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PHL can secure rice
supply via RPZs—solon

he Phlhppmes can build up its

rice supply and mitigate the

effects of calamities on food
security through the establishment of
rice production zones (RPZs), according
to Senate President Juan Miguel Zubiri.

Zubirinoted that Typhoons Egay
and Falcon “blew a big hole” in the
food basket regions in the North.
This, he said, could limit the coun-
try’s food supply..

“Itold the President about my
proposal to establish RPZs and
he found it to be very interest-
ing. In my opinion, we cannot
be certain about our food secu-
rity today and then be insecure
tomorrow because of factors be-
yond our control or just because

and how senators were express-
ing concerns about the recent an-
nouncement of India on a ban on
non-Basmati rice exports.
Underthehisproposal, provinces
can be grouped into one RPZ and
President Marcos, as concurrent
Secretaryof Agriculture, canassign

our sourcesof rice imports, such

asIndiahave become uncertain,”

he said in a statement.
“Typhoons Egay and Falcon
blew a big hole in our food basket
regions in the North. This will
surelyhave an effect on the supply
of agricultural products, includ-
ing rice. The earlier we build our
RPZs, the soonerwebuffer ourrice
supply and mitigate the effects of
calamities on food security.”
Zubirisaidhemade RPZ proposal

“anUndersecretary or Assistant Sec-

retarytohandleaspecificRPZ each
and to make sure they hand hold
the Farmers until their crops reach

maximum efficiency of production.

. “Theywill focus on enhancing
capabilities to produce rice, like

- pouring support for seedlings,

fertilizers, pest control and mod-
ernized equipment.”

The senator from Bukidnon said
in establishing RPZs, the govern-
ment can take its cue from Repub-
lic Act 8435 or the Agriculture and
Fisheries Modernization Act of
1997, which mandates the Bureau
of Soils and Water Management
to identify Networks of Protected
Areas for Agricultural and Agro-in-

dustrial Development (NPAAADs).

These NPAAADs, Zubiri fur-

‘ther said, are ideal RPZs and can

be a good starting point because

the bureau maps out all fertile,
_rich and irrigable lands suitable

THIS Bmmummﬁle photo shows
farmers harvesting rice in La Union.

tonoless than President Ferdinand
R. Marcos Jr. during the dinner
hosted by the Chief Executive for
members of the Phlhppme Senate
last week.

In theirdiscussions, Zubiri said
the topic veered to talks about
the supply of rice in the country

for crop production, including the
planting of rice.

“The two recent typhoonsbad-
ly hit Regions I, II and III, which
roughly accounts for 40 percent
of rice input and 80 percent of
corn production. Kaya kailangan
tayongtuminginsaibanglugarpara
mapunan ang deficit.”

Thesenatoralsopushedfor quick
turnaround programs for affected

. farmersin the North forreplanting

to allow the immediate recovery of
rice granariesin typhoon-hitareas.

Under the 2023 General Appro-
priations Act, the main programs
under the DA-Office of the Secretary
that can be used to aid rice farmers
include the National Rice Program
and the Rice Competitiveness En-
hancement Program.

Hesaid thenational government
can tap the unutilized portions of

thesefundstohelpaffected farmers.

Butch Fernandez
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‘Don't WOTTY, We have
enough rice’ — Marcos 1<

rice supply and we have nothing to
worry about)," he said.

"Dapat asahan ng aﬁng magsasaka
na hindi tayo mag—;—lmpox:t kung sa-
pat ang supply dito sa Pilipinas. Huwag
sana kayong mabahala. Meron tayong
~ bigas (Our farmers should expect that
wewon'tlmportxi(:elfwehaveehough
supply in the Philippines. Don't+ worry.

We have rioe),“ he added.

B = Buffexstock ;
 Marcos said the govemment is
closelymonitoringtheneebuﬁerstock
under the National Food Authority

"TminyaknamnaangNFAaydu—
mami ang buffer stock dahil dumarami

-rinitongmgasalnmanadumadanng '

dito sa Pilipinas (We're ensuring that

the NEA has more buffer stock because
we aIso encounter mo:e calammg-s
i " he said. »‘.‘qow)“hesaid. :

formelqomi“gEINmobylate
) thisyéarogeuwrz()z"_ %
t tayo ay naghahanda par

(All of us are preparing for the El Nifio.
That's why it's difficult because all

of us are buying at the same time),"

he said.
Marcos, who also heads the De-
partment of Agriculture (DA), said

that countries exporting rice started

to limit, if not stop, exporting the

_ i.commod:ty This supposedly included
India, w:thwhmhhemmallyeyedhav-

ingaricedeal.
According to the Presldent he is
tallnng with the people he met dunng

his overseas trips to secure the coun-

try's rice buffer stock.

- "Naghahanap tayo ng mga kaibl—
gan natin. Mabuti naman at marami sa
kanila ay nakilala ko sa mga biyahe-
biyahe, kinakausap natin ngayon
(We're looking at our friends. It's a
good thmgthatl ‘met many of them
dunngmytravels. I'm talking to the‘m

'iBaka mabigyan tayo ng pagka

Rt kataon ‘makapag-import galmg sa
~ kanila. Ngunit gagawin lang natin ito

kung hindi sapat ang supply (They
mightallowus toimport rice from

. their country. But we'll only do this if
yai 1_we,don't"have
i added. (Argyll: Cyrus ‘Geducos)

enough rice supply)," he
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Gov't may extend anew
lower tariffs on agri, coal

By CHINO §. LEYCO

he Department of Finance

(DOF) announced that the

government is currently re-

viewing the potential exten-
sion of tariff reductions on pork, corn,
rice, and coal that are set to expire by the
end of the year.

During the Chat with SBED last Fri-
day; Aug. 4, Finance Secretary Benjamin
E. Diokno said a meeting will be held
in September to assess the necessity of
extending Executive Order No. 10 issued
by President Marcos in December 2022.

“We’re reviewing the possible ex-
tension,” Diokno told reporters. “We
will meet in September to review if we
have to extend across all commodities.”

E010 has maintained reduced tariff

= TIN
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rates for four com-
modities until Dec.
31, 2023.

The reduced
rates are 15 percent
(in-quota) and 25
percent (out-quo-
ta) for pork, five
percent (in-quo-
ta) and 15 percent
(out-quota) for
corn, and 35 per-
cent (1n quota and
out-quota) for rice.

Meanwhile, coal will remain duty-
free until year’s end, subject to semi-
annual reviews. :

E0 10 is already an extension of
EO 171, issued by former President
Rodrigo Duterte, which reduced the

SEC. DIOKNO

tariff rates for in-quota and out-

quota pork shipments.

Finance Undersecretary Zeno Ron-
ald R. Abenoja also said the Inter-
Agency Committee on Inflation and
Market Outlook (IAC-IMO) has broad-
ened its review scope beyond the four
commodities included in EO 10.

He said the expansion is in response
totherecent typhoons thathave affected
the country and global headwinds.

Abenoja referred to the IAC-IMO’s
action as a “comprehensive review”
that encompasses both food and non-
food factors contributing to inflation.

“It covers not only the four agri-
cultural commodities but also the other
drivers of inflation that we have seen
in the past few months,” Abenoja said.

The IAC-IMO serves as an advisory

o
;!

body to President Ferdinand R. Marc&é
Jr.’s Economic Development Grou:p

- (EDG).

The primary role of the IAC-IMO is
to monitor the key factors driving
increase in prices of essential goo
particularly food and energy, as wé
as their underlying sources and causes.

The advisory body is co-chaired
by the secretaries of .the National
Economic and Development Authority
and the DOF.

