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Marcos said the MIF will allow
foreign investors, multilateral in-
stitutions, and other sovereign
wealth funds to co-finance gov-
ernment programs and projects
“in strategic, high-impact sectors
including infrastructure.”

Presidential Communications
Office {(PCO) Secretary Cheloy Ve-
licaria-Garafil met with other busi-
nessmen on Thursday toencourage
them to invest in the country.

Grand prix

THE chief executive’s working visit
in Singapore will end on Septem-
ber, 17, 2023.

During the trip, he will also at-
tend the Formula One Singapore
Grand Prix 2023 upon the invita-
tion of Singaporean Prime Minister
Lee Hsien Loong,

The Bagong Alyansang Mak-
abayan (Bayan) criticized the
President for accepting the said
invitation as the country is faced
with “economic crisis and crush-
ing debt.”

It noted Marcos should have
“solitely declined” the offer and
instead focused on addressing the
country’s high rice prices.

“Living it up as if it was 1972
sends the wrong message to Filipi-
nos whoup to nowarestrugglingto
find the so-called P41 rice in local
markets,” Bayan said.

Marcos issued Executive Order
No. 39 earlier this month, which
set a price cap of P41 per kilogram
{kg) for regular milled rice (RMR)
and P45 per kg for well-milled rice -
{WMR) nationwide.
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import more everything,” Marcos
s'aig during the 2023 Asgi’a Summit
in Singapore last Wednesday.

“And the pandemic showed us
that this was not a wise choice to
have made and so we have con-
tinued to develop our agricultural
sector and the aspiration once again
is that we are able to provide suf-
ficient supply of food at prices that

- people can afford,” he added.

Marcos admitted that the Philip-
pines is “not there yet” in terms of
achieying its food supply goal but
'has made “many important” steps
towardit. T

- “We are trying to put the value
chain, especially of agriculture, we are
;rﬁlm' g to put that value chain

the way from R&D ( ch and
development), all the way to retail, to
the market,” the President said.

“There are bits and pieces of it that

 already exist but they do not work as
one system and that's what we are
trying to achieve and we are slowly
making inroads into that problem.”

The United States Department
of Agriculture has reported that the
Philippines has overtaken China
as the world’s top rice importer.
It noted that in 2008, the country.
began to buy larger volumes of the
commodity as prices rose. Accord-
ing to the USDA, the Philippines.

is delaying purchases this year as
it waits for prices to drop. ;

_ Rice prices worldwide have
climbed to their h:g)hest levels in
15 years following the latest export
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ban policy of India, which supplies

~ about 40 percent of the global rice

trade, the US agriculture agency
said. The Philippines has imported
2.33 million metric tons of rice as of
Sept. 7, according to data from the
Bureau of Plant Industry.

Because of escalating rice prices,
‘Marcos signed Executive Order
No. 39, which imposed price caps
on ar milled and well-milled
rice. The price ceilings, which took
effectlast Sept. 5, seek to ensure that
rice remains affordable to ordinary
Filipinos, Under the order, the man-
dated price cap on regular milled
rice is P41 per kilogram while the

grice ceiling on well-milled rice is
45

r kilogram. :
e Marcos administration has
also started providing cash aid to

small rice retailers ed by the
price ceilings.
‘Bright future’

At a roundtable discussion with
Singaporean businessmen also last
Wednesday, Marcos predicted a
“bright” future for the Philippines
and Singapore, noting that their ties
started at the people-to-people level.

“In that time between the very
beginning of that relationship, we
haven't come across really any sig-
nificant issues, diplomatic, political
or otherwise between Singapore
and the Philippines,” Marcos said.

“And I think that is the reason
why, at some point, Singapore was
the largest source for foreign invest-
ment in the Philippines,” he added.

“So for me, the future is bright for
the Philippines and Singapore. And I

PHILIPPINE
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see more opportt 'ﬁes_thanwehave
everhadm;;d,andit'sjustup

tous toidentify those and to agreeon -
‘how to best

d to the changes
that we now face,” he said.

Marcos noted that the Philippines’

exports to Singapore rose by 16.98

nt to $4.91 billion last year from

gl billion in 2021. Singapore was

also the Philippines’ largest source

of foreiin direct investments in
2021 with a net investment of $761

million, according to a Malacafiang

statement.
Marcos also assured Singaporean
businessmen. that Maharlika, the

Philippines’ sovereign wealth fund,
would be handled by professional
fund managers, not by politicians.

“It is not run by the govern-
ment. It is run by professional
fund managers and
the main assurances that I had to
give. Because when the politicians

get involved, then the decisions are *

no longer purely financial in nature
and that causes failure, I think. And
it doesn’t make it an efficient man-
agement of the fund,” Marcos said.

“So, those are the ways that we
see. This will go into infrastructure,
into power development. Again,
those main elements are health care —
all of the areas that we have identified
as priorities,” he added.

Created through Republic Act
11954, the Maharlika Investment

Fund was intended to become a

vehicle to make profitable and stra-

tegic investments in vital sectors.

The law also seeks to fast-track the
implementation of key infrastruc-

ture projects and to support efforts

t is one of
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to attain the Philippines”economic

Marcos also called on businesses
in Singapore to consider the Philip-
pines as their investment hub for
renewable energy. He noted that
foreign investors in the Philippines
cannow enjoy 100 percent equity in
the exploration, development and
use of solar, wind, hydro and ocean .
or tf%:i enghrgy resources. ot

G icy change comes as the
Phxhppuipe.; &ks to attract foreign
investments toboost the renewableen-
ergy sector and to meet our long-term
climate ,” the President said.

“With this development, I en-

courage our Singapore partners to

consider the Philippines and take
part in the country’s goal of in-
creasing renewable share in power

- generation and offering lower cost

and cleaner energy to the general
_ public,” he added. _ i
'Build, build, more

‘Marcos likewise asked Singa-
porean businesses to participate in-
infrastructure projects under the
“Build, Better, More” program.

“There are numerous projects
that can be explored in the areas of
physical and digital connectivity,
water resources, agriculture, heal
and energy,” he said.

