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Food logistics
action agenda

The objectives are com-

mendable: to ensure the avail-

ability of affordable food, re-
duce transport costs and plug
gaps in the supply chain. The
three-year food logistics action
- agenda, according to Malaca-

fiang, seeks to “revolutionize”

the country’s food distribution
system.
Other blueprints for food

 security have been drawn up

in the past, and several ad-

- ministrations have promised
‘to expand cold chain and lo-

gistics facilities nationwide.

The outcomes have been un-
impressive. The public can
only hope the action agenda of
the current administration will
be able to attain its objectives.

President Marcos has said
he wants to turn the country
into a logistics hub in Asia. The

‘action agenda, drawn up by
the Department of Trade and
Industry, was approved during

. asectoral meeting on Aug. 29 at
Malacafiang. Apart from cutting
transport and logistics costs, it

‘aims to increase investments in
logistics infrastructure, trans-
portation and storage.

It also aims to intensify en-
forcement measures against
agricultural smuggling and
hoarding, to include tighter
monitoring of cold storage
facilities and warehouses.
The use of information and
communications technology
will be heightened to enhance
logistics. Food terminals will
be upgraded and more will be
built. These will be integrated

into the logistics framework.
According to the Presidential
Communications Office, the
food hubs “will serve as com-
mand centers for effectively
supervising the balance be-
tween demand and supply.”
The action agenda is in line
with directives issued in Sep-
tember last year by President

Marcos, who is concurrently

secretary of agriculture, for

the development of a food lo-

gistics chain and expansion of
the cold chain industry, ports
infrastructure and farm-to-
market roads. : _

Much of the problems that
dominated the first year of

the current administration in-,

volved agricultural products
and food security. Onion prices
surged to sky-high levels due to
messy import policies. Despite
harvests and tons of imports
since late last year, sugar prices
remain so high thatinstitutional
users sought permission to
directly import the commod-
ity from other countries where
prices are much lower.

These days, rice prices have
jumped, putting the election
campaign “aspiration” for P20
a kilo rice even farther out
of reach. Addressing supply
chain weaknesses and crack-
ing down on smuggling and
hoarding can improve the food
situation. The government
must ensure that nothing will
get lost between the declara-
tion of objectives in the food
logistics agenda and the mea-
sures for their attainment.

Page of



Rice diplomacy

A rice supply and price crisis logm on the horizon. Is'the
President up to the challenge? Can he do more than say use-
less PR sound bites?

The headline, “Marcos orders agencies to control rice
prices” shows he does not get the problem. And ordering
the use of available legal tools won’t help much because it is
a supply problem... We don’t have enough buffer stock and
there is nothing lawyers can do about that. Jﬂi

Simply put, we don’t grow enough rice in the best of times.
Our buffer stock of rice is now low because when fertilizer

. costs went up, farmers did not have the
DEMAND  money to buy enough fertilizers. There
AN D is also typhoon damage, and we have
SURPLY:

systemic problems that keep rice pro-
duction low.

We have to import enough rice to keep
local traders from taking advantage of a
supply shortfall by raising prices.

Raiding bodegas is a useless photo-
op gimmick and sealing bodegas will
only result in less rice in the market and
B : higﬂer prices. It will also make importers

BOO CHANCO hesitate to import more because of all the

i W trouble it could get them. : :
i __.. Asfor going after smuggled rice, it is
a waste of effort. Even smuggled rice, because it is already
here, should help increase supply.

A President who is also Lﬁe Agriculture Secretary must
start taking real action to mitigate the threat of a rice crisis
that could break his administration. According to Senior Usec
Domingo Panganiban, the President has not attended key
meetings with DA officials in the last six months.

Sure, a President’s time is precious. That is why he has
to appoint a full time Agriculture Secretary with the street-
smart ability to strategize the response to this potential
food crisis. He needs someone with enough authority and
experience to handle the serious challenges we face in the
agriculture sector. :

How can the President reassure the public that he is doing
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something useful?

First, it is time for rice diplomacy not just with India, but
with our neighbors and regular suppliers, Thailand and
Vietnam. Several rice importing countries have reportedly
appealed to India to allow limited export of rice to help them
weather the potential crisis. It was India’s abrupt announce-
ment of an export ban that spooked the international rice

market, as panic caused an abnormal increase in demand

and in export prices.

The President should convince India to allow us to buy
enough rice to stabilize our rice stock. That will make
our rice traders think twice before abusing their pricing
power because they know our buffer stock is now next
to nothing. i

Actually, the rice export ban of India was a knee jerk re-
sponse of the Indian government to the potential impact of
adverse weather conditions on their rice harvest. But even
Indian traders and Indian rice farmers are complaining that
the-export ban will negatively affect their incomes and are
urging their government to still allow some exports.

CNN reports that at one of New Delhi’s largest rice trad-
ing hubs, there are fears among traders that the export ban

will cause catastrophic consequences. “The export ban has

left traders with huge amounts of stock,” said rice trader
Roopkaran Singh. “We now have to find new buyers in the
domestic market,”

Satish Kumar, a farmer who just suffered from devastat-
ing floods that ruined his crops, expressed worry about the
financial losses, specially with the export ban.

“The ban is going to have an adverse effect on all of us.
We won't get a higher rate if rice isn‘t exported,”

The President has mentioned the possibility of talking with
India for rice supply. Hopefully this has started to happen,
not just sound bites in an ambush interview.

Beyond rice diplomacy, the President should also become
more creative in dealing with the problem within the limits of
the Rice Tariffication Law that does not allow the government
to import itself. He needs a savvy Trade Secretary to manage
rice supply and prices at the retail level.

In one of my Viber groups, former DTI secretary Ramon
Lopez shared some insights that the President and current
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DTI Secretary Fred Pascual should find helpful.

“The RTL is a good model that balances liberalization
and economic rent-free protection through 35 percent tariff
rates. Importation can be done by anyone, anytime...

“We were told the problem is when the only requirement,
asanitary and phytosanitary (SPS) permit from the Bureau of
Plant Industry is not given quickly enough. Delay has altered
import licensing schedules. Thus, local supply availability
and security has been affected. (This is a bureaucratic flaw
that the President should be able to easily fix.)

