‘;

Page & of



*By Josiah Go
@InquirerBiz

arlo Endaya is the vice pres-
ident and general manag-
er for the domestic tuna
business of Century Pacific,
‘more popularly known for Cen-
tury Tuna products. He won the
Mansmith Young Market Mas-
- ters Awards in 2009. In this in-
terview, he shares his passion for
marketing and sustainability.

Question: What is the most
pressing sustainability chal-
lenge facing the tuna industry
today and how can we address
it?

Answer: The lifeblood of the
tuna business is sustainable fish
sourcing and’ this has always
been the top priority of Centu-
ry. Tuna is caught in the wild
{not farmed) and we need to
‘make sure that we have a con-
sistent supply of tuna—not just
for now but for years to come.

73 JUN 2023
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to embrace sustainability

-,

There are a few sustain-
ability challenges that the in-
dustry is facing, namely:

1. Climate change, which af- |
fects marine biodiversity and'j
directly impacts the supply of
fish; and

- 2. Unsustainable and illegal
fishing practices. This is why
fishing vessels should follow
strict guidelines to ensure that
we maintain a healthy level of
fish biomass in our oceans and
that workers onboard are fair-
ly compensated and treated in
accordance with human rights
principles.

LIBRARY
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Q: What are Century’s
short- and long-term sustain-
ability programs?

A; In the short term (and
on a day-to-day basis), Century
Tuna can directly and immedi-
ately impact sustainability in
fishing. Being one of the world’s
largest tuna companies, we in-
fluence fish suppliers to adhere’

‘to strict global policies to en-

sure fish sustainability.
., We make sure that we
only work with fishing compa-

Page
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nies that are certified sustain-
able—100-percent compliant
with the International Seafood
Sustainability Federation and
the Regional Fisheries Manage-
ment Organization Conserva-
tion Measures.

These include:

* Traceability: Tuna caught
needs to be traceable to the ves-
sel and trip details. All vessels
must be fully registered at the
ProActive Vessel Registry.

* Monitoring: All fishing ves-
sels must have GPS monitoring
equipment, The “noncritical”
fishing areas are identified and
fishing is schedtiled accordingly.

* Third-party assurance:
Fishing vessels have observers
and are regularly audited .on
board.

There are strict penalties for
noncompliance, while in congru-
ence, market opportunities open

- up for sustainably sourced fish.

In the long term, we have
‘also recently launched the Cen-
tury Tuna Saving Our Seas ini-

tiative, This is aprogramtohelp '

reduce plastic pollution in Phil-
ippine waters and promote the
plastic circular economy. Our
country is the main contribu-
tor to plastic pollution in global

Date:

seas/oceans where 36 percent of
all global plastic pollution in the
seas comes from the Philippines.

In partnership with Hope
and Aling Tindera’s “May Pera
sa Plastic” efforts, we aim to
create a plastic circular econo-
my to ensure that used plastics
are properly processed, recycled
and upcycled, and at the same
time, create additional sources
of income for consumers.

Q: How do you engage and
collaborate with other stake-

‘holders in the seafood indus-

try to drive collective action
on sustainability issues? How
do you ensure transparency
and verifiability of efforts to
your stakeholders?

A: By participating and col-
laborating with the Bureau of
Fisheries .and Aquatic Resourc-
es (BFAR) in conceptualizing
Fisheries Administrative Orders
addressmg sustainability issues
in the Philippines. We also en-
gage with sustainability groups
such as International Seafood

 Sustainability Federation, Earth

Island Institute, Fisheries Im-
provement Projects and Marine
Stewardship Council. To ensure

transparency and verifiability z

Even if their prices
are lower than
the market,
we have a strict
policy that we
do not engage
with noncompliant
suppliers

Carlo Endaya
Century Pacific vice president
and general manager
for domestic tuna business

efforts for our stakeholders, our
facility is regularly audited by
competent authorities such as
BFAR, Marine Resources Assess-
ment Group and General Society
of Surveillance.

Q: Can you share an exam-
ple of a particularly challeng-
ing issue balancing sustain-
ability and business goals that
you've worked with and how

'you navigated it successfully?

A: There have been instances
in the past where there are fish
suppliers that do not have the
proper documentation, that ad-
heres to our sustainability poli-
cies. Evenif their prices are lower
than the market, we have a strict
policy that we do not engage with
noncompliant suppliers.

We do not compromise sus-
tainability for a quick profit. We
pay a premium to ensure that
our supply is sustainable and if
the fish price goes up, we man-

age by finding other ways to

maintain our margins—imple-

menting production and supply

chain efficiency improvement
projects, for instance.