“So, to our partners in Singa-
pore, I offer you the assurance of
our greatest efforts in supporting -
businesses as we work together in
achieving our economic agenda
and making the Philippines your
destination of choice for invest-
ment.” - With Delon Porcalla
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Should we continue
~ eating rice?

A

84-year-

FIRST
E THINGS FIRST

old friend g FRANCISCO |
of mine S.TATAD :

likes to

sugar, low carb, stable blood pressure,
etc. — to the fact that he has not been

credit his enviable good health —low

What has happened since?

A letter from Mr. Raul Montemayor, national manager of
the Federation of Free Farmers, published in The Manila Times
issue of September 13, provides an expansive analysis of what
has gone wrong, Titled “the Rice Tariffication Law and its role
in the current rice crisis,” the letter points out that the 2019
Rice Tariffication Law (RTL), which its proponents said would
solve the incipient rice crisis, became the very reason for it.

“Blaming government import controls,” the letter said, “RTL.
proponents argued that the private sector could manage the rice
market more efficiently. As a result the NFA's importation, regulatory
and price stabilization functions were abolished. The agency was
relegated to buffer stocking for calamities. The private sector was

M DEPT. OF AGRICULTURE

eating rice. He has simply taken it out

 of his daily diet. This literally exempts ~~ given free and unlimitédifein over rice importations.” ; 1.
him from the rice crisis that's gripping i rts immiediately surged to 3.17 million tons in 2019, up i
the nation, but it has not spared him *from previous annual le s of 2 million tons or less. In 2022, they
Y HRT LT X 22 - '}

frmf'bein asked what m  registered an all- 5 million tons. These voluminous

":l"'t_’%‘mna‘."' 'u.:; ) vShOUld do to ‘ﬁﬂ(ﬁv‘s‘, SPecia T r'o.m‘l‘h‘: ‘harvests, led to severe drops in palay
tabilize e staple's supply and cost. prices. Between 2019:and 2021, 'hndmwsma' Ei' edbyP4,500
~ >TatadA5. per hectare per season, compared to riormal pre-RIL figures. -

Brivis ‘Low farmgate prices disincentivized farmers, more so when

fertilizer and fuel costs rose starting in 2021. While improving -
slightly, total rice output did not keep pace with growth in popu-
lation and demand. Our self-sufficiency ratio, or the percentage
of total food and other requirements produced by our farmers,

* decreased from 90 percent prior to RTL to 79 percentin 2021. We
became increasingly dependent on foreign suppliers. Rice imports
accounted for an average of 19 percent 6f our total annual supply
during the RTL period, compared to only 14 percent before that.

- Meanwhile, RTLs promised benefits to consumers in terms of
lower rice prices did not materialize. Studies by the Federation of
Free Farmers show that net savings to consumers in the first three
years of RTL amounted to a measly P52 per person per year. Im-
porters and traders pocketed the gains from cheaper imports, even
as many undervalued their shipments to reduce their tariff obliga-
tions. Many now call the RTL the “Rice Traders Liberalization Law."

Over and above all the points raised in this letter and in relevant
 forums during this crisis, we continue to hope that the government
willoonﬁnpetoﬁglnfortheﬁlipinoﬁoefanne:sjustasthelapanese
government, in the last WT0 negotiations, fought for the Japanese
rice farmers like it was the most important issue in the world.
We continue to hope that the Filipino rice farmer and consumer
would see that their government is fighting for them, and that we

‘are nowhere near the point where our hungry and undemourished
children would have to decide whether to continue eating fice o not.

As a former government offidil, he offers a variety of options:
well-milled rice, if you can afford it; poorly milled rice, if that's all
you can buy; and no rice at all, if you can imitate his own rice-free
diet. He sometimes suggests, in a sardonic tone, that if he were in
power, he might prohibit the population from eating rice atall. But
that would be too draconian, and he is not even in power at all.

Ferdinand E. Marcos, to whom we owe so many things, good
and even controversial, was the first president who taught us that
rice was an extremely sensitive political commodity that should
never be allowed to threaten the stability of government. Marcos
believed that the minute rice disappeared from the poor man's
table political support for the government also disappeared. So
he never allowed the supply of rice to dip beyond normal levels.

In his first term, Marcos tasked his technocrat-executive secretary
Rafael Salas to work with the Intemnational Rice Research Institute
and related institutions in Los Bafios, Laguna to make sure that the
nation becomes self:sufficient in rice. IRRI trained many successful
agronomists from all over Southeast Asia, whose agricultural produc-
tion in their own countries even surpassed the record of their Filipino
counterpartsin the Philippines. By the time Salas left the government
to pursue a different career at the United Nations, the government
was already considering exporting rice to other countries.

In his second term, Marcos relied on a new bunch of technocrats
to implement his food self-sufficiency program. These included
Secretary of Agriculture Arturo “Bong” Tanco and National Food
Authority (NFA) administrator Jesus Tanchanco, who made sure
the market never ran out of the essential grain. Tanco was one of
Marcos' most lovable technocrats. He cultivated a reputation of being -
always in the field talking to farmers; whenever he would show up
late for a Cabinet meeting, he would put on his slightly muddied
pair of shoes to show that he had just been talking to the farmers.

Given this background, and the fact that the government
has declared food security as a top priority of the admin-
istration, it is not easy to see how the government could
have sleepwalked into the present rice crisis. In fact, when
the President decided to assume the position of Agriculture
secretary in a concurrent capacity, we understood it to mean
that he was taking no chances on his food security program.

' ftatad@gmail.com
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~ Payout of P15K rice cash aid
| completed by Sept 29 — DSWD

BY JOOEINN MONTEHAYUR

THE Department of Social Wel-
fare and Development (DSWD)
yesterday said it expects to com-
plete by September 29 the nation-
wide distribution of the P15,000
cash grant for small and micro rice
retailers affected by the price ceil-
ing on regular and well-milled rice
imposed by Malacanang effective
September 5.
The DSWD has mmally

to complete the distribution of the
Sustainable Livelihood Program
(SLP)-Cash Assistance for Mi-
cro Rice Retailers by September

14 (Thursday), a day before the '

election spending ban related to
the Barangay and Sangguniang

Kabataan Elections (BSKE) takes

effect on September 15.
The Commission on Elections

(Comelec) has allowed the DSWD

to continue distributing the SLP
even during the election period, a

‘privilege which Social Welfare Rex

Gatchalian said gave the agency
more days to finish the cash as-
sistance distribution to retailers

~who failed to get their subsidy
during the scheduled payout dates

in their areas. :
The payout of the P15,000 cash

assistance started on September 9.
On Wednesday, the DSWD started
the distribution in the Visayas.

