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Making the Philippines
an export powerhouse

T HE Philippines would have a lot of catching up to

LIBRARY
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do if it intends to become an “export powerhouse”

by 2028, based on the government's latest blue-
print. President Marcos recently approved the new Phil-
ippine Export Development Plan, which details the strat-
egies and interventions that the %overnment would adopt
to increase the shipments of Philippine-made products to
other countries (See, “PHL exports boost seen as PBBM
signs PEDP 2023-2028,” in the BUSINESSMIRROR, June
7,2023). Under PEDP, the government wants to more
than double the country’s earnings from the export of
goods and services to more than $240 billion from the
nearly $100 billion recorded last year, based on data from
the Bangko Sentral ng Pilipinas. K |
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Preliminary data released by the Philippine Statistics Author-
ity (PSA) in January indicated that the country recorded earnings
of $78.83 billion from the export of merchandise goods in 2022.
However, the country’s import payments last year, which reached
$137.15 billion, again outpaced export earnings. The trade deficit
last year reached $58.31 billion, nearly 40 percent wider than the
$42.22 billion recorded in 2021 and almost double the $24.59 bil-
lion posted in 2020. : ‘

Tossignificantlyincrease the country’s earnings from merchandise
exports, the government will seek to remove constraints to produc-
tion, develop a “stronginnovative export ecosystem,” and strengthen
the brand recognition of the Philippines in the global market. PEDP
is expected to benefit four industry clusters—industrial machinery
andtransport; technology, mediaand telecommunications; healthand
life sciences cluster; and “modern basic needs of a resilient economy,”’
such as firms engaged in addressing food and energy security. The
blueprint calls for strengthening the capacity of firms, particularly
those that are already exporting goods and services.

Toencouragemore Philippine companies tojoin the so-called global
value chain, the government would have to do more and spend more
as this would require giving them the right tools and know-how to
compete in the international market. For instance, companiesthat
intend to exportfood are required to meet safety standardsand other
guidelines that seek to prevent the entry of transboundary animal
diseases. Adhering to these standards can be costly, aside from the
fact that companies would have to contend with increasing produc-
tion costs, including logistics.

The Southeast Asian region is home to a number of export power-
houses, including Indonesia, the world’s biggest exporter of thermal
coal, palm oil, refined tin and a major seller of nickel-based steel,
copper, rubber and other resources. Vietnam, another neighbor in
Southeast Asia, also relies on exports to prop up its GDP, which grew
by 8.02 percent—the fastest pace annually since 1997, according to
a Reuters report. : ;

President Marcos recently said the export industry is crucial and
indispensable to the country’s developmental strategy, asitholds the
keyto the government’s attaining national development targets. The
administration still has five years to do what is necessary to pull up
the country’s export figures, and it would do well for policymakers
and stakeholders to get their act together and act with a sense of ur-
gency to hit PEDP’s goals. S S—
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Cheap rice. People queue to buy rice priced at P25 a Kilo being sold at the Kadiwa store of the Department of 1
. Agriculture in Quezon City, with each customer allowed to buy just five kilos. PHOTO BY ROLLY SALVADOR
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By DANESSA RIVERA

roduéers are buck-

Sugar
ing _ﬂ%e Bp an of Finance Sec-
retary Benjamin Diokno to
further liberalize the sugar

industry by allowing indus-

trial users to import their own

requirements to mitigate price

increases amid the push to tax
suﬁary:food and beverages.

© ' In a statement ¥esterday,

roducers

the United Sugar
‘Federation (UN%FED) made an
appeal to President Marcos to

ignore calls to allow industrial
users to directly import their
sugar needs as a concession
to plans of increasing taxes on
sweetened beverages. ;
UNIFED president Manue
Lamata said they are “totally
against the move of Diokno to
liberalize importation in favor
of a few industrial users.”
- “He (Diokno) wants to fur-
ther enrich these industrial

users, even knowing that this

move will kill the more than
fivé million Filipinos who are

Date:
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dependenf on the sugar indus-

try,” he said.

Meanwhile, National Fed-
eration of Sugarcane Plant-
ers (NFSP) NFSP president
Enrique Rojas also strongly

_opposed the direct sugar im-

ortation by beverage manu-
acturers as this will “destroy

‘livelihood of tho'us;nds of
marginal sugarcane farmers,
~will not xesu?

It to lower prices
of sweetened beverages and
will simply further enrich
these companies.”