Q: Are consumers willing to
pay more for sustainable prod-

LIBRARY
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ucts? How do you communicate
your sustainability message in
a way that resonates with them
and drives behavior change?

A: There is a segment of the
population that pays more for

“sustainable products and most

global customers would only
purchase sustainably fished
tuna, which is what we have at
Century. But there is still a long
way to go to increase consumer
awareness on sustainability.

In order to drive behavior

. change, there needs to be con-

sistency in the message through
the years. We also need to find
passionate groups and/or indi-
viduals who can help spread the
message of sustainable living.

Q: How do you measure the
success of your sustainability
initiatives beyond return on
investment?

A: For our Saving our Seas
initiative, we started with Ma-
bini, Batangas, in Anilao as our
pilot area. It is one of the' most
marine biodiverse areas in the
world. One key measure of suc-
‘cess is how much plastic (in
tons) we are able to intercept
from reaching our seas.

For sustainability in fish
sourcing, our. key measure
would be the average price of
tuna that we source. Given that
tuna supply directly affects our
bottom line, we need to ensure
that we keep the supply avail-
able for years to come. As they
say, we should not “kill the gold-
en goose,” or in our case “the
golden tuna.” —coNTRIBUTED INQ

Endaya will talk about “Integrat-
ing Pull and Push Marketing:

Finding synergies and oppor-
tunities for collaboration be-
tween brand and trade market-
ing strategies” during the 4th
Mansmith Brand Summit on July
5 to July 6. For details, please vis-
it brandsummit.com.ph.

i)

Josiah Go is chair and chief innovafion
strategist of Mansmith and Fielders.

-
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'Baguio to take over DA-run ‘Maharlika’

By Vincent Cabreza
@IngNational

BAGUIO CITY—The last sur-
viving livelihood project that
was developed by former first
lady Imelda Marcos in the ear-
ly 1980s will be turned over to
Baguio City in 2025, so its ad-
ministrators are working dou-
ble time to resolve its financial
and legal issues, the city council
was told this week.

The land lease rights of the
Maharlika Livelihood Complex
will expire on April 27, 2025, ac-
cording to' a management team
commissioned by the gov-
ernment-owned Human Set-
tlements Development Corp.
(HSDC), which owns the facility.

Situated beside the Baguio
City public market, Maharlika
was built on a 3-hectare prime
government land in the city
center to house vendors dis-
placed by the 1970 fire that
destroyed the original Baguio
stone market.

It has since become the re-
tail hub for artisanal crafts and

souvenirs, and is a local land-
mark for its design that mirrors
the rice terraces of Ifugao.

The Maharlika complex
opened in 1982 after the defunct
Ministry of Human Settlements
acquired the rights owned by a
private developer. :

The ministry was led at the
time by Mrs. Marcos. Maharlika
is now administered by the De-
partment of Agriculture (DA),
which is under the supervision
of President Marcos Jr., the for-
mer first lady’s son.

The HSDC, an agency at-
tached to the DA, had offered

to return the facility to the Ba-

guio government in 2019 ahead
of its lease's termination, but
talks were suspended when the
COVID-19 pandemic broke out
in 2020, according to lawyer
Maan Grace Elago, Maharlika
project managetr.

Transition
Elago said the HSDC is un-
dergoing a transition process
in preparation for its aboli-
tion, which was recommended

LANDMARK The Maharlika Livelihood Complex, built in

the early 1980s and acquired by the government through

the efforts of former first lady Imelda Marcos, has become

a Baguio City landmark where tourists shop for souvenirs,
handicrafts, woodcarvings and even silver jewelry. —NEIL cLARK

ONGCHANGCO

as far back as 2013 by Mala-
caflang. Managers overseeing
Maharlika's operations have
changed four times in 2022
alone. S

But an HSDC transitional
committee has tasked Jennylyn
Dawayan, DA regional technical
director in the Cordillera, to ne-
gotiate and resolve these issues

before Maharlika’s scheduled
turnover to Baguio, she told the
city council.

The council had directed
HSDC to submit a full account-
ing of Maharlika's operations.

