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PRESIDENT Matcos has ordered
concerned government agencies
to submit within the week their
respective recommendations on
how to cushion the impact of a
looming dry spell due to the El
Nifio phenomenon: affecting the
¢ountry.

. Marcos said he has tasked the
National Water Management Of-
fice (NWMOQO), the Department
of Environment and Natural
Resources (DENR), the Depart-
ment of Agriculture (DA), the

Department of Public Works

and Highways (DPWH), and the

~ to be done,

Malaya

Business Insight
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Natipiial Irtigation Administration

- (NIA) to present their proposals

when they meet this week.
“We will have a plan for the

. mitigation of the effects of El
Nifio this week. I just spoke to the

secretary of DENR this morning
and she has told me that she will be
prepared to make public what needs
”* Marcos said during a
meeting inMalacafiang on Monday.

“Presently, just to mitigate the
effects of El Nifio this coming, at
least for this year, right now, DENR,

- Public Works, DA, especially NIA

” he added.
The NWMO is an attached
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1 Nmo strategl'es
out this wee

virtue of Execuative Order No. 22.
Marcos said the government
_will tap the expertise of former
DPWH Secretary Rogelio Singson,
*whom he described as a water
management speclahst, to prepare
for the El Nifio impacts.

The Philippine Atmospheric, -
Geophysical, and Astronomical

Services Administration (PAGA-
SA) has said that the El Nifio
occurrence could cause dry spells
and droughts in the country in the
last quarter of the year up to the
first half of 2024.

« It said that at least 28 areas could
experience dry conditions and 36

the end of 2023, while at least 26 .
areas in Luzon, including Metro: .
Manila, may experience drought ;
by January 2024. :

The Water Resources Manage ;
ment Office (WRMO), another’
attached agency of the DENR,
said slapping penalties on govern-
ment offices that will fail to comply’
with mandated water conserva-
tion efforts could work against.
the admmmu:auons campaign to'
save water. | -

Instead of penalties, DENR-
undersecretary for integrated
environmental 'sk:i’ént:e' Carlos

See BBM)- Page B3

BBM

Primo David said an mcenhvcé'

mechanism should beputin p}ace
to encourage water conservation.
- “In my expetience, we do not
respond very well with _pena]na It
is better if we look at possible in-
centives that we can provide. Next
steps might be for every peso that
they save on water bills, maybe they
can partly recover it. Since (they)
realize savings, maybe that money
ot part of it can go back to the
agency for other use,”. v:d said
in a media brie
David said the DENR is in talks
with the Civil Service Commission
(CSC) and the Department of
_Budget and Management (DBM)
on how they can push the incen-
tives program.
" Earlier this month, the WRMO
issued two separate bulletins enjoin-
ingall government offices and local
government units to practice water
conservation as the water level in
Angat Dam, the main water source
of Metro Manila, continues to drop
beyond its normal operating level.
Data from the National Power
Corporation (Napocor) showed
Angat Dam’s elevation stood at
'178.76 meters as of 8 a.m. Tuesday,
- which is 1.24 meters below the 180
meters normal operating level.

agency of the DENR created by

~ In Bulletin No. 1, the WRMO
issued the guidelines for effective

implementation of water conser-

vation measures by 4ll government
offices, through their building
administrators.

David said that efforts are under-
way for government offices identi-
fied to have high monthly water bills

‘to implement various measures to

lower their consumption.
He declined to identify the gov-

‘ernment offices but said among
‘those with the highest water con-

sumption are gated compounds
where several government of-

‘fices are headquartered but share

a single meter.
- He said the DENR has already

‘deployed a roving team to remind’
‘government agencies to keep sepa-

‘rate water meters.

The team also ensures that

“building administrators check their
“facilities for any leaks and faulty
awater fixtures aftet-office hours

‘by observing floors and walls. The
-main water valve must also be shut
‘after the last worker leaves, or from
i7.p.m.m6a.m.ofthcfollowingda}n ]
‘Leaks and faulty water fixtures are
‘among the most common problems
‘ebserved by the WRMO,

others may record dry spells at

-. The DENR said building ad-
‘ministrators have been told to

survey the number of people in

au:h office and make sure that each
-employee consumes not more than
250 liters of water per day.

Government offices have like-

~wise been ordered to avoid using -
‘potable water for street cleaning
‘and plant watering activities.

The DENR said it will moni-

ftor the progress of all agencies

towards conserving water through
the analysis of their monthly bills.

