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s Concepcion: Transfomung {1

agriculture will be PBBM’s legacy

O Negosyo founder and. Private
: GSector Advisory Council (PSAC)
Lead for Jobs Joey Concepcion
- strongly supports President Ferdinand
“Bongbong” Marcos Jr’s decision
to remain as Agricultural Secretary

until the required structural reforms
are instituted to make the country’s

agriculture sector more efficient and
competitive. :

President Marcos made the remark

in a recent event with the Department
ongnazlture (DA).

“Staying as the lead for agriculture
is a smart decision from the President.
He can gquickly make reforms and
ensure that all systems are in place
to help the country’s farmers just like
what his father did during his term
Concepcion said.

“Having met the PreSJdent several
times to discuss Go Negosyo's Kapatid
Angat Lahat Agri Program KALAP, I
know that he cares for the farmers,
and he is passionate to transform the

industry. Given the right time, this will

be his legacy,” he added. £

Concepcion said he is also highly
supportive of the President’s program
of encouraging farm  clustering
as an important
his ' administration’s  agricultural
modernization thrust in his recent
pronouncement during his meeting with
South Cotabato farmers.

Concepcion  underscored ~ the
importance of farm clustering to boost
productivity, ensure food security and
increase the income of farmers.

Farm clustering was among those
recommended by
Kapatid Angat Lahat Program (KALAP)
Agri Program and think tank group
Foundation for Economic Freedom (FEF)
during their meeting with Department
of Agrarian Reform (DAR) officials, led
by Secretary Conrado Estrella IIL.

“For the period 2001 to 2021,

the annual average contribution of

component of

Go  Negosyo's

agriculture to the Gross Domestic Product
(GDP) is just 0.3 percent while industry
and the service sectors contributed 1.4
percent 3.1 percent, respectively. This
is not acceptable since the asset base of
agriculture in terms on'land use is huge
compared to that of industry and service,”
said Concepcion.

“Philippine agriculture needs scale. We
need clustering to achieve it. For this to
become a reality, titling of land needs to be

“cleaned up,” he added.

Through  clustering,  Concepcion

said farming would be attractive to big

companies because they only want to lease
agriculture lands and not purchase them.
Farm- clustering would ‘also serve as
the best complement to the reforms and
programs being initiated President Marcos
, as concurrent Department of Agriculture
Secretary, to enhance food security, boost

. the agriculture sector and uplift the lives

of farmers:
“Itis different lf the President himself is

at the helm of the Agriculture Department.

Also, he has good people implementing his

vision for the country, like Agrarian Reform
Secretary Estrella and other government °
agencies,” Concepcion said.

“KALAP and the private sector,
composed of big brothers in the agri sector,
including Dr. Fermin Adriano of FEE, are
always here to offer our expertise to help

 the President attain his vision,” he added.

Through farm dustering, it would
be easier for the government to provide
assistance to farmers, such as loans and

‘farm machinery, because it would deal

with groups rather than individual tillers,
FEF representative Dr. Adriano explained

during the meeting with DAR.

“The process will pave way for the use of
modern farm machinery and technologies,
thereby achieving economies of scale, and
allow the development of downstream
industries, such as food processing, due
to adequate and reliable supply of raw
materials,” he added.

Other  countries  that  have
implemented farm clustering, such as
China, Vietnam, Laos, and Cambodia, all
enjoyed higher yields.
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DA assurance: Rice enough
to meet demand for 64 days

By RAADEE S, SAusa

ESPITE the surgé of
retail palay (unhusked
rice) prices, the

government has sufficient
rice supply for more than two
months, an agriculture official
said over the weekend.

“The countryis assured of suffi-
cient supply of riceasithas 64 days’
worth of buffer stock, enough to
meet this month’s demand pegged
at 7 million metric tons [MT],” De-
partmentof Agriculture (DA) Assis-
tantSecretaryKristine Evangelista
said.

Earlier, the DA said the domes-
tic stockpile should be 37,000 MT
a day or 3.33 million MT good for
three months.

Meanwhile, retail prices of pa-
lay have risen by about P2 per ki-
logram as farmers face increased

production costs.

Evangelistasaid the buyingprice
of palay has reached P20 per kg
while in other areas, it has surged
toP23 perkg.

“The price of some agricultural
inputs has increased, so that will
definitely affect their production
cost,” she said.

“What we're trying to do now is
also introduce other agricultural
inputs to help our farmers bring
down their production cost,” Evan-

. gelista added.

The commercial price of rice in

the country is double the farm-

gate price. .
The farm-gate price refers to the

selling price between farmers and

traders, with the pricing largely

. dictated by farmers.

Furthermore, Evangelista said
that, while certain farmers man-
aged to sell palay at higher prices,
others were able to sell their pro-
duce at lower prices.

“We have talked ta farmers in

. Nueva Ecija and Tarlac and they

said because of using a different
type of fertilizer, they have re-
duced their price of palay.

Now, they are our partners in
selling rice in Kadiwa outlets for
P25 without any subsidy,” she
said. : ;

- “However, we see the need to
monitor them because if our farm-
ers are able to sell their palay for
P12 without incurring a loss even
if they are using other types of fer-
tilizer, theretailers should feel that
[lower selling prices],” Evangelista
added. r ;

Meanwhile, Kadiwa now sells
rice at P25 per kilogram, closer to
President Ferdinand Marcos Jr’s
campaign promise of P20.

In March, the president said the
government continues to work on

lowering the price of rice, along
with other staples such as onion
and sugar, whichisnowavailableat
P85 per kilo from more than P100
a kilo.

The National Food Authority
(NFA) sells rice at reduced prices
at the Kadiwa ng Pangulo.

However, Raul Montemayor, -
Federation of Free Farmers (FFE)
national manager, said rice at P25

perkgpriceat Kadiwa'srollingstores
is “artificial and unsustainable.”

Montemayor said the govern-
ment may have good intentions in
offeringriceatthatprice, butnoted
thatthe move hasa “doubtfullong-
term impact.”

Its sustainability would depend
largely on government’s willing-
ness to incur losses by providing
subsidies, he added. 4

“The farm-gate price of palay has
justrisen to P23 perkg; at that price,
theprice ofricewillhavetobeatleast
P40justtobreakeven. The NFA buys
palay at P19 per kg and needs to sell
riceatP35perkgtorecoverallcosts,”
Montemayor said. 3

“Sellingriceat P25 or P20is al-

ways possible, depending on how

much the government is willing
to lose in terms of subsidy,” he
said.
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Lawmaker pushes Angat
~irrigation supply cut

Amld contmued reportsf B

of d water levels, a
semmghngwmaker yes,terday
f roposed that remo
O-percent allocation ofAugat.
Dam s water suppl toi u;uga—
tion might help stabilize and

improve the water demand:
for residents of Metro Manila..

Makati Clty District 2

Rép Luis Campos Jr. made -

proposal as he sup

; ‘Premdent Mar::los’ an to
collect, impound and recycle

. Metro Manila’s storm water
‘to irrigate nearby provinces.
. “We are all for it. Assum-

ing that the government can
establish new large storm
“water reservoirs for farm

irrigation, then all of Angat
Dam'’s water reserve may be

f:eecll up and devoted &xclu- %
" sively to su etro
Mané sderr?alzx ‘fo'rgpbta"ble '

'water,” Campos sazd

the

| aloo:

m 90 percent of Metro
a's water requirement,

Angat also provides water to
ate some 28,000 hectares

'of armland in Cenfral 151

zon,” he added.

The leglslator s remaa;ks
came as
level contmuedm
E!b;lonna]l low an'ud
 Nifio event.

L “At present, bes:dgs sup-.

dueto

. ﬁled House Resoluhon 906,

Ewhmhp::essedforacongres—

at Dam'’s water
- Public Works and Highways
to construct ramwate:r collec- ;
i tors in all bar

Asof a.m. yesterday, the -
dam’s water level fell to 184

meters, or just four meters

above the dam’s 180-meter

critically low water mark.

The dam’s normal high
‘water level is 210 meters. |

In previous dry spells,

sional inquiry into what he
called the “unsuccessful im-
plementation” of the Rain-
water Collection and Spnngs

~ Development Law of 1989. -

The 34-year-old law re-
quires the Department of

angays
In a recent mnal

hearing, state weather e

warned of an El Nifio that has

a90 percent chance of devel-
nextmonthand

oping
~ could persist until the f:rst

Angat Dam, located in Nor-
zagaray, Bulacan, stopped

releasing farm irrigation wa-

‘ter to conserve water supplyl.

for Metro Manila.
Campos had prevxously

of 2024.