The DSWD said it would hold
simultaneous payouts from Sep-
tember 15 to 29 to accommodate
those who have yet to receive their
financial aid.

The one-time cash grant aims to
cushion the effects of the imposi-
tion of the price caps for regular
(P41 per kilo) and well-milled (P45
per kilo) rice as mandated under
Executive Order No. 39.

The DSWD represented by So-

See PAYOUT > Page B2
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cial Welfare Secretary Rex Gatchal-
ian, the Department of Trade and
Industry (DTI) represented by
Undersecretary Carol Sanchez, and
the Department of the Interior
and Local Government (DILG)
represented by Undersecretary
Matlo Iringan, met late Wednesday
about the continuing implementa-
tion of the SLP untl September
14 as scheduled and the planned
payout for the rest of the month
for micro-retailers who missed
their payout schedules, as well as

for sari-sati store owners who are
listed as rice sellers in the database
of the Business Permit and Li-
censing Offices (BPLOs) of local
government units (LGUs).

The three agencies agreed to fo-
cus on their respective tasks, name-
ly: continue to produce the clean list
of beneficiaries for DTL, handle the
logistics including information dis-
semination to beneficiaries on the
payout dates for the DILG in part-
nership with the local government
units, and continue conducting the
payout activities for DSWD.

DSWD Field Office VI in West-

l’lalays;
Busine

Date: aevT - 1%

ss Insight

WY
b4
NG =

=

ots Page:

LIBRARY

Nt
)ﬁ/ DEPT. OF AGRICULTURE

ern Visayas kicked off the SLP
distribution in the Visayas on
Wednesday in Iloilo City in Iloilo
province, and in Bacolod City in
Negros Occidental.

DSWD VI Regional Director
lawyer Carmelo Nochete said
PP720,000 worth of cash grants
were paid out during the “first
batch” of cash distribution.

Aside from the DSWD regional
director, also present during the
payout in Tloilo were Lloilo City Vice
Mayor Jeffrey Ganzon, Department
of Agriculture (DA) Regional Ex-
ecutive Director Dennis Arpia, DTT

OIC Regional Director Ermelinda
Pollentes, and DSWD SLP-ERS
Focal Person Mary Ann Masculino.

DSWD Assistant Regional Di-
rector for Operations Arwin Razo,
along with DT Assistant Regional
Director Rachel Nufable, DA As-
sistant Regional Director engincer
Jose Albert Barrogo, and Bacolod
City Administrator lawyer Pacifico
Maghari 111 led the payout in Ne-
gros Occidental.

In Marikina City, the local gov-
ernment announced it would
grant tax incendves, relief and an
additional P5,000 cash aid to rice

A Az

retailers to help them cope with
income losses due to the price cap.

Mayor Marcelino Teodoro said
the city government has approved
Ordinance no. 68 series 2023
which grants relief on rental
payments to rice retailers at the
Marikina Public Market.

“In consideration of the eco-
nomic challenges due to the said
imposition of a price ceiling, rice
retailers who are renting stalls in
the Marikina City Public Market,
are hereby granted relief through
the waiver of rental payments for
the months of September and
October 2023, the ordinance read.

Teodoro also signed Ordinance
No. 69 Series of 2023 exempting
rice retailers in the city from paying

business taxes on their gross sales
ot receipts for the third and fourth
quarter of this year while the price
cap is in effect. The exemption,
however, does not cover super-
markets and convenience stores.

Teodoro likewise issued Or-
dinance No. 70 Series of 2023
which authorized the grant of an
additional P5,000 cash assistance
to the city’s rice vendots.

“To provide immediate financial
relief to rice retailers affected by the
price ceiling on rice, the City Gov-
ernment of Marikina shall extend
cash assistance There are 149 rice
retailers registered in the city’s BPLO
which are expected to benefit from
the cash aid from the city govern-
ment. — With Christian Oineza
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to remain stable, SRA saySd

THE Sugar Regulatory Adminis-
tration (SRA) said it expects the
farmgate price of raw sugar to

remain stable after starting to de- :

cline in February 2022.
“Since February 2022, farm-

gate prices for raw sugar have.

declined to P60 per kilogram and
it has maintained (its price) to
date,” Administrator Pablo Luis
S.Azcona said in an Laging Handa
briefing on Thursday.

“Thursday is our bidding day
and hopefully (the farmgate
price) remains at P60 per kilo,”
Mr. Azcona added.

He said that retail prices for
refined sugar have remained
stable since February last year at
P80 per kilo to P110 per kilo in
supermarkets.

“For now, we are pushing to
improve production; since farm-
gate prices are already stable,
we have seen an increase in area
(planted to sugar) in various
places, which is a good sign.

According to the regulator’s
Sugar Order No. 1, raw sugar

production was estimated at 1.85

million metric tons (MT) during
the 2023 to 2024 crop year.

Mr. Azcona has said that this

would mainly be driven by a 3,000

LIBRARY
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hectare increase in total area
planted to sugar, whlch.,ﬁwoujd

~mean a 50 thousand MT j Jump in
: output for the year. X

“Input costs for fer_tlllzgr
have also increased. Farmers are

now spending more since they

are hopeful for a stable farmgate
price,” he said.

He added that the SRA is con-
tinuing its block farm program, in
which it organizes smaller farm-
erstilling one totwo hectares into
consolidated farms of 30 hectares
of more. :

“We also hand out cash assis-
tance for their startup capital, as
well as new tractors... That's all to

- improve small farmers’ mechaniza-

tion and production levels,” he said.
The regulator has received 80

" tractors and other farm equip-

ment from the Japanese govern-
ment’s Non-Project Grant Aid.