“Allowing manufacturers

of sweetened beverages to di-.

rectly import sugar will wreak
havoc on the long-established
ﬁgvemment regulations over

e sugar industry, and it will
further destabilize the liveli-
hood of thousands of marginal
sugarcane farmers,” Rojas said
in another statement.

The DOF is looking to ex-

pand the base for sugar prod-

ucts by increasing the tax rate
under the Law to P12
per liter regardless of the type

LIBRARY
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Sugar producers buck DOF plan on liberalization

of sweetener used. heish

As acompromise to the high-
er tax, Diokno wants to allow
manufacturers to bring in their

own sugar supply using the

Rice Tariffication Law as model

for all agricultural products

covered by non-tariff barriers.
Currently, importers. can

only import sugar if the Sugar -

Regulatory Administration
(SRA) issues an order allowing
them to do so. :

~ UNIFED said it is hoping

that the President will not

endorse this plan, which was
never even done in consulta-
tion with the sugar industry.
“We know President Mar-
cos’ heart is with and for the
farmers as he has told us so,

and we are calling for his in-
tervention on this matter,” La-

mata said, adding that the plan

to raise taxes and liberalize the

sugar industry is clearly “anti-
farmer,” given its ill effects on
sugar farmers.

~ Earlier, the Kilusang Mag-
bubukid ng Pilipinas (KMP)
bucked the proposal to further
liberalize the domestic sugar
industry, saying more imports
will not lower the current high
prices nor cushion the impact
of taxes on sugary beverages.

~ “While we are importing
sugar in record volume, prices
of sugar went up by atleast 80

percent under Marcos Jr. The

retail price of refined sugar
in markets went from P54.50

_in June 30, 2021, to P90 June

2022 and, more recently; sugar
E’iwe have gone up to P110 per

ilo,” KMP chairman Danilo
Ramos said,

. The peasant group said
majority of sugar farmers and
workers in the sugar industry
stand to suffer the same plight
of rice farmers affected by rice

tariffication once full liberal-

ization of the sugar industry

. takes effect. — With Gilbert

Bayoran, Romina Cabrera
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BY CATHERINE S VALENTE

,I’O Negosyo founder ]ose Ma. “Joey”
‘Concepcwn 3rd on Tuesday expressed
optimism that the agrlculture sector

“will become an even bigger contributor” to the
country’ s economy with the private sector’s help.

He made the statement after
President Ferdinand Marcos Jr. said

that the agncuhure sector grew by

2.2 percent in the first quarter of

2023, contributing 9.1 percent to -

the country’s gross domestic product
Concepcmn said the country s

agriculture industry could increase.

its contribution, especially now that

the private sector is playing an active

role in developing the sector.

He also cited the appointment of
key officials, which, he said, helps
raise confidence in the agncu]ture
sector's future,

“This is good news. And once the

recommendations of the private sec-

tor are considered, agri will become
an even bigger contributor to the

GDP of the: country,” Concepcion®

said.
These recommendations, he said,

‘are contained in the private sector’s
Kapatid Angat Lahat sa Agri Program

(Kalap), and cover the challenges
of achieving economies of scale,
improving farmers’ access to credit
and the digitalization of the agricul-
ture industry.

‘Among Kalap’s recommenda-
tions are to intensify farm cluster-
ing, restructuring agriculture credit

facilities to support inclusive busi-
ness models, and [promoting] farm

management information systems

“into commodity industries,” Con-

cepcion said.

“These recommendations are
hoped to integrate srhall farmers
into thevalue chain of the large agri

companies, helping the country’s ag-

LIBRARY
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ductive, profitable, sustainable and
globally competitive,” he added.
Concepcion said that the Presi-
dent’s choices for key people in
the agriculture sector helped buoy
optimism in the sector’s future.

Agriculture Undersecretary Leocadio
Sebastian and Agrarian Reform Sec-

 retary Conrado Estrella 3rd.
The private sector is confident in

working with these officials as they
are aligned with the President’s
aim to expand access to markets

and related enterprises by leverag-

ing on private sector investments,
Concepcion said.

He said that Guillen, when he
was mayor of Piddig, “successfully
worked with Universal Leaf Phils.
and transformed the tobacco indus-
try so well that we are now a leading
exporter.”

“Appointing a dedicated official

like [Undersecretary] Sebastian to -

head the Rice Industry Develop-
ment Program proves how com-
mitted the President is to our rice

farmers, and [Secretary] Estrella.