-When the Phxhppmes last
endured an El Nifio event in
2019, vast parts of the coun-
try reeled from a drought
that caused wides read
watet shortages an
losses. - Delon Porcalla
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Sector Advisory Council agriculture lands and not purchase them. 3
mcepcion strongly supports ~ F clustering would also serve as the best complement to the
arcos Jr.’s decision to remain  reforms and programs being initiated President Ferdinand R.
equired structural reforms are  Marcos Jr., as concurrent Department of Agriculture Secretary,

ture sector more efficient mh? food security, boost the agriculture sector and upliﬂﬁ“
© lives ‘ :
“It

farmers. ;

R e wol ecpla bty
] ture artment. Also, he has e impleme

ure is a smart decision from the  his vision for the country, like Agrarian Reform

reforms and ensure that ali and government agencies,” Concepcion said.~ -~

e country’s farmers just like what LAP and theurwm sector, com of big brothers, in
Concepcion said. ~ the agri sector, including Dr. Fermin ano of FEF, are always
t several times fo discuss Go offer our expertise to help the President attain his visi

at Agri Program KALAP, 1 know ;

. and he is passionate to transform the  Through farm clustering, it would be easier for the govemment
right time, this will be his hgaai’ headded. fo provide assistance to farmers, such as loans and famm
. Congepcion said he is also highly supportive of the President’s . machinery, because it would. deal with groups rather than
program of encourdging farm clustering s an imporfant . individual ‘tllers, FEF represéniative. Dr. Femin, Adriano -
component of his administration’s agricultural modernization explained during the meeting with DAR. 3 i
thrust in his recent pronouncement during his meeting with South ~ “The process will pave way for the use of modern farm
Cotabato farmers. : i ' machinery and technologies, ereg achieving economies of
Concepeion underscored the importance of farm clustering to  scale, and allow the development of m industries, such
boost productivity, ensure food security and increase the income.  as food processing, due fo adequate and reliable supply of raw
of farmers. : o e matenplor headded "L ot g e
Farm clustering was among those recommended by Go  Other countries that have implemented farm clustering, such as
Negosyo's Kapatid Angat Lahat Program (KALAP) Agri ~ China, Vietnam, Laos, and Cambodia, all enjoyed higher yields. -
R o e o wope eetena of i o
eir meeting with t of Agrarian immediate proper implementation of the iaw condoni
%DM%) officials, fed by Secretary meﬁmdh 4] 1 ; the debt of defauiting agrarian reform beneficiaries (ARB).
“For the period 2001-2021, the annual average contribution of  “The challenge now is to formulate implementing rules and’
—agnmwhl'l lu:j:e to t::d %::ss ‘Pomestic Product éfwd )1 'f just 0.3 % "m‘l‘h tions megt will facilitate .awwﬂm'mg'bﬁtdividgi land Aﬁigu.
ile industry service sectors contril 4 percent 3.1 is means the process shauld not be burdensome for the et
percent, respectively. This is not acceptable since ;hgassetbgse Adrianio said in his column. FEERR D r
of agriculture in terms on land use is huge compared to that of  He also cailed for the implementation of 2 higher land retention
‘industry and service,” said Concepcion. [AE5Y ceiling, currently at 5 hectares for a couple tilling the land and 3
. “"Philippine agriculture needs scale. We need clustering to | hectares for an individual cultivator. = -
achieve it. For this to become a reality, titling of land needstobe  “The proposal of the FEF is to raise it to at least 24 hectares in
cleaned up,” he added. : st accordance with the ceiling provided for the homesteaders
Through clustering, Concepcion said farming would be = program of the past. If adopted, this will promote the rise of
aftractive to big companies because they only want to lease Filipino middle-c farmers or ‘family-operated farms,” he said.

Go Negosyo founder'and Pri
(PSAC) Lead for

in a recent event with the

that he
industry, Given

Page __of
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‘Vessel monitoring devices will protect marine resources’

BY JONATHAN L. MAYUGA
W @jonlmayuga

advocates said President Ferdinand R.

Marcos Jr.'s directive related to the
implementation of Fisheries Administrative
Order (FAO) 266 will help protect the
country's marine resources.

F ISHERSgroﬁpsand oceanconservation

- The groups welcomed Marcos’ order

to the Department of Agriculture (DA)
and the Bureau of Fisheries and Aquatic
‘Resources (Bfar) to work closely with the
Office of the Executive Secretary for the
implementation of FAO 266 which requires
commercial fishing vessels to install vessel
monitoring devices.

Ruperto Aleroza, vice chairperson forthe
Basic Sector of the National Anti-Poverty
Commission and sectoral representative

of artisanal fisherfolk, said the directive. .

is “a victory” for fisherfolk, civil society
organizations, and local government units
(LGUs). .

“Thesuspension ofthevessel monitoring
mechanism [VMM] implementation spells
the continuing threat of critical habitats
of fish and aquatic resources, and a clear
violation of the Fisheries Code,” he said in
astatement.

Inastatement submitted to Malacanang

last June 7, fisherfolk groups led by

Aleroza appealed to President Marcos to
fully implement the commercial fishing
vessels monitoring measures under the
FAO 266. This was done in response to a
memorandum issued Executive Secretary
(ES) Lucas Bersamin that suspended its
implementation. '
Nongovernment organization Oceana
opposed the memorandum, saying it is
“regressive” and contradicts the Amended
FisheriesCode, the.Constitutional mandate
for the state to protect its marine wealth,

~ andthe country’sinternational obligations

todeterillegal unreported and unregulated
fishing (IUUF) activities.

“We laud the President for listening
to the call of the people who are
seriously affected by the suspension of
the vessel monitoring rules. This order
by ES Bersamin clearly undermines the
government’s obligation to establish
and strengthen its monitoring, control,
and surveillance system, which in turn
impedes the ability of the government
to enforce fishery laws effectively and
efficiently,” said Oceana’s Acting Vice
President Rose Liza Eisma-0sario.

“Failure to deter [UUF, such as"

uncontrolled intrusion of commercial
fishing inside municipal waters' resulted
in overfishing and depletion of fish stocks
in our fishing grounds which caused

immense povertyand hungerin our coastal
communities.”

Inastatementreleased by the President
Communications Office dated June 20,

President Marcos directed the DA and Bfar-
~ to.come up with comprehensive studies on

the rehabilitation and maintenance of the
country's marine habitats to address [UUF.

The President, who is also the
concurrent DA chief, has emphasized

“in-a meeting on'June 13 the need for

the Philippines to comply with its
international commitments, particularly

~_ to the European Union on preventing

IUUF. He also highlighted the importance
of addressing the concerns of fishery
stakeholders by using a science-based
approachin managing marine resources.

The European Union market for
Philippine fisheries and seafood products
is a multibillion dollarindustry that would
have impacts on exporters and those who
depend on the export market.

Norlan Pagal, President of Anapog
Fisherfolk Association from San Remigio,
Cebu said the installation of VMM in
commercial fishing vessels is “much-

. anticipated” by small sfisherfolk as it will

deterthe encroachmentofthe 15-kilometer
municipal fishing grounds that are exclusive
for small fishermen. :

The group stated in its position paper

submitted to the Office of the President
earlier this month, the immense help
that VMMs provide to stop the continuous
intrusion of commercial fishing vessels
inside the municipal waters.

Edlyn Rosales of the group Pangisda
Pilipinas said the encroachment of
commercial fishing vessels in municipal
fishing grounds is “rampant enough to
affect the livelihood and meager income
of small fishers."

She said ifthe commercial fishing vessel _

will be allowed to do fishing in municipal
fishing grounds, small fishermen as well as
women who dependonartisanal fishing as
a way of life will eventually have nothing
to put food on the table. i

VMM is considered as one of the effective
measures to monitor fishing operations for
fisheriesmanagement, especiallyinside the
15-kilometer municipal'waters.

The groups said this is even more
important now because most of the
country’s fishing grounds are found to
be overfished. Data from the Philippines
Statistics Authority show that the volume
of marine fisheries both commercial and
municipal fisheries has been declining
at least for the last decade. Data from
the National Stock Assessment Program
indicated that 80 percent of Philippine
fisheries stocks are “highly exploited.”

B
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DA opens more
- export markets

By DANESSA RIVERA

- The Department of Ag-
riculture (DA) is opening
more export markets and
investment opportunities
for local high value crops to
carve a position in the global
market.

The country is negotiat-
ing to export more high
value crops after “deter-
mined strides” last year that

opened opportunities for

cash crops, DA Undersec-
retary for policy, planning,
and regulations Mercedita
Sombilla said during the Eu-
' ropean Chamber of Com-
merce of the Philippines
luncheon meeting last week.
“We have-begun exports
of frozen durian to China,
pili nuts to 27 European
countries, shallots to Indo-
nesia, fresh dragon fruit to
Australia, young coconut
to Taiwan and corn seeds to

Colombia,” she said.
For this year, the DA is
working on exporting more

“ cash crops to new areas.