. It will hand out 51 tractors to
sugarcane farms in the Visayas,
with Negros Occidental getting
24 units, Negros Oriental 11, Il-
oilo six, Leyte four, and Cebu and
Capiz three each.

The SRA also received 48 sug-
arcane planters, 48 lateral flail
mowers, and five power harrows.
— Adrian H. Halili
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imports lower tt an USDA projection

BY JASPER EMMANUEL Y. ARCALAS
¥ @jearcalas

VHE Philippines's rice imports

this year and next year would

be below 3.9 million metric
tons (MMT), contrary to projections
by the United States Department of
Agriculture (USDA), due to better local
output and higher carryover stocks, an
agriculture undersecretary said.

Agriculture Undersecretary for
Rice Leocadio S. Sebastian argued
that the rice imported by the coun-
try last year was "much more" than

- thedomesticsupply deficit, thereby

trimming the needed importation

. this year.

The Philippines imported a
record-high 3.82 MMT of rice last
year, Bureau of Plant Industry (BPI)
data showed.

For next year, Sebastian said
thatimproved domesticproduction
would prevent the country'sriceim-
ports from hitting 3.8 MMT.

"We expect to import much less
than USDA's [3.9] MMTprojectedin
2023. This indicates that the vol-
umeweimportedin 2022 was much
more than the deficit," he said in a
statement toreporters on Thursday.

"We also expect that with the
intensified efforts to produce more
ricelocally, we willimportless than
theprojected 3.8 MMTin 2024. The
uncertainty of depending on exter-
nal sources for our staple and the
high price of imported rice makes it
imperative for us to produce more
locally," he added.

Sebastian made the remarks af-
ter the USDA'slatestmonthlyreport
on the world grain market showed
that the Philippines might overtake

China this year as the world's rice

top importer again.

The September report of USDA
projected that the Philippines could
beimportingatotalof 3.9 MMT this
year and 3.8 MMT next year. Both
quantities are higher than China's
projected rice imports of 3.5 MMT
for both this year and next year.

The USDA data showed that the
Philippines will surpass China in
terms of rice imports because of
tepid import demand from the lat-
ter due'to "reduced price-competi-
tiveness of imports versus domes-
tic rice.”

USDA data showed that China's
rice demand for this year is set to
decline to 154.944 MMT from last
year's 156.36 MMT and would fur-
ther decrease to 152 MMT next
year. Unlike China, the Philippines
is poised to sustain the increase in
itsrice consumption toarecord-level

of 16.4 MMT next year, according ——

to the USDA.
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If the USDA's forecast material-
izes, thenitisnot the firsttime that
_the Philippines became the top rice
importer in the world.
The Philippines was the top rice
buyer in the global market in 2019,

thesameyearthatitliberalizedand .

deregulatedits domesticriceindus-
try,allowingfreerentryofimported
stocks. (Related story: https://busi-
nessmirror.com.ph/20207/01/14/
phl-ends-decade-as-worlds-top-
rice-importer/) :

Prior to the passage of the rice

trade liberalization (RTL) law in

2019, the Philippines was the top
rice importer for three consecutive
years: 2008, 2009and2010 accord-
ing to the USDA. And even before
that, the Philippineswas the biggest
buyer of rice in the world market in
2005, historical USDA data showed.
However, the USDA noted that
the Philippines's buying pattern
this year is different from what it
exhibited in 2008.
"In 2008, top importer the Phil-
ippines continuously bought larger
‘volumes as prices escalated; this
year, itisdelaying purchases, await-
ing lower prices," it said.
In the past three years (2020-
2022), the Philippines has been
the second biggest buyer of rice in

the worldmarket, accbrdmg to the A
- USDA.

Regardlessof whetherthe Philip—
~ pines is the number one or number

twoin terms ofimports, Federation
of Free Farmers National Manager

Raul Q. Montemayor emphasized
that since 2019 the share of rice
imports to the country's total sup-
ply has been growing to about 20
percent.

This was an increase from a
10-percent share of imported rice -
to total rice stocks prior to the

1mplementatmn of the RTL law

Y LIBRARY
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Montemayor added.

Therisein the share of imported
rice stocks to the country's overall
supply would mean that it cannow
further influence the domest1€ rice
prices, he said.

"It only goes to showthat ourlo-
caldeficitisincreasing. Ourproduc-
tion is unable to catch up with the
demand so we need to import more
tofillup thatgap,” he told reporters

on Thursday.

~ "The 1mp11cat10n is that we are
more reIxant onimports,” he added,
noting that it would entail being
subjected to pnce movements in
the world rice market.

The Ph111pp1nes is pro;ected to
produce 12.631 MMT of rice this
year, about 3.369 MMT short of its
estimated consumption of 16 MMT,
based on USDA data.

USDA data showed that the
country would have an ending rice
stock of 3.484 MMT for both 2023
and 2024.

The United Nations' Food and
Agriculture Organization (FAO) ear-

lier reported that the Philippines is -

"underpinning” the world demand
for rice. In particular, the FAO cited
the Philippines as one of the driv-
ers for the increase in fragrant rice
quotations.

“Inthe fragrantand Japomca seg-
ments Augustpncémcreasesmostly
concerned Vietnamese quotations,

‘whichroseduetoa strongpace ofex-
‘ports and low stocks, as was the case
_ofshort-grainrice, orwereinfluenced

byIndicapricemovements,aswasthe
case of fragrant rice owing to strong
buying interest from Filipino buyers
formixing," FAO saidinitslatest Rice

- Price Update report.

‘The BPI, an attached agency of
the Philippine DA, datashowed that

‘the country has imported 2.332
'MMT of rice as of September 7. '
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PUBLIC-PRIVATE Fllllll TEHMlNAl MIWES VS HOARDERSVIAB2B

By Jacob Lazaro
_ @INQjacobreports

Unfazed by the shenanigans
of unscrupulous traders and
profiteers, one of ‘the most
successful food terminals in
the country pushed back and
rolled out their online busi-
ness-to-business (B2B) plat-
form for the produce of Nueva
Vizcaya.