The President said the country
should learn to convert its water
usage from ground water or wells

Pace | af
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| Agricultural
resurgence - a priority
and a challenge

The agricultural sector of the country has lagged behind
the rest of the economy in development. The present admin-
istration of President Marcos aims to give it a major boost
to make a major difference.

That the president himself has essentially decided tolead
the Department of Agriculture tells a lot about the priority
that agriculture enjoys in his development program.

Agriculture’s lag in Phl development. The country’s
agricultural sector has been unable to provide sufficient in-
come for people whose livelihood depend on it. The sector’s

CROSSROADS i posiir itts iy -
Toward Philippine

Economic and
Social Progress

ment Plan P) for 2025 to
2028, in its Chapter 5, de-
scribes the current problems
of agriculture succinctly: (1)

ity (2) Low access to credit
and insurance (3) Unsustain-
able farming practices leading
to underutilized production
potentials (4) Weak exFort
performance and lack of di-
versity (5) Weak investments
(6) Inadequate infrastructure;
(7) Land fragmentation and (8) High vulnerability to multi-
dimensional shocks.
These problems are highly correlated’' with each other.
It may even be that some problems-are simply symptoms
offai{ure in some areas. They are an outcome of low eco-
nomic drive in some activities. Insufficient investments in
agriculture means that enterprise, innovation, and capital
are lacking in agriculture and the demand for agricultural
credit is correspondingly low.
~ Itisacircular problem of low investments leading to low
productivity, further encouraging the adoption of unsus-
tainable farming practices and poor market performance,
including exports. This description of the pmd‘t)xction activi-
ties in agriculture encompasses the total agri-food system,

which broadly covers production in agriculture, fisheries, -

and forestry (or AFF) sectors.

Let us focus more on problem no. (1) and (7), which are,
respectively, low productivity and land fragmentation.

Low farm and labor productivity. The development plan
suc;:i‘nctly describes this problem, and I quote it below (p.
124). - '

“The Philippines is still considered to have a low level
of mechanization at 1.23 horsepower (hp) per hectare for
all crops. While there have been some improvements in the
level of mechanization for rice - from 2.31 hp per hectare
in 2011 to 3.77 hp per hectare in 2019 - the country still lags
' behind our Asian neighbors.

“This indicates that primary production is still dependent
on manual labor, which is inextricably linked to poor adop-
- tion of modern agricultural and fishery technologies and
limited extension services. :
“In addition, the low share of AFF research, develo
- ment, and extension (RDE) programs in the budget of tlﬁ:.

artment of Agriculture (DA) undermines the significance

of developing technologies and disseminating sustainable
farm and fishery management practices.””

e Philé;) ine Develop-

Low farm/labor productiv- -

s
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Fragmentation of agricultural lands. I continue my quote
of the PDP (p. 125):

“While the total number of farms increased by two thirds,
the average farm size fell from three hectares in 1980 to 0.9
hectare in 2012 due to the redistribution of lands under the
Comprehensive Agrarian Reform Program (CARP) and
transactions/ activities involving non lands (particu-
larly, the sale of these lands), among other factors.

“Property rights still needs to be settled, with almost half
of the ARBs (agrarian reform beneficiaries) still covered by
collective ownership certificates. Insecure property rights
contributed to limited on-farm investments and farmers’
access to stéﬁport; services.”

Part of the continuing problem is that we have over-
stretched the land reform issue to cover many production

- systems in agriculture that will require large tracts of land for

efficient usage. The results of zealous reforms undertaken for
the supposed good outcomes extended the time to undertake
institutional cianges and made them more complex. They
brought in unintended consequences that hampered future
modernization. And the reforms are unfinisheg.e They have
taken years to implement. :

Wi(:{espread land fragmentation is the outcome of overzeal-
ous land reform. The need to change land tenancy-in the case
of rice and corn lands was initially the major problem of land
reform during the early years of independence since 1946. The
definitive reforms on rice and corn lands were adom'gl 1973.

The comprehensive land reform program, or > came
later, in June 1988. The sugar plantations were also the target
of land reform discussion for years because of social condi-
tions in the sugar planting areas. The tenancy problem in
rice was not the same as that which existed for sugar. Sugar
rec}ui:e'd a lot of migrant workers dun'cnlﬁ the harvest season.
In fact, like sugar, many types of agricultural industries de-
pend on some form of land consolidation in order to achieve
economies of scale in production. For that reason, plantations
of rubber, bananas, agaca, pineapple and the like were also
encouraged by government to attract investments.