The vice chairperson of the IAC-

IMO s the Secretary of the Department
of Budget and Management, while the
secretaries of the Departments of Ag-
riculture, Trade, Energy, Science and
Technology, and Interior and Local
Government serve as members of the
committee. -
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‘Rice stocks are more than
enough for next few months’

THE Department of Agricul-
ture (DA) has clarified that
National Food Authority
; (NFA’s) stocks are not at alarming

levels, considering the buffer stock
at 300,000 to 350,000 metric tons

o]

at any given time. by 48 1 g
“Our rice supply is more than

enough for our needs for the next
few months,” DA Undersecretary
Leocadio Sebastian for Rice Indus-
try Development said.
The country’s national buf-

fer stocks must refer to grains—

whether palay or milled rice—held
by traders from local purchases
and imports and households.
Forher part, DA Undersecretary
Mercedxté.ﬁombﬂla forPolicy, Plan-
ning and Regulation said that, “it
would be faulty to compute NFA
buffer stocks on the basis of the
average national daily consump-
tion of37, 62
arenowhmltedtoemergencyrehef
and for the requirements of the
Department of Social Welfare and
Development [DSWD].”

' TheNFAismandated by the Rice :
‘Tariffication Law (RTL) to buy its

Tsince NFAstocks:

buffer stocks only fromlocal farm-
ers to help them getbetter rates for
their palay.

Moreover, the RTL buffer stock
study of 2020 said the NFA inven-
torymustbeat300,000t0 350,000
metric tons at any given time.

“However, the actual buffer
stock of NFA now is only 53,060
MT. We indeed need to increase
this level,” Sombilla said.

Meanwhile, Sebastian has
placed the country’s rice supply
at 5.7 million metric tons of palay
harvested during the dry season
and an additional 1.9 million” MT
of imported rice in stock and 1.8
million MT carry-over stock from
2022.

'The country also has new har-
vest in July and August, albeit
minimal.

Furthermore, DA's latest bulle-
tin shows that, per the assessment
by Regional Field Offices (RFOs) in
Cordillera Administrative Region,
Ilocos Region, Cagayan Valley,
Central Luzon, Calabarzon, Mima-
ropa, Western Visayas, Zamboanga

Comnunb ONAg .
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‘Rice stocks are
more than enough
for next few months

Continued from A1 2

Peninsula, Soccsksargen and Caraga;
damageandlosses caused by SuperTyphoon
Egay in the agricultural and fishery sector
now amounts to P4.47 billion.

The typhoon affected “170,510
farmersand fisherfolk, with total volume
of production loss at 152,041 metric
tons [MT] and 195,539 hectares [ha] of
agricultural areas,” the bulletin shows.

The affected commodities include
rice, corn, high-value crops, livestock
and poultry, and fisheries.

Damage was also incurred in irrigation
systems, agricultural and fishery
infrastructures, and fishing paraphernalia.
Damage and losses in rice amounted to
P1.75billion with affected areaat 111,5477
haand volume of production loss at42,754
MT, or 0.21 percent of the total annual
production target volume for rice at 19. 76

‘million MT.

Forcorn, damageandlussesamounted
to P1.74 billion with affected area at
81,998 ha and volume of production loss
at 95,658 MT, or 1.03 percent of the total
annual production target volume for com
at 9.30 million MT. Raadee S. Sausa
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“We'’re focusing on pest man-
agement. It doesn’t matter how
well we produce if we lose from

pestand diseases. We're coordinat-

ing with the regional field offices

 to have management measures for
that. Our research, we’re ramping
it up,” Glenn Panganiban, BPI
director, told reportets in an in-
terview last week.

Panganiban said for surveillance
and monitoring, BPI has part-
nered with the Philippine Space
Agency to initiate a project that
can verify the scope of damage
of banana disease in the country.

Panganiban said BPI also plans
to tap the academe and interna-
tional organizations.

A market review of the Food

 and Agriculture Organization  _

of the United Nations (FAO)

 released last month showed the .

‘Philippines remained the second
top exporter of bananas in 2022,
shipping 2.3 million tons of the
fruit. But this is a 4 percent drop
from 2.4 million tons in 2021.
FAO said the spread of fusari-
um wilt tropical race 4 disease as
well as the high costs of inputs and
fertilizers affected production of

Malay

Business Insight
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vs banana pests, dlseases

small-scale banana farmcrs in the
Phlhpp,mcs

The disease more commouly
known as Panama disease, is caused
by the soil-borne fungus Fusarium
oxysporum that enters the banana
plant’s roots and colonizes the xylem
vessels, blocking the flow of water

and nutrients which can cause the

) l!ppl ains the seoond Iargost
to pemand dlseass affecungsmall farms. (PN.

f’hoto)

wilting and death of the crop:

A report from the Philippine
Statistics Authority showed the
country produced 9.01 million
metric tons (MT) of bananas,
down by 0.9 percent from 2021’
9.09 million MT.

Banana varieties included in the
statistics include bungulan, caven-

r of bananas as of 2022 but its producuon is almost flat

dish, lakatan, latundan and saba,
among others

Cavendish variety was the top
banana variety for 2022 at 4.65
million MT ot 51.6 percent of
last year’s total banana production,
followed by saba with 2.52 million
MT or 27.9 percent of local pro-
duction. -Jed Macapagal
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DA smarting from P1 7-B ’Egay’damage

TUGHEGARAO CITY, Cagayan: The
Department of Agriculture
Regional Field Office 2 (DA-

RFO2)will be “strategizing

and pooling efforts” to '
rehabilitate areas damaged
by Typhoon “Egay”in’
Region 2 (Cagayan Valley).’
In'a convergence meeting
on Friday; Aug.4,2023,
DA-RFO2 Executive Director
and Officer in Charge Rose
Mary Aquino said thereis
a need for a methodical -
strategy through the -
Masagana Industry Rice
Development Program
in the rehabilitationof
damages, especially to rice.
The meeting was |
attended by officials -
from the National Food
Authority (NFA)-and
National Irrigation
Administration (NIA) and
provincial agriculturists
of the différent provincial
governments of Cagayan.

Valley.

It was conveﬂed to act on

the rehabilitation of rice
areas damaged by “Egay,”

" strategize to fast-track the

Registry System for Basic '

Sectors in Agriculture
cross-checking of irrigation

associations members,
propose strategiesto = -
implement the contract-
growing of the NFA and

maximize the irrigated rice

ecosystem during the 2023-
2024 dry season.

“We have to strategize
and pool efforts together
to have an efficient
rehabilitation of the '/

damages caused by Super

Typhoon Egay, and to’
ensure the effectiveness
of the interventions'that
we effect to the farmers,”
Aquino said, adding that
there is a need to agree
on the terms “sowe can
commit ourselves to the

_typhoon damaged rice, R

fullest 4
Engineer

DA-RFOZ Fi d,ngrations 4@

Division chief, said the

corn, high-value crops,
livestock and. infrastructure
intheregion. ..
“The typhoon left P1.7
hillion worth of estimated

losses with rice at P426 million
estimated damage, while corn .

spfferedthemostwjthmn i

* billion worth ofestimated

losses,” Castroadded. -

onico Castré, :

fertilgzgrs& oculants and
pjocontrﬂl aggpts Uiy
qulqn;d quulqjm”in.

aé al}ﬁ'}'nate rice focal

. person and farm and
ﬂ;herlq clustering and
tonsojidation program
quqtdinator, said there is

. ;also a need to study the El
Nino weather phenomenon.

.../“We need athorough
- study of the negatively . .

impactedrice areas in the

region, water deficit areas

. like tail'ends of irrigation

. Dr. Marvin Luis, DAuRFﬂZ . systems, antl to identify

qssistantdlvtsiomchief

coordinator, said farmers

who opt to plant again "«

this month should bank on
NIA’s supply of water for!
their plant: .. '

" Luis added that the

.1 1= possible options toinclude
~  and regional rice:;program . o crop.diversification,”
.,Bagasin-added. IBHLWWW

"+ He'said there s also a need -

to identify and maximize

‘ralmmﬂu&m&s
0 senowithassuredirrigation -

and promote commodity

farmers need to be certain | diversification to areas that

for irrigation “so we:can !

. arevulnerable to El Nifo this

R R T B -\

o

S S —— Y L

i

PR -

!

also position inputs like: ' | myharandain20146 ShEIMEG ;

in-bred or hybrid rice,
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Palay production down shghtly in April-June

LOCAL production of palay (un-

milled rice) is estimated to reach

4,27 million metric tons (MT)

from April to June 2023, lower

than the previous estimate of 4.28

million MT, the Philippine Statis-
* tics Authority (PSA) said.