_ Councilor Fred Bagbagen,
a lawyer, said the city govern-
ment needed to make sure it
would take back the facility

without any legal problems,
which could include uncol-
lected rentals from previous
occupants. o
Elago addressed the council
due to allegations that HSDC
has been collecting excessive
fees from its tenants.
Maharlika has more than
600 tenants, but only 28 of
them have arrears and other
delinquencies, said lawyer Ace
Aries Solda, Maharlika's project

evaluation officer.
Pandemic impact
<. Businessman  Geronimo

Vergonia, who spoke on be-
half of 26 Maharlika tenants,
said they were asked to pay
what he described as “exor-
bitant rental and utility fees
and surcharges” at the start of
the year, covering the period
when a Luzon-wide lockdown
and subsequent communi-
ty quarantines restricted all
commercial operations.

" “The pandemic deepened
income gaps, hurt the poor
more and exacerbated existing

inequalities in the country,” ac- .
cording to the tenants’ position *
paper. ¥
They accused HSDC of “in-
sensitivity” and nontranspar-
ency for charging one of the
tenants as much as P130,000"
for unpaid electricity, without
explaining how the back fees .
were computed. '
But Vergonia said he would
continue holding dialogues
with Elago and Solda, who took
over management at the begin-
ning of 2023. _
According to a 2021 Com- -
mission on Audit (COA) re-
port, the fate of Maharlika
has hampered “the complete
liquidation of the affairs of
the HSDC despite the lapse of
right years from the approval
of its abolition by the Office

of the President of the Phil-

ippines (under then President
Benigno Aquino III) on Nov.
26, 201304 8 :

The COA urged the DA
to resolve the status of Ma-
harlika's lease with the Baguio
government. iNg
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Agriculture export
initiative not yet
complete

he Philippine Export Devel-

opment Plan launched by

President Marcos last June

15 is an excellent initiative
that focuses on increased ex-
port promotion. But this will
only turn out whole and com-
plete if unnecessary regulations
harming our agriculture export
drive are removed.

A few days before the
launch, private sector members
of the Philippine Council of Ag-
riculture and Fisheries (PCAF)
and the Export Development
Council (EDC) met to discuss
the problem. .

PCAF, which is chaired by
the Department of Agriculture
(DA), has a Committee on Inter-
national Trade (CIT). EDC, on
the other hand, is chaired by
the Department of Trade and
Industry (DTI) and has a Net-
working Committee on Agri-
culture Policy (NCAP). Both CIT
‘and NCAP are chaired by the
private sector.

Motivation
‘What motivated the dis-
cussions among PCAE-CIT and
EDC-NCAP private sector mem-
bers were the numerous com-

plaints by their exporter con-

stituents on too many harmful

export regulations. Even with
excellent promotion, dysfunc-

tional regulations will prevent
our planned export expansion.

Our agricultural attachés in
neighboring countries such as
Vietnam, Thailand and Taiwan
report that those governments
go out of their way to support
their exporters. The opposite is

“happening here. Harassment,
rather than help, is what they
often get.

These dysfunctlonal regu-
lations affect not only agricul-
ture, but also the industry. In
a recent communication’with
the PCAF-CIT, the electronics
industry cited a Bureau of Cus-
toms (BOC) regulation called
the Electronic Tracking of Con-
tainer Cargoes (ETRACC): “The
ETRACC increases redundant

- GOMMENTARY

ERNESTO M. ORDONEZ

costs and process time to load
and unload containers. The
electronic industry has had no
technical smuggling in over 30
years. We account for $49 bil-
lion export and over 3 million
direct and indirect workers.”
The containers for both in-
dustry and agriculture exports
are already sealed and tracked
systematically . using globally
recognized systems. ETRACC
is good for import containers,
where control systems are ab-
sent, to prevent leakage and
technical smuggling. But for
export containers, ETRACC
should be abolished, or at least
drastically reconfigured. .

Supemsmg body
Two critical issues must
now be addressed.
A major. problem today is
that nobody supervises the is-
suance of regulations, so much

so that these have become un-

necessary and harmful. ‘
A similar disastrous situ-
ation occurred much earlier.
On March 25, 1985, President
Ferdinand Marcos, the current
president’s father, issued Ex-
ecutive Order 1016. It stated
that government regulations
“have been identified as among
the procedural and documen-
tary requirements which may
be eliminated in the interest
of facilitating exports.” An in-
teragency committee (IAC) was
then created and chaired by the

2 DEPT.
The implementing rules and
regulations further. stated: “No
new inspection, commodity,
and export clearance require-
ment may be imposed/required
by a government office/agency,
unless approved by the IAC.”
Such an TAC must be acti-

vated immediately.