Agricultural enterprises that use large tracts of land
as a 1]:n'coducf:iorl system operate like industrial companies
employing workers, some permanent and some temporary.
They have existed in the country for years and some of them
have had successful labor relations. Comprehensive land
reform, however, changed that.

Agricultural cooperatives of individual farmers have long
been institutions that the government had tried to encourage
and support. With CARP, new land reform cooperatives have
become part of the cooperative development program. “Con-
tract farming” was a practice that also existed even before
CARF, but now it becomes even more important in order to
re-consolidate broken up lands for agricultural production.

The challenges of the moment. The current challenges
of the agricultural sector are daunting. But there are areas
where sufficient flexibilities exist.

A%ain, I quote the plan’s program in agriculture and how
to solve the perplexing issues:

“The plan pursues a-whole-of-society approach in mod-
ernizing agriculture and agribusiness, emphasizing the

“crucial role of both the Kg;emment and private sector in

enhancing efficiency of roduction, expanding access
to markets and AFF-based ent%rprises, and zgpod‘ﬂzgﬁng the
resilience of AFF value chains. :

“This will be complemented with strategies to strengthen
agricultural institutions that will enable the modernization
of the country’s agriculture and agribusiness.”

For archives of previous Crossroads essays, go to: https://
www.philstar.comfauthors/1336383/gerardo-p-sicat. Visit this
site for more information, feedback and commentary: hitp://
econ.upd.edu.phfgpsicat/

Paoe nf



_ ILPPIE |

Date: JULY

 CTALK

CITO BELTRAN

]
PBBM: More talk:
or real action?

hen Ferdinand Marcos Jr.
Wa.k.a Bongbong Marcos

ran for president over a
year ago, different farmers groups
gave him their “cautious support”
believing that he, more than other
candidates, would want to succeed
in the area of agriculture.

The support was cautious sim-
ply because BBM was unproven
in the realm of agriculture, whether as a governor or
as a senator. But all things considered, that vote of
confidence was significant and meaningful, but sadly
wasted by the Secretary in Absentia.

After 13 months of lamentations within the agri-
culture sector, the very same people who gave their
support to PBBM nowrl?l'ave to content themselves with
an audience with the Secretary in Absentia and noth-
ing more. Yes, they finally got to see the Secretary of
Agriculture in the flesh and the plan was for PBBM to
be all ears while the representatives of the hog raisers
and poultry producers reiterate. the over-suppclﬁ‘:uand
over importation of pork as well as massive technical
smuggling. 5 pILRE 8

The question is: Does the President not know about
the over-supply and over importation of pork, poultry
and vegetables? At the very least, as DA Secretary he

. should know about it. With all the intelligence assets at
- his disposal, it would look very bad for government if
. the President is unaware and had to be told by farmers’

)

'?T‘more like a case of “Political ATDS” or “Political As If

~groups about the situation. ; .
~The truth is the meeting at Malacafiang now looks

Doing Somiething” or pure PR. Allthe President needs
or neé;i;eé;.‘to do to bring him up to date is get the OP
staff to gather all the complaints, articles and opinion
pieces written about the sorry state of agriculture as

- a'result of smuggling, massive and unregulated im-

»

% ‘i:o;%s;a;sers get from'the meeting in terms of real

-0}

portation and hoarding. That is what most senior key

opinion leaders have been writing and talking about
. for six months. ‘

fusti We 'ﬁi&;%-lers in an anti-farmer country can’t be

e question is, what will the poultry and

 solutions? The farmers’ reps themselves say that all

the cold storage facilities in the country are full to the
‘brim with imported pork and poultry as well as on-
" ions, ete. I doubt if the government will have all that
_meat destroyed.

So, chances are, promises will once again be made,
just like in the last elections. Assuming the Secretary
in Absentia promises to limit importations etc., that
does not address the issues or challenges confront-
ing poultry and hog raisers. First there is ASF or the
African swine fever. .

2, 2023  Page: @ ﬁ\!’f?
\

_ There is a vaccine already available, but the DA and
the BAI are keeping their mouths shut regarding the
actual price, volume to be imported, who will manage
or market the vaccines, what volume will be stocked
and what, if any, is the distribution plan. All this should
have been an ongoing study or a developing plan the
minute vaccines were processed. It's called planning
for Idiots 101. :

In response, most hog raisers have said that if the
reported cost of vaccination is at P600 per shot, most
backyard farms won’t be able to afford the double
dose required. The hog-raising sector does not need
a government led “vaccination program.” What is
needed is to revive the dying hog industry that might
go into flatline.