“We have commenced
negotiations for the exports

of papaya, papaya seeds to .

India, even as we have been
allowed exports of these
to Ecuador. We're likewise
working to open more ports
of entry of fresh pineapple
to US. The import plan quar-
antine requirement for fresh
Hass avocado to Republic
of Korea is now being final-
ized,” Sombilla said.

- Last June 19, the Bureau
of Plant Industry (BPI) said
it facilitated the export of
225.8 kilograms of fresh
mango fruits from Guimaras
to Switzerland. :

The shipment was done
in collaboration with G5
International Corp. while
the mango fruits were sup-
plied by Guimaras Wonders
Farm.

The BPI said the mangoes
underwent meticulous in-
spections after being issued

the necessary phytosanitary
certificate, ensuring com-
pliance with international
standards.

The mangoes were also
tested to determine if the
fruits are above or below
maximum residue limit. The
agency said this is a crucial
step to ensure safety and
quality of the produce being

~exported.

Meanwhile, Sombilla
said the DA is also offer-
ing “more promising” in-
vestment opportunities in
coconut, mango, cavend-
ish banana production and
processing.

“We need investments
in research, infrastructure,
post-harvest facilities and
production technologies
for all these export prod-
ucts to further improve the
Filipino farm sector’s for-
eign exchange potential,” -
she said. ‘

“There are excellent
capital investment oppor-
tunities in cold storages
and processing facilities
for other fresh and val-

ue-added farm products

throughout these islands;”
the DA official said.

President Marcos had
earlier directed the DA to
come up with strategies
congruent to strategizing,
clustering, and optimiz-
ing toward becoming more
export-oriented and being
quality competitive.

DA-High Value Crops
Development Program
(HVCDP) and BPI director
Gerald Glenn Panganiban
had said that while not all
Philippine crops are cur-
rently positioned for export,
there are definitely bright
spots for the sector.

He also recognized the
support of the stakeholders,
including the producers and
exporters, as DA partners in
elevating the export poten-
tial of local agri-fishery com-
modities through the years.
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the previous P38,

- A rice watchdog has re-
-ported“!hat*the lowést"pnce of

1y*Bigas on Sunday
n a monthly
2 nce of
rice since Apn] with the low-
" est price now P40 per kilo from

She added.u:chat

failed to address the splke i the

 retail price of grains despite traders
buying palay at unreasonably low
farm ate prices.

e retail prices of rice are very

high des 1te  harvest of our
farmers em bought at unreason- -
_ able prices,” Estavillo said.

The Rice Liberalization Law,
which caused the flooding of im-
?orted rice in the Philippines, also-

ailed to bring down prices.

“This is a result of the passa e.

of (Republic Act 11023), w. ere

P27 and P32 (per kilo) subsidized by
the National Food Authority were
removed. The promise of economic
managers, senators and congress-

at allymcneas

LIBRARY
DFOT, OF AGRICULTURK

i fof’_-

“We asked the retailers and

, they sa:@thereta:lpncemre-‘

since April. The

P38 (per kilo) was no longer

~available in nga Q-Mart (in
Quezon City) and other mar-
kets we visited,” Bantay Bigas
oka;person Cathy Estavillo

smd in a radio interview.
Tum to Page 4

38 ﬁulhon metnc tons,” Estavillo
said.
She urged the govemment to.

scrap the Rice Liberalization Law
* and provide a P15,000 support sub- -

51dthvo farmers.
e hope that in the next State
of the Nation Address of President
Marcos, farmers will be able to hear
clear programs on how to attain
food security, and not just mother-
- hood statements on Masagana 150
(N i:lhonal Rice Program),” Estavillo
sai

Based on the mbmtonngof retail
Elnoes of well-milled rice, it is sold as

igh as P46 per kilo in Metro Manila
-markets: —Bella Cariaso
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~ Phl may import

&3

more dairy this year

By DANESSA RIVERA

The Philippines may imgort
more dairy this year on the back
of higher demand from consum-
ers and the processing industry,
according to the Food and Agri-
culture Organization of the United
Nations (FAO).

In a report, FAO forecasted a
slight expansion in global dairy
trade this year to 85 million tons in
milk equivalent, reversing the 4.6
percent drop in volume last year.

“This is cFrim:ipally due to an
anticipated increase in import
demand by Algeria, Mexico, Aus-
tralia, Indonesia, Saudi Arabia and

“the Phili? ines reflecting a combi-
nation of higher demand from the
food processing industry, as well
as rising consumer demand that
exceeds potential supplies from
internal sources,” it said.

In %articular, the UN agency
sees the Philippines importing
2.87 million tons of dairy, up 2.18
percent from the estimated 2.8
million tons imported last year.

Most of the country’s dairy
demand is driven by the govern-
ment’s milk feeding program, led
by the Department of Education

(DepEd) in partnership with the -
Department of Agriculture (DA).

While the milk feeding pro-
gram is served mostly by local
production, imported milk serves
99 percent of the country’s total
dairy requirements. -

Last year, the Philippine milk im-

orts rose by 10 percent to 3.35 bil-
ion liters last year from 3.03 million
liters a year earlier, translating to
99 percent of the total milk supply.
- Among dairy products, the
lobal trade of skim milk powder
%SM'P) will likely grow by 1.5 per-
cent to 2.6 million tons. .

FAQ said this would be driven
by the “anticipated sizeable in-
creased purchases” China,

Mexico, Indonesia, the Philippines
and Algeria.
For the Philippines, SMP im-

ports would likely be driven by
“rising internal demand,” the UN .

agency said.

Based on data from the Nation-
al Dai.?r Authority (NDA), 79 per-
cent of the total imports are milk
powder. Of this, ski
powder comprised 46 percent.

On the other hand, the Philip-
pines will likely mirror the down-
trend of global butter trade, which
is forecasted to decline by nearly
two percent. .
“Increased domestic availabil-
ity and subdued internal demand

the milking

ed milk -
‘veloped

could lower butter imports by
other countries, including the
Philippines and Egypt,” FAO said.

Last year, imported butter,
butter fat and dairy spreads saw
a 15-percent decline to 227.09
million liters from 267.67 million
liters, the NDA data showed.

To help reduce the country’s reli-
ance on imported milk, the NDA is
targeting to increase dairy produc-
tion by 500 percent to 80 million
liters per alyeau: over five years.

It is also planning to increase
erd to 15,000 heads
and produce 15 liters of milk per
cow, perday..” TS

Currently, the daily average
milk production per cow is only
eight to 10 liters. Through better
feed quality, the agency targets to
improve this to 15 to 16 liters.

0 achieve these goals, the agen-
cy is looking to spend over P850
million to construct five stock farms
and import dairy herd animals.

The Eve stca)léz farms will be de-
in General Tinio, Nueva
Ecija; Guinobatan, Albay; Ubay,
Bohol; Malaybalay, Bukidnon; and
Davao City. :

These farms will breed island-
born animals, which will help
improve the genetics of the dairy
herd in the country. :
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Liberalizing the sugar industry

will serve as the ‘sweetener’ for pro- -

ducers and manufacturers to accept
the government’s proposed higher
levy on sweetened beverages. -
In a briefing, Finance Secretary
Benjamin Diokno said a reasonable
compromise to the planned expand-
ed levy on sweetened beverages is to
allow manufacturers to bring in their

own supply amid the high price of

domestic supply.

- The DOF is already moving to
broaden the base for sugar products
* by increasing the tax rate under the
TRAIN Law to P12 per liter regard-
less of the type of sweetener used.

Currently, there is a two-tier rate
of P6 and P12 per liter, as started by
the Duterte administration.

“Knowing the big difference be-
tween the world price and the domes-
tic price of sugar, then allowing the
industry to import their own sugar
- requirement would reduce their cost
of production,” Diokno said.

~ “This is the ‘sweetener’ or incen-
tive for producers of sugary prod-
ucts to accept the broader, simpler
tax on sugary products,” he said.

Right now, importers cannot
freely bring in sugar without an

‘bring in the supply they need. -

JUNE 26, 72023
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ministration allowing them to do so.
“QOur model is the rice tariffication
for all products that are covered by all
these non-tariff barriers,” Diokno said.
In 2019, the government liberal-
ized the rice industry by allowing

the free flow of rice supply ata given
 tariff rate. : dnis:

Diokno is already expecting that
producers and sellers of sugary

products subjected to tax will object-

as it will raise the selling price of
their products to the market.
The Philippine Sugar Millers

Association already .expressed op-

position to the measure as the group
called for an efficient collection of
excise tax instead.