The previous estimate was is-
sued in May this year.

The April to June production
of 4.27 million MT is 1.6 percent
higher than last year’s actual esti-
‘mate of 4.20 million MT.

‘As of June 1, 2023, about

840,510 hectares or 87.4 percent
of the 961,140 hectares of farm-
lands planted to palay have been
harvested with a recorded output
of 3.76 million MT.

“Of the total area of 120,630
hectares of standing palay yet to
be harvested, 96.9 percent were
at the maturing stage, while 3.1
percent were at the reproductive
stage," the PSA said.

Chief economist at Rizal Com-

mercial Banking Corp. Michael
Ricafort said that storm damage
in Northern Luzon, especially in
Cagayan Valley, Hlocos Region,
Cordillera Region and Central
Luzon, could lead to reduced palay
output and an uptick in prices.
Those areas are among the biggest
producers of palay in the country.

“Higher world prices of rice,
recently coming from two-year

highs due to droughtin some rice-

producing countries, would some-
what encourage more planting and
harvesting that help increase local
supplies,” he added.

On Wednesday, the Department
of Agriculture said the country had
enough rice supply despite the

fdamage sustained by the agricul-

tural sector from recent typhoons.

“It is enough for the next few
months; we're also in the middle of
planting season, and we're expecting

harvest by August and September”

said Agriculture Undersecretary Leo-

cadio Sebastian in a public briefing.
Agriculture Undersecretary Mer-

cedita Sombillasaid that the coun-

try had set the importation of 1.3
million MT of milled rice to add to
the country's existing stocks.

PSA also gave an update on corn
production for the same period,
showing a decline to 1.48 million
MT. This is 0.5 percent lower than
the 1.49 million MToutput in the
same period of 2022.

“However, the updated corn pro-
duction estimate as of June 1 based
on standing crop was higher by 0.3
percent from the 1.47 million MT
record as of April 1," PSA said.

Harvest area for corn during
the period is estimated to have
gone down by 2.6 percent year on
year to 408,890 hectares from the
419,990 hectares of actual harvest
area last year.

The yield per hectare of corn is
forecasted to have inched up to
3.61 MT or higher by 2.3 percent

Page of

compared to the 3.53 MT actual
yield a year earlier.

Some 323,920 hectares or 79.2
percent of the 408,890 hectares
updated area of standing crop have
been harvested with a production
output of 1.25 million MT.

As of June 1, the total area yet
to be harvested was recorded at
84,980 hectares.

"About 86.5 percent of standmg
corn were at the maturing stage,
while 13.5 percent were at the
reproductive stage,” it said.

Ricafort attributed the com pro-
duction increase to better weather
conditions during the dry season
but warned of the potential effects of
the El Nifio in the coming months.
" “Risk of Bl Nifio drought in the
country from the fourth quarter of
2023 to first quarter of 2024 could
reduce rainfall, production ofrice,
corn and agricultural products, go-
ing forward,” said Ricafort.

JANINE ALEXIS MIGUEL
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Agency ramping up
banana sector efforts'

THE Department of Agriculture-Bureau
of Plant Industry (BPI) is ramping up its
research activities for the local banana
industry to maintain the country’s posi-
tion as the second biggest producer of
the commodity in the world.

BPI Director Gerald Glenn Pangani-
ban said that they are focusing on

addressing the spread of the Banana -

Fusarium Wilt Tropical Race 4 (TR4)
disease that affected the country’s
banana production.

“We've had that issue years back

- and | think our part in the Bureau of
Plant Industry, we're really focusing
on the best management because it
doesn’t matter how well we produce
if we lose from pests and diseases,”
Panganiban told reporters at the
sidelines of BPI and Nestle advocacy
launch on Tuesday.

According to the banana market
review of the Food and Agriculture
Organization (FAO) of the United
Nations, the Philippines maintained
its position as the second largest
exporter of bananas in the world. The
Philippines exported 2.3 million met-
ric tons (MT) of bananas last year, or
a 4-percent drop from the 2.4 million
MT shipped in 2021.

The Philippines also remains the. -
main banana exporter in Asia, supply-
ing 60 percent of the region’s banana
shipments on average in 2022.

However, the FAO said that high
global transportation costs in the

1}

first half of the year and TR4 posed
additional obstacles to the growth
of banana exports in Asiaand the .
Philippines. I
“Severe concerns about the spread
of plant diseases, importantly the
accelerated spread of the Banana Fu-:
sarium Wilt Tropical Race 4 disease in
the Philippines and its alarming pres-
ence in Peru and Colombia, caused !
substantial additional economic
strain,” it said. ek
“The Philippines saw production
was severely affected by the spread
of TR4 in the country as well as the |
high costs of inputs and fertilizers,”
FAO added.
* Panganiban said BPI is coordinat-
ing with the regional field offices to
address the disease.
“For the surveillance and monitoring,
we partnered with the Philippine Space’
Agency to initiate a project to identify
the scope of damages,” said Panganiban.
He added they also partnered with’

some international organizations and

local acadetnes to combat TR4. “We
need the help from everyone.”

The Philippines ranked second after
Ecuador as the world’s top exporter of
bananas. The latter shipped about 5.8
million:MT of bananas last year. .
 Ontheother hand, FAO noted that
Filipino bananas dropped by 14 percent
in 2022 “due to the continuing production,
difficulties experienced in the Philippines.”

JANINE ALEXIS MIGUEL
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Rice supply

- One government official urged our local private rice trad-
ers to start importing more rice to improve our buffer against
otential supply problems. Then, another said we have suf-
gdent rice supply even with the typhoon damage, a less than
expected procﬁlction, and uncertainty in the international
rice market. :
Agriculture Usec Mercedita Sombilla said that the coun-
try’s stock of rice is good to last for 39 days, which is less than

the mandated stocks good for 60 days.
But a few days later, Agriculture Usec Leo Sebastian said
: the Philippines has enough rice supply
DE M AN D due to the 5.7 million metric tons (MT)
AND " of palay (unhusked rice) harvested dur-

SURE Y

1.9 million MT of imported rice in stock.
Last year, the Philippines imported

3.79 million MT of rice, including 3.16

" million MT sourced from Vietnam.

Other shipments came from Myanmar,
Pakistan, and Thailand. :

Sen. Grace Poe pointed out that

: oy ‘Vietnam, v;r}illich hiupplies more than 90
: percent of the Philippines” rice imports,

: CHANC ‘already increased itsp IIJJrice to $600 per MT
sy compared to the previous $500 per MT.

Sen. Poe said Filipinos consume 118.81 kilograms or two
sacks of rice each on average a year. According to Philippine
Statistics Authority data, the Philippines is only 81.5 percent
rice self-sufficient.

As of now, there is no rice crisis. But the stock of 39 days the
DA claims is thin compared to the standard 60 to 90 days. So,
there are good reasons for preemptive moves to avert a rice
su}?ly'crisis. But the government” s,ot]itions are now limited.

nder the Rice Tariffication Law, the government cannot
imggrt rice. Only the private sector can. This was supposed
to fix the problems caused when the government, through
the National Food Authority, was importing for the country.

RTL allows anyone to import rice at antK time with no need"

for approval by higher government authorities.

But the private rice traders are reluctant to import now. Itis
understandable. According to the Food and Agriculture Orga-
nization (FAQ), the world rice price index has jumped to near
a 12 year high in July due to strong demand and India’s ban
on rice exports to stabilize their domestic price. India accounts
for 40 percent of rice exports that are now out of the market.

Our rice traders do not want to be caught with high priced
rice if the world rice price goes down as quickly as it has
risen. Besides, our government may impose price controls
preventing them from recovering their import cost. Perhaps,
the f%overnrnent should temporarily suspend the 30 percent
tariff on imported rice to give traders leeway.

In any case, our rice traders also prefer a market environ-
ment that is nervous about sufficient supply. This enables
them to increase their profit margins. The rice traders, like our
other food traders in onions, sugar, etc., operate like a cartel.