Export action center

The second major problem
is that exporters have nowhere
to go for the resolution of their
valid issues. In 1987, the DTI
institutionalized the Export
Assistance Network (Exponet)
While, it is very helpful in fa-
cilitating communication with
different government agencies,
it does not have the authority to
decide on necessary actions.

.+ For example, there was a
case of an exporter complaining
to Exponet about a clearly un-
reasonable BOC procedure that
was not justified in any doc-
ument. BOC refused to move,
and Exponet could not do any-
thing about it. Subsequently,
the BOC official threatened. the
exporter for having complained
to Exponet. .

Exporters are therefore left
with their problems unresolved.
An export action center/unit
with authority to decide could
be part of a strengthened Expo-
net. It can derive its authority
from the same IAC that super-
vises regulations.

Our agriculture export (neg-
ative) trade balance last year
declined by 33 percent to $11.8
billion, while all our neighbor-
ing countries had a very large
positive trade balance. We
should therefore complete our
export initiative by adding fo-
cus on eliminating unnecessary
and harmful regulation to our
commendable new export pro—
motion drive. mna

. The author is Agriwatch chair, former
3 sgcretary of presidential flagship programs
and projects, and former undersecretary
of the Department of Agriculture and the
Department of Trade and Industry.’
Contactis agriwatch_phil@yahoo.

DTI to control these regulations

and eliminate the dysfunctional
ones. :
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ANTIQUE mwu RECORDS
FIRST SWINE FEVER CASES

By Joseph Marzan
@joeymarzanINQ

ILOILO CITY—Antique prov-
ince is no longer free from
the African swine fever (ASF)
as the Department of Agri-
culture (DA) in Western Vi-
sayas region confirmed that

at least four hog deaths in

Hamtic town were caused by
the highly contagious animal
_disease.

officer in charge in the re-
gion, said four of the five
blood samples taken from
hogs in Hamtic and sent by
 the Provincial Veterinary Of-
fice to the DA Regional Ani-
mal Disease Diagnostic Labo-
ratory (RADDL) in Iloilo City
on June 19 tested posmve for
ASE.. .

- This is the first t t1me swine:_-
fever-infected hogs in An-

tique, more than three years
since the outbreak was report-
ed in the country.

Antique, until this week.
held the distinction of being
the last ASF-free province
in Western Visayas. Other

' provinces in the region that .

earlier recorded swine fe-
ver cases were Iloilo, Aklan,
Capiz, Guimaras and ‘Negros
‘Occidental.

Barrogo called on the lo-
cal government of Hamtic

to immediately implement
depopulation and culling of
hogs within the 5oo-meter
radius of the site where the
infections were detected to
stop the spread of the vnral
disease. ‘

Calamjty'dedaration

He said Hamtic officials
could declare the town un-
der a state of calamity by us-

_ing DA’s laboratory results

Jose Albert Bhrrogo DA so the local ‘government

could extend assistance to.
hog raisers.

The RADDL dlagnoses ‘
however, would need further '

confirmation from the Bureau '

of Animal Industry’s central
office, said Barrogo.

As of Wednesday, at least
1,359 pigs in 22 of Hamtic’s 47
barangays died due to differ-
ent hog diseases.

" According to the Hamtic

~municipal agriculture office,

the hog deaths in the town

- resulted in losses amount-

ing to P13.04 million. The
town has a hog population of

about 9,000, government re-

cords showed.

The provincial govern- .
ment of Antique has released *
P1 million to reinstate border

controls, which were placed in
2022 after the first swine fever
cases were detected in Iloilo
province. iNg
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Swine industry shows early
signs of recovery from ASF

By .lordépne B.Lagare
@jordeenelagare

The Department of Agriculture
(DA) is projecting local pork
output to surge, noting the
- strides made by the swine in-
dustry despite the lingering ef-
fects of the African swine fever
(ASF) outbreak.

In an interview, Agriculture
Undersecretary Mercedita Som-
billa said the production has
started picking up since last year
and sustained its upward trajec-
tory in-the final quarter of 2022.

“I still have to do some
analysis on where is this going
but based on the first quarter
growth rate of [4.1 percent].
We're hoping that it will in-
crease,” said Sombilla.

The livestock subsector
registered a growth of 4.1 per-
cent in the January to March
period, a turnaround from a
decrease of 1 percent in the

same period a year ago, data
from the Philippine Statistics ;

Authority (PSA) showed.

Hog production hit 437,990

metric tons (MT) during the ref-
erence period, as per PSA, against
416,720 MT in the previous year.
Calabarzon emerged as the lead-
ing hog production, accounting
for 14 percent of the total. :
“It's already positive and it
continued in the first quarter. We

expect it to be higher,” she added.