“In 2018, prior to RTL, we also launched a program to allow
any supermarket to import directly or have access directly to
an import consolidator so we remove the middlemen. Easier
to collaborate with retailers like SM, Robinsons, Puregold,
Waltermart. If we implement it with them, they can easily
make the cheaper rice available in their stores so that there is
wider coverage at once and they follow the price targets. This
is unlike the wet market vendors where prices would depend
on the pass-on price of the viajero.

“The important thing is that we make the stocks avail-
able so consumers would have the option where to buy
cheaper rice. From around a P50 (per kilo) price, rice was
made available from P34 to P38 (per kilo) in supermarkets.
Same with sugar at P50, which before also went up to P70
to P80...” ’ .

In addition, the conglomerates with grain storage facili-
ties should be asked to import enough rice in bulk. Because
the likes of San Miguel can store rice indefinitely in their
temperature and humidity-controlled facilities, there would
be a psychological deterrent to the usual rice traders who are
prone to price gouge in situations like this. But the President
will have to suspend the 35 percent tariff to help importing
conglomerates cover the cost of the now higher priced rice
in the world market.

With the retail price of rice pushing fast beyond P50/kilo,
acting quickly is essential. Vaudeville-type warehouse raids .
and worn-out sound bites bring us closer to the brink of a
full-blown crisis. Remember... a rice crisis can bring about a
political crisis here. ; :

Boo Chanco’s email address is behanco@gmail.com. Follow
him on Twitter @boocharco
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to build trust. Moreover 1t has
not escaped notice that the. last

adm1mstratmn s experunent (il

drawing close to China failed to

bring in the bﬂhons of dollars of

promised mvestments ¥
Although the President’s pwot

- back to the US has wonhzmbroad

domestlc support, mcludmg his
critics’, similar questions. are
now bemgraxsed about whaLthe
Phlhppmes stands to gain eco-
nomically. Among pragmat;sts‘
economic calculus are not Just the
possxble repeat of adverse con-
sequences of d1spleasxng China
(e.g, banana exprts failing phy-
tosanitary standards, unfavorable
travel advisories keepmg Chmese
tounsts away) but also the worry
that locatmg the new us rqlhj:ary
bases so close to Ta;wan exposes
the Phlhppmes to an attack or at
least a blockade in the event of a
hot war, a risk that may further
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- 1 débpr fé ;g;minv@stman}a from 7
‘sides is t.hat the dispute is not tbe _ more risk-averse u:westors. ith
Mm@‘l allof bilate the Philippines now needing
rmm °"Pﬁf°“ s fresh economic growth dnvers
&8‘1 seas hage m w111 the US and its western and

‘ QUAD (Quadnlatera} Secunty
Dialogue) allies stepup? =

A quip from Former us Sec-
retary of State Henry Klssmgen

-shared over social media seems to
capture current apprehensmns

- “It may be dangerous to l?e Amer-

ica’s enemy, but to. be Amenca s

LT

* ROMEOL BERNARDO wasfnance -+~
undersecretary from 1990-1996. Heisa .

- trustee/director of the Foundation for .
Economic Fmedomttmﬂatwemem .
Association of the Philippines, and the
FINEX Foundation. He is the principal .~~~
Philippine Adviser of Globalsource Partners
(globalsourcepartners.com). He also serves
as a board director in leading companies
in banking and financial
semas, telecommunlmtlon,
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~ Prices of red onions
. downto P70 akilo

By BELLA CARIASO" -

Prices of local red onions in cold stor-
age facilities went down to P70 per kilo
from the previous P120 amid a flood of
imported red onions, farmers’ group
Samahang Industriya ng Agrikultura
executive director Jayson Cainglet said
yesterday. R

With the arrival of imported red
onions, onion farmers in Nueva Ecija,
Pangasinan and Mindoro cannot sell their
bulbs in cold storage, Cainglet said in an
interview with The STAR.

“We expect the imported red onions
to arrive but the market is already flood- -
ing with imported (onions). Obviously,

these aré smuggled. If these are imported,
where did these arrive?” %Eeglggbsaid. :
- He criticized the Department of Ag-
riculture (DA) and BPI for allowing the
excessive importation of the bulbs.
“There wasaslump inrices of orosin
 cold storage, how come the DA will import
: 'I‘he.markets@enb;vu flooded
thimports, legal or not, but the impact is
on&neiocalomonfamxe%{‘cmnglgfasm
et added that the imported

still controlling

the country.

delivered and stored in

the cold storage facilities in Bongabon,

Nueva Ecija to make it appear that these
are locally produced. P g vk e
- He said following the onion crisis in
2022 where retail prices reached as hi:
as P720, the DA provided special cold
storage facilities to farmers to allow them
to directly sell onions to the distributors
in the markets. -

_ “Many-small traders and farmers
stockpiled onions in the cold storage fa-
cilities. They cannot sell the stocks as big
traders manipulate the prices. The prices
in the cold storage went down to P70, P80
(perkilo), from the previous P120 to P130
(per kilo),” Cainglet noted. :
- According to Cainglet, the same indi-
tion of the Hous qﬁkegiiesentguves are

Cainglet said onion farmers from
Nueva Ecija, Pangasinan and Mindoro
will picket in front of the DA in Quezon
City today to protest the current flooding
of imported onions. s

Based on monitoring of the DA in Metro

. Manila markets, the retail prices of onions

ranged between P120 and P190 per kilo.
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Our rice —
the widow’s oil

7~indly bear with me as I.
Kuse this biblical story as
intro for today’s topic on
arguments about Philippine ag-
riculture. . )
The wife of a man from the
company of the prophets cried
- out to Elisha, “Your servant my
husband is dead, and you know '
that he revered the Lord. But now his creditor is com-
ing to take my two boys as his slaves.” _
2 Elisha replied to her, “How can I help you? Tell
me, what do you have in your house?” :

“Your servant has nothing there at all,” she said, .

~ “except a small jar of olive oil.”

3 Elisha said, “Go around and ask all your neigh-

bors for empty jars. Don't ask for just a few. 4 Then

'go inside and shut the door behind you and your
sons. Pour oil into all the jars, and as each is filled,
put it to one side.”