They coordinate their moves, negating the much-desired

operation of free market forces.

ing the dry season and the additional

This nullifies the assumption of our free-market economists
about market forces assuring us that the private rice traders
will readily importwhen there is market need and keep prices
stable. Economic assumptions can crumble when it gets in
contact with people. : :

/Dealing with a bunch of rice traders is not easy. It is time:
for the President to talk to the conglomerates with the facili-
ties, trading ability, and financial muscle to import %rams and
other food products to start importing rice now to build up a
decent stockpile. Given proper incentives, the conglomerates
should be ready to help. s

San Miguel has time and again made sounds that they are
ready to import rice if the government requests them. They
can imTI;}glort in bulk, not in sacks, which reduces handling
costs. They have modern grain receiving and storage facili-
ties with the right temperature and humidity controls that
can store grains longer than NFA and most of the ordinary
rice traders can. -

There are other conglomerates that can help. REM has
long been importing wheat used to make flour and should

be able to shift some of their facilities for rice. The SM Group

and Universal Robina should be more than glad to pitch in
if called upon by the President. It is not all public service
because they can make money too on the rice trade. :

The nice thing about dealing with the conglomerates is
that they are visible. It is more difficult to control faceless
rice traders operating out of dark bodegas in Divisoria. The
conglomerates have mere reasons to behave than the Divi-
soria rice traders. ;i .

So there... a solution to a potential problem if the govern-
ment wants a solution. i o :

The President must be decisive in containing any increase
in rice prices, specially because food price inflation specifically
for the bottom 30 percent of our population is still quite high.
Overall July inflation easing to 4.7 percent and 6.8 percent for
January to July will make Ben Diokno dance with joy, but for
the bottom 30 percent of our population, it is still at a high of
5.2 percent for July and 7.6 percent for January to July. . ;

_ Food inflation is still a problem. Inflation for sugar and
vegetables is at 22 percent in July. Bread is at 10.7 percent and
milk is at eiﬁ_}l\t percent. The poor are badly affected because
the bulk of their consumption (up to 80 percent) is spent on
basic necessities, such as food, electricity, water, and trans-
portation that are all above normal inflation rates.

As an economist friend puts it, when BBM said in his SONA
bumaba ang presyo ng pagkain, he mistook slowing down in

" inflation with a significant decline in prices. Bumagal lang ang

pagtaas ng presyo pero mataas pa rin.

No wonder the national Social Weather Survey of June 28
to July 1, 2023, found that 10.4 percent of Filipino families
experienced involuntary hunger —being hungry and not hav-
ing anything to eat — at least once in the past three months.
The June 2023 hunger figure was higher than the 9.8 percent
in March 2023. )

The President must make a decisive move to assure our
rice supply. He must bring down food inflation because too
many of our people are already going hungry.

Boo Chanco’s email address is bchanco@gmail.com. Follow
him on X (twitter) @boocharnco y
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By BELLA CARIASO  retail prices of rice will
- AE—t—— = go down once the har-
' The retail price of 5%: --!_'é}fié_ax:ts,f P@;‘A,FI
~ rice will have a P4 per president Danilo
ilo increase until the Fausto said in a ra-
mid-September palay dio interview over the
harvest as the price weekend.
of palay continues  The harvest will
to rise, according to start in Central Luzon
farmers’ group Philip- by the second week of
o ?hmg;nqggﬁg September, he noted.
riculture and Food Inc.. . The upward trend
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rains can be attributed to
the high cost of imported
rice, patticularly in Vietnam,
whicﬁ Eﬁlpplies 90 percent of

the Philippines” rice imports,

according to Fausto.

“Based on our feedback
from rice importers, Vietham
does not honor the previ-
ous contracts even (though)
traders already gave a down-
payment. Based on the data,
imported rice from Vietnam

is now at $540 per metric'ton,

or about P30 to P32 per kilo,
Early part of the year, it was
only pegged between $420 and

$440 per metric ton or about
P23 to P24 Jzer kilo landed

”

cost,” he sai

Vietnam is taking advan-

tage of India’s recent an-
nouncement banning the
exﬁortation' of non-basmati
white rice, he noted. <
“When you look at the retail
prices of imported rice com-
Eamd to local rice in the mar-
et, imported rice is higher.

With the expected shortage of -
rice in the world, Vietnam is
taking advantage of the situa-

tion,” Fausto said.

Meanwhile, current rice
buffer stocks can cover 30.to
45 days but the country would
need 1.5 million to 1.7 million
metric tons of rice to have suf-
ficient sug_gly for45 to 60 days,
Fausto added. =

" TRUTH SHALL PREVAIL )

ﬁ% - Oq; %7—3 Page: 'lcé 2

- “As of now, the farmers do
not have palay stocks and the
~supply is in the hands of the
commercial traders,” he said.
“President (Marcos) can
intervene through the govern-
« ment-to-government transac-,
tion to be able to(.fet' (enough)
supply,” he noted.

rcos can directly negoti-
ate with Vietham and Th:gmd
for the importation of rice, he

added.
+ The Department of Agricul-
ture (DA) should also assist
in improving the rice yield of
farmers from other regions
and not just Central Luzon
and Cagayan Valley farmers,
-according to Fausto.
. “The average yield per
hectare is 80 to 100 cavans of
 rice per hectare. The country’s
rice-producing regions include
Central Luzon, Cagayan Val-
ley, Tlocos region, Western
~Visayas, Soccsksargen and
BARMM. More lands were
planted with palay in Western
- Visayas but the average yield
was only 65 cavans. In Nueva
Ecija, the average yield ranges
between 120 and 150 cavans,”
he said.

“There is a big difference as -
‘the government’s assistance
‘in terms of technology, high
_yielding crops is focused in

Central Luzon and Cagayan
Valley. The DA should also .
look into the needs of other
regions,” he added.

— With Catherine Talavera
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Rice prices in Soccsksargen
rise as supply dwindles

With cheap varieties sold by NFA hard to come by, consumers have
no choice but to buy expensive commercial grains, says retallers group

By Williamor A. Magbanua
@IngNational

KIDAPAWAN / CITY—Dwin-
dling supply has pushed prices
of both local and imported rice
up by as much as P55 per kilo in
the last two weeks and was pro-
jected to rise further in the com-
ing days, grain retailers in Soc-
gsksargen warned on Sunday.

Carmelito Bacus, president
of the Grain Retailers Associa-
tion Confederation in Soccsksar-
gen, said they were only getting
limited supply of rice dunng the
lean season, causing prices to
increase at an average of Ps5 per
kilo in the last week of July and
the first week of August.

While traders expected the
mid-October harvest season
in the region to boost local
supply, rice prices would’ not
likely go down because of ex-
isting rice export restrictions
from India that has been keep-
ing up the rice prices coming
from Vietnam, a major source
of rice imported to the Philip-
pines, said Bacus.

- Soccsksargen, formerly the
Central Mindanao region, is
composed of the rice-produc-
ing provinces of South Cotaba-
to, Cotabato, Sarangani, Sultan
Kudarat and the cities of Gen-
eral Santos, Kidapawan and
Koronadal.

As of Saturday, the rice sold
at the Kidapawan Mega Market
ranged from P44 per kilo (local
variety) to P55 per kilo (import-
ed grain), depending on its va-
riety and country of origin.

NEW TAGS Ricedealersinama rket in Kldapawan City put
new price tags on their stocks in this photo taken on Aug. 5.
Prices of both local and imported rice in Kidapawan have risen
by as much as P5 per kilo, accordlng to the grains retailer as-
sociation in Soccsksafgen region. —wILLIAMOR A. MAGBANUA

This was an increase from
the prices in June when the
cheapest local rice varieties
only cost P39 per kilo while
the imported kind ranged from
P45 to P47 a kilo.

- “Now, the cheapest local
rice already costs P2,200 per
[so-kilogram]| sack, while the
imported ones cost at least
P2,500 per sack,” Bacus said.,

Cash flow affected

Most of the local grains sold
in the city’s central district came
from the farming town of Mlang
in Cotabato province and from
Bukidnon province, while the
stocks of imported rice mainly
came from Davao City.

Bacus said the high prices
of rice also affected their daily
cash flow as most of their buy-
ers already preferred buying in
small volume instead of in bulk.