Mitigation measures

The agriculture official
expressed hope the govern-
ment’s existing programs
such as the Integrated Na-
tional Swine Production Ini-
tiatives for Recovery and
Expansion (Inspire) program
will lift the local swine output
in the succeeding quarters.

The Inspire program, intro-
dueed in February 2021, aims to
fast-track calibrated repopulation

and production expansion through
farm clustering and consolidation.
“We hope that this con-
tinues and it goes back to the
point that we will be able to get
that production level that we
had before,” Sombilla said.
_The upbeat outlook pro-
vided by the DA runs contrary

to the US Department of Agri-

culture’s (USDA) report which
stated the ASF would still af-
fect pork output this year.

. The USDA'’s Foreign Agricul-

.tural Service lowered the 2023

pork output forecast to 925,000
MT from g75,000 MT, pointing
to the continued spread of ani-
mal disease to the Central and
Western Visayas region, includ-
ing Negros Occidental, Negros
Oriental and Aklan.

Affected areas
It said both regions were
among the major swine pro-
ducers in the past year follow-

ing the decimation of swine
inventories elsewhere in the
country.

. The ASF remains active in
12 provinces in seven regions,
based on the Bureau of Animal
Industry’s tally as of June 14.

Sombilla said that, given
the scenario, the DA does not
see retail prices of pork prod-
ucts declining in the near term.

“It's unlikely in the near fu-
ture because the production of
pork in the Philippines is still
not at that level that we had
before the pandemic, before
the ASF, so it will still take time
[to recover],” she added.

Pork liempo is sold from
P2g0 to P390 per kilogram (kg),
based on the DA’s price moni-
toring as of Thursday. This was
unchanged from P390 per kg
recorded a year prior. ;

Pork ham:(kasim) is priced
from P275 to P340 per kg from
P330 per kg previously. Na
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The Department of Agncultt(re (DA) is

tud sals for President M: to
ying proposals for President Marcos “the agency is targeting the importation of

leclare a state of calamity amid the spread

if African swine fever (ASP) in the country. _ HiBFood and DhftigAdmitisteation HSacss

. certificate of product registration.

‘In a radio mterv:ew, DA spokesperson
{ristine Evangelista was reacting to the ¢
if AGAP tﬁarty-list Rep. Nicanor Briones,
vho said
unds are allocated for the importation of
ASF vaccines.

“As of now we are coordmatmg with the
lureau of Animal Industry (BAI) on the is-
ue,” Evangelista said. i

She said Briones may be referring to the

(uick response fund of the DA, which r may i

e tapped for emergency p

- Evangelista gave assﬁra;?;’ that the DA -
nd BAI are looking at ways to help hog
aisers secure ASF vaccines..

Date:

e declaration would ensure that
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swine disease.
- BAl assistant duector Arlene Vytiaco said

600,000 doses of ASF vaccines this year once

Evangelista said the DA and BAI have
yet to determine the price of the vaccine.

National Federation of Hog Farmers Inc.
president Chester Tan said the govemment
should subsidize the cost of ASF vz .
since pork prbducers

production will sustair
 despite the spread of AS

T. OF AGRICULTURE
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Service Manila slashed the country’s pork
production forecast from 975,000 metric tons
to 925,000 MT due to ASE.

While second quarter pork production
data has yet to be released, DA Undersec-

retary for policy, planning and regulations

Mercedita Sombilla said the DA is optimis-
tic that pork productlon would increase
this year.

The Philippine Statistics Authonty said

hog productlon recorded a 5.1 percent im-

Page of
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Region 3 farmers, fishers receive

FARMERS and fisherfolk in Central
‘Luzon seem to be consistently
enjoying assistance from the De-
partment of Agriculture (DA) amid
rising prices of commodities by
directly linking them to buyers

through Kadiwa trade fairs and

* market outlets. :

This was announced by Maricel
~ Dullas, DA Regional Field Office
3 Agrlbusmess and Marketmg

Assistance Division officer-in-

charge-chief, during the Dagyaw:
- The Open Government Town Hall
Meeting 2023 held this week at SM
City Telabastagan.

She said with Kadiwa, an initia-
tive of President Ferdinand Marcos
Jr. who is also the concurrent Agri-
culture secretary. The DA provides
free area or space for producers to
directly sell their products.

“We also conduct trade fairs in

23 JUN 2023
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malls to help farmers to bring their
products to the Kadiwa centers,”
Dullas noted.