Thus, the proposai to allow pro-

ducers and manufacturers to just

“We want to uniform (the tax rate).
Administratively, that's also good to

simplify. The proposal makes good

economic sense. It simplifies the tax
stem — one uniform rate is better
dual rates,” Diokno said.

_ “Tt achieves the proposal to make
Filipinos live healthier and longer
lives. In the long run, it also reduces
the costs to the government for pro-

Liberalization ‘sweetener’
higher tax on sugary drinks

‘order from the Sugar Regulatory Ad-

viding health care for its people,”

he said.

Last month, the government
said it would bring a fresh round of
150,000 metric tons of sugar to ensure
a comfortable buffer stock and avoid
another sudden spike in prices.

The SRA is likewise anticipating
a reduction in production to hit
around 1.8 million MT. ' -

The tax on sweetened beverages

is not new as the Philippines in 2018

began slapping a P6 per liter tax on
sweetened beverages as part of ef-
forts to curb obesity in the country.
DOF data shows that the govern-
ment can generate P53.7 billion from
an expanded levy on sweetened
beverages during the first year of
implementation by 2025. =
This could increase to P67 billion

by 2026 and further expand to P80.6

billion and P96.5 billion by 2027 and
2028. In total, anticipated revenues
from the measure could reach P297.8

‘billion over a four-year period.

The tax reform package of the
then Duterte administration in-
cluded a P6 per liter tax on sweet-
ened beverages made with caloric
or non-caloric sweeteners.

— Louise Maureen Simeon
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Coconut country

eflecting further on our

agricultural statistics, it is

clear that we are a coconut

ountry, with the versatile

palm among our most important
crops. We harvest almost 15 million
tons a year from an area at 3.5 million
hectares while eng.‘agmér the largest
total number of farmers at 2.5 million.

The Philippines is the world’s’

third largest coconut producer, with
coconut products our largest export.
These numbers alone show that we

grow coconuts well, and better than

many other countries. This also
means it does not cost : as much to do
50, and that the skill needed to grow
and harvest coconuts is deep and
abundant in the populace. i
Knowing these things, there are
‘two questions before us. The first is
what we can do to boost the volume
and value of these nuts to increase
the revenue of the 2.5 million farm-
ers. The second is how we can create

opportunities for millions more by
processing these nuts into other -

products.

‘At the moment, coconut’s gross
value added is stﬂl a bit limited at
around 280 to B8 billion comprising’
anywhere from 4.5 to five percent of
agriculture’s Gross Value Added. This
means that there is still a lot of value
it can create by engaging technolo-

gies and investment that can boost

the benefit of the proverbial tree of
life, such as products like soap and
oleochemicals. Knowing its potential

to create wealth in the rural areas

and provide livelihoods for millions,
boosting the industry is alow-hang-
ing fruit that can increase rural and
urban incomes. ,

- To pursue the development of the
coconutand palm industry, the Philip-
pine Coconut Authority was created in
1973. As it celebrates its 50t11anmver
sary this week, Lhekeyqueslioms how
* this agency can harness the coqonut
* industry’s development over the next
50 years will be interesting. Here are
some ideas I would like to pitch.

: StIengthenmg our coconutindus-
try through the Coconut Farmers In-
dustry Development Plan (CFIDP)and

the national
registry of co-
conut farmers
is a good start
so that we can
effectively tar-
get the farms
and farmers ;
that need assistance to increase the
volume of their production.

The other is incentivizing the
creation of related industries that can
help our coconut industry go beyond
copra will mean jobs for millions
more. We can do this by broadening
the value chain and adding value
through technologies and industries
that use the crop. Apart from the
current manufacturing of desiccated
coconut and coconut oil, recently

#MINDANAO

JOHN TRIA

- popular coconut water shows prom-

ise. Apart from this, oleochemicals,
activated carbon, and other down-
stream products will broaden the

. economic potential of each harvested

coconut.
“This, therefore, has the potential

" to create more jobs after the har-
~ vest. PCA can engage in investment

promotion abroad along with our
chambers of commerce and business
groups, and ensure the development

- of coconut-themed industrial zones in

areas near major production centers,
particularly in Mindanao, which now
forms the bulk of coconut production.
I wish the PCA, led by Administrator
Bernie Cruz, well in the coming years.

New manufacturing firm
in Mindanao

I was privileged to attend the
groundbreaking ceremonies of the
expanded production facility of
Monde Nissin Philippines here in
Davao City. The manufacturer of
noodles and biscuits has a bright
future ahead of it, since it can serve
the needs of a growing local economy |
and explore export potential to ASEAN
from Davao.

(At about this time in 2022 I wrote,
a column on our coconut industry to
which many reacted. https://mb.com.

-ph/2022/6/27/using-our-coconuts-

for- stronger agnculture)
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LRAY VILLAFUERTE M AEVEACE ? U bansa, i gid - R;ng:ng'clzanglﬂo ang paglikha n pmt]:t

" Gaya nga: nabanggit ko noon Maasa tayo na aaksiyon agad ito 0§ Agency Committee on Inflation Mar]

g ﬁ;h;:%uligg siﬁ% ni Pa_ngug-  FDA :g maglalabas ng CPR lalo’t maramy; Qutlook, isang advisory mpara 5a mga

ong Ferdinan ong” Marcos Jr. sa nang bansa ang naghihintay sa bakunang estratehiya na lalaban sa j ation at titiyak
n% S e Ito. Nangako naman daw ang Viemamese  sa food.and eNergy security ng bansa kung

dalo, yang nais para sa Pilipinas Supply ng 600,000 vaccines sa atingbansa.  mestic food producers, consumers, at
nabuma;l;%n -myonglphaﬁmun. 45 on dahil nga sa may bakuna na para sa - ekonomiya sa hatan, - ¢
Ayon na rin ito sa kaniyang Campaign ASE meron po tayong isinusulong na apat ~Bagama't bahagya pong napabagal
slogan na “Bangon Ba i” o BEM nahakbangﬁlopm 54 pagtulong sa ating . inflation, sinab nj National Economic :ﬂﬁ
‘Moong nakaraang na h " hogfarmers. © . - Gt "= . Development Authority (NEDA) Director-
Kaya ang ating tatalakayin ngayon ay - Angmga ito ay: (1) ideklara ng national  Gene; Arsenio Balisacan na kung mag-
,ang isa pang sekror na “‘“‘mﬂ;@aﬂ gotemmgut.(NG).gng,m;ng emergency | kakaroon N4 naman ng pa -ng mga
g tulong ng gobyerno para makabangon * sa m&ar}u%a«r na sinalanta ng ASF para, Panio b8 pangunahing bilihin, magiging
muli—ang sektor ng ulony sagbababoy.. makapaglabas ng contingency funds na _ banta na naman ito sa post-paders
Kailangan po nila ng tulo il nga sa. ot o nakakilos ang mga kinaus. "Qvery ng bansa. .
nadale sila ng virus na hind; nga tumama  ukulan at matul DA snganangailan- - Kaya naman po tayo ay nakikipagtulu-
$a mga tao natake naman ang mga _ &an; (2) pabilisan ng FDA ang registration 18annarin sa pagsusulong nitong apat na-
hayop parti 1lar ang m baboy. * Process para d!to-Sa‘ann-{\SF vaccine na inisya upang majwas.  Pagmulan
Ito 'po.ayathSFoAﬁ?’can Swine Fever. - gawang Vietnam; (3) mab an ng 100% 1g panibagong pag-akyat ng inflation itong
Mula po niang pumasok ang ASF sa banss - Subsidy o kahit nga 50% subsidy ang mga ng ‘ating mga 1::]8 raiser.
‘hoong 2019, tumaas ang presyo ngkarne  maliliit na magbababoy sa paggamit ng . Labis na nakakabahala ta agaanglgpekro
ng baboy sa merkado kayam po bakuna laban sa ASF; at (4) pangasiwaan ng ASF sa Presyo ng baboy at sa inflation
ti

emic re-

g magbababoy : apektado kundi pa agad nig BAI ang pagbili ng bakuna at ang dahil 1ga g titignan natin 5% lamang
:Ials tayong mga lfoﬁmg’fmne; 1 5 - musmong pagbabakunalsa lahat ng mga ange ng karme ng baboy sa inflation