- 5 She left him and shut the door behind her and
her sons. They brought the jars to her and she kept
pouring. 6 When all the jars were full, she said to her
son, “Bring me another one.” R o

But he replied, “There is not a jar left.” Then the
oil stopped flowing. -

7 She went and told the man of God, and he said,
“Go, sell the oil and pay your debts. You and your
sons can live on what is left.” ' ;

I share the Bible story from the book 2Kings Chap-
ter 4 as a response to the many naysayers who have

~ been arguing that our state of agriculture is a losing
battle, especially because we do not have the econo-
mies of scale and the large tracts of land that have
been lost to agrarian reform and to those who have
claimed that the only solution to it all is “corporate
farming.” . s :

If you think about it, what these people are say-
ing is that government does not have the ability to
manage our agriculture. That's true, but their instant
noodle solution is let the CEOs and tycoons run the
various sectors of agriculture because they have the
money and the agility in decision making to get things
done. The question is: Do these business savvy indi-
viduals and their stockholders want to? i

Did it ever occur to those pushing for corporat
farming that if corporate farming was really that
profitable, all the corporations would have gone into
the business a long time ago! Historically, corpora-
tions that are into farming are those that started as
haciendas or heritage farms that transformed into
corporate farms to maximize profitability or protect
themselves from land reform or evolved as a result
of a specialized product such as banana, pineapple,
sugar that was ideal in the area and exportable and
the only game in town back then.

Other than that, corporations have limited their
investments or exposure to a few choice products
mostly in poultry, animal feeds and orchards. Their
focus has'been on high value or exportable products
where the initial product can be processed or used
into other products and by-products, thereby extend-
ing applications, use and profit margins.

en San Miguel’s head honcho Ramon Ang an-
nounced that they were putting up eight super poul-
try farms, I expressed concerns that the project would
compete with local producers. RSA assured me that
those plants would be producing chicken to be used
as material for “patties” and chicken products for
export abroad. When I visited Davao, I met big time
fruit orchard developers who were already exporting
durian, jackfruit and cacao to other Asian countries.

Many companies that have gone into “farming” are
focused on high value vegetables that only upper-and
middle-class buyers can afford, or are into trading of
rice, butno one I{as yet gone into honest-to-goodness
corporate farming of rice. You must be in too many
places at a time.

The other argument is we don’t have farms big
enough to'megfgn;rﬁze rice production, etc. Land
reform never stopped the property developers,
land bankers, resort and hotel conglomerates from
amassing hundreds of hectares. All they did was
help farmers convert their land, bought the proper-
ties and now I know of people bragging about their
holdings openly. '

In an interview with former DA secretary Manny
Pifiol, I repeated the argument that most farms are
one to two hectares, and that irrigation is so limited
or almost non-existent. Pifiol’s argument is that one
to two hectares of land is the ideal size so that farmers

* can properly manage and care for the land and what

is being farmed.
As for the lack of irrigation canals and dams, Pifiol
repeated a long-known fact: we no longer need to

invest billions of pesos on dams and irrigation be-

cause solar technology that was developed by Israel,
Australia and now China has created stand-alone
water pumping stations for irrigation and watering
purposes. The government simply needs to redirect
the budget for irrigation there. '

Solar power technology is no longer limited to pro-
viding hot water and lights. There is a ton of materials
and products on YouTube alone for those in search
of solar pumps for swimming pools, fishponds, farm
irrigation and many other applications.

Another person who I've often talked to about the
state of farming in the Philippines is my friend Toto
Barcelona of Harbest, who shared with AGENDA
viewers that in Taiwan, many farmers only have one
hectare, but the government gives full support by way
of providing greenhouses, technology, tﬁe best seeds,
training and a market system where spaces such as
under elevated roads or skyways become weekend
markets for farmers, plant growers, etc.

The problem has nothing to do with land area or
irrigation. The problem is that those who need to lead
are the first to hinder. SR
E-mail: utalk2ctalk@gmail.com

*
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Coconut stakeholders seek
hike in biodiesel blend to 5%

By DANESSA RIVERA

The United Coconut As-
sociations of the Philippines
(UCAP) said the time is ripe
fo;fiovem‘ ment to raise coco
‘methyl ester (CME) content
- of biodiesel from two percent

(B2) to five percent (B5) espe-
cially amid rising diesel prices.
“Now is the time to imple-
ment the long-delayed in-
crease in biodiesel blend after
eight straight weeks of diesel
price hikes,” UCAP.chairman

Dean Lao said during the third

World Coconut Congress. = -

“The National Biofuel
Board (NBB) has to decide...
~ Today biodiesel is cheaper
gum diesel. Diesel is around

to study and implement Re-
public Act 9367 or the Biofuels

Act of 2006 which mandates
that all liquid fuels for mo-
tors and engines sold in the
Philippines shall be blended
with biofuels.

The board is chaired by

the Department of Energy

(DOE) Secretary and is sup-
ported by the administrator
of the Sugar Regulatory Ad-
ministration (SRA) as vice
chair on bioethanol concerns,

and the administrator of

the Philippine Coconut Au-
thority (PCA) as vice chair
for biodiesel concerns, with

representatives from the

Departments of Agriculture,
Trade and Industry, Science

and Technology, Finance, and - [can
“Tabor a w, ent. %

60 to P70 per liter. Biodiesel -
is less than P60 per liter, prob-  Labor
el A

s ORI e pices o
' TheNBBisthebody tasked ~P58.95to P72.

. wou

diesel plus prices are around
P64.45 to P82.30 per liter. .

Raising the biodiesel blend
from B2 to B5 was supposed

_to take place in 2020 but was

delayed due to the absence of -
assurances on the sufficiency.
of biodiesel supply and logisti-
cal limitations brought about
by the COVID-19 pandemic.
On the sufficiency of sup-
ply, Lao said the country’s
coconut oil output is.enough
even for higher blends at 12
and 15 percent. g
“UCAP has been urging
government to increase the
blend...In fact, in the last four
years, the DOE has been ask-

“ing if there is enough coconut

oil. Our answer is, in fact, we
push] for B12 or B15 if we
ant [because] we have that.

i wt oil,” he said.

( h@a higher blend

ild less importa-

2VES

tion of diesel and stir more

demand for local coconut oil,

thereby supporting the coun-
s coconutindustry.