She said such activities are
vital to continue assisting farm-

ers and fisherfolk to get higher,

profit, given that Central Luzon
is the major producer of different
agricultural products to feed its
neighboring regions, including
Metro Manila.

The region’s major agricultural

products include rice, onion,

chicken, meat, pork, eggs, tilapia

(dried fish) and vegetables.
Among these commodities,
onion, pork and vegetable prod-
ucts were recorded to be the most
sensitive in the past three years as
prices fluctuate from time to time.
Dullas said the Agriculture
department is also providing the

Kadiwa Financial Grant Assistance

‘rehabilitation of storage facilities,

F i

% L] - : .
DA assistance
Program to desemng‘farmers, moneytoﬂleproqumentofmall
selling eqmpment, establishment
ovatx?n of Kadiwa stores,
T machmery and

“This is to improve th 00K
tribution system nationy
pacitating them (beneficiarie
become reliable and effi !
commodity suppliers,
their engagement and
tion in Kadiwa selling ac iv
by encouraging partaeraBipe
private sectors or instituti
buyers to ensure sustai
she added.

orworkmgcapnai mthep_ cha:
of equipment or machinery, p
curement of transport and delivery
vehicles and establishment and govemment (o)

govemment of San
warehouses, post-harvest facilities - na overnment 2
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Rebuilding a broken agri s

A broadder look at todays business

LIBRARY
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Dr. Rene E. Ofreneo
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" LABOREM EXERCENS

% without a stable agricultural base.

ﬁ STRONG and sustainable Philippine economy is unthinkable

But how does one rebuild a broken Philippine agricultural
~ sector? Despite having a large agricultural land area (around 15 million
- hectares) and access to huge maritime resources, the country is unable to
grow enough, harvest enough and catch enou%h to feed its people. Since

1995, the Philippine agricultural deficits have

 imports lengthening (rice, corn, coffee, sugar, pork, chicken, red meat, salt,
. vegetables, onion, garlic, fish, and so on). The agriculture sector employs
* . aquarter of the labor force and yet contributes a measly 8-9 tPercent to

a

' the GDP, which explains why poverty wears mostly a rural

ce. This also

explains why hunger is now stalking wider swathes of the countryside in

Luzon, Visayas and Mindanao.

o N B e R BTN A RS T B S e R i e R e

So how does one rebuild a sector in

‘ shambles? :

Officials of the Departmeént of Agri-
cultureanswer thattheyarenowpolish-
ingarecovery “road map” for the sector.
The “evolving” road map contains the
usualwishlist—moreinvestmentsinthe
sector, propagation of betterseeds, shift
to efficient production systems, distri-
bution of agricultural machinery, dou-
bling of irrigation facilities, value-chain
development per crop, better packaging
of exports, trade protection measures
andremedies againstimportsurgesand
dumping, promotion of farmer coop-
eratives, building silos and cold storage
facilities, Kadiwa market development,
etc.,etc. Tomake theroadmapwork, the

DA bureaucrats have been busy putting
numbers in the proposed budgetary al-
locations for each “sector”—rice, corn,
sugar, coconut and so on—from the
present up to 2025.

With the agriroad map, shall we wit-
nessthenarebirthofagricultureasamo-
tor of growth for the economy and as a
generator of better jobs and incomes for
the rural masses? The answer is there’s
no certainty. In the first place, we have
seen thesame road mappingexercisesin
the past, especially during the drafting
of the Agricultural Fisheries and Mod-
ernization Act in thelate 1990s. AFMA
was enacted by Congress in response to
the fears expressed bylocalagricultural
producers that the Philippines was not
ready for the competitive pressures that

een growing, with the list of

theintegrationoftheagriculturalsector
under theglobalrulesof theWorld Trade
Organization (WTO) would unleash.
Asitstitlesays, AFMAwas supposed
to transform the sector into a progres-
sive modernized sector of the economy.
It did not. There were no concrete signs

of progress in agri upgrading even right

after AFMA'senactment despitethe P80
billionbudgetary allocations from 1999
to 2005. A study of the Integrated Rural
Development Foundation (IRDF) gavea
summary explanation for the AFMA's
failure: The AFMAprogramconsisted of
a “hocus-pocus program of moderniza-
tion under globalizationand liberaliza-
tion,” with “no clear ;:gn of develop-
ment and [with] no one seems to be on
top of the agricultural modernization”
(IRDF, Rebuilding a Damaged Agricul-
tural Sector, 2016). '