Dahi nga sa gus D ito, patay agad babuyan sa jbat xbangltlfarﬂsabans:k ., - [nula 1995 hanggang 2020, Pero noong tu-
‘mga g tinamaan ng ASE Yal Po.ang ating apat na proposals i {haas na ang presyo ng karne noong un
axgga ﬁgg; da’ﬁl?sa paglaganap ng p'éﬁte na Inaasahan nating makgakagflgg sa au‘g-}; tatlong buwan ng 2021, pumalo na ito ng

ito, ang dating 12 milyon na populasyon hog farmers at consumers. At iyan po'y 209 sa overall inflation ‘
ng mga baboy, bago bumalik ang ASE ay ahnsmoq;mnpsa‘mlmmﬂn ni¥angulong  Makikita sa datos ng Department of Fi-
. bumagsak sa 9 milyon na lamang nog _Maz:cds:na-g]akabaqgox; tayong muli, nance (DOF) na mula sa 3,50 kontribusyon
2020. At mismong ang Bureay ofg Animal = Siyempre po, hindi naman lahat ng sainflation noong 2019, ito’y naging 4.3%
Indusu‘ly (BAI) ang nagsabi na tila aabutin ' magbaba ay may kakayahang balikatin nooong 2020 at mas lalo pang tumaas sa
Ea ng limang taon bago makabawi ang ' ang pr&yo-nagkbakuna na ito kaya Daman  19.6% sa first quarter ng 2021, :
ilang ng populasyon, Y ) ating tinutulak na mabigyan ng subsidiya Kung kaya't nung pumalo ng halos 20%
Kung maaalala n'yo, nang dahil sa tuloy-  ang mga magbababoy. S - atsiliy i i
tuloy na nangamatay ang mga ‘baboy at Tanglni arﬁig Immunization drive PO No. 1 contributor sa overall inflation atnag
bumaba ang su lay, pumalo ng la pa . ang me o : n g i
sa P400 kada ]510 ang kilo ng ba Y. sa pestehmngASFax_ngmga hog raisers natin, dy mas mataas pa sa 1 Ppercentage-point
alengke o halos dobje ng halaga na P250 Kagag nanumbalik sa normal ang mga contribution:ng bigas sa inflation noong
ago bumalik sa ating bansa ng peste naito.  bal uyan, mababalik na rin Ang maayos na - 2018 rice crisis. SATH
Pero may good news 1ayo ngayon.  Suplay ng kame ﬁababpy atmaiiwasanna - Ang ating pong mga kababayang nabibi-
Tamaypo ang field trial na isinagawasa  natin ant\s‘gﬂpag-an t 1ito sa ibang bansa, lang sa swine industry ay nalugi nang
mga baboy sa anim'na lugar sa Luzon . Matutulungan na natin ang mga mag- malaIdc]ahﬂsaASFIaya naman,nag-aant:ﬂr

saan sinubukan ang aggamitng Vietnam. bababoy at matutu} din natin ang  muna sila ng katiyakan na hindi na muli
made AVAC Live vacgine. S mga konsyumer dahil ﬁbﬂbﬁ ang presyo. - nang mar lgm ; ang P'ﬂg ASE
. Ayon nga PO sa pag-aaral na pi ng karneng baboy sa merkado. bago sila muij mag-invest nang husto.

nahan ng Department of Agriculture’s BAT Ang ASF ay lumitaw muli sa China Mangyayanlamangpo ito kung matitiyakna
(DA-B!:g, sa anti-ASF e s noong 2018 a:%mnud-sunodna ito sa. maypmteksiyounaangkagﬂangmgauﬁoy
saViemam,epekﬁboangnatumngbakﬂna._ ; fba'tnganxbansa bilang na ang Pilipinas 52 mga ASF outbreak sa hi p 52 pama-
Hindi lax_nan'gepeilic:lgo-kglndj loog% success Noong ﬁ?alﬂ 'Ihlg-nﬂoy ang p;gkalat ng m:}grtannga nitong I'mmtiniraﬁon-pmgmm.
PO ang ginaw. trial sa paghibi virus mula noon kay Jgeayong taon, nag- ., Ito lamang po ang so ISyon—ang pag-

i i e karoon ng nak pagltalatngASR . babakuna. 1‘15;&_1 ‘:ﬁh ngs-y?_ awa natin
ang ASE pandemya ng Covid-19. Binigyan

: 204 2 ; ".788-Eunfqgilll:essa' noongmks
Ipinabatid na ni BAI Assistant Director 5 a3 regions. Ibig sabihin nito, - ng prote 'yon ang sambayanan sa pama-
ArleneWﬁaoonakanj]angiﬁnunﬂakmlaga .sa t_l_xgmgamhlyunmbansa,tangmgfsa Magitan ng pagbabakuna, Ito Tin' po ang
28 paggamit ng Vietnam-made na Ayac Kamaynilaan na lamang walang ASE tulong para mapigilan ang muling
ive vaccine matapos ang matagumpay = Kung maidedeklara PO ang state of ca- Paglaganapng ASE 0 ©°
na field trial sa mga baboy sa Luzon mula  lamity ay ang NG na maglaanng -Nga_gf:ngnatlﬂdasan na kung ano ang
Pebrero hanggang Mayo. . pondo para mak bili ang BAI ng anti-ASF - epekti] ‘-abliq’l'm.na"bahma' sa mga
Sa isinag ‘ga trial, napatunayan vaccine at makapaglatag 1§ nationwide = baboy, sana PO’y kumilos agad mngmga
na ang mga baboy na binakunahan ay Immunization drive, s kinauukulan, lalo na ang FDA.
namng makapag-produce ‘1113' 100% _papqnannngﬁ;myakunﬁﬂul:{ng Dito sa b:ynﬁ-ASF vacgihﬂz_s, Ppanalo k?g
antibodies at ‘naging side : ng Y sa merkado da- bab; at t na n-
P i e Koy s n TS K Ao maghab o e, Bl an
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mga nammrahan saiba't tbang
resettlement areas sa buong

. ang kanilang lugar ng Kadiwa
Centers.

Maganda dahll batld naman :

natin na mura ang mga bilihin sa
I"tmdahang bayan naito lale na
ang mga prog:luktong mula sa
- Department oﬁ\gncutture o si-
nusupoﬂahan ng ahansyang

. ito. !
Pero, take note, ang magla-
Iagay ng Kadiwa Centers sa

mgaraseﬂteﬂm\taraasabuong_

bansa ay ang National Housmg
Auﬂwnty

lto ang pagkulwmwnnanggl—
nawa ni NHA Assistant General
Managevam Feliciano.
- Dahil dito, magkakatulungan
‘ang NHA, DA at iba pang ahen-

sya upang mabigyan ng mga DA

" murang pagkain ang mga na-

7 LIBRARY
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ninirahan sa aba't 1bang lugar
na nabigyan ng pabahay ng

- pamahalaan.
bansa dahil magkakaroon na
wa Stores sa tulong ng DA, ma-

‘Bukod sa paglalagay ng Kadi-

giging kaagapay rin ng NHA ang
‘Technical Education and Skills
Development Authority at De-
partment of Trade and Industry

sa pagbibigay ng mu:‘ang bilihin
at pagpapatakbo ng maayos na

—kahuhayan

Ayon kay Feliciano, dating
deputydlrecbrgenemlngTES-
DA noong 2017, ang ginaga-

wang tulong ng iba'tibang ahen-

siya ay pagtalima sa tagubilin ni
- Pangulong Ferdinand "Bong-

i bong Mareos Jr. na bigyan ng

saput*na h.’lléng at suporta ang
mga Pilipinong nangangaila-

nang pagbiblgay ng kasanayan
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to SB makers

By JASPER EMMANUEL Y, ARCALAS
w@jearcalas !

XPANDED taxes in exchange
for wider access to sugar imports.
This is what Finance Secretary
Benjamin E. Diokno is offering to local
“manufacturers that will be affected by
his department’s proposed expanded
‘taxes on sugar sweetened beverages

“

Diokno told reporters that he
is willing to grant manufacturers
more access to sugar supplies from
abroad to cushion the impact of a
higher SSB tax base.

He said he is aware that produc-
ers and sellers of sugary products

subjected to the tax would object

as “it will raise the selling price of
their products.”
“But knowing the big difference

between the world price and the do-
mestic price of sugar [a major input

¥ ' :
. in the industry] then allowing the

industry to import their own sugar

' requirementwould reduce their cost

of production,” he said.
“This is the ‘sweetener’ orincen-

 tivefor producersof sugaryproducts

toaccept thebroader, simpler taxon
sugary products.”

Diokno said increasing manu-
facturers’ access to sugar imports
would not require the enactment

~of a measure into law, such as
the rice trade liberalization law. .

BUSINESSMIRROR FILEPHOTO

He said a Presidential directive
through the issuance of a Sugar
Order would suffice.

The Department of Finance
chief defended the highersugartax
proposal‘ saymg it “makes a good
economic sense” since it would.

“simplify” the systéembyapplyinga
“oneuniformrate” than dualrates
on sweeteners. :

“It achieves the proposal to
make Filipinos live healthier and
longer lives. In the long run, it
also reduces the costs to the gov-
ernment for providing health care

 forits people.”