With help of the govern-
ment and the United States

Agency for International De-

velopment (USAID), the Nueva
Vizcaya Agricultural Termi-
nal Inc. (NVAT) launched last
month its NVAT Fresh Online
Platform (NFOP).

The e-commerce platform
was designed to match the
marketing needs of farmers in
Nueva Vizcaya with the sup-
ply requirements of retailers,
groceries, food companies,
réstaurants and similar estab-
lishments not only in Metro
Manila, but the entire country.

Nueva Vizcaya is certainly
not the only or even the first
food terminal in the country,
but it is one of the most suc-

" cessful.

The La Trinidad Trading
Post in Benguet may be the
most profitable, and the food
hubs in Urdaneta City in Pan-
ghsinan and Cabanatuan City
in Nueva Ecija are close and
keen competitors.

But NVAT is racing up from
behind and shows the great
things local governments can
do when they listen to their
constituents.

TO YOUR PANTRY Terminal officials show off produce about
to be dispatched for delivery. —pHOTO FROM US EMBASSY IN MANILA

Former Nueva Vizcaya Gov.
Rodolfo Agbayani put up NVAT
only in 2015 with money the
province won in a competition
organized by the Department
of Agriculture.

‘Agbayani used the prize
money to build a facility and
farmers, both big and mall,
soon gained interest in the
project. g

While the government ini-
tially put up a fourth of the
terminal’s capital, private indi-
viduals and cooperatives now
control more than 8o percent
of the corporation, which is
managed entirely by private
individuals.

“Through the platform,
farmers can leverage compet-
itive pricing, secure a consis-

tent income, reduce food wast-
age and ensure the delivery
of fresh, affordable produce
straight to businesses and.con-
sumers,” the US Embassy in
Manila said.

Innovation
Based on projections, the
terminal expects to initially

. generate the sale of some 5,000

tons of produce, which -ac-
counts for 3 percent of NVAT's
total volume.

But by its fifth year of op-
eration, the B2B platform is
expected to assist the sale of
roughly 20,000 tons, which
could amount to P5oo million.

Senior Agriculture Under-
secretary Domingo Panganiban

said that such innovative use.

Page of

of technology for agricul-
tural purposes would give
farmers more opportunities
to boost their sales.

“In agriculture, we can
attribute that swift increase
[of technological innova-
tion] to. the presence of
strong dynamic networks of

- collaboration between de-

velopment institutions like
USAID, the national govern-
ment and local extension
services. I am confident the
new online platform will’
help to guide our ties with
farmers and agribusiness
entrepreneurs of Nueva Viz-
caya for decades to come,”
Panganiban said.

USAID Philippines dep-
uty mission director Re-
bekah Eubanks emphasized
the crucial role that farm-
ers play in achieving inclu-
sive and resilient economic
growth. ‘

“As your partner in pros-
perity, the United States
remains committed to sup-
porting the Philippines in
advancing digitization to
help improve the lives of
farmers and agricultural
traders, and more impor-
tantly, enhance the coun-

try’s food security,” Eu-
banks said.
USAID, through its

Strengthening Private En-
terprises for the Digital
Economy, dedicated P1 bil-
lion to technical assistance,
onboarding support and
training for NVAT and its
users. INQ
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TRUTH SHALL PREVAIL

the way from Argentina

By MICHAEL PUNONGBAYAN

DORR o A N TR0 i 0 AP ISR e 5 TS

Amid the high prices

of rice in the country, the |

Philippines is looking at
importing the Filipinos’
staple as far as from South
America.

Foreign Affairs Secretary
Enrique Manalo and Santiago
Andres Cafiero, Argentina’s
minister for foreign affairs,
international trade and wor-
ship, considered the possibility
of the importation during their
meeting at Palacio San Martin
in Buenos Aires on Wednesday.

A press statement released
to the media yesterday said the
ministers “alsolooked into the
possibility of the Philippines
importing rice from Argen-
tina,” but provided no other
details.

|
|
|

l

Thailand and Vietnam are .
the top two sources of im- |

ported rice in the Philippines

this year, with the country’s -

current rice import now at2.33

million metric tons —4.46 per-

cent from Thailand and 89.85
percent from Vietnam.

‘Manalo is currently under-
taking a historic visit to Bue-
nos Aires upon the minister’s
invitation to commemorate the
75th anniversary of diplomatic
relations between the Philip-
pines and Argentina.

The United States Depart-
ment of Agriculture, in its lat-
est “Grain: World Markets and
Trade” report, projected that
Philippine rice importation
will reach 3.8 million metric
tons in the marketing year
2023-2024, overtaking China
as the world’s top importer
of rice - a projection that

Turn to Page 4

| 3.5 million MT.

rice watchdog Bantay Bigas blamed
on President Marcos. :
It said that while the while the

| country’s importation would bal-

loon, that of China will drop'to only:

“President Marcos should be
held accountable as he is the main
proponent whg the Philippines is
now considered as tolgﬁ'.ice importer
while continuing the killing of the lo-
cal agriculture industry,” said Bantay
Bigas 3poke‘spérson athy Estavillo

esterday. :

“Since his assumption in office,
importation a]wa{s comes out from
Marcos’ mouth as he even pleaded to
other countries for imported rice de-

Phl may From Page 1

spite the country’s.ability to produce
rice,” Estavillo added.

She noted that Marcos failed to de-
velop the local pala't}fl production due
to a lack of comprehensive program
in pushing for national food security
and the country’s self-sufficiency.

“Despite the harvest in October, an-+

other 500 million MT of imported rice
from India will arrive,” Estavillo said

as she noted that Marcos als,q!squggt a
m

five-year rice supply agreement
Vietr)(am,w ich ?meanstlm,_tthgﬂood—
ing of imported rice will persist.”
Blame economic managers
Meanwhile, former agriculture
secretary Emmanuel Pifiol yesterday

Page | of
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]:__;la:i\ed-ﬂ\é economic managers for the -

country’s dependence on rice imports.
“Itis a very hurtful development.

The mere fact that the International

_ Rice Research Institute (IRRI) is here,
~ we have our own research body for
 rice but now we are the biggest rice

importer when we have enoughland.