“ASF vaccines must be shouldered and distributed
by the Department of Agriculture to all hog raisers,
principally to the backyard raisers who only three
years ago supplied 65 percent of all hogs and pork
requirements of the country. If the DA and BAI do
not fund and distribute the vaccines, most raisers will
simply step away from the production line and this
will become the automatic justification for continued
importation of meats and poultry. :

The second step towards reviving the industr{r1 in
ICU is for the government to embark on a massive hog
dispersal program of breeding materials. Ever since the
ASF became my personal nightmare, the only person
or office that provided us with sentinel pigs was the
Lipa City veterinary office and Mayor Eric Africa, who
is also a fellow hog raiser.

With all the networks, resources and regulatory
powers of the DA, they are in the best position to set
up or tap breeding farms, piglet factories to source ma-
terials for dispersal, vaccinate them and give them to
backyard farmers. This initial step would immediately
send hope to all hog raisers that PBBM means what he
says and does what he says.

The third component that PBBM as President needs to
seriously consider is finding ways to subsidize the cost
of feeds for hogs and poultry. Many of the feed mills in
the country have been forced to limit production, lower
quality, do ingredients substitutions in order to help farm-
ers and users afford feed for their livestock.

The national government must view feed millers
and feed companies as essential supporters of livestock
production and help them in sourcing materials lo-
cally and globally, help them cut “add-on costs” from
import duties and taxes, LGUs collecting pass through
charges, barangays collecting delivery levies.

Certain grains and materials should simply be con-
sidered non-taxable components and let’s stop treating
companies as plain sources of taxes and duties. Limit -
it to income tax. Government must help business and
not make money from the business, because WE all
pay the final cost! -

Last but not the least, PBBM should require the
BAI and NMIC to present scientific data to back their
claims and policies regulating movement of poultry
and livestock. The BAI has become a major hindrance
in the movement, production of poultry /livestock and
charges a ton of fees for certifications and permits but
share very little scientific data on actual bird flu and
ASF cases. Press releases should not be the basis of
government restrictions that hurt business.

b * * *

- E-mail: utalk2ctalk@gmail.com
; *
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Gov. RmmGuimMadmdedmehan
, on the entry of livestock coming from
* towns and cities with confirmed cases of
- the African swine fever (ASF) and bird flu.
~ Intwo separate executive orders,
Gtﬂmhasimposedthebanfromjulﬂ,
HMBtoSeptSO 2023,
Based on the recent Department
of Agriculture records, 11 regions, 21
provlnces,S#munIdpallﬂesandB? =,
barengay (villages) still haveacﬁve ASF ‘
casesacrossthecounlm
In Pangaslnan,homer ASF cases
 have been reported in the towns of
Anda and Bolinao, and in Alaminos City.
- “There must be a continuous effort to
address and contain the spread of ASF
for the welfare of the residents, and to
prevent or eliminate ASF threat in the
province,” Guico said.
Theenecuﬁveoderfurﬂlgrm

nERT AR AGRICULTHIRE

gasarenotallomdtoenterﬂlebotders
of Pangasinan.

Guico then directed personnel
manning animal quarantine check-
points in the different entry points to
the province to look for documentary
requirements from the traders and
transporters before allowing them to
enter the province.

 The documentary reqalrements
indlude veterinary health certificate,
Bureau of Animal Industry shipping
permit, animal welfare registration :
certificate, certificate of dise:
status, handler’s license cerﬂﬁcaté‘of
registration, transport carrier regis-
tration certificate, and certificate of
acceptance, among others. :

Guico also ordered that all deliveries
going to the provinces of llocos Sur,
liocosthe, la)lmion. Abra, and Ben-

_ mgh he axit oftﬁe
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How to empower
small—scale farmers

MALL-SCALE farmers produce up to 70 percent of

food in low- and middle-income countries like the

Philippines, yet they are often the first to go to bed

hungry. The International Fund for Agricultural
Development (IFAD) noted that about 80 percent of the
world's poorest people live in the rural areas of developing
countries. (See, “TIFAD bats for miore investments in rural
areas to curb food insecurity,” in the BUSINESSMIRROR,
July 5, 2023) The United Nations Environment Program
said small-scale farmers are those with a low asset base
and operating in less than two hectares of cropland and
are operating under structural constraints, such as access
to resources, technology and markets.