Page | of 2
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3-in-1 coffee mixes
BASED on the DOF s proposal, the

tax imposition on SSB would be

raised to P12 per liter regardless
- of the sweetener used. Under the
present SSB tax regime provided
bythe TRAIN law, beverages using
purely calo__ng sweeteners would
be:levied with P6 per liter while

a higher P12 per liter excise tax

would be impOsed on those using
high fructose corn syrup.

Also, the SSB tax would—‘also :

be 1ndex_ed annually by 4 percent
and exemptions to the present SSB

~ tax regime would be eliminated.

A dusacder bk at toddery Ieasiness

JUNE 26, 723 page:
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For example,

panded -SSB tax. :
“These measures aim to

strengthen the effectiveness of

the sweetened beverage tax by

further discouraging the con-'

sumption of such beverages.
These measures will help broad-

en the tax ‘base and raise more

taxes, ' Diokno said. OITARE

From 2018 to 2022, the natmnal

government eamed P213 6 bllhon :

from the SSB tax.
Certain quarters have already
voiced out their opposition against

the proposed expanded SSB tax

after Diokno made his proposal

public: The Phlllppme Sugar Mill- -

ers Assoaatmn urged Finance chief
to reconsider his proposal and to

instead focuson strengthenlng the
i 1mp1ementat10n of the current SSB

tax regime.. #
Diokno earlier disclosed that
the expanded SSB tax together

with the proposed tax on junk

foods may add P76 billion to

_public coffers. (Related story:
 https://businessmirror.com.

ph/2023/06/22/dof-doh push-

~ sugar-and-salt- tax-eye—p?ﬁ -b-

" more—revenues/)

ALHTAS

3-in-1 coffee miz;es.
“would now be c‘ov'ered by the ex-

A

Junk food tax exemptions

: "'I'N‘glég"relatle"aj development, Dio-
" 'kno disclosed that an exclusion

list would be issued by the De-
partments of Finance and Health
(DOH) under the proposed junk
food tax scheme. ; :
For example, instant noodles
may be exempted since it is widely
consumed by low-income Flhplnos,
Diokno added. S
S He saad the DOH is crafting the
exemptwn or ‘exclusion list.
: D1okno also noted that the Ex—
‘ecutive branch aims to pass the
junk food tax hefore the 2025 local
elections, saying it is “quite di‘ffz—

_cult” to pass tax measures after an

election period.
‘He also noted that the flrst two

years of a new administration is the

“best t1me to pass new taxmeasures.
The proposed tax program on

_ junk: food would impose P10 per 100
grams or P10 per 100 milliliters tax
on prepackaged foods “lacking nu-

tritional value” and those that con-
‘tain nutritional levels exceedmg
the DOH’s spec1f1ed thresholds for
fat, salt, and sugar content.

The proposed tax measure would
cover confectioneries, snack.sf desserts

and frozen confectioneries.
A DI BRSOV
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Group echoes sugar millers’ stance vs new taxes on food

"~ By RAADEE S. SAUSA
wW@raadeeboy

'CONSUMER advocacy
~group echoed the opposi-
tion of sugar millers on

the Finance Department’s recom-
mendation tolevy additional taxes
on high-sodium food products and
sugary drinks.

The group calling itself “Bantay
Palengke” (market guardians) is-
sued a statement over the weekend
expressing opposition to the rec-
ommendation of Finance Secretary
Benjamin E. Diokno for new taxes.

According tothe group, “anyad-
ditional tax is an additional price
burden.”

“We know for a fact that many
. poor Filipinos rely on cheap instant
noodles and canned goods due to
our current economic situation,”
the statement quoted its convener
Lester Codog as saying.

“How will they manage their.
. meager budget if we will add an-

other P10 on every 100 grams of
affordable products that can help
them ease hunger?” Codog mused.

- Areport on June 21 by state-run
news outfit Philippine News Agency
quoted Diokno as saying the De-.
partment of Finance (DOF) and the
Department of Health (DOH) “are

- jointly pursuing a junk food and

sweetened beverage tax as a proac-
tive measure to tacklediabetes, obe-
sityand non-communicable diseases
related to poor diet.”

Health issues
ACCORDING to- the report, the
DOE plans to impose a P10 per 100
grams or P10 per 100 milliliters
tax on pre-packaged foods lacking
nutritional value.

Diokno also proposed toimpose.
aP10-taxper 100 grams or P10 per
100 milliliters of prepackagedfood

orhigh sugar content. ©
But the group “Bantay Palengke”
said while the health issues re-
sulting from the consumption of
junk food are unarguable, these

however, tide over many, P:hpanS.

from hunger. ;
According to Codog, “there are
other ways to approach this prob-
lem withoutaddinganother burden
to our people.” .
“As for the need for revenue,
we suggest that the government
address the inefficiency in our tax
collection first and plug the leaks
in revenue collection,” he added.

“Bantay Palengke” is also look-

ing to propose ways for the govern-
ment tosubsidize healthyfood such
as fruits and vegetables so; poor
people will be able to afford more
nutritious food. '
“This could be awin-win situation

- forboth our farmers and consumers, .

products thathaveeitherhighsalt
‘ _'and for healfh" the grotj‘p’s sta‘t’e-

»

the’ anag&nent of food prices

faent read. “It should be clarifled
however, that the subsidies should
. come first before we consider any
new tax on the poor’s staple food.”
Sugar millers . ‘
MEANWHILE, Dloknos proposal
to increase next year the sweet-
ened beverage taxto P12 regardless
of the type of sweetener used has

met opposition from the Philippine

Sugar Millers Association (PSMA).

“Instead of focusingonincreasing
taxrates, [the] DOF should prioritize
the enforcement of existing laws to
ensure compliance and fairness,”
PSMA Executive Director Jesus L.
Barrera was quoted in a statement
the group issued on June 23.

The additional revenue can be

realized from the thorough en- .
forcement of existing tax laws,,-
“ Barrera Sa.ld‘ 4 e 808 ol

TELUL

it
Gl

‘Burthermore, whatpurpose does

it serve to raise tax rates if there

are individuals or companies that
fail to adhere to them, he added.

The PSMA emphasizes that in-
creased tax collection efficiency will
not create an adverse impact on af- '
fected sectors yet it will achieve the
government’s health and revenue
objectives. ‘

. The significance of an effective
tax collection mechanism extends
beyond public health concerns. It
offers a reliable source of revenue
for the government thatis directed
towards.essential public services

. and reinforces public trust, par-

ticularly in the aftermath of the
pandemicas the economyrecovers.
In light of these concerns, the

PSMAurgesthe DOEtoreconsiderits

proposaland engageinacomprehen-

- sive dialogue with all stakeholders,
including sugar millers, sugarcane
farmers, and industry experts.
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RODUCERS and sgllers of sugary Products
will be allowed to import their own sugar .

requirements to reduce their cost of
productlon following the government’s plan
to increase taxes on ]unk food and sweetened

beverages.

“Expectedly, producers and sell-
ers of sugary products subjected

to tax will object as it will raise

the selling price of their products
to the market,” Finance Secretary
Benjamin Diokno told the report-
ers during the Weekly Chat with
SBED on Friday.

“But knowing the big difference
between the world price and the
domestic price of sugar, then al-
lowing the industry to import their
own sugar requirement would
reduce their cost of production,”
he added.

Diokno argued that a reason-
able compromise is that the gov-
ernment would tax these produc-
ers and sellers of sugary products,
but they would also be allowed to
import sugar.

"Currently, they cannot mport
because the price of sugar in the
country is very high,” he said.

The Department of Finance and
the Department of Health (DoH)
are working together to imple-
ment a junk food and sweetened
beverage tax as a proactive tool to

combat dlabetes, obesny and other

: RN R
noncommunicable diseases linked
to a poor diet.

As part of the plan, the Finance

. department proposes to raise the .
- sweetened bevetagetaxrate under
‘the Tax Reform for Acceleration

and Inclusion Law to P12 per liter;

regardless of the type of sweetener
used. This tax rate will be adjusted

“annually by 4 percent, and exemp-
tions will be phased out to widen
the tax base.

“These measures aim to
strengthen the effectiveness of the
sweetened beverage tax by further
discouraging the consumption of
such beverages,” Diokno said.

“This is the 'sweetener’ or in-
centive for producers of sugary
products to accept the broader,
simpler tax on sugary products,”
he added.

‘The Finance chief argued that
the additional revenue from the
updated tax package will fund im-

portant soaoeconomlc programs

Page

initiated by the Marcos Jr. admin-

istration, such as the Department

of Social Welfare and Develop-
. ment's food stamp program. This
initiative will assist 1 mllllon
households with food shortage:;
and alleviate food msecunty and
‘malnutrition.