Lately, retailers were only
selling an average of 15 sacks a
day for both local and import-
ed rice, which was lower than
the 25 to 30 sacks a day they
were selling in the first quarter
of the year, when the market
was still flooded with rice from
Vietnam and Thailand, he said.

No NFA rice available

“The successive increases
in prices prompted consumers
to buy in kilograms instead of
in sacks,” Bacus said

Since the cheap rice sold
by the National Food Author-
ity (NFA) could no longer be
found in any public market in
the region except in Kadiwa
stores of the Department of
Agriculture, it also meant that

" the poor had been forced to

buy expensive rice in the mar-

~ ket, Bacus said.

This developed as more
than 30,000 individuals had al-
ready benefited from the cheap
rice sold at P20 per kilo by the
city government of Kidapawan
since March this year.

Under the program, the city
government earmarked Pun
million this year as assistance
to accredited farmers, allowing
the city to buy palay at prevail-
ing NFA prices, mill the grain
and sell it to residents at P20
per kilo. ‘

~ While the cheap rice used to
be available only on Saturdays -
at the Mercado Kidapaweno,
Mayor Jose Paolo Evangelis-
ta said the local government
would directly bring the cheap
price to the targeted 300 poor-
est households in the city.

He said the local govern-
ment would rely on barangay
nutrition scholars and village
officials to identify the poor
families who could buy the
cheap rice from the local gov-
ernment.

“We will continue our ad-
vocacy as we pour mere funds
for our buyback program to
encourage more farmers to sell
their produce to ths city gov-
ernment,” Evangelista said. wq
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Farm output may have
expanded in 2" quarter

THE PHILIPPINES’ overall
agricultural output likely saw
an improvement in the second
quarter due to favorable weather
conditions and low base effects.

“T would think there was some
improvement this.year due'to
better (sunnier) weather in the
second quarter,” Raul Q. Mon-
temayor, national manager of
Federation of Free Farmers, said
in a Facebook Messenger chat.

He noted that agricultural out-

put is coming from a “low base”
as it shrank by 0.6% in the second
quarter of 2022.

In the first quarter, the value
of production in the agriculture
and fisheries sector expanded

by 2.1%. Agriculture contributes

about a 10" of the country’s gross
domestic product (GDP) and a
fourth of jobs.

The Philippine Statistics Au-
thority (PSA) is set to release sec-
ond-quarter farm output data on
Aug. 9, a day before the GDP data.

The Department of Agricul-
ture set a 2.3%-2.5% agricultural

output growth target for this year.”

“The (gross value added) in
real terms has been declining con-
stantly since 2018. If ever there
is an improvement this'year, we
would still end up lower in real

“terms compared mth 2018 he
said.”

In 2022, the gross value added
(GVA) of the agriculture, forestry
and fishing sector stood at P1.78

trillion or 8.9% of the GDP — the .

lowest contribution over the last

five years. In 2018, agriculture

accounted for 9.7% of GDP.
“Declining GVA in real terms
(constant 2018 prices) means a
decline in output. The hog and
poultry sectors are still recover-
ing from the (African swine fe-

Ver), so any recovery will come
up as an increase in output (com-
pared with low base levels),” Mr.
Montemayor said.

He noted that crops and fish-
eries output is also dechmng or

: stagnating.

“It may be due to the con-
tinuous entry of imports which
depress farmgate prices and
discourage farmers/fishers from
expanding their production. Or
the support being given is not

‘enough, or the wrong one, or is

not properly delivéred,” Mr. Mon-
temayor said.

Elias Jose M. Inciong, presi-
dent of the United Broiler Rais-
ers Association, said production

" volume may have been higher in’

the second quarter.

“There might be a decline in
terms of value as farmgate prices
were unusually low for a second

" quarter;” he said in a Viber message.

He noted that in April, the
farmgate price of chicken on a
liveweight basis reached P89 per
kilogram which is below the pro-
duction cost. -

Alfred Ng, vice-president of
the National Federation of Hog
Farmers,; Inc., said there was
higher production in the second
quarter amid hog repopulation
efforts in areas which were strick-
en by the African swine fever.

Mr. Ng said there is current]y a
surplus in pork supply as reflect-
ed by the decline in liveweight
prices. :

“From P200 per kilogram dur-
ing the first quarter, it had gone
down to P150 backyard and P160-
P170 commercial which some
farmers claim they are losing
money as feeds remain high and
gas prices are up again,” he said.

Farm output, S1/3

- Nifio. PAGASA earlier projected a hi

Asis G. Perez, former director of the Bu-
reau of Fisheries and Aquatic Resources
and co-convenor of advocacy group Tugon
Kabuhayan, said fisheries production likely
saw improved numbers since there were no
weather disturbances except for one typhoon
in the second quarter.

=4 antlclpate good numbers since we no-
ticed the price of fish has gone down, which is
an indication that there is a lot of supply,” he
said in mixed Filipino and English via Viber
rnessage

Mr. Perez noted dema.nd for fish appeared
lower in the second quarter, which may have
dampened pnces This month, he sald fish
prices have gone up again. 1

Meanwhile, Ateneo de Manila University
economics professor Leonardo A, Lanzona
said agncultural output may have declined
in the second quarter due to unusually heavy

rains in May and June.

“It is difficult to predict agncu]tural pro-*
duction in the second quarter. It may take
a rocket scientist to accurately forecast the
performance of tHe agricultural given its vul-
nerability to chmate change changes,” he said
in an e-mail.

M. Lanzona rioted that the El Nifio weath-
er pattern does not bode well for agncultural
production for the rest of the year.

In July, the Philippine Atmospheric, Geo-
physma] and Astronomical Services Admin-
istration (PAGASA) declared the onset of El

i PHILIPPINE STAR/ EDD GUMBAN
AFARHERpuparestoplammmnannpot,Mbar
province, June 16.

r‘Pmbj
ability of more than 56% chance of moderate
to strong occurrence of El Nifio in the last

_ quarter of the year.

“A much bigger issue is the lack of gov-
ernment action to counter the impact of
climate change,” Mr. Lanzona said, adding |
the government should push for crop diver-
sification.

“This is obviously a challenging task. How-
ever, when the disaster does come — a flood,
another pandermc, Or even some terrihle geo- '

political conflict — then the investment in

resilience will pay off,” he said. — Sheldeen
Joy Talavera
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PHL ‘'MAY OVERSHOOT
INFLATION TARGET: BSP

By Ca1 U. ORDINARIO ¥ @caiordinario

IVEN recent developments,

the Bangko Sentral ng

Pilipinas (BSP) said the
country may overshoot the inflation

target this year.

Nonetheless, with various mea-

sures to address supply chain is-
sues, the country may still be able
to “stick the landing” when it comes
to the government's inflation tar-
gets, according to BSP Governor Eli
Remolona Jr.
' The Development Budget Coor-
dination Committee (DBCC) setan
inflationtargetof2.5t04.5percent
this year and 2 to 4 percent next
year until 2028.

“We want to stick the land-
ing, as they say in gymnastics,”

Remolona said. “We wanna get -

to the target range without over-
shooting it too much. I think we
willovershootalittle bit pero hindi
kami madadapa [but we won't fall
down]. From getting to the target
range, I think we can settle com-
fortably within the 2-4 percent
target range.”
SEE “PHL,” A2
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In terms of its impact on mon-
etary policy rates, Remolona
said, there are limits in terms
of how much more interest rates
can rise.

Remolona said the country is
“nearingour full capacity”in terms
of interest rates. This means, if the
Monetary Board will raise interest
rates on August 17, it cannot be too
high.

“I think we're very close to our
full capacity at this point so that
means, if we're going to hike, we
have to be very careful not to hike
too much; siguro konti lang siguro
muna [maybejustalittle] butif we're
gonna cut, there’s room to cut. So
wait until August 17,” Remolona
said.

In terms of resorting to a pause,
Remolona said, this will only hap-
penif thedatathat Monetary Board
receives is conflicting or inconsis-
tent with each other.