Despite their importance in food production, IFAD said small-scale
farmers earn a mere $0.06 for every $1 worth of food they produce on
average. At an exchange rate of P55 for every greenback, the amount
is equivalent to P3.30. Apart from low income, small-scale farmers are
also disadvantaged in terms of global climate finance and official de-
velopment assistance. IFAD said small-scale farmers receive less than
2 percent of global climate finance, and ODA to agriculture has been
stagnant at 4 to 6 percent for at least two decades. _ B

Nowhereis thatsituation more evident than in the Philippines. While
their incomes have shown incremental improvement in recent years,
farmers and fishers remain as the poorest basic sectors in the country,
according to the Philippine Statistics Authority (PSA). In a report re-
leased in March, the PSA noted that poverty incidence among fishers
and farmers in 2021 were at 30.6 percent and 30 percent, respectively.

Not surprisingly, rural areas recorded the highest number of poor
population in 2021, according to PSA data. It appears that rural areas,
farmers and the farm sectorare not getting enough attention from poli-
cymakers. While educationisimportantand infrastructure projects can
immediately create jobs, a sluggish agriculture sector will make it more
difficult for the Marcos administration to achieve its economic goals.

The President is currently at the helm of the Department of Agri-
culture, and he has promised to whip it into shape and turn the sector
into a significant growth«driver. One of the most significant moves the
Marcos admmlstratabn has done is to enacta measure that condoned
the debts of agrarian reform beneficiaries (ARBS) most of whom con-
tinue to struggle to make theirland productive. (See, “Agrarianeman-
cipation law signed; debts of 600K ARBs to be condoned,” in the
BUSINESSMIRROR, July 7, 2023) The government is optimistic that

- the amount it condoned will be used as production capital by the ARBs.

Condoning their debt is welcome news for planters, but they need
otherforms ofassistance suchasmodernfarm equipmentand anagricul-
turalextension program thatwill help them improve their productivity.
Extension services will allow farmers to get the support they need for
their production activities and learn newideas from research institutes.

According to the Food and Agriculture Organization, the purpose of
agricultural extension is to advance not only production knowledge, but
also the whole range of agncultural development tasks, such as credit,
supplies, marketing and markets. The government can empower Fili-
pino farmers by providing the necessary inputs and services to support
their acricultural nroduction. e OF
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P6.6-billion project seeks to boost

Mmdanao IPs' farm productmty

THE Department of Agrlculture
(DA) and the National Commission
onlndigenousPeoples(NCIP)signed
an agreement to implement a P6.6
billion project that seeks to boost
farm productivity of indigenous

- peoples (IP) in Mindanao. :
The DA and NCIP signed a

memorandum ofagreement (MOA)

to implement the Mindanao -

Inclusive Agriculture Development
Project (MIADP). to resolve
persistent poverty among IPs.

Philippine fegion.

~ “Theindigenous communityisa
verysignificantsectorin Mindanao.

Almost one half of the Mindanao

. land area is ancestral domains

and also half of the Mindanao
populationis IP” he said. -

“I am very glad that the MOA
signingwillformalize everythingso
that the communitiesin Mindanao
will become resilient, relevant and

- responsive,” Capuyan added.

Under the agreement, DA will

The project spemﬁcallyalms to
enhanceagricultural productivity
and improve access tomarketand
servicesfor farmersand fisherfolk

in selected ancestral domains in
the region.

. It has a total cost of P6.6
billion, wherein P5.3 billion will
be coming from a World Bankloan
financing scheme.

DA Senior Undersecretary |
Domingo Panganiban said,

“MIADP is designed to build the

lead the planning, implementation,
“monitoring, evaluation and other

. 1+ 'relevant activities.

It will also provide technical
“support and assistance and
ensure that all activities will be

* in accordance with environmental

and social safeguards.

Moreover, NCIP shall select

and endorse IPs and Indigenous
Cultural Communities and
facilitate processes related to the
conductof the program, including

capabilities of Iocal governmentsto
increase the farm productivity and
business opportunities of 120,000
indigenous farmers and fisherfolk
in six regions across Mindanao.”

“Thisisaprojectthatcorrectsa
long h;story of neglecton the part
of our government and society,”
he added.