“From B2 to B5, that is-
around 280 million liters of
biodiesel. It can make a huge
amount of difference to the co-
conut industry, that becomes
value added market over time.
A mandate creates an instant
demand out of nothing,” Lao
said.” :
Meanwhile, UCAP vice
chairman Marco Reyes raising
‘the biodiesel blend will gener-
ate savings, improve mileage,
and reduce pollution.

“Can you imagine just by
increasing the blend to five
percent that particulate matter
in air pollution goes down by
83 percent. And this is equiva-
lent to P1.5 trillion in savings
just by increasing it to five
percent,” he said.

Page of



STUDY conducted by the De-
artment of Agriculture’s (DA)
Philippine Rice Research Institute
shows that we will have enough
supply of rice this year. However, it
will be tight. :

Two scenarios were used. One
involves a situation where we have
a relatively high rice inventory due
to good harvests this year. The other
posits a low rice inventory,

The first uses 2022 Philippine Sta-
tistics Authority (PSA) production
data from July to December, which
is higher than that collected from the
Philippine Rice information System
for the same period.

The Manila Times

Date:

f_1 SEP 2023 Page:

DN

A
LY

e
a3l

%

72 LIBRARY

X

D\
il

— f:’/<

DEPT. OF AGRICULTURE

Will we have enough rice this year?

The second scenario’s projection
is also based on the PSA’s 2022
production data and adds the
agency's count of July 2022 com-
mercial stocks, which is lower than
the estimated ending stock based
on the difference between supply

and demand. xii)

In the optimistic scenario, it is
estimated that our rice stocks will
be good for around 45 days in
July, 29 days in August, 39 days in
September; 62 days in October, 79
days in November and 58 days in
December. , :

The pessimistic calculation,
meanwhile, is that we will have

POINTS

FERMIN
ADRIANO

rice stocks good for 31 days in
July, 16 days in August, 26 days in
September, 48 days in October, 65
days in November and 45 days in
December. :
Except for the months of October
and November in the optimistic
scenario and November in the pes-
simistic scenario, our rice inventory
will be less than the prescribed stock -

FIINER of 60 to 90 days..

Rice consumption has gone up to
almost 35,000 metric tons (MT) per
day due to our ever-increasing popu-
lation and the cereal also' remains
one of the cheapest available foods
today. This figure is the national
daily average.

Tobeableto determine whethera
trader is hoarding or not, there s the
need to calculate local or regional
daily consumption and compare it
to stocks in the trader’s warehouse.

It will also require determining -

how much stock other traders have
in the same area. If a trader’s stocks
are beyond local demand for two or

more months, this is where one can
say the trader is guilty of hoarding.

Note that the above data show we
will not have a rice shortage. But a

very thin supply, as the pessimistic

scenario indicates, opens the door
for market players to speculate. That
is what is currently happening as
palatable rice is now priced at over
P50 per kilo and upwards when it
used to be just above P40.

What is the solution? The obvious
response is to ramp up production
during the dry season, which starts

‘i(hﬂDec'eumber and will last till the

first quarter of next year. Whether
»Finer B2

Page
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Will we

we can achieve higher productivity
will depend on how efficient the DA
is in providing subsidies to farmers
and the severity of the El Nifio that

will hit the country during the same
period.

Because farmers are also eco-
nomically rational beings, we expect
more farmers will plant palay (un-
milled rice) because of high prices.
Their effort will obviously be further
rewarded if the government can
extend assistance on time and in

ﬂ 1 SEP 2[]23 Page: {
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adequate amounts. China’s rice imports in 2022 to 2023
As for the EI Nifio challenge, there and a subsequent large drawdown in
are various ways of mitigating its ~domestic rice stocks should have a
ill effects, such as the construction  favorable impact.”

of rainwater harvesting facilities,
apprepriate use of shallow tube
wells and the National- Irrigation

Administration’s judicious release of -

water from dams including proper
maintenance of irrigation canals.

This brings us back to private rice
traders. The government should
encourage them to import more
during the critical months. The
DA has announced that private
rice traders have told President
Ferdinand Marcos Jr. that 300,000
MT will arrive in August. Another
350,000 MT is expected to arrive this
September according to the same
group consulted by the President.

Those import levels will be
enough to tide us over by the end
of this year as the palay harvest
months start from late September to
early December. Barring destructive
typhoons hitting the country, we
will have an ample supply of nearly
60 days of inventory.

But to surpass the 60-day buffer
stock requirement, rice imports
will have to reach around a million
from August to December to assure
ample ending stock for the fol-
lowing year when the El Nifio sets
in. Hopefully by then, the Indian
export ban will have been lifted as
the monsoon season brings more
rain to enable more Indian farmers
to plant.

Peter Timmer, one of the lead-
ing agricultural economists in the
world, a former Stanford and cur-
rently a Harvard professor emeritus,
has assured that the rice crisis this
year will not be as bad as the ones
experienced by the world in 1966
to 1968, 1972 to 1974 and 2007
to 2008.

He said that “the Asian outlook is
surprisingly reassuring considering
the El Nifio and India’s partial rice
export ban. A projected decline in

“The USDA (United States De-
partment of Agriculture) also ex-
pects Indonesia and the Philippines
to come through the global rice
shortages with ample stocks,” he
added.

As for rising rice prices, Timmer
said “the big question though is
whether the price rise will be gradual
— giving consumers time to adjust
without panic — or whether there
will be a rapid spike. The fact that
there has been little panic since
India’s announcement in July gives
hope that the increase in rice prices
will be gradual and contained.”

Timmer knows the Philippine
rice industry well, having visited the
country several times and interacted
with our leading agricultural econo-
mists and policymakers. When he
was here in 1987 to provide advice
to the newly installed Aquino
government on how to reform
our agricultural sector, then tightly
controlled by a few oligopolists, he
already proposed the liberalization
of rice trading, It took us more than
30 years to heed his advice when
the Rice Tariffication Law was finally
enacted in 2019.

still, a number of politicians and
policymakers complain that our
scholars do not provide them with
constructive recommendations but
only render analyses of what ails the
agricultural sector. My guess is that
either they do not read scholarly
studies or are just plain ignorant of
the existence of the tons of literature
examining the Philippine agricul-
ture sector and offering solutions to
address its problems.

The business of politics can either
make one deaf or ignorant, depend-
ing on the political objective being
pursued.

fdadriano88@gmail.com
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ice price, supply issues

worsen inflation outloo

BY JANINE ALEXIS MIGUEL

igher rice prices and tight supply
have fueled inflation concerns, an

economist said.