\g rl sec--for can boost
— Concer .CIOH

ncultu:e industry become more pro- .

wdl play one af the most lmpor-
tant roles as he will have the task
of helping us achieve economies
of scale in agriculture by putting
order to the various land issues
that are getting in the way of

: consolldatmg farm Iands, Con—
He cited National Irrigation Ad-
ministration head Eddie Guillen,

cepcion said. :

“The President mentloned that
‘the country’s economy will not
prosper unless our agrlculture‘

" sector does well. This is so true in

every respect as a strong agriculture
sector means more jobs, food se-
curity and a healthier workforce,”
he added.

. In his speech during the 125th
founding anniversary of the De-.
partment of Agriculture, the Presi-
dent said the agency would contin-
ue to come up with interventions
to develop 4gri- fishery practices,
improve the competitiveness of
agri-fishery products, and boost
the income of Fﬂlp‘ino farmers and
fisherfolk.

“Let us continue to engage in
collaborative dialogue with experts,
researchers, [and] rural workers
to solve the roots of the lingering
problems,” Marcos said.
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DA sees more
agri tie-ups
with Russian
companies

HE Department of Agricul-
ture (DA) and Russian com-
panies are expected to forge
partnerships that could benefit
the country’s agriculture industry.

The DA took part in the business
mission of Russian companies orga-
nized by the Ministry of Agriculture
of the Russian Federation and Agro-
export Center recently.

“Philippine agriculture exports
to Russia have grown by 26 percent
from 2018 to 2021,” DA Undersecre-
tary Agnes Catherine Miranda said.

Emerging agricultural products
of the Philippines, including pili,
calamari, carrageenan,-and coco-
nut abaca.

Miranda also mentioned that
there are excellent capital invest-
ment opportunities in cold storage
and processing facilities for fresh
and value-added farm products
throughout the islands.

Moreover, Bureau of Animal In-
dustry Director Paul Limson pre-
sented the Philippine guidelines for
ensuring food and animal health
safety during accreditation proce-
dures for exporting meat and meat
products to the country,

Top agriculture exports to Rus-
sia are desiccated coconuts, carra-
geenan, banana chips, coconut milk
and Cavendish banana. RaadeeS.Sausa

#2

E

Page of



BusinessWorld
bate; L8 JUNTO3 - _M

0y
iz LIBRARY
N

DEPT. OF AGRICULTURE

Page of



Malaya .
Business Insight

Date: L8 JN 205 Page: 7H A2

LIBRARY
DEPT. OF AGRICULTURE

Page of



Date:

78 JUN 2023

Page:

=

NG
iz LIBRARY
W’( DEPT. OF AGRICULTURE

brunt of El Nino

By ELLALYN DE VERA RUIZ

"y everal provmces may experi-
" ence dry conditions, dry spells,

or drought by the fourth quar-
ter of 2023 due to the looming
El Nino climate phenomenon, the Phil-
ippine Atmospheric, Geophysical and

~ Astronomical Services Administration

(PAGASA) said on Tuesday, June 27.
According to PAGASA’s climate

outlook, dry conditions may prevail

in 28 provinces, while dry spell may
affect 36 areas by the end of the'year.

It defines a dry condition as two
consecutive months of “below-nor-
mal” rainfall, and a dry spell as three
successive months of below-normal
rainfall or two consecutive months of
“way below-normal” rainfall.

Two provinces may experience
drought—a prolonged dry condition
characterized by five consecutive

months of “below-normal” rainfall -

or three consecutive months of “way
below-normal” rainfall.

. Dryconditions
BasedQ on PAGASA’s forecast, the
provinces that may experience dry
conditions are the following:
@ Luzon: Abra, Batanes, Cagayan
- @ Visayas: Negros Occidental,

Negros Oriental, Bohol, Cebu,
Siquijor
® Mindanao: Zamboanga del
Norte, Zamboanga del Sur,
Zamboanga Sibugay, Bukid-
non, Camiguin, Lanao del
 Norte, Misamis Occidental,
Misamis Oriental, Davao de
Oro, Davao del Sur, Davao Oc-
cidental, Davao Oriental, South
Cotabato, Cotabato, Sultan
Kudarat, Basilan, Maguin-
danao, Lanao del Sur, Sulu,
Tawi-tawi

Dry spell
Meanwhile, the following areas are
likely to be affected by a dry spell:

® Luzon: Abra, Benguet, Ifugao,
- increases the likelihood of below-
~normal rainfall conditions, which