“This is‘a symbol of the wrong beliefs
oof our economic managers — that our
- farmers have no capacity to produce
- more,” Pifiol said. L
He claimed that economic man-
" agers resorted to importation in the
belief that the country does not have
enough area to plant palay to ensure
sufficiency in rice supply when
 there are at least 4.9 million hectares
planted with palay, which gives an
average production per hectare of
four metric tons. i

§erT. S, 201 Page:
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“Is it possible that we can increase
the production in these areas? Yes,
because right now in Nueva Ecija, the
normal yield is at 10 tons per hectare.
You increase the productivity of the

LIBRARY

farmers by simply using good seeds,

high yielding seeds, enough irriga-
tion, correct fertilization, reason-
able farmgate price to motivate the
farmers to plant more and of course
mechanization,” Piflol stressed.

Pifiol also reiterated the need to
amend the Rice Tariffication Law
(RTL) or Republic Act 11203 to return
the powers of the National Food Au-
thority (NFA). - .

“The NFA has no power to inspect
warehouses, it is now being done by

the Bureau of Customs. But, you have
ction will be

to understand the inspe
limited to imported rice (and) does

14y
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not cover the locally procured rice
being hoarded by traders,” he said.
He added that the tEromise of the
RTL proponents that the retail prices
of rice would go down by P7 perkilo
simply did not materialize.
“Former president (Rodrigo)
Duterte was convinced to approve
the RTL because that time, (finance)
secretary (Carlos) Dominguez said
the prices will go down if the RTL is
approved. Of course that did nothap-
pen. Right now, the rice mdustxli'_li‘s
controlled by the rice cartel. It (RTL)
should be amended. The govern-
ment cannot give up on the control
and s_ugervis‘ion of a very important
staple food, eaten by Filipinos and .
allow the rice cartel to manage rice,”
Pifiol reiterated. =~ -
, — With Bella Cariaso

Page 2 of 2
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The retail price of local chili (labuyo)
reached as high as P800 per kilo in Metro
Manila amid the shortage in supply after
at least 100 hectares of plantations were
damaged by recent typhoons and the
southwest monsoon.

Based on monitoring of the Depart-
ment of Agriculture (DA), local chili is
currently sold between P500 and P800 per
kilo in Metro Manila markets.

“We are now looking for alternative
areas to supply Metro Manila to be able to
bring down the prices in the next weeks or

Page: _L
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Metro Manila chili prices soar to P800 per kilo

months,” Bureau of Plant Industry (BPI)
deputy spokesperson Henry Esconde
said, addingthat the farmgate price of
local chili also increased.

“Based on the report from the prov-
inces, as of Sept. 13, the farmgate price
reached P500, P400, P300 particularly
in Cagayan Valley, Central Luzon and
Calabarzon,” he said.

Among the areas being eyed to supply
local chili to the National Capital Region
are Mindanao, particularly Davao Orien-
tal, and the Visayas.

Esconde clarified that the spike was
not due to hoarding.

Meanwhile, the wholesale prices of toma-
toes and other vegetables started to go down
after a spike in the cost of farm products in
the past weeks, according to the Nueva Viz-
caya Agricultural Terminal (NVAT).

The wholesale price of tomatoes now
ranged between P90 and P100 per kilo
compared to the prevailing price in the
food terminal last week of P100 to P120
per kilo, NVAT general manager Gilbert
Cumila said. ~ Bella Cariaso
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Are we educating Filipinos for food security?

- "1'5 SEP 2023

Ai we are obsessed debating
ver many national issues, we
are distracted from discussing the
major realities of our agricultural
education and our long-term food
security. Food security is anchored
on our self-reliance to produce them.
" The term “food security” is defined
as the state where all the members
of a community have access to
“culturally acceptable, nutrition-
ally adequate food through local,
non-emergency sources at all times.”’
(Brown and Carter 2003) '
Reality check: the average age of
farmers in the country is 58. This ag-
ricultural country has only produced
a total of 11,262 professional agricul-
turists for the past three years (4,035
in 2022, 5538 in 2021, and 1689 in
2020). And many of the graduates
are employed by the multination-
als engaged in agriculture here and
abroad. As the nation with the fifth
longest coastline in the world, the
Philippines has only produced
1,949 fisheries professionals (716
in 2022, 731 in 2021, and 502 in
2020). The passing rate of the few
takers is notably low at 32 percent
for the Licensure Examination for
Fisheries Professionals and 37 per-
cent for the Agriculturists Licensure
Examination. Compare these with
the hundreds of thousands of teach-

ers, nurses and criminologists taking -

‘their own licensure exams every year.
Hope in academe

But there is hope in state univer-
sities and colleges — and a few
private ones — that are academi-
cally and institutionally prepared
~ to offer a contextually relevant
‘agricultural curriculum. The
Edurank website lists the 18 best
agricultural science schools in the
Philippines as follows: UP Los
Bafios, UP Diliman, De La Salle

LIKE A
CIRCLE

DR. CARLE.
BALITA

University, Visayas State Univer-
sity, Central Luzon State Univer-
sity, Mapua University, Ateneo de
Manila University, University of
the Philippines Manila, Univer-
sity of Santo Tomas, Benguet State
University, University of Southern
Mindanao, Mindanao State Uni-
versity, UP Visayas, Isabela State
University, University of San Car-

los, Central Mindanao University,

Mindanao State University-Iligan
and Caraga State University.

The K to 12 program offers
strands leading to agriculture
competencies as well. But is it
palatable to young people?

Discouraging quality of life

We need to engage young people in
the business of food security.

But what percentage of the 14
million self-rated poor families
(51 percent of Filipinos, SWS,

2023) are involved in agriculture?"

Farmers have a poverty incidence

- rate of 30 percent, and this sec-

tor has the highest proportion of
individuals belonging to families
with income below the official
family thresholds compared to
the other basic sectors (PSA, 2021).
Who would want their children to
suffer the same fate as theirs?