- Forhispart, NCIP chairperson
Allen Capuyan also underscored
theimportance of theindigenous
community in the southern

the gathering of necessary data
such as Ancestral Domain Title,

" Certificate of Ancestral Domain

Claim, Certificate of Ancestral
Land Title, and other pertment
documents.

The MIADP has a social
preparation component that will
capacitate IP organizations during
the first year of implementation.

Itis expected to commence by
August thisyearand will run until
2028. Raadee S. Sausa

Page  of



RUTH SHALL PREVAIL

Date: JULY 12, 22 page: 2

NG LIBRARY
| DEPT. OF AGRICULTURE

Page of



\

iz LIBRARY

i DEPT. OF AGRICULTURE

Rice prices soar to 2-year high
in Asia on El Nino drought risks

Rice prices in Asia have surged to
the highest level in more than two
years as importers build up stockpiles -
on fears that the onset of El Nifio will
parch plantations and damage crops.

A benchmark grade in the re-
gion, Thai white rice 5% broken, has
climbed about 15% in the past four
months to $535.a ton, the strongest
since early March 2021, according to
data from the Thai Rice [Exporters
Association. =

El Nifio conditions have developed
in the tropical Pacific for the first time
in seven years, according to the World
Meteorological Organization
enmgtb ‘bring drought. to
Asia. That comes justas three days of
record | tem _
increased concerns over the pace of
climate change.

‘While monsoon rains have brought
relief to rice fields in parts of India, the

, threat-
utheast

‘week “climb
e B

top exporter, dry weather is threaten-
ing crops in No. 2 shipper Thailand,
with the country facing widespread
drought conditions from early 2024.
The government has already asked
farmers to restrict their plantmg to
just one crop this year.

“With El Nifio, we'll start to clearly
see the effects of dry weather later
around September and October,” said
Chookiat Ophaswongse, honorary

‘president of the Thai Rice Exporters

Association. “This being said, we’ll

see stockpiling continue as El Niﬁo
looks set to drag on into next year.”

Im or

es al aggresmve rates. Viet-

nam expects rice exports this year to

g,« Ue: in
the Philippines, China and Indonesm
“The large buying from Indone-
sia and Ph111pp1nes has pushed the

market higher,” said Jeremy Zwinger,
founder and chief executive officer of
research firm The Rice Trader. Still,
“weakness will return in the new year
or even the fourth quarter, unless pol-
itics or weather changes direction.”

Global rice supplies remain ex-
ceptionally large, Zwinger said. While
the world’s year-ending stockpiles
have dropped for two years, they are
coming off a record high, according
to data from the US Department of
Agriculture.

Heat waves are likely to persist
in many areas of southern China in

s have started building" ' thenext few days, with temperatures

rising as high as@l,ocin parts of Hu-

" nan and Jiangxi, top rice-growing

oS
eoro

tothe China.
stration. The?ée’;
“hlgh risk” that heat will force the
premature ripening of some rice in
these areas, it said. (Bloomberg)
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SMUGGLED AND ROTTING ' A raid on two makeshift cold storage facilities in Meycauayan, Bulacan, on Tuesday leads law

-and India during an operation led by the Department of Agriculture. Authorities say they found evidence that the meat shipment was being repacked to be sold despite its condition. —eric €. MONTEGRANDE

- —a- =

% = pr_w

enforcers to heaps of spoiled frozen meat, valued at P35 million, from Germany




Smuggled frozen agricultural
products valued at P35 million
were confiscated during an op-
eration in Meycauayan City in
Bulacan, the Department of Agri-
culture (DA) reported on Tuesday.

“Several frozen spoiled
meat products, including pork
feet, lamb and chicken skin,
were found inside two make-
shift cold storage facilities,” the
DA said in a statement.
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 SPOILED FROZENMEAT SEIZEI] N BlJlAl}AN RAID

Local authorities said they
discovered the banned frozen
meat products from Germany
and India, along with evidence of
reboxing of the spoiled meat.

The agency said a thorough
investigation is' underway to
dig deeper into the reboxing
operations.

‘Agriculture Assistant Secre-
tary James Layug said the stor-
age warehouses would be shut

down and its owners held ac-
countable for trading smuggled
agricultural commodities.

“The seized commodities
lack the sanitary and phytosan-
itary clearance from the appro-
priate Food Safety Regulatory
Agency (FSRA),” Layug said.

The DA will file charges
against those involved for vi-
olating the Food Safety Act of
2013 and the Anti-Agricultural

Smuggling Act of 2016.
Food safety remains one

“of its major concerns, the DA

said, adding that selling smug-
gled meat and fishery products
in the market poses danger to
public health.