" Diokno said the proposal would
make good econormc sense as
it simplifies the tax system, and
having one uniform rate in,better
than dual rates. i

“We are consuiung with the na-
' tional nutrition council'and DoH
... we will continue to consult. Cur-
rently, what we've released is not
firm and final,” Diokno remarked.

The implementation of the junk
food and sweetened beverage tax
package is projected to generate
an additional P76 billion during
the first year. The tax package is
estimated to result in a 21-percent
reduction in the consumpnon of
]unk food. -
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he surge of onion prices
I lately suggested to some
of us that perhaps a cartel
is controlling these prices to the
detriment of consumers. Capable
of storing onions, these traders
release onions into the market
in a way that maximizes their
respective profits. When local
supply of onions is short of the re-
quirement of consumers, prices
must go up. But apparently, they
rose even much higher than if the
market was competitive.

Imported onions, however, can
alleviate the shortage. If most of
us would import, the cartel faces
competition, restraining them
from pushing up onion prices.
Since the world market is much
larger than the local, there will be
more than enough supply to meet
expected demand, and prices will
hover around the landed price of
imported onions, and not at what
we paid for them lately.

But most of us do not know the
business of importing onions and
do not have the necessary capital
to use for starting it. Thus, those
traders who control the supply
of local onions are likely the ones
capable of importing onions.

Date:

INTROSPECTIVE
RAMON L. CLARETE

It follows that even if we allow
importation, the volume of im-
ported onions may be calibrated
by the few traders to continue
their merry way of cooking onion
users.

And even so because of the
following. It turns out that the
import business for onions, or
agricultural products in general,
is also about getting a license to
import, renewable yearly, and a
permit for every import transac-
tion from the Bureau of Plant In-
dustry if one is importing crops or
products derived thereof, or from
the Bureau of Animal Industry in
the case of animals. The permit is
called a sanitary and phytosani-
tary import certificate or SPSIC.

Our regulators of imported

. farm products have the duty to

implement sanitary and phytos-
anitary (SPS) measures to ensure
that food is safe for consumers,

and to prevent the spread of pests
or diseases among animals, and
prevent other damage to the
country caused by the entry, es-
tablishment or spread of pests.
The use of SPS measures is aright
of every country. No imported
farm product, like onions, can be
allowed entry to our country if
such do not meet our standards or
technical regulations.

The following are some SPS
measures: requiring products to
come from a disease-free area,
inspection of products, specific

trantrmant arnracaceing nf nrod-

NISHANT KUMAR-UNSPLASH
ucts, setting of allowable maxi-
mum levels of pesticide residue
or permitted use of only certain
additives in food. Sanitary mea-

* gsures for human and animal

health and phytosanitary — or
plant health — measures apply
as well to domestically produced
food or local animal and plant
diseases, and not just to imported
farm products.

SPS measures are science-
based. As food and farm products
move across borders, they may
pose arisk to the plant, animal, or
human health of importing coun-

o
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tries. These measures are set to
provide adequate protection of
the country from such risks. Inter-
national organizations such as the
Codex Alimentarius for food, OIE
for animals, and IPPC for plants
have setinternational standards to
ensure protection. These interna-
tional standards, guidelines, and
recommendations, where they
exist, guide our SPS regulators in
doing their respective duties. We
may use stricter standards if there
is scientific justification. Lacking
international standards, we may
set our own based on appropri-
ate assessment of risks, provided
that the approach is consistent,
not arbitrary.

SPS measures must not be
used as an excuse for protecting
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Diokno considering sugar import liberalization

FINANCE Secretary Benjamin
E. Diokno said he is studying the

‘liberalization of sugar imports to-

‘soften the blow on the food in-
dustry amid proposals to tax sug-
ary food and beverages.

Inachat with the mediaon Fri-
day, Mr. Diokno said that freeing
up sugar imports a “reasonable

compromise” for volume users

of sugar.

“Expectedly, producers and
sellers of sugary products sub-
jected to tax will object as it will
raise the selling price of their
products to the market,” Mr.
Diokno said in a Viber message to
reporters after the chat.

“But knowing the big differ-

ence between the world price
and the domestic price of sugar, a
major input in the industry, then
allowing the industry to import
their own sugar requirement
would reduce their cost of pro-

- ductmn. This is the ‘sweetener’ or
incentive for producers of sugary -

products to accept the broader,
simpler tax on sugary preducts,
he added.

Mr. Dickno said the model is
the Rice Tariffication Law “for all
the products which are covered
by all these non-tariff barriers.”

Rice tanfflcatlon allowed

private partles a free hanﬁ to

import rice, which was formerly
a government monopoly. The
importers would then pay a 85%
tariff on ‘Southeast Asian’grain,

generating funds for the govern-:
ment to' pay for rice 1ndustry

modernization.

Mr. Dickno said there is'no
nieed for legislation to allow the
industry to import sugar.

“You don’t need a law for ac-

cess to imports. Withjusta policy,’
‘you will be allowed to import

sugar, that’s okay,” he added.

Last week, the DoF announced
plans to impose a tax on “junk

'food” and raise the excise tax on

sweetened beverages.

The proposal seeks to place a
P10 tax per 100 grams or a P10 tax
per 100 milliliters of pre-packaged

‘food deemed to lack nutritional

value, including confectioneries,
snacks, and desserts exceeding the

' "Uepart;nent of Health’s thresh-

olds for fat, salt, and sugar content.
It is also seeking to increase
the excise tax on sweetened bev-
erages to P12 regardless of the
type of sweetener used.
““This tax rate will be mdexed

‘annually by 4%, and exemptions'

will be eliminated to broaden the
tax base. These measures aim to
strengthen the effectiveness of
the sweetened beverage tax by
further discouraging the con-
sumption of such beverages,” Mr.

' Diokno said.

Under the Tax Reform for Ac-
celeration and Inclusion law, the
excise tax on sweetened bever-
ages differs based on the sweet-

‘ener used. The tax is P6 per liter

for drinks containing caloric or
non-caloric sweeteners, and P12
per liter for drinks containing
high-fructose corn syrup or such
sweeteners in combination.

“The proposal makes good
economic sense. It simplifies the
tax systein'— one uniform rate is
better than dual rates. It achieves
the proposal to make Filipinos
live healthier and longer lives. In
the long run, it also reduces the
costs to the government for pro-
viding healthcare for its people
Mr Diokno added.

‘The DoF expects the tax pack—
age to generate additional rev-
enue of P76 billion in its first year,
as well as result in a 21% reduc-
tion in consumption of junk food.

Mr. Diokno said that the
government is still studying ex-
emptions to the junk food tax
amid objections centered on the
proposal’s impact on poor con-
sumers.

“We are consulting with the
National Nutrition Council and
the Department of Health. We
are not yet firm with what we've
released. If yow're thinking of
(instant noodles), that won’t
be covered. That’s really for the
poorest,” he said.

. Mr, Diokno said that the list of

excluded products from the junk
food tax will likely come outin the
second half of the year.

While the bill has yet to be’

drafted, Mr. Diokno said that it
should be signed into law before
the elections in 2025.

“After that, it’s hard to pass
reform bills. You want the reform
in the first two years of your ad-

ministration. That’s the wmdow
of opportumty, headded.
United Sugar Producers Fed-

- eration of the Philippines Presi-
dent Manuel R. Lamata said the

organization supports the tax on
sweetened beverages, but not the
call to liberalize sugar imports. -
“We are against liberalization.
Look what is happening to the
‘rice industry, it is dying. We will
fight him (Mr. Diokno) to the last.
We are for mcreasmgtaxes onsoft
drinks, tetra packs, etc. espemally
‘those using high fructose corn
syrup. He should double the taxes
there,” Mr. Lamata said in a Viber
message. ! '
Since last year, beverage com-
panies and food manufacturers
have been pushing to be allowed
 to directly import sugar amid el-
evated prices due to limited sup-
ply. — Luisa Maria Jacinta C.
Jocson
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THE Dcpartment of Finance
(DOF) is looking at allowing the
importation of sugar as a “com-
promise” to producers and sellers
to be impacted by the planned
rate increase and the elimination
of exemptions on the sweetened
beverage tax. S

The DOF and the Department
of Health (DOH) are jointly pur- -
suing a junk food and sweeteneri'
beverage tax.

Meanwhile, the PhlhppmeSug s’
ar Millers Association (PSMA)
urged the DOF to implement more
efficient tax collection policies in-
stead of raising the tax rate start-
ing next year.

The DOF intends to increase
the sweetened beverage tax rate
under the Tax Reform for Accel-
eration and Inclusion Law to P12 . =
per liter, regardless of the type of
sweetener used.

This tax rate will be indexed -
annually by four percent, and
exemptions will be eliminated to
broaden the tax base.