The study of Macusi, et al. has
shown that fishers were aging (>45
years old), while others were aged

- 70 and still fishing. Those 60 years

old and above are among the most
physically vulnerable in their live-
lihood as they have less stamina
to endure when fishing. The low

revenue for fishers creates other
socioeconomic consequences,
including low economic stand-
ing, nonexistent social welfare or
pension systems for fishers, and
poor health and living standards
for their families (Béné, 2009;
Muallil et al., 2013). With restricted

financial access to credit, this com-

pounds their problems as there are
many fishers with insufficient food,
clothing and shelter. This effect de-

ters fishers from passing the same

type of livelihood to their children
(Béné, 2009; Muallil et al., 2011;
Katikiro et al., 2015).

Apart from their being vulnerable
financially, socially, ecologically,
and being constantly exposed to
natural disasters, small-scale fishers
also face problems with the intru-
sion of commercial fishers (boats
> 3 t) into their fishing grounds
(Pomeroy et al., 2007). This may
keep the small-scale fishers from

 getting a bigger share in catches as

one ringnet fishing boat can catch as
much as 1,000 kilograms (Muallil
et al., 2014b; Macusi, 2017).
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Price we pay for food
security i

Tbe USDA has msed its projection
of rice imports for the Philippines
to 3.8 million metric tons in 2024,
The Phlhppmes is the second big-
gest importer of rice next to China.
In 2022, the Phllzpplnes imported
a total of $1. 2 billion worth of rice.
In January 2022, there was a fish
“supply shortfall of 119, 000 metric
tons, according to BFAR. And the
Department of Agriculture has ap-
proved the importation of 35,000
‘metric tons of fish for wet markets

 for the last quarter of 2023. Vietnam

had a 47-percent share of this impor-
tation in 2022, which amounted to
$49 million [11’2 5 billion).

Crossing the Brandt Iine ,

To see 1‘.he bigger picture, we need
to understand the Brandt line intro- -

duced by Willy Brandt, the German
. chancellor, in 1980 that created a
Jpartition between the “developed”
North and 'developmg South.

bate: 15 SEP 2023
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. Brandt suggested that countries

north of the division were more
developed, as they had been able
to interact successfully with others,
benefiting from higher levels of
trade and thus boosting: the qual:ty
of life for their populanon

But as global economic welfaxe

“has changed greatly over the past 30

.years, today’a leaders question the
relevance of Brandt's North-South
division. Inequahtymthm countries
has also been growing and some
commentators now talk of a “Global

" North” and a “Global South,” refer-

Ting respectively to richer or poorer
communities that are found both
within and between countries.

In the Global South, 58 percent of
thelaborforce is engaged in agriculture,

- compared with only 50 percent in the

Global North. People in the Global

South concentrate on agricultural pro- -

duction because, since their incomes
are low, their first priorities are food,
dlothing and shelter, and also because
of the prirhitive nature of technologjes,

poor organization and limited physical

and human capital inputs (Todaro)

A
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“The Global South is dependent
on and vulnerable to the Global
North. The Global North being

'stronger than the Global South, the

unequal strength between the two
is manifested not only in the domi-

.nant power of the Global North to

control the pattem of international

trade and agreement regulating it,

but also in their ability often to
dictate the terms, whereby technol-
'ogy, foreign aid and private capital
are transferred to the Global South.

* The Global South is character-
ized by healthy ecosystems ‘with

high levels of biodiversity. How-
ever, ecosystems such as forests,

~grasslands or aquatic ecosystems in

the Global South have suffered —
and will suffer even more — pres-
sures due to increasing demand of
agricultural production and com-

-modities from the Global North
(Anseeuw, W. et al. 2012).

With the coming of thé 41h

;lndusnlal Revolution, there is

anticipation of even more ad-
vanced technologlcal use in the

:farmmg mdustry 'Ihetefore, ‘high

food producnon trends are likely
to continue being biased toward
countries in the developed nations
because most of these technologacal
advances will be out of reach for most

farmers in the developing world.

" Extreme inequality is a factor
that is already a problem and for

which no solution appears on the’

horizon. Extreme inequality makes
it easier for the powerful to influ-
ence political decision-making for
their own advantage at the cost of
the poor. The poor and the deprived
are much more vulnerable to be

exploited by those who have more

resources and power. The poor are
more likely to lose their land and
to offer their labor for cheap wages.
We can only hold on to hope,
with our children in mind.
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B 0 N A N ZA SRA Admlnistrator Paul Azcona tests the 80 newly dellvered tractors from the Japanese
government worth P314 million in support of the local sugarcane industry farm mechanization program.
PHOTOS BY EUGENE Y. ADIONG
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JAPAN DELIVERS 80 TRACTORS FOR SUGAR SECTOR PROGRAM

BACOLOD CITY, Negros Occidental: The
Sugar Regulatory Administration
(SRA) has received 80 tractors and
other farm equipment from the

SRA Administrator Paul Azcona
thanked the Japanese government
for “this much needed gift to our
sugar farmers to increase produc-

units, Negros Oriental w1th 11
units, lloilo will get six units, Leyte
with four tractors while Cebu and
Capiz will be getting three each.

another 48 lateral flair mowers and
five power harrows.

Under the grant agreement,
which was entered into by the De-

the grant and will submit an im-
pact assessment report to the DoF
and the Japanese government three
years after its implementation.

“This blessmg is very much timely -
as we just started the new milling -
season and we in the industry are |
grateful to both the Japanese govern-

Japanese government in support tivity and efficiency.” Luzon sugar areas will be getting ~ partment of Finance and the SRA To ensure the sustainability of the = ment and our own for this initiative

_ of the sugarcane industry farm Azcona said 51 of the tractors 15 tractors while those in Mindan-  with the Japanese government in  program, the farm equipmentwillbe  that will go a long way in helping
mechanization program funded will be deployed to sugarcane - ao will have 14 units for their use. 2021, the agency will be the owner  consigned toselect farmers groupsfor ~ our sugar farmers become more ef-
under the Japan nonproject grant = areas in the Visayas with Negros Included in the shipment as of these pieces of farm machinery a fee that is proportional to the cost ~ ficientand productive, " Azcona said.
aid amounting to P314 million. Occidental getting the bulk at 24  well were 48 sugarcane planters, “and 1mplements procured through  of maintenance and upkeep of these.