The anti-agricultural smug-
gling law only covers sugar,
corn, pork, poultry, garlic, on-
ion, carrots, fish and crucifer-
ous vegetables in a raw state,

WESEEE T  v et A BRRGY

or which have undergone sim-
ple processes of preparation or
preservation for the market.
On the other hand, the Food
Safety Act aims to strengthen
the food safety regulatory sys-
tem in the country to protect the
public from food-borne and wa-
ter-borne illnesses and unsani-
tary, unwholesome, misbrand-
ed or adulterated foods, among
others. —JORDEENE B. LAGARE INQ
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By batrl_cla B. Mirasol
Reporter : ’

FILIPINO coffee farmers can excel glob-
ally by prioritizing taste and quality, en-
suring traceability at the farm level, and
joining cooperatives, according to an in-
dustry expert.

“You could be organic and fairly

traded, but if the coffee doesn’t taste

good, to begin with, it'll never make the
grade,” said Pacita U. Juan, president and
co-chair of the Philippine Coffee Board,
Inc. (PCBI).

The PCBI, established in 2002 to pro-
mote Philippine coffee, emphasizes the
importance of taste for success in the
industry.

Farmers are tramed from the early
stages to taste their coffee, allowing them

to identify areas for improvement prior

_to market entry, according to Ms. Juan.
Adding value at the farm level entails

the painstaking process of forgoing strip.

picking — or the method of stripping off
all the fruit from trees, thereby yielding a
mix of ripe and not-so-ripe fruit.

BusinessWorld
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PHL coffee farmers set S|gh bs
on global market oppc

Quality coffee is when only what’s ripe
is harvested, Ms. Juan said.

Coffee farms in the Philippines are
backyard farms, she noted, This makes

~ the manual process of having to go back

to their farms once a week as more fruits
ripen labor-intensive.

“A farmer from Cavite will get someone

from Bicol, or a farmer from Davao will get

. 'somebody from Cotabato,” she added.

“It happens globally. A farmer from -
Mexico might get help from a Guatemalan.
Whateveris contiguous... you will get some-
body who will charge you cheaper labor.”

Increasing the buying price of coffee
— from P120 per kilo back then to now
P500-800 per kilo for the Arabica variant
— incentivizes farmers to pick only the
ripe cherries.

“The best-tasting coffees will go into
auctions where a farmer, instead of

~ just getting P500-800 per kilo, may get

P2,000... for maybe a microplot. It’s a
good incentive,” Ms, Juan said.

LIBRARY
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INT’L MARKETS

Between 2020 and 2021, appro:umbely
166.63 million 60- kﬂogram bags of cof-
fee were consumed worldwide, markmg
an increase from the previous year’s 164
million bags, as reported by statistics
portal Statistain March. =~

South America has taken the lead in
satisfying the preferences of coffee en-
thusiasts by producing around 78 million
60-kilogram bags in 2021,

Additionally, the United States has
recorded the highest coffee market rev-
enue, amounting to $85 billion.

_ According to Statista, a notable trend
in the coffee market is the growing de-
mand for specialty coffee. In a separate

| 2023 report, it hlghhghted that consum-
| ers are actively seeking unique and high-
quality coffee experiences, exploring
diverse flavor profiles, and appreciating
the artistry and craftsmanship mvolved
in coffee production.

This emerging market demand pres-
ents an opportunity for growth, said
Ms. Juan.

TRACEABILITY
Traceability also appeals to global
buyers.

“If you're asking for the recipe to suc-
cessfully enter foreign or export mar-
kets, ensure traceability,” said Ms. Juan.
“Quality, followed by traceability. That
will catch the attention of intemationa]
coffee buyers.”

She said that putting your name on
your coffee signifies your comrmtment
to the product. “During our [PCBI] train-
ings, we tell them, ‘Don’t put your name if
you're not proud of your coffee.”

“We make an effort to know the
farmer, so when we bring their coffee
to countries like Malaysia or Singapore,
it carries the farmer’s name,” she said,
highlighting that it has become a global
trend for farmers to label their produce.

Mere men_tio_ﬁ of Philippine coffee
does not hold much weight, according to
Ms. Juan.