Kalinga, Apayao, Mountain
Province, Ilocos Norte, Ilocos
Sur, La Union, Pangasman, Is-
abela, Nueva Wizcayar@mno
Bataan, Bulaein, ‘Nueva Ecija,
Pampanga, c; Zambales,
Metro Manlla ‘Batangas, La-

guna, Rlzal m.{ezon, Marin-

duque, Ocq ‘tal‘Migdoro,,
Oriental Mindoro, Romblon,
Palawan, Spral ands, Ca-
marines Sur, %ﬂaﬂﬁ*

@ Visayas: Antique, Guunatas
Iloilo, Leyte

-eas likely to bear

Drought
PAGASA said Southern Leyte and
Camarines Norte may experience
drought by the end of December.

El Nifio advisory

On Tuesday, PAGASA said an “El
Nifio condition” is already present
in the tropical Pacific and will last
through the first quarter of 2024.

The El Nifio or warm phase is char=
acterized by unusually warmer-than-
average sea surface temperatures in

the central and eastern equatorial

Pacific. ; ,
However, it explained that there

- are still some parameters that need to

be satisfied before it can declare the
start of El Nifio in the country.
PAGASA said that it will issue its
first El Nino advisory “as appropri-
ate.”
According to PAGASA, El Nino

could have negative effects, such as
dry spells and droughts, in some parts
of the country between the fourth
.«quarte: of 2023 and the first quarter
- of 2024.

However it noted that the western
parls of e country may still receive
‘hbqvemnrmal” rainfall during the

thwest monsoon or “habagat”
season from May to September, before
the predlcted impact of El Nifio from
October to December. ‘
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UNIFED nixes DOF proposal
for direct sugar importation

appealed to President Ferdinand R.

- WMarcos Jr. to set aside calls to allow

industrial' users to directly import their sugar

needs as a concession to plans of increasing
- taxes on sugar sweetened beverages.

United Sugar Producers Federation
(UNIFED) President Manuel Lamata said they
are “totally against the move to liberalize .
importationin favorofafewindustrial users”

“He [Department of Finance Secretary
Benjamin Diokno] wants to further enrich
these industrial users even knowing that -
this move will kill the more than 5 million

¥ Fmpmos who are de endent on the sugar
“industry,” Lamata sai PO

He added Diokno is reportedly bent only
onrajsingtaxeswithoutthinking ofits effects
on the sugar farmers. “Is Diokno prepared to
give livelihood to these five million industry

. stakeholders?” Lamata added.
“The Finance Secretary is ill-advised,”
-Lamataargued, adding thatbeyond the goal of
raising taxes, “Diokno should also think of the
consumers or the general public who will also
be affected as these industrial users will pass
on the additional taxes to their consumers.”

UNIFED is hoping that the President will
notfavor this plan, which was proposedsans
consultation with the sugar industry.

“We know President Marcos'heartis with
and for the farmers as he has told us so, and
we are calling for his intervention on this
matter,” Lamata said.

“Dioknois clearly anti-farmer,” he added.

Earlier,a consumeradvocacy group echoed
the opposition of sugar millers on Diokno's
recommendation to levy additional taxes on
high-sodium food products and sugary drinks.

- Thegroup callingitself“Bantay Palengke”
 (market guardians) issued a statement over
the weekend expressing opposition to the
recommendation for new taxes.

AFEDERATION of sugar producers has

According to the group, “any additional

tax is an additional price burden.”

“We know for a fact that many poor

Filipinos rely on cheap instant noodles and
canned goods due to our current economic
situation,"the statement quotedits convener
/ Lester Codog as saying.

“How. will they manage their meager

as saying the Department of Finance (DOF) :

and the Depanment of Health (DOH) “are.
jointly pursuing a junk food and sweetened
beverage taxas a proactive measure to tackle
diabetes, obesity and non- commumcahle
diseases related to poor diet.”

Health issues
ACCORDING to the report, the DOF pIans to
impose a P10 per 100 grams or P10 per 100
milliliters taxon pre-packaged foods lacking
nutritional value.

Dioknoalso proposedtoimposeaP10-tax

per 100 grams or P10 per 100 milliliters of
prepackaged food products that either have
high salt or high sugar content.

But the group “Bantay Palengke” said
while the health issues resulting from the
consumption of junk food are unarguable,
these, however, tide over many Fillpmos

~ from hunger.

According to Codog, “there are other ways
to approach this problem without adding
another burden to our people.”