“Usually, the pause is because
wewannareassess andif the data
that comes are not quite consis-
tent with each other, and we are
scratching our heads [thinking,
‘what really happened’?] then
the thing to do is pause. Wedon't
wanna raise just because we feel
like raising, we wanna know why
we're raising. Isn’t that the way
it should be,” Remolona said.

The BSP Governor added that
the Monetary Board will take into
consideration the forward guidance
oftheUnited States Federal Reserve
as well as the BSP when making its
decision.

This is because interest rate
hikes, particularly of the US Fed-
eral Reserve, do not only impact
the country’s economicgrowthand
investment potential but also its
forelgn exchange rates.. - .

“They hiked by only 25 Bitis
points. That means what people
usuallylookatis the differential
between the target Fed fundsrate
and our own RRP [Reverse Re-
purchase] policyrate,” Remolona
said.

“Thatdifferential has narrowed
by 25 basis points, so normally
that weakens the peso. But actu-
ally what market participants do
is look forward to what will hap-
pen in the next few meetings; and
looking at the next few meetings
itdoesn'tlooklike the differential
willnarrow further, thatis whythe
peso remains stable despite the
hike by the FOMC [Federal Open
Market Committee],” he added.

Remolona said the peso moves
according to the forward guidance
by the BSP, not just at the differ-
ential itself or “what happens in
the differential over the next few
meetings.”

He said the differential right
now is between 75 and 100 basis
points. But, Remolona said, the

L
!"(
%

more important thing is to know
what happens in the six months to
one-year period.

“What we observed, it's not
just the differential that matters,
it’s also the forward guidance by
the Fed, forward guidance by the
BSP about the likelihood of future
moves,” Remolona said.

“Sowe foundwhenwewerekinda
hawkish in our forward guidance
the peso actually—even with the
differential narrowing—the peso
actually got stronger,” he added.

Rice as driver

RICE may again be the cause of
higher inflation in the coming
months as Philippine Statistics
Authority (PSA) data showed that
prices returned to levels that were
seen prior to the implementation
of alaw that sought to bring down
the price of the staple.

On Friday, the PSA reported
that inflation averaged 4.7 per-
cent in July 2023 and was the
lowest in 16 months. (Full story
here:https://BUSINESSMIRROR.
com.ph/2023/08/04/commodi-
ty-prices-hit-16-month-low-in-
july-psa/).

PSA data showed, however, rice
inflation averaged 4.2 percent in
July 2023, the highest since Feb-
ruary 2019 when the increase in
the commodity’s prices was at 4.5
percent. The Rice Trade Liberaliza-
tion (RTL) Act wasimplemented in
March 2019.

National Statistician Claire Den-
nis S. Mapa said rice prices this
year gradually increased starting
in February when inflation for
the staple posted a 2.2-percent in-
crease; March, 2.6 percent; April,
2.9 percent; May, 3.4 percent; and
~June-8.6 percent.before. reaching
43 percent in July. A

Mapa said thatin July, similar
to June, the PSA also recorded
increases in the price of all rice
varieties that they monitor«
regular milled, well-milled, and
special rice.

Based ondata, Mapasaidregular
milled rice prices averaged P41.50
perkilo, higher than the P41.20 per
kilo in June and P39.60 per kilo in
July 2022.

For well-milled rice, Mapa said
the average price was at P45.50 per
kiloin July, higher than the P45.20
in June and P43.90 in July 2022,

Special rice, Mapa added, aver-
aged P54.60 per kilo in July, higher
thanthe P54.40 postedin June and
P53.10 in July 2022.

Data obtained from PSA also
showed that average regular
milled rice prices started climb-
ing in March 2022 at P38.97 per
kilo, while special rice, the most
expensive rice variety, started
increasing from P52.96 per kilo
in June 2022.
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‘Smuggled

pose health risks,

impede govt efforts to cut diseases’

MUGGLED often pose
S health and safety risks and
impede the government’s
efforts to reduce smoking preva-

lence and tobacco-related dis-

eases, according to Senator Cyn-
thia Villar. :

The chairman of the Senate
Committee on Agriculture, Food
and Agrarian Reform made this
pronouncement in her speech
during the recent International
‘Tobacco Agriculture Summit.

“It is my advocacy to support
our farmers as they are the back-
bone of the Philippine agriculture
sectorand smuggling undermines
the livelihood of these farmers
by saturating the market with
cheap, adulterated and untaxed
‘products,” she said.

The senator added that this
illicit competition leads to re-
" duced prices and demand for lo-
ccally grown tobacco, resulting in
income loss of the farmers.

“This is the reason why as
the Chairperson of the Senate
Committee on Agriculture and
Food, this 19th Congress, I filed
bills in response to the issues of
smuggling.”

It is the policy of the state to
promote the productivity of the
agriculture sector and protect the
farmers from unscrupulous trad-
ers and importers.

“Moreover, it also sees to it
that consumers access agricul-
tural products at affordable and
reasonable prices, by preventing
large scale abuses in the market
such as hoarding, cartel and
profiteering.”

In 2016, the government
passed the Anti-Agricultural
Smuggling Act. Unfortunately,
she said not a single smuggler
has been imprisoned since then.

The senatoralsonoted thatlast
Christmas, the prices of onions

soared to P750 per kilo making
Philippine onions the most ex-
pensive in the world.

“These onions were bought at
P8 to P15 per kilo from farmers
and were stored at cold storage by
borders to create artificial short-
age for the prices to go up to the
detriment of the buying public,”
Villar said.

“Thus, weareamending thelaw
which shallbeknown as the ‘Anti-
Agricultural Bconomic Sabotage

Act of 2023’ this will include the
. actsof hoarding, profiteering and

cartel of agricultural products as
economic sabotage.”

‘Tobacco willbe included in the
agricultural products covered by
this proposed measure.

“Wealso filed a bill establish-
ing Anti-Agricultural Smuggling
Courts to try cases involving
smuggling, hoarding, profi-
teering and cartel of agricul-
tural products to ensure that
individuals and organizations
involved in these activities are
held accountable for their ac-
tions,” Villar said. °

Thelawmakeris hoping toim-
mediately pass these measures
to apprehend the smugglers and
effectively combat the illicit
trade of agricultural products,
including tobacco.

She noted that the tobacco
industry plays a vital role in the
economy, as the Philippines is
one of the world’s largest tobacco
producers.

The industry also offers in-
come opportunities across vari-
ous sectors, including farming,
factories, marketing and retail.

Despite the pandemic, the
industry’s significance to rural
economies is highlighted by a
47.8-percent increase in the area
planted for tobacco between 2019
and 2022. RaadeeS. Sausa’
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from ‘Egay 'reé‘ches P6. GB

mr\gm‘imm
s CO§T o? damage to m&astmc-

ture and
 typhoon “Egay” has reached P6.57

billion, according to
" Disaster Risk R:ducﬂonmdMan—

agement Council. =

The figute is atound“PBlZ mil-

* lion away from matching the coun-
try’s sixth most destructive tropical
typhoon, severe tropical storm

Manng,”mthelastﬁveyﬁrs. '

wreaked havoc in 2021,
causing P7.38 billion in damage to
infrastructure (P4.06 billion) and

: agnculture (P3.32 billion).

‘The NDRRMC said Egay, which

,lut the country late last month, has

s0 far left P3.63 billion in damage
'tom:&asttucmremﬂghtreglons—- ?

Tlocos, Cagayan Valley, Calabarzon,

iculture due to super

th.-Natlonal :

Nﬁmaxopa,Bﬁ:ol,WestcmVisayas,
Eastern Visayas andCordxiletaA.d-
it Region (CAR).

It said Egay also caused P2.94
billion in damage to agriculture

.in Tlocos, Cagayan Valley, Central
~Luzon, Calabarzon, Mimuopa,

Wiestern Visayas and CAR.

CAR registered the highest dam-
age to infrastructure at P2.26 bil-
lion while Cagayan Valley incurred
most of the agncultuml damage at
P1.75 billion.

Egay has also ° parually’ a.nd
“totally” damaged 60,991 houses in
13 regions, 20,148 of which are in
Ilocos, 19,020 in CAR, and 17,477
in Cagayan anley

~ Egay’s death toll is 29, with 11
missing and 165 injured. !