Lately, Malacafiang has been releas-
ing statements onanotheragrimodern-

ization push, through the revival of Ma-

sagana 99 (M99), the Green Revolution
programof thelate President Ferdinand
Marcos Sr. (PEMS), ata supposedlyhigh-
er level. Under the “Masagana Rice In-
dustryDevelopment Program” (MRIDP
orMasagana), thegovernmentseeksnot
only to duplicate the success of M99 in
makingthe countryself-sufficientinrice
production but also to exceed the M99
outputthroughtheadoption ofstrategic
modernization schemes such asmecha-
nization, digitalization, farmclustering
orconsolidation, climatechangeadapta-
tionand “farmtomarket” road mapping.

Fine. But are the rice modernization
proposals under MRIDP and the road
maps for various crops being developed
by the DA officials enough to transform
acrisis-riddenagrisectorintoamodern
and job-creating pillar of the economy?

In this connection, it willbe good for
the proponents of MRIDP and the vari-

ector: Lessons from

j- -~

HGI 711 ¢

w1

L

ous road maps to take a closer look on
the rise and fall of M99, and draw the
necessary lessons. Yes, M99 was a big
success story in the 1970s, and yet, it
was also a big failure storyin the 1980s.

OnM99asasuccessstory.In1972-

~ 1973, thePhilippineshad tofaceasevere .

rice shortage crisis, a crisis that forced

the martial-law government to mobi-

lize popular entertainment personali-

ties such as Pilita Corrales to promote
corn as an alternative staple food for

Filipinos. Given the rice shortage crisis,

PEMSlaunched theMasagana 99, which

soughtatripling of rice harvest through

the adoption of the high-yielding rice

varietiesdeveloped by the International

Rice Research Institute (IRRI).

In1977, thegovernmentproudlypro-
claimed that “rice self-sufficiency” had
been attained. In 1978-1979, the gov-
ernment also declared that the country
wasableto export “some”rice surpluses.

Sohowdid the PEMS administration
succeedinachievingriceself-sufficiency
insoshortatime? IRRIand UPLosBanos
rice experts claimed that it was due to
the widespread propagation of the HYV
seeds. This propagation was achieved
largely through the distribution of M99
creditpackagestooverhalfamillionrice
farmers. Each credit package contained
the “miracle” seeds, subsidizedfertilizer
and a little cash component.

However, the successful shift in the
rice culture, from the use of low-yielding
traditional palay seeds to the adoptionof
the “miracle” IRRIHYV seeds, cannotbe
credited solely to the government’s cam-
paign for the HYV seed adoption backed
up by M99 loans. First, the martial law
regime of PEMS was on top of the overall
campaign, with PEMS directing the dif-
ferentagri-relatedagenciesand thebanks
(rural banks and the Philippine National
Bank) to fully support the campaign.

Masagana 99

Second, PFMS launched the campaign
simultaneous with the implementation
of a land reform program based on a de-
cree abolishing tenancy in the rice and

- corn areas and declaring a limited land

transferprograminlandedestates, Third,

 ‘awell-funded National Food Authority
. (NEA) was established to stabilize palay

and rice prices for the benefit of both
the palay farmers and rice consumers.
Foutth, PEMS pursued a massive irriga-

_ tion program in the rice and corn areas

withheftyloansfromthemultilateraland -
bilateralaid agencies. Fifth, thousands of
extension officers were deployed by DA
to help the HYV palay adopters master
the new planting culture.

M99 as a failure story. The M99
success story did not last long. In 1979-
1980, the government reported that
more than 90 percent of the farmerbor-
rowerswereunable topay orservice their
loans. In turn, this massive non-repay-
mentundertheM99 programeroded the
HYV “miracle” among the farmers and
triggered a rural banking crisis, includ-
ing the insolvency of the PNB.

Butwhataccountsforthenon-repay-
mentcrisis? First, the HYV seed technol-
ogyturnedouttobeadebt trap. TheIRRI

"HYV seeds required massive dosages of

fertilizer and pesticides. When prices of
thesefarminputsrosein1979-1980due
to the global oil and commaodity price
crisis in these years, many rice farmers
became bankrupt.
Thesituationwascompoundedbythe
policyof “agricultural deregulation” that
was imposed by the IMF-World Bank on
the debt-saddled PFMS administration
inthefirsthalfofthe1980s. Agricultural
deregulation meant removal of govern-
ment subsidies on fertilizer and other
farm inputs. It also meant removal of
subsidies on loans and interests; in fact,
the IME-World Bank exerted efforts for
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SEC eases registration

rules for agri firms

THE Securities and Exchange
Commission (SEC) said it is eas-

ing the regxstrauon procedute for.

agriculturerelated firms in a bid
to encourage more investments in
the sector. '

Emilio Aquino, SEC chairman,
said in line with the government’s
priofity programs on food secu-
rity and agriculture, the program
Securing and, Expanding Capital
for Farms and Agri-business
Related Modernizatiop Schemes
(SEC FARMS) will streamline the
requirements and procedures for
agri-based companies registering
securities for the purpose of rais-
ing capital for agriculture projects.