The inflation surge that marked
most of last year, ING Bank senior
economist Nicholas Mapa noted,
was primarily due to supply issues.

“Local rice production is inad-
equate to meet domestic demand
and so the country relies on imports
of the grain from neighboring
economies,” Mapa said on Tuesday.

Price reports from the Depart-
ment of Agriculture (DA) showed
that prices of both imported and
Jocal rice reached PG5 in August.
The Philippine Statistics Authority

earlier also reported that prices of
well-milled rice had hit P45.56
per kilo, up 0.4 percent in the first
week of July.

In terms of supply, the govern-
ment reported that inventory of
rice stocks as of April 1 was at 1.84
million metric tons (MT).

This marked an annual decline of
26.5 percent from 2.51 million MT
a year earlier.

The Agriculture department has
announced plans to import the
grain following talks with Vietnam

and India earlier this month for
300,000 to 500,000 MT in ship-
ments

Rice, Mapa said, figures promi-
nently in the inflation calculation,
with a 9.6-percent weight in the
consumer price index (CPI) basket.

Recent damage to crops due to
storms and El Nifo, he added, had
“forced the Philippines to import
more of the staple to shore up sup-
ply in the past.”

“Developments in 2023 dloud the
domestic production outlook with
the onset of the El Nifio weather
phenomenon on top of the recent
export ban from India,” Mapa
continued.

Apart from rice, Mapa also identi-
fied two key items in the CPI basket
— electricity and transport — as

Page of

the “crucial three” in Philippine
inflation.

“Given their weight in the CPI
basket and the country’s depen-
dence on imports of rice and energy,
any sharp upticks for the so-called
crucial three could spell a renewed
flare-up for Philippine inflation,”
he said.

Mapa also emphasized the need
to stabilize price movements of the
said commodities, noting that the
“crucial three” accounted for 41
percent of inflation for 2022.

“The recent uptick in rice prices,
coupled with the resurgence in global
energy costs, could spark renewed
price pressures and prevent headline
inflation from settling well within the
BSP’s (Bangko Sentral ng Pilipinas’)
inflation target band,” he said.
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San An Market.

Sa New Las City Public Market, nasa P190

alas‘hng'mmataas ang presyo ng kamatis hanggang P200 naman ang kilo ng kamaus- at P200

g umuulan mura naman ito sa tag-init. ito sa Pritil sa Maynila.

S t ang presyo ng kamatis, patuloy Sa Guadalupe Public Market, Qumta Market,

g pagmahal ng presyo ng bigas na P100  Marikina Public Market, Commonwealth Market,

ldlo na sakb.o P4 ka kilo mula at Mega Q Mart, P180 hanggdng P200 ang kilo ng

en ongncul-‘ Sa Mufioz Market sa Quezon City at sa Pamili-
osto 30, may mga hanial.nulr;gsod ng Muntinlupa naman pinakamura
Operhlopaang ang tis na nasa P160 hanggang P180 per kilo.
- Sa Pasay City Market at Pasig City Market, P170
hanggang P180 ang kilo ng kamatis.

‘Ayon sa Bangko Sen Pilipinas (BSP), tu-
maas an presyo bigas at iba pang mga prod
tong sa mga ulan at bagyo gayun

dinsa taas-presyo ng mga produktong petrolyo pati
na an smgxl sa toll gate.
dag pa umano ang paghina ng piso

' labansado%yarkayanagmah al ang presyo ng mga

~4

noong Hulyo, lampas sa target nitong 2 hanggang
5%. Sabi pa ng BSE maaaring nakagaan pa sa in-

ﬂanon a:(llgifagbaba ng dprecyo ng kur?ente mtOng"

Page

; .’. 0 hénggang P210 per kilo.

Satant;yangBSPtumaassattB%h anggang
5.6% ang inflation nitong Agosto mula sa 4.7%
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‘Sharprisein fuel rice prices

seen jacking up Aug inflation

By Ronnel W. Domingo
@RonWDomingoINQ

Headline inflation may have end-
ed its six-month downslide and
revved up to somewhere in the

range of 4.8 percent to 5.6 per-

cent in August, from 4.7 percent
in July, according to the Bangko
Sentral ng Pilipinas (BSP).

The Philippine Statistics Au-
* thority will announce by Sept. 4

BSP pegs range at 4.8-5.6% from 4.7% in July; -month dnwnward streak ends

the official readout for August
in the rate of growth in prices of
goods and services that house-
holds commonly purchase.
“Higher prices of rice and
other agricultural commodities
due to weather disturbances,
sharp rise in fuel prices as well
as increased transport costs ow-
ing to higher train fares and toll
rates, and the peso depreciation
are the primary sources of up-

ward price pressures in August,”
the BSP said in a statement.
“Meanwhile, lower electric-

- ity rates from major. providers

could contribute to downward

price pressures for the month,”

the central bank added.
Monthly = inflation prints
have been on a downtrend
for six months in a row since
reaching 8.7 percent in January.
The BSP’s goal is to keep in-

flation at a full-year average of
within the range of 2 percent to
4 percent.

On Aug. 30, Moody's Ana-
lytics warned of a specter of a
resurgence in prices of goods
and services, especially of the
volatile energy and food items.

In particular, the research
firm said inflation fears were
rising again following a deci-
sion of major crude oil produc-

er Saudi Arabia to cut output.
This move brought prices to
$84 per barrel in recent weeks
from as low as $74 in June.

Further, Moody’s Analytics
said the upward changes in in-
ternational prices of rice were
more concerning,

Amid dry weather in India
and Thailand, the price of the
staple grain averaged at $550 per
ton in June from $440 at the start

of this year. In the latter part of
August, daily prices reached as
high as $629 per ton.

Moody’s Analytics said all of
Asia would be susceptible to high-
er food prices if this trend should
continue. Developed economies
in the continent would be more
affected because they import
most of their rice, but also some
emerging economies that have
the same predicament. na

Page of
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Slight inflation uptick seen in August

By LAWRENCE AGCAOILI

A T . T ST s T TR V3T i

The Bangko Sentral ng Pilipinas
(BSP) expects an uptick in the rise
in the prices of goods and services
in August after inflation cooled for
six straight months.