“You need to specify, ‘I have Philip-
pine Arabica from a single estate in Al-

. fonso, Cavite, and the farmer’s name is
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Set up El'Nifio fund
for farmers Villar

By SHEILA CRISOSTOMO

. To cushion the impact of the
El Nifio phenomenpn on farmers, .

uty Speaker and Las Pifias Rep.

Camille Villar is pushing for the

establishment of an assistance fund
for them in the form of loans, direct
cash aid or cash-for-work.

In a statement, Villar said having

a fund readily available for farmers

could soften the possible impact

on farmers of the intense weather

conditions associated with El Nifio.
“We need to be better prepared
" and ready to extend assistance to
- farmers whose livelihoods are at
risk so that they can have some sort
of safety net or social protection
either in the form of loans, direct
cash assistance or cash—for—work,"
she explained. '
“It is important to dxscuss this
now and prepare for contingency
‘measures, espeaally for our small-

‘to the agric

‘threatening food security,”

scale farmers,” she noted

Villar recalled that the onslaught
of El Nifio in the country in 2019
resulted in some P8-billion damage
iculture sector.

Earlier, Villar filed House Reso-
lution 1024, directing the House
committees on agncultum and food
and on energy to look into “possible
government intervention in the light
of impending return of El Nifio”

'this year.

’PrewousexpenenceﬁomElN’zﬁo
phenomenon points to a decline in

‘agricultural output, affecting the

anglfgll';ﬂg subsee:t-:}r;;“e ue to
longed t, affectin live-
pmhh;)od in the agricultural sgcbor and
“she said.

Villar added that aside from ag-
riculture, water resources, power
generation, health and sanitation and
other sectors are likely to be severely

-affected by the El Nifio. - Ramon

Efren Lazaro, Victor Martin
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Expectations of continued strong

» growth of Philippine gross domes-
tic product are holding up despite
the risks of reduced output and
hampered business operations
from the double threat of dry con-
ditions and more typhoons amid
the El Nifo dry spell. . \

In their quarterly update, the
Asean (Association of Southeast
Asian Nations) + 3 Macroeco-
nomic Research Office (Amro)
maintained its growth forecast
for the Philippines at 6.2 percent
in 2023 and 6.5 percent in 2024.
The numbers are unchanged
from the forecast made last April.

Amro maintained the fore-
cast for the Philippines while
‘revising downward the pro-
jection for the entire Asean re-
gion’s growth this year. From
4.9 percent in April, the forecast

is now 5.4 percent.

The Asean includes the Phil-
ippines, Indonesia, Malaysia,
Thailand, Singapore, Brunei,
Cambodia, Laos, Myanmar and
Vietnam. Meanwhile, “+3” refers
to China, South Korea and Japan.

“Asean+3's recovery is now
riding on resilient demand
within the region,” Amro chief
economist Hoe Ee Khor saidina
press briefing,

“Recovering labor markets
and falling inflation, along with
steadily growing intraregional
tourism, are helping to cushion
growth against sluggish exter-
nal demand that is dampening
the region’s exports,” Khor said.

In a separate report, Fitch
group subsidiary BMI said that
based on five occurrences of
“severe” El Nifio since the 1990s,

rice productmn in the Phlllp-
pines was one of the worst-hit
in Asia whenever the climate
phenomenon hits overdrive.

Severe El Ninos were re-
corded in 1991 to 1992, 2002 to
2003, 2003 t0 2004, 2009 t0 2010
and 2015 to 2016.

The most recent severe El
Nifio was considered as one of
the worst in recorded history
and, during that time, BMI not-
ed that rice production in the
Philippines was 10 percent be-
low the average annual output.
~ Meanwhile, Moody’s. sub-
sidiary Risk Management Solu-

tions (RMS) said more typhoons .

in the Western Pacifi¢ basin
—the area that includes the
Philippines—will see more ty-
phoons this year due to El Nifio.

Moody’s RMS said that

during El Nmo years weaker
trade winds and increased at-
mospheric instability typically
lead to increased overall activi-
ty or more typhoons forming in
the Western Pacific.

“Sea surface temperatures
across the Western North Pacif-
ic Basin are expected to be near
or above average between July
and November,” RMS said. “The
waters immediately surrounding
the Philippines and the South
China Sea are expected to be be-
tween o degrees Celsius and +0.5
degrees Celsius above average.”

RMS forecasts that in the
Western Pacific basin, there will
be 17 to 24 tropical storms plus
10 to 14 typhoons in 2023.

In 2022, there were more

- tropical storms that formed (25)

but less typhoons (only 10). va
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