Applications' can be approved
within 28 days from filing with the
SEC, subject to the guidelines set
by the SEC according to Aquino.

Under SEC FARMS, agriculture
firms can raise up to P500 million
per project.

“SEC FARMS is in line with
‘Masaganang Agnkultura, Maunlad
na E miya’, the President’s

(Marcos)ﬁttatcglc program fo- -

cused ofi, farm consolidation,
modernization, industrialization,
and professionalization in order
to attract private sector investment
in the agricultural sector,” the
SEC said in a statement.

“The initiative expands avail-
able investment opportunities for
Filipinos working both locally and
abroad. It is envisioned to help
overseas Filipino workers (OFWs),
who: are notoriously targeted by
scammers into investing their
hard-earned money into fraudulent

investment schemes,; to avail of"

sound and legitimate investments
available in the market.” it added.

Aquino announced the initia-
tive during the launch of SEC’s 1
e-services for ease of doing busi-
ness, attended by Marcos.

The digital services will make
the registration and monitot-
ing of corporations even easier
across the country, along with a

capital market initiative that will -

allow for more investments in the
agriculture sector.

Meanwhile, Marcos~told-the-

SEC,to help ‘the administration
in promoting the Philippines as

an investment destination and to

sustain efforts to promote ease of
doing business and bring a com-
fortable life to Filipinos.

The President, in addressing
the 85th anniversary of the SEC,
recognized the various accom-
plishments and contributions of
the agency, especially in moving
the economy and promoting in-
vestments over the years. .

Marcos urged the SEC to con-
tinue to do its share in promoting
the country’s further growth, and
creating an envitronment where
businesses will thrive so that they
“will also become agents of oureco-
nomic and social transformation.”

“While T am pleased with the
milestones that we celebrate today,
there remain some challenges
ahead of us. So, I call on the good
people that make up the SEC: Let
us use all the successes to further
promote ease of doing business
and to actively contribute to our
overall goal of bringing a comfort-
able life to our people,” he said.

He also urged the SEC to
continue efforts to digitalize its
services and further invigorate its
advocacy for sustainable finance
and good cotporate governarnce.

“I know that I can count on
each of you to help promote our
country as an investment desti-
nation — one that is safe, that is
orderly, and proactive; and one
that can uphold the rights and
welfare of our investors and con-

Marcos receives from Aquino a copy of the SEC Reports at yesterday's celebration
of the Commiission's 85th anniversary in Makati City. The SEC Reports contains
the Commission's initiatives that will align its programs and projects with the
government's eight-point socioeconomic agenda, as well as its efforts that will
mitigate the impact of the pandemic. (SEC Photo)

sumers to their mutual benefits.
I look forward to the succeeding
years when more and more local
businesses will reach even greater
heights for a more robust and
equitable economy. Let us remain
united. Let us continue to support
one another as we strive to build a
prosperous, inclusive, and resilient
Philippines,” he added.

ing the event, the President
acknowledged the dedication of all
SEC employees and personnel in
improving the efficiency and impact
of their work, as he recognized the
agency for being a reliable regulator
of corporate and capital markets and
a staunch protector of the people
and their investments.

Marcos said the SEC helped
create an environment that ben-
efits the business and investment
sectors as well as promoted digital
transformation which is integral

in fostering business formation
and growth.

He said the digital reforms
adopted by the SEC had made cor-
porations comply with the require-
ments and maintain good standing
in the business community.

These include the eSECURE,
eSEARCH, eRAMP and SEC
CheckApp that contribute to
government efforts to digitize
procedures and services, he added.

The President also said the SEC
is recognized for its good corpo-
rate governance not only from the
local institutions but also from

. international organizations, such

as the Cambridge International
Finance Advisory, and the United
Nations Conference on Trade and
Development and International
Data Corporation Future Enter-
prise. - Ruelle Castro and Jocelyn
Montemayor
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