According to the BSP, inflation
likely settled within the range of
4.8 to 5.6 percent in August after
easing to 4.7 percent in July from
5.4 percent in June.

After peaking at'a 14-year high
of 8.7 percent in January, inflation
eased for six straight months..

“Higher prices of rice and other
agricultural commodities due to
weather disturbances, sharp rise
in fuel prices, as well as increased

transport costs ‘owing to higher .

train fares and toll rates, and the
peso depreciation are the primary
sources of upward price pressures
in August,” the central bank said in
a statement.

On the other hand, the BSP
pointed out that lower electricity
rates from major providers likely
contributed to downward price
pressures last month.

“Going forward, the BSP will
continue to monitor developments
affecting the outlook.for inflation
and growth in line with its data
dependent-approach to.monetary"
policy formulation,” the central
bank added.

Inflation averaged 5.8 percent
from January to July this year, still
above the BSP’s two to four percent

target range.

Amid the inflation downtrend
and stable peso, the BSP’s Monetary
Board maintained a hawkish pause
as it kept interest rates unchanged
during its last three rate-setting
meetings in May, June and August.

Last Aug. 17, the central bank .

raised its inflation forecasts to 5.6
percent from 5.4 percent for this year,
3.3 percent from 2.9 percent for 2024,
and 3.4 percent from 3.2 percent for
2025 due to rising global oil prices,
the higher than expected wage ad-

justments, as well as recent develop-.

ments wherein the peso weakened
and almost touched the 57 to $1 level.

The central bank has kept the
door open for possible rate hikes
amid the ongoing hawkish pause

from its tightening cycle.

“] think a pause is prudent, but
we're ready to hike if the upside
risks materialize,” BSP Governor
Eli Remolona Jr. earlier said.

‘The BSP emerged as the most
aggressive central bank in the

region after it raised key policy .

rates by 425 basis points between
May 2022 and March 2023 to tame
inflation and stabilize the local
currency.

. Meanwhile, ANZ Research_
" believes inflation slightly eased
to 4.6 percent in August from

4.7 percent in July despite the
expected rebound in food prices
following six consecutive months
of deceleration.

ANZ noted a sharp rise in rice

prices in the domestic market fol-
lowing India’s ban on rice exports
in late July, which would be reflect-
ed in August inflation data.
“However, base effects will
continue to act favorably and pull -
the headline CPI (consumer price
index) print down to 4.6 percent
year-on-year from 4.7 percent in
July. Core inflation will also likely
cool to 6.1 percent,” ANZ said.
According to ANZ, food prices
in the Philippines.are again on the
radar with rising global rice prices
and fears of agricultural produc-

- tion loss due to El Nifio. Food

makes up around 35 percent of the'
CPI basket, therefore a decoupling
trend may not last once the base
effects fade.

Page of
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Inflation seen rising
to 4.8-5.6% in August

BY NINA MYKA PAULINE ARCEQ

NFLATION likely picked up in August, the
Bangko Sentral ng Pilipinas (BSP) said on
Thursday, due to factors such as higher fuel
prices, fare hikes, a weaker peso and the impact

of recent typhoons.

It forecast a result in the 4.8- to
5.6-percent range, up from July's
4.7 percent.

“Higher prices of rice and other
agricultural commodities due to
weather disturbances, a sharp rise
in fuel prices as well as increased
transport costs owing to higher
train fares and toll rates, and the
peso depreciation are the primary
sources of upward price pressures

in August,” the central bank said-

in a statement.

“Meanwhile, lower electricity
rates from major providers could
contribute to downward price
pressures for the month,” it added.

August inflation data will be re-
leased by the Philippine Statistics
Authority on Tuesday, September

Y

The rate has been falling for
six straight months after hitting
a l4-year high of 8.7 percent in
January. The run of improvement
is expected to snap beginning
due to rising rice and fuel prices,
among others.

“Going forward, the BSP will

continue to monitor develop-
ments affecting the outlook for
inflation and growth in line with
its data-dependent approach to
monetary policy formulation,” the
central bank said.

The August result will be con-
sidered when the Monetary Board
meets on September 21 to discuss
policy. Surging inflation beginning
last year prompted rate hikes total-

ing 425 points, which brought the
BSP's policy rate to a 16-year high
of 6.25 percent.

Monetary authorities held off
from further rate hikes in May
after inflation started falling in
February, extending the pause in
June and August.

Increasing inflation risks, how-
ever, prompted revisions to the
outlooks for this year up to 2025.
While the monthly rate is still
expected to return to the 2.0- to
4.0- percent target before the end
of the year, it is now expected
to average 5.6 in 2023, up from
5.5 previously. The forecasts for
2024 and 2025 were also hiked
last month to 3.3 and 3.4 percent
from 2.8 percent and 3.2 percent,
respectively.

Asked to comment on the
BSP's August inflation forecast,
ING Manila Bank senior econo-
mist Nicholas Antonio Mapa said
three key items in the consumer
price index (CPI) basket — rice,
electricity and transport — would
be the main reason for the in-

crease.

“Given their weight in the CPI
basket and the country’s depen-
dence on imports of rice and
energy, any sharp upticks for the
so-called crucial 3 could spell a
renewed flareup for Philippine
inflation,” Mapa said.

“The recent uptick in rice prices,
coupled with the resurgence in
global energy costs, could spark re-
newed price pressures and prevent
headline inflation from settling
well within the BSP's inflation

“target band,” he added.

A return to the 2.0- to 4.0-per-
cent target range before could be
challenging, Mapa continued.

“We had originally penciled in
a BSP rate cut by the first quarter
of next year given the disappoint-
ing second-quarter GDP (gross
domestic product) report,” he
also said.

“However, if we continue to see
rice and energy prices tick higher
in the coming months, we could
see BSP delaying its planned eas-
ing to mid-2024."

Page of
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P: RICE, FUEL, STORMS
IEB)SROVE AUG INFLATION

eased inflation pressures.

By CA1U. ORDINARIO
Y @caiordinario

XPENSIVE

rice and fuel

as well as
weather distur-
bances, among
other factors, may
have led to faster
inflation in August
2023, according to
the Bangko Sentral
ng Pilipinas (BSP).
B e

In its month-ahead inflation
forecast, BSP expects inflation to
average 4.8 to 5.6 percent in Au-
gust 2023. Inflation slowed to 4.7
percent in July from a peak of 8.7
percent in January 2023.