Fourteen of the fatalities are in
CAR, eight in Tlocos, four in Cala-

baraon, two i Western Visayas md}luvebeenabmdy

oncmDavao. ;
' The number of affected popu-
lation is at 806,836 families or

3,032,077 mdmduals. They are .
from in 4,833 barangays in 14

regions - Ilocos, Cagayan Valley, -

: Cmtml'Luzon, Calabarzon, Mima-

ropa, Bicol, Western Visayas, East-

ern Visayas, Northern Mindanao,

Davao, Soccsksargen, Bangsamoro

Autonomous Region in Muslim

- Mindanao (BARMM), CAR and
National Capital Region (NCR).

Of the number, 13,779 families

cor 51,5931 individuals are still

housed at 648 evacuation centers
as of yesterday. It said 57,985 fami-
lies or 233,609 individuals are stay-
ing with their relatives or friends.
The NDRRMC said P269.44 mil-

lion in assistance, mostly food packs,

Page

110008. Cagay-
aﬂVﬂlchmmihmon, Galabarzon,
‘Mimaropa, Bicol, Western Visayas,
Davao, BARMM, CAR and NCR.

Eleven provinces and 19 cities -
and‘muﬁlapzhncs have declared a

~ state of calamity.

The Department of Socm.l Wel-
fare and Development (DSWD)
said about P410 million worth of
food and non-food relief items -
_have been distributed to families
affected by typhoons Egay and the
succeeding storm “Falcon.”

President Marcos Jr., in a Vlog
released on Saturday mght, assured
the affected communities that the
‘national government will not stop
assisting them until they are able
to get back on their feet. - W:tb

Jocelyn Montemayor
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THE government is conductmg
a comprehensive review on the
possibility of further extending

the validity of reduced tariff rates

on specific agricultural products.
Finance Secretary Benjamin

__Q;okno said in a press briefing at-
the Department of Finance (DOF)
office in Manila Jast Fuday that the

govemment is reviewing the pos-
sible extension.

“We have a meeting next
month, we'll wait in September... if
we have to extend, across all com-
modities (covered),” Diokno said.

Zeno Ronald Abenoja, DOF |

undersecretary, said the Inter-
~ agency Committee on Inflation
and Market Outlook (IAC-IMO),

has begun reviewing all these items.

“Given the recent develop-

ments, typhoon and also extérnal *

developments, the review is ongo-
ing. That really covers not only
the four agricultural commodities
under Executive Order (EO) 10,
. but also'the other drivers of infla-
tion that we've been seeing in'the
past few months,” Abenoja said.
“The 'extension will cover just
four, but the TAC-IMO' as' you

SRR

EO 171 reduced the most fa-
vored nation (MFN) tariff rates
for key commodities such as meat
of swine (&esh chilled or frozen),
maize (corn), ‘tice and coal until
December 31, 2022.

The enactment of EO 10
extends the reduced MFN tariff

-rates of meat of swine (fresh,
chilled or frozen), maize (corn)
and rice until December 31, 2023,
and coal beyond 2023, provided
that there will be a semestral
review of the reduced tariff
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ff cut fextensmn undeﬂ teVIeW

Pork cuts are displayed at a s'rall in Commonwealth Market in Quezon City on March 28 2023 The temporary reducﬁoh tn
the tariff on pork serves to augfnent supply and ease prices. (File Photo) ail

know reviews both food and non-
"food sources of inflation, so a
comprehensive review is actually
- ongoing including those that are

included in the’ EO 10,” he added.

" The President previously ap-
proved the ‘extension’of EO'171
on reduced import duty rates

TARIFF

rates after the aforementioned
period.

The decision to exténd the
validity of the reduced MFN
tariff rates aims to protect con-
sumers by keeping prices af-
fordable to ensure food security,
augmenting the local supply of
basic agricultural commodities,
reducing the cost of electr1c1ty
and diversifying the country’s
market sources.

.Under EO 10, duty on pork are
at 15 percent for in quota ahd 25

percent for out quota shipments
until the end of the year.

EO 10 also maintained tariffs
of in quota and out quota rice to
35 percent and placed corn tariff
to 5 percent for in quota and to 15
percent for out quota until Dec.
31, 2023.

The policy also maintained the
zero tariff on coal beyond the end
of the year but will be subject to
a semestral review after the said
period.

Under EO 10 duty onpork are

th.tough EO 10, which w’as isgucd
on December 29, 20227

See TARIFF> Page A2

at 15 percent for in quota and 25
percent for out quota shipments
until the end of the year. :
EO 10 also maintained tatiffs
of in quota and out quota rice to
35 percent and placed corn tariff

“to 5 percent for in quotaand to 15

petcent for out quota until Dec
31, 2023,
The policy also maintained the
zero tariff on coal beyond the end
of the year but will be subject to
a semestral review after the said
period.
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~ Extension of lower agri tariffs up for review

By LOUISE MAUREEN SIMEON
The government is review-
ing the possible extension of
lower tariff rates on major
agricultural commodities to
ensure that inflation will con-
tinue its downward trend
and return within target as
scheduled. ‘
In a briefing, Finance Sec-

retary Benjamin Diokno said.

the economic team is assess-
ing the extension of lower
tariffs on meat, rice, corn and
coal to keep prices of goods
affordable.

“We are reviewing the pos-
sible extension. We will have
another meeting next month to
see if we have to extend across

all commodities covered,”

Diokno said. j
President Marcos, through

Executive Order 10, subjected

fresh, chilled or frozen swine

meat, maize, rice, and coal to
the most favored nation rates
for 2023 after inflation spiked

las:c[%'lear. ‘ ‘
emeasure, however, will
expire by year-end.

... Finance Undersecretary
Zeno Abenoja noted that the
Interagency Committee on
Inflation and Market Out-
look (IAC-IMO) is already
reviewing the covered items
given the recent typhoons,
the threat of El Nifio, as well
as external developments
globally.

These include the export
ban of India on its grains that
is starting to drive up prices
in major producing countries
such as Vietnam, from where
the Philippines sources about
90 percent of its imports.

“The possible extension
will cover just the four (com-
modities), but the IAC-IMO

-reviews both food and non-

food sources of inflation,”
Abenoja said.

“A comprehensive review
is actively ongoing, including
those that are included in EO
10,” he said.

 The EO reduced rates of
duty on fresh, chilled, or
frozen swine meat up to 25
percent, corn at 15 percent,

rice at 35 percent, and coal
at zero.

Inflation cooled to a 16th
month low of 4.7 percent in
July primarily due to slower
food and non-food inflation.

Last week, HSBC Global

‘Research warned that infla-

tion could start picking up yet
again next year, which means
that the current slowdown
would likely be temporary.

HSBC said inflation may

rise once again by the second
semester of 2024 as tempo-
rary tariff cuts on rice, coal,
corn, and pork will expire,
which could reintroduce
another inflationary wave to
the country.

“We estimate the maxi-

mum impact of these tariff
adjustments to inflation to
be as much as 1.4 percentage
points,” HSBC said. :
“We expect headline infla-
tion to be tangent to the BSP’s
upper-bound target range of
four percent in the second
half — a level that will likely

complicate the BSP’s timing -

of the rate cuts,” it said.

As of now; Abenoja said the
rice situation in the country

‘seems to be manageable given

that rice stock will be sufficient
until year-end.

Nonetheless, the govern-
ment continues to look at de-
velopments abroad, especially
the spillover of the India rice
ban that could affect rice prices
from other exporters.
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By 8 !
Governor Emmylou J Tali-
ﬁo-Mendoza has said one of the
goals is also to make Cotabato
ro- farmers practice s’ustamafrle
*agriculture.
ted M&Mendomsmdtﬁeprovhce
s co,nfmuing to 1dent1fy areas
Y table for cocorgut plantations
to deveTop new technol'ogy
“for coconut manufat:turmg.

s Aé&or;ﬁhgto OPAg, Cotabato
‘Province had 78,727 heétares
dé‘exget suit Hi4 Tor Toebnut
plail thth’Puﬁn
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Wheat pares weekly loss after attack briefly shut Russian port

HEAT futures rose more than 4
percent, paring a weekly loss, after
an attack forced a major Russian

grain-shipping hub to temporarily close,
Trafficatthe Novorossiysk port was halted

for several hours on Friday after a Ukrainian .

drone attack on a naval vessel, The overnight
assault was repelled without damage to port
facilities, according to the Russian Defense
Ministry.