DOF Secretary Bcnjamin Di-
okno said the 1mportatxon by

The DOF intends to Increase the sweetened beverage tax rate under the Tax Reform for Aoceleratlon and Inclusion Law toP12
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FAO to support unplementatlon of hlgh seas treaty

J HE Food and Agriculture Or-
*ganization of the United Na-

tions (FAO) has welcomed the

app‘roval of a landmark agreement,

under the UN Conventlon on the Law

. of the Sea, for the conservation-and

_sustainable use of marine biclogical
diversity in international waters.

- FAOsaiditissettosupportitsmem-

bersinimplementingtheaccord, often
referred to as the “High Seas Treaty,”
on safeguarding Marine Biodiversity
of Areas Beyond National Jurisdiction
(BBNJ), which has been under discus-
sion for nearly two decades and was

approved at an intergovernmental

conference in New York on June 19
after 5 negotiating sessions.

' The BBNJ agreement “is of great -

importance to our efforts to tackle

environmental challenges and pro-
mote the conservation and sustain-

able use of marine b]ologlcal diver-
51ty on the high seas,” said Manuel

Barange, Director of FAO’s Fisheries -

.. and Aquaculture Division.
The agreement ‘enables us to com-
pletethelegalandinstitutional frame-

work for global ocean governance and -

as a result manage and conserve our

precious marine hwng resourcesmore
effectively,” Barange added.

FAO said it has cons;stently ad-
vocated for sustainable and effective
fisheries management as the best way

 to replenish stocks, conserving biodi-

versity and ensuring people continue
to benefit from the ocean’s resources, .
including the high seas.
“Intacklingbiodiversity challeng-
es, including those in areas beyond
national ]unsdlctmn, lastmg prog-
ress can only be achieved through
sustainable practices that enable
humans to restore the health of ma-
rine ecosystems as part of effective
management solutmns :
As the only 1ntetgovernmental
organization mandated toundertake
the collection, compilation, analysis
and distribution of global fisheries

. andaquaculturedata, FAO hasplayed

acrucialroleininforming the treaty
process and will assist in the imple-

mentation of this new legally bmd— _

ing instrument.

The UN agency provides regular
information and statistics to support
fisheries management, policy-mak-
ing and planning through the Coor-

dinating Working Party on Fishery
Statistics, the Fisheries Global Infor-
matlon System (FIGIS) and the- Fish-

“eries and Resources Monitoring Sys-
tem (FIRMS),

{ FAO is also pmsed to support the
1mp1ementatlon of thetreatybylever-
aging the existingnetwork of Regional
Fisheries Bodies, including regional
fishery management organizations,
involved in the governance of marine
areas beyond national jurisdiction.

Working with its partners through
the Common QOceans Program, FAO

: sa1d1thasalreadyla1dthegroundwork
for change in the ocean govemam:e of
shared marine waters. ; :

Between 2014 and 201_9, the pro-

- gramhelpedtoestablish 18 newareas
to protect vulnerable marine ecosys-

_ tems, contributed to the reduction
of marine pollution and rebuilt tuna
stocks to more sustainable levels. It
has also helped to lower the bycatch,
or discarding by fishers of such spe-
cies as dolphins and porpoises in the
Indian Oceanand thethreattomarine
turtles in the Pacific Ocean, as well as
‘to build capacity on the BBNJ process

-andfosterpublic-private partnerships:
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species. [twillnotapply to crupsmserted wnh

foreign species: i
~ The commission’s proposal was reportedr Al

earlier by the Finandial Times. -

a3 el 5

~ Warin Ukraine

FOOD security concerns stemming from the
- war in Ukraine are creating a more favorable’
- environment for the adoption of genetically
* modified crops globally, according to the head

~ of Bayer AG's Crop Science unit.
The conflict, which has caused disruptions
in grain supplies, was a “wake up cafl” for food-
 importing nations in Asia and Africa to seek more

AN employee inspeds green barley shootsata
Bayer CropScience research and development
center ln Frankfurt, Germany. ALEXKRAUS/BLOOMBERG

EU weighs easmg GMO rules

in climate and food security push

relaxing some of its rules on crop
technology in an effort to ensure
~ food security and help farmers cope with
climate change.

T HE European Commis-sion will propose

The blocis considering easing regulatlons o

for crops made with so-called new genomic
technologies, which canimprove tolerance to

diseases, pests and environmental stresses,

according toadraftproposal duetobe unveiled
by the commission next month, which has
been seen by Bloomberg.:

The shiftis being considered as current

rules aren’t keeping up with developments
like gene editing, which the bloc ruled in
2018 should he subject to the same policies
asafl genetically-modified organisms. The
EU in 2021 said it planned to review the
bloc’s GMO legislation to reflect advances
in gene-edited crops. The UK has also
considered changing regulations to allow
gene edltmg in farming after Brexit.

The rollback is intended for plants
pmddced with targeted mutations, made
without inserting genetic material, or

modificationsfromthe same orclosely-related

self-sufficiency, Bayer's Rodrigo Santos said in a
Tuesday interview in New York City. -

“| gotalot of them coming to usand saying,
“What do we need to do for you to deploy the
highest technologies that you have in our
country?” Santos said. Typically, the response |
is predictable legal systems and respect for
intellectual property rights, Santos said. n

Bayer is currently exploring ways to supply
its technologies in China, as well as Thailand and
other Asian and African nations, the Brazilian
executive Said.

-~ Bayer is one of the worlds largest suppliers
of crops that are genetically modified to resist
insectsand tolerate theuse of certain pesticides.
The company is making a big bet in digital
farming and other tools to help slash carbon.
emissions in the farming industry.

Bloomberg News
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Mexico slaps 50% tariff on corn imports
amid trade dlspute w1th-US and Canada

EXICO CITY — Mexico
on Saturday began im-
posing a 50% tariff on

white corn imports, a move the
president says looks to boost na-
tional production and prevent
imports of genetically modified
corn. ' :

The measure, published late

Friday in the Mexican govern-
ment’s official gazette, will be
in force until the end of the year
and occurs amid a trade dispute
between Mexico and its North
American trade partners, Canada
and the United States, over geneti-
cally modified corn.

White corn was among the

basic foods that were exempted.

from tariffs earlier this year in
an attempt by the Mexican gov-
ernment to control inflation.
But according to the decree, the
decision “has not generated a sig-
nificant impact on the decrease
in prices in the national market,
so it’s considered appropriate to
eliminate it.”

At 5.84% in May, the Mexican
government considers inflation

f

more or less under control.
Mexico imports some white
corn—the kind used for human
consumption—mainly from the
United States and South Africa.
But since the tariff goes against
the US-Mexico-Canadafree trade
agreement, it could complicate
the trade dispute that the coun-

MEXICAN President Andres Man-
uel Lopez Obrador speaks during
his regularly scheduled morning
press conference at the National
Palace in Mexico City on Feb. 28,
2023. Mexico hasimposed a 50%
tariff on white corn imports, a
move the Mexican president says
is intended to boost national
production and preventimports
of genetically modified corn.
The Saturday, June 24, 2023, an-
nouncement is the latestinan
ongoing trade dispute between
Mexico and its North American
trade partners, Canada and the
United States, over GM corn. AP

PHOTO/MARCO

try already has with the US and
Canada over GM corn.

Mexico wants to restrict GM
white corn for human consump-
tion and eventually also veto GM
yellow corn for animal feed. The
US and Canada say that would
harm trade in the region. Mexico
hasbeenimporting GM feed corn

from the US for years, buying
about $3 billion worth annually.

Both the United States and
Canada have said that Mexico’s
fear of the dangers of genetically
modified corn is “not grounded
in science.”

_Earlier this month, Canada
said it would join a trade dispute
panel that the United States re-
quested over Mexico’s proposed
limits on imports of genetically
modified corn. The US govern-
ment asked that the dispute pro-
cess be formally opened June 2,
after talks with the Mexican gov-
ernment failed to yield results.

A panel of experts would have
about six months to study the
complaint and release its find-
ings. Trade sanctions could fol-
low if Mexico was found to have
violated” the US-Mexico-Canada
free trade agreement.

President Andrés Manuel
Lépez Obrador said he was not
afraid of controversy and has in-
sisted that only domestic white

corn should be used for human

consumption. AP
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‘and Kyiv last July to help tackle
a globaf food crisis w
Russm S 1'nvasmn of 1ts nelglliL
bor and a blockade of Uln-mman
Black Sea | ports

M‘oscow has threatened not .

to extend the agreement be-

yond July 18 unless a series of

demands, mcludmg the removal
of obstacles to Russmn gram and
fertlhzer exports are met. TR

The Black Sea export deal
also allows for the safe export of
ammonia — an important ingre-
dlent in mtrate ferhhzer — but

none has' been shlpped under the

initiative.
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