The Philippine Statistics Au-
thority (PSA) earlier warned that
rice mayagainbe the cause of higher
inflation in the coming months as
data showed prices returned tolev-
elsthatwere seen prior to the imple-
mentation of a law that sought to
bring down the price of the staple.

"Higher prices of rice and other
agricultural commodities due to

| weather disturbances, sharp rise

in fuel prices as well as increased
transport costs owing to higher
train fares and toll rates, and the
peso depreciation are the primary
sources of upward price pressures
in August," BSP said.

PSA data showed fice inflation
averaged 4.2 percent in'July 2023,
the highest since February 2019
when the increase in the commod-
ity’s prices was at 4.5 percent. The
Rice Trade Liberalization (RTL) Act
was implemented in March 2019.
(Full story here: https://businessmirror.
cam.ph/2023/08/04/rire—prke-hfke-mcy-
dampen-momentum-to-tame-inflation/)

The Department of Agricul-
ture (DA) earlier said rice and
corn, the two most important
staples in the country, suffered

Egay. The
the brunt of typhoon Eg .
typhoon affected 67,528 metric

tons (MT) of rice valued at P3 bil- |

hed
lion, while corn losses re?c.
;24,576 MT valued at P2.3 billion.

SEE “BSP,” A2

“Going forward, the
BSP will continue to
monitor developments
affecting the outlook for
inflation and growth in
line with its data depen-
dent approach to mon-
etary policy formulation,”
BSP said.

However, BSP noted
that lower electricity
rates from major provid-
ers could contribute to
downward price pressures
for the month.

This was the case in
July when the PSA noted
that slower year-on-year
increase in housing, wa-
ter, electricity, gas and
other fuels at 4.5 percent
during the month from
5.6 percent in June 2023

Other factors that
helped cool inflation was
the slower increase in the
heavily-weighted food
and non-alcoholic bever-
ages at 6.3 percent in July
2023, from 6.7 percent in
the previous month.

The third main source
of deceleration was trans-
port, recording a faster
annual decrease of 4.7
percent’in July from a
contraction of 3.1 percent
in June 2023.
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Wiﬂl théc avq”agg“ﬂlllp _ k agpé has altere Db;élpathems
ing on ofx‘)f nce : fI!ii : rade, prodt d consump-
~ soaring prices of this staple | 7 onof comm \ways that will
ce E&fmsu agu “‘% ?ﬁ aﬁghlé&rels
needs to be tackled with me *throug ti-leendofm-iexacerﬁ'ahng

urgency. food insecurity and inflation.”
Thenecessity ofhaving affordablef ' With exacerbated food insecurity

rice is beyond dispute. Food, along
with air and water, is the most essen-

tial human need. So essential that it

is among the mostbasic in renowned
psycholog

erarchy of Needs. And with Filipinos

as voracious rice eaters, ncelsmost' : Ay R J o al
~er impact on people in low and

basic among all food items.
: So basic indeed that the scarcity
of rice selling below P50 per kilo
nowadays can be causing so much
stress and anxiety on consumers,
particularly those with fixed income.
And the situation can be especially
devastating for jobless Filipinos.
Prices of other basic food items
like eggs ‘and vegetables have climb
anew in recent days, but because the
very poor among us often subsist on
rice only; it is the rising prices of rice
that can be extremely ersome to
those who Erequent]y expenenoe the

{ P'““ﬁf”f unger.

, it's’ nnpetahve that every- {

thing ought tobe done tofind —sooner
rather than later — solutions not only
to keep prices of food, particularl
rice, from spiraling out of contro
buttopullthemdowntomanageable
levels. The old adage that “a hungry
manisan man” should prompt
‘government planners to do more.
"Rlsmg food prices have a great-

AbrahamMaslow’s Hi-

‘middle-income ;::)t.u'd:rmﬁs1 since they
spend a larger share of eu"income
on food than people in high-income
‘countries,” the World Bank (WB) said.

Tobesure, pricesofrice
and other food items are confined not
mﬂytoﬂ'LePhxhppmesbuthasbecmne
‘aglobal phenomenon: Food prices are:
h.l gher than those experienced during
the Arab 5 tﬁ:vnsmg And many
are worTis eincreasing risk of
violence ansmg from a looming food
crisis worldwide.

Many factors have created a
so-called | storm for a global

food crisis: Climate change, which
is affecting food production, and g:

Russia- Ukramewarthatd.lsru

“would ¢

‘and one o

and inflation, more poor Filipinos

0 hungry.“The hunger rate
~ in the Philippines might even: exceed
‘ ﬂ'leallhme]’néhngO? t in

"' September 2021 at the height of the
" Covid-19 pandemic.”Around 7.6

mﬂhenFﬂipmo families wenthungry

“that time, a Social %aﬂier Statlons

survey said.~

And alongw:ﬂ-msmghungerrate
willbe therise inmalnutrition, partic-
ularly stuntin ﬁandWashn g plaguing
Filipino families. High prices of rice
would compel the very poor families
to pourall tﬁ:u' meager funds to buy
the staple, leaving nothing to buy
other food items that can pmv:de
much need nutrition.

Current data on malnutrition can
be very disturbing: 95 Flhpmo chil-
dren die daily, 27 out of every 1,000,
kldsdonotgetpastthetrSthblr&day,

every three children is
irreversibly stunted by the age of 2
due to‘iack of nutritious food.

Thus, government technocrats
need to come out with more effective

,  measures to address the gloomy: sit-
- uation. How toincrease a

tural
productivity and provide broader
social support for the needy ought

to be among priority measures.

Email:angelotugado@yahoo.com
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Fish stocks survive ocean

heatwaves —

By AGENCE FRANCE-PRESSE

REST, France — Ocean fish can

weather marine heatwaves

with no major impact on their

numbers, a study showed
Wednesday, a rare flash of good news
following a summer of record-breaking
temperatures.

Weather monitors reported record-
warm sea-surface temperatures in July
— but the study of thousands of deeper
fishery samples from 1993 to 2019
found that ocean heatwaves generally
spared fisheries.