“As for the need for revenue, we suggest

' thatthe governmentaddress the inefficiency

in our tax collection first and plug the leaks
in revenue collection,” he added.

“Bantay Palengke” is also looking to
propose waysforthe government tosubsidize
healthy food, such as fruits and vegetables
so poor people will be able to afford more
nutritious food.

“This could be a win-win situation for
both our farmers and consumers, for the
management of food prices and for health,”
the group’s statement read. “It should be
clarified, however, that the subsidies should

_ come first before we consider any new tax

on the poor’s staple food.”

Sugar millers
MEANWHILE, Diokno’s proposal to increase

‘nextyearthe sweetened beverage taxtoP12 i

regardless ofthetypeofsweetenerusedhas
~met opposition from the Philipplne Sugar
Millers Association (PSMA).

“Instead of focusing on increasing
tax rates, [the] DOF should ‘prioritize the

~ enforcement of existing laws to ensure

compliance and fairness,” PSMA Executive

-~ budget if we will add another P10.on every . Director Jesus Barrera was quoted in a

100 grams of affordable products that can
help them ease hunger?” Codog said.

A report on June 21 by state-run news
outfitPhilippine News Agencyquoted Diokno

statement the group issued on June 23,

The additional revenue can be reallzed
from the thorough enforcement of existing
tax laws, Barrera said. Raadee S. Sausa
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Corn, soybeans fall as dry Weather Woes ease, Wheat down 1 1A> o

SsIN GAPOR.E Chicago soybenn

futures slid neatly 1 percent on

Tuesday, while corn lost ground

a} expeq;tauons of h;uch—nceded ;

rains in parts of the US Midwest
eased concerns over d:y wq;n:her
which has threatened yields, '

~ Wheat fell for a third consecu—
tive session. .

- “There is some rchef for corn
andl soybean- crops with rains over
the weekend in the US' MdWest,”
said one ‘Smgapore-based s
trader. “More rains is cxpgerft!:d
nsxtweek which should hclp crops

. xecever”

' The most-active cotn contract
on the Chncago Board of Trade
(CBOT) lost 0.2 percent to gs .87-
1/4 a bushel. Wheat. fell 1
cent to $7.30-1/2 a bushel and
soybeans gave up 0.9 percent to
313 11- 1/4 abusha;L, 2
saybean crops detenorated m the
wotst in decades, US govemment
data showed on Monday, as major

-producing areas missed out on

much-needed rains.

‘The weekly crop progféss re- -

port from the US' Department of
Aggcu&ure (USDA) showed that
good-to-excellent ratings. gor corn .
stood at 50 percent as of June 25,
beldw the average. of 11 estimates *
given by analysts'in a Reuters poll
that had predicted 52 petcent.

Just 51 percen, of soybeans
wete in good-to-excellent condi-
tion, in line with analyst expecta- -
tions. The raﬂnas for both corn
and soybeans were the lowest for
this time of the year since 1988,
theyear of a hmmuc crop—wasnﬂg

t.

“In the wheat ma,tket, focus ison
supplies from the Black Sea region
after concerns about political -
stability in major exporter Russia
eased and prices fell &om mu]u-
month highs; S#EEE:

" An end to the Black S grains
deal would hit the Horn of Aftica -
ha.rd, aid officials said on Monday,
warning that another hike in food
prices would add to the tens of

. millions of pec;plé facmghungcr
‘Moscow has been threa

%walkaway from the deal known

as the Black Sea grain initiative -

brokered by the United Nations
- and Turkey in July last year = if |
“obstacles to its own grain and fer-

“tilizer shlpments are not ré’ﬁ'fadfed
A Ukrainian envoy has sa.lalhc

99.9 percent certain Russia would

_'quit when it comes up fo: :enewni
“on July 18/ :

2012{?7;?& s

at48.4 xmlhon tons as of Iuge 26,

four days before the end of the i
fnb.tkcung year, agnculmre minis-

ﬁ}erata showed on Monday.

ussian wheat export pi:‘fe:smse. =
for the second week in a row last
week along with global matkets,
‘while the pace of exports also : ac- &

celerated analysts said.

'Commodity funds were net
 buyers of CBOT corn,. soybean,

“soymeal and soyoil futures con-

tracts on Monday, and net sellers -

of wheat, traders said. -Reuters

CXPOﬂS fmf the .
june season Stqod .3

e A |

Ko is

e f R S W2H S - ; . .
A corn field in Les-Rues-des-Vignes near Cambrai as the risk of drought continues across France. (Reuters Photo)
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