Although the closure was short-lived,
escalating war added to uncertainty over
Black Sea trade flows in the midst of this
year's harvests. Russia pulled out ofa deal last
monththat had established a safe corridor for
grain shipments from three Ukrainian ports.

Futures also got a bump from India's rare
move to consider abolishing an import tax,
which could see the world's second-largest

wheat producer bringing in more overseas
supply. The Jast time the nation imported
a significant amount of wheat was in the
2017-18 season.

Friday's gainsareunlikely to prevent wheat
from posting the first weekly loss in over a
month.“Wheat prices have relinquished some
of their gains this week as markets weighed
the damaged Ukrainian grain suppliesandthe
Russiansurplustosatisfythe global demand,”
Jacqueline Holland, an analystat Farm Futures,
said in a phone interview.

Chicago futures climbed as much as 4.3
percent, before paring the advance. Paris
wheat also rose to trade steady on the week.

Argentina beef
BEEF prices in Argentina are poised to soar
over the coming monthfresh fuel for

eat Futures Tr1m Wee}dy Loss

inflation already galloping at 116 percent
annually in a country that eats the most red
meat in the world.

Argentine beef inflation has stayed in
check this year as ranchers flooded cattle
markets because of a brutal drought that
frazzled pastures, providing ample supply to
butcher shops.

Beef cuts sold in stores in the Buenos
Aires metro area, home to nearly a third of
Argentines, cost 72 percentmoreinJune than
a year earlier. While that may sound high, it
palesin comparisontooverall inflation, which
is comfortably in triple-digit territory.

A recent decision to temporarily weaken
theexchange rate forcorn exports—designed
to spur shipments abroad—has bumped up
domestic feed costs. Prices paid for livestock
ed over the last couple of

sh attack added Black Sea trade uncertainty

weeksandare trickling down to supermarkets
and butchers.
What'smore, asrains return to the Pampas
farm belt—albeit slowly and unequally—
ranchers are starting to take the opposite
approach to drought times, keeping cows in
replenished fields to rebuild herds. That will
tighten supplies to meatpackers; pushing
up both cattle and beef prices over the rest
of the year. :
“When the rains start falling normally,
pastureswill recoverand farmers will withhold
cattle,” said Miguel Schiariti, head of beef
industry group Ciccraand a rancher himself.
Beef prices could rise 40 percent by
October from June's levels, according to
Ciccra—though Schiariti said predicting the
magnitude of the increase is tough after the
corn measure and the faltering rains. _ o »

Bloomberg 8

W BEPT. OF AGRICULTURE

« s+ Thetimingcouldn’tbe worse for Economy
Minister Sergio Massa, who is the ruling
Peronist party’s main presidential candidate,
before a key primary election on August 13
and the main vote on October 22.

Araentinevoters vie with their neiahbors

inUruguayasthebiggestper capita consumers
of red meat on the planet. Massa is already
struggling to fight annual inflation. Food,
clothing and home appliances have all driven
the print, and fuel hikes at the pump show no
sian of respite. Bloomberg News
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Global food commodity prices up in JuIy—FAO

July, influenced by the termination

of the Black Sea Grain Initiative and
new trade restrictions on rice, the Food
and Agriculture Organization of the United
Nations (FAO) reported last Friday.

The FAO Food Price Index, which tracks
monthly changes in the international prices
of globally-traded food commodities,
averaged 123.9 pointsinJuly, up 1.3 percent
from the previous month while 11.8 percent
below its July 2022 level.

The increase was driven by a sharp
jump in the FAQ Vegetable Ol Price Index,
which rose 12.1 percent from June after
seven months of consecutive declines.
International sunflower oil prices rebounded
by more than 15 percent in the month, due
mostlytorenewed uncertainties surrounding
! the exportable supplies after the Russian

G LOBAL food commadity prices rose in

Federation’s decision to end implementation

ofthe Black Sea Grain Initiative. World prices -

for palm, soy and rapeseed oils increased on
concerns over output prospects in leading
producing countries.

The FAO Cereal Price Index declined
by 0.5 percent from June, driven by a 48
percent drop in international coarse grain
quotations due to increased seasonal

supplies of maize from ongoing harvestsin -

Argentina and Brazil and potentially higher-
than-anticipated production in the United
States of America. However, international
wheat prices rose by 1.6 percent, their first
monthly increase in nine months, due to
uncertainty overexports from Ukraineas well
ascontinued dry conditions in North America.

The FAO All Rice Price Index incrgased by

2.8 percent on the month and 19.7 percent - -
ontheyeartoreachits highestnominal level

since September 2011, as India’s 20 July
prohibition of non-parboiled Indica exports
fostered expectationsof greatersalesinother
origins, amplifying upward pressure already
exerted on prices by seasonally tighter
supplies and Asian purchases.

This upward pressure of rice prices“raises

substantial food security concernsforalarge

swathe of the world population, especially
those that are most poor and who dedicate
a larger share of their incomes to purchase
food,” FAO warned, adding that export
restrictions can bear adverse consequences
on production, consumption and prices
that last beyond the duration of their
implementation and risk exacerbating high
food domestic inflation in many countries.

The FAQ Sugar Price Index declined by 3.9
percentasgood progressin Brazil's sugarcane
harvest and improved rains across most
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growing areas in India weighed on world
quotations, as did subdued demand from

Indonesia and China, the world's largest
sugarimporters. Persistent concerns overthe
potentialimpact of the El Nifio phenomenon
on sugarcane crops, along with higher
international crude oil prices, mitigated
the decline. ;

The FAO Dairy Price Index declined by
0.4 percent in July to stand 20.6 percent
below its July 2022 value. World cheese
prices recovered slightly after steep recent
declines as hot weather affected seasonally
declining milk supplies in Europe.

The FAO Meat Price Index declined 0.3
percent from June.

Quotations for bovine, ovine and poultry
meat declined on solid supply availabilities
andin some caseslower demand from leading
importers. Pig meat prices, by contrast, rose,

reflecting high seasonal demand coupled -

with ongoing tight supplies from Western
Europe and the United States.
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~ Vietnam minister sziy.s higher rice prices
offer opportunities to boost exports

NG i teaa bt

- said a surge in globaI rice prices

. offered an opportunity to increase
© exports, but stressed the need to
- ensure domestic food security.
- Prices of Vietnam’s 5 percent
broken rice hit a 15- -year high
- of $590-$600 per metric ton on
. Friday, up from $550-8575 a week
. ago, traders said, after India on
. July 20 ordered a halt to its largest
€xXpoTt category to calm domestic
. .prices. -
. “This is an opportunity for us
~ to boost rice production and ex-
- ports,” Minister of Industry and

Trade Nguyen I-Iong Dien said at
. aconference, according to a state-

. ment on the ministry’s website.
, Vieman:, the world’s third larg-
 est rice exporter after India and

Thailand, is expected to export

7.8 million metric tons of rice this

year, up from 7.1 million tons last

year, an agriculture minister official

said on Tuesday.
Its rice paddy output is ex-

‘pected to rise to 43 million tons -

from 42.7 million tons, the of-
ficial added.

Dien on Fnday also cal]ed on
the country’s rice exporters to
honour export contracts signed
before the recent price surge to -
- maintain demand, and seek to sxgn :

new contracts based on the

“rent market conditions”. Faan
“We need to stick to the signed

contracts to protect our repum-
tion,” Dien said.

Two trade sources said eatlier
this week that some rice export-

Afarmer harvestlng ﬁoe bya paddyﬂeld‘ 'uﬂd

ers in Tha.llaqdand Vietna.m were
re-negotiating prices on sales
contracts for around half a million

'metnc tons for August s}npment

as India’s ban tightens global : sup-

plies. - Reuters
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