«] was surprised by the results,”
Alexa Fredston, assistant professor in
the department of ocean sciences at
the University of California, Santa Cruz,
and lead author of the multinational
study published in the journal Nature,
told AFP. A

“We know that fish communities
have responded to long-term warm-
ing of the oceans by moving toward
the poles... so I anticipated similar
findings — such as the fish community

study

having more warm-affiliated species
and fewer cold-affiliated species than
usual - following marine heatwaves.”

However, the study found such
heatwaves did not generally cause
cold-water species to decline rapidly or
warm-water species to teem.

The researchers analyzed data on
1,769 species in 82,000 catches by
scientific trawlers in the north Atlantic
and northeast Pacific, and on 248 deep-
sea heatwaves — five days or more of
extreme higher-than-average warmth
— recorded in the same period. .

They noted a 22-percent loss of fish

. in the Gulf of Alaska after a marine

heatwave in 2014-2016, and a gain of
70 percent in the northeastern US after
another heatwave in 2012.

Such cases, however, “were the
exception, not the rule,” the study said.

“Against the highly variable back-
drop of ocean ecosystems, marine heat-
waves have not driven biomass change
or community turnover in fish commu-
nities that support many of the world’s
largest and most productive fisheries.”
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PERSPECTIVE
-Building agricultural resilience
in a changing climate

- BY ESTHER NGUMBI

URBANA, lllinois: Across the United States and
around the world, extremes in weather pat-
terns, from drought and ‘excessive heat to
flooding to wildfires to outbreaks of insect
pests and disease, have become frequent
and are predicted to continue to become
more intense because of climate change
and the warming of our planet.

These recurring climate-linked extreme
events serve as warning signals that no
state, country or region is immune to cli-
mate change. Leaders and citizens in all
areas must act with urgency to mitigate
this existential threat to humanity.

As leaders around the world consider climate
mitigation initiatives, they need to be sure to
strengthen agricultural crops’ resilience to ex-
treme heat, drought, insect herbivory and flood-
ing that have become increasingly common.

‘These record-breaking and historical ex-
tremes in weather, impacting farmers and
our ability to grow essential agricultural
crops such as maize, wheat, soybeans, wheat
and vegetables mark a pivotal moment for
all of us, including scientists, and policymak-
ers at all levels. Much more needs to happen
to strengthen agricultural systems of today
so that crops can withstand these adversities.

Like humans, crops are sensitive to drought
and extreme heat and their interactions. When
temperatures are high, normal crop growth

and development is affected. Furthermore,

several impaortant crop physiological pro-
cesses, such as respiration, photosynthesis
and transpiration, are affected by heat stress.

Similarly, crops including maize and veg-
etables, such as tomato, are also sensitive to
excessive rainfall and flooding stress when it
happens individually or in combination with
other stressors. Evidence to date reveals that,
in fact, excessive rainfall results in maize yield
losses of comparable magnitude to drought.

Ultimately, because of extremes brought
about by climate change, plants’ normal
growth is affected with consequences for
yields, food supply and security, as well as ag-
riculture. This is problematic for many reasons,
because agriculture is an important sector of
the economies of the US, the United Kingdom,
France, and many African countries.

Of concern are the cascading consequenc-

es and other legacy effects that may linger,”

long after extreme events such as drought
have happened. These legacy effects affect
both soils, microbial communities living in
the soils and the health of crop plants that

dare grown in years to come.

Clearly, there is an urgent need to have

strategies to help strengthen plants and ag-
ricultural resilience to drought, heat waves,
elevated temperatures, flooding, extreme
precipitation and insect outbreaks.
Strengthening the resilience of agricul-

tural and crop plants demands the incor-

poration of multiple strategies.

Among these is to encourage farmers
to adopt climate-smart practices. These
include many approaches ranging from
planting heat and drought-tolerant crop
varieties to planting varieties that have
been bred to enhance their photosynthetic
capacities and water-use efficiencies when

periods of stress occur, to applying prod-

ucts such as silicon and silicone nanopar-
ticles to applying inoculants that are made
from naturally occurring beneficial soil
microbes that can confer tolerance to heat
and drought among other stressors.

In addition, growers can adopt soil health-
conservation practices, including planting
cover crops, mulching and practicing no till or
reduced tillage. All these practices ultimately
improve soil health. It's a win-win situation.

In parallel, there is a need to fund research
to understand how crops respond to drought,
flooding, insect herbivory outbreaks and
other climate-linked stresses. There is a need
to fund research that breeds crops that can
grow under the new climate extremes includ-
ing crops that can grow and produce when
two stressors happen in combination.

All these strategies require some form of
capital. Hence, it is important for growers
to be assisted with the capital and other
inputs they need to adopt climate-smart
strategies and other soil health conservation
practices. Governments, nongovernmental
organizations and private funders must work
together and create partnerships to ensure
that growers and researchers have the funds
needed to adopt these practices.

In dealing with climate-change extremes
that threaten the growth, development and
health of crops that are important to meet our
food security needs, we must choose to facili-
tate the adoption of practices that strengthen

crop resilience to these stressors. Every invest-

ment in research and funding the adoption of
these strategies by growers helps.

Esther Ngimbi, PhD, is assistant professor
at the Department of Entomology under the
African American Studies Department at the
University of Illinois at Urbana-Champaign.
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Soybeans ﬂat wheat down

SINGAPORE- Chicago soybeans
wete largely flat on Thursday, but

hit their biggest monthly gain since -

February 2022, supported by strong
US export demand and fears that
dry weather is damaging the crop at
a key stage of development.

Corn and wheat were on track to
end August lower, with wheat set
for its biggest monthly loss since last
November amid plentiful supplies
from top exporter Russia.-

“The weather in the US will .

continue to move soybean markets
in the commgmonﬂ)," said Dennis

Voznesenski, senior grains analyst

-at Rabobank.

“Harvest pressure in the northern
hemisphere continues to weigh on,|
global wheat markets. Russia’s strong -
wheat export pace in particular fol-
lowing last years record crop and
nowa]axgcnewc:opwﬁlconunuc
weighing on markets in the short
term.” -

Themost—acnvcsoybennconuactn

on the Chicago Board of Trade -

(CBOT) was roughly unchanged at -
$13.86-1/4 a bushel and up around
4.1 percent this month. - Reuters .
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