EUGENE Y. ADIONG
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E ‘Sugar Régulatory Administration (SRA)
sees a possible drop in sugar harvest for this
crop year due to El Nio.

In a public briefing on Thursday,
SRA Administrator Pablo Luis
Azcona said that the projected
sugar production of 1.85 million
metric tons (MT) for crop year
2023 may decline by 10 to 15

percent due to El Nifio.

However, Azcona said that the
initial estimate for crop year 2023
is still higher compared to the 1.79
million MT raw sugar output the
previous year.

>ugar harves

we'r

Date: 15 SEP 2003
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~ “Asof now [the sugar supply] is

still OK; as the expected El Nifo is
by November. So, we will monitor
the severity, and we will see if it
will bring a decrease in the esti-
mated production or not,” he said.

According to SRA, the total

" domestic raw sugar withdrawal

for crop year 2023 to 2024 is esti-
mated at 2.20 million MT.
Azconasaid that the government’s
order to have at least two months
buffer stock for raw sugar was

s coul
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drop by 15%

achieved since the harvest season.

“We also have enough buffer
stock for refined sugar,” he said.

In terms of prices, the SRA of-
ficial said that it decreased to P60
per kilogram (kg) of raw sugar
from February 2022 and has stayed
at that level until now.

The retail price of refined sugar,
meanwhile, was recorded at P85
to P110 per kg.

The SRA will continue to push
for an increased production in

“sugar as farmgate prices of the

sweetener stabilized while the
supply of inputs such as fertilizers
has increased.

Azcona added that their block
farming program continues,
wherein the SRA organizes small
farmers tilling 1 to 2 hectares into
block farms of 30 hectares or more.

Afterward, the SRA will give cash
assistance to them to use as start
up capital and brand-new farm
tractors.

-

.
p !

Last Tuesday, the SRA received
farm equipment amounting to
P314 million consisting of 80 trac-
tors and other machinery funded
under the Japan Non-Project Grant.
Aid to support the mechanization”
of sugar farms in the Philippines.

Azcona said that the donation is
very timely with the start of the new,
milling season, adding this will help
increase sugar production in the
country and will help farmers of the:
crop become more efficient. A
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E passage of Republic Act
11203, or the “Rice Tariffica-
tion Law (RTL),” in 2019 was
hailed by local and international
scholars — including leading
analysts in multinational and bi-
lateral organizations — who were
knowledgeable about Philippine
agriculture, as a landmark reform
measure.

The main reason was, that the
RTL aimed to promote greater
resource allocation efficiency as
the government would move away
from its rice obsession to support-
ing other agricultural commodi-
ties where the Philippines had a
comparative advantage and were
of high value, therefore enabling
farmers to earn more.

The RTL also provided that a
P10-billion fund should be set
aside annually from taxes on rice
imports to support productivity-
enhancing programs for rice
farmers. Its passage took more
than 30 years of advocacy among
agricultural experts and econo-
mists in the country, thus its en-
actment was for them a cause of
celebration.

For the populist and leftist groups
.and politicians, however, the RTL
was the last nail in the coffin for
small rice farmers. They predicted
that small farmers would no longer
plant palay (unmilled rice) because
they would have to compete with
cheap rice imports. They added
that palay (and rice) prices would

The Manila Times’
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drastically decline because of cheap
imports and as a result, lead to
shrinking farmer incomes.

Of course, this did not happen.
There was even an expansion of
areas planted to palay post-RTL
passage and prices remained rela-
tively stable after the immediate
signing of the law.

Palay and rice prices are now sky-
rocketing, and populist and leftist
groups,and politicians are blaming
the RTL. Their main reason is that
the law removed the power of the
National Food Authority (NFA) to
import. They argue that if the NFA
is again allowed to do so, it will be
able to stabilize supply and tame
rice prices.

The main loophole in this ar-
gument is that how can the NFA,
assuming its power to import is
restored, bring prices down when
imported rice is currently more
expensive than local rice? Well,
they could proffer the argument
that the NFA could have imported
during the time when interna-

_tional rice prices were cheaper,

which would have enabled it to
build its stock.

But it could also be argued that
the NFA should have bought from

15 SEP 2023 Page:

local palay producers during the
time when palay prices were low
to beef up inventory. Buying from
our local farmers was specifically
stipulated in the RTL to ensure that
public funds are used for support-
ing local producers.

Which brings me to my point
that the success of the RTL in ratio-
nalizing and enhancing the com-
petitiveness of our rice industry
largely hinges on whether the NFA
and the Bureau of Plant Industry
(BPI), two institutions under the
Department of Agriculture (DA),
do theirjobs properly according to
the roles assigned to them by the
law. If they don't, it is most likely
that the RTL is bound to fail.

While it removed the agency’s
power to import, the law man-
dated the NFA to build its buffer
stock by procuring palay from our
farmers. If the NFA bought during
the dry harvest season earlier this
year (when prices were still low)
it would have built a significant
rice inventory by now. Its buffer
stock could have been increased to
more than nine days if it secured
approval for additional funds from
the NFA Council. :

Unfortunately, the NFA bu-
reaucracy is not used to actively
procuring palay at the lowest prices
from our farmers because its previ-
ous monopoly control over rice
trading accustomed it to waiting
for sellers to bring their produce
to NFA warehouses. The NFA was

ANRIH
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dictating the terms of trade then
but the RTL changed the rules.

The agency's limited stock has
since been used for political gim-
mickry as reported by a farmers’
group. These were sold to the
Kadiwa stores to partially fulfill
the President’s political campaign
promise of bringing rice prices
down to P20 per kilo.

The BPI's role, meanwhile, is
critical in determining the volume
of rice import arrivals through the

 issuance of sanitary and phytosani-

tary (SPS) clearances. SPS is like a
“clean bill of health” as it certifies
that imports are free of pests and
diseases harmful to human, ani-
mal and plant health. If BPI does
not issue SPS clearances, traders
cannot legally bring in rice. Thus,
if the DA wants to regulate entry of
rice imports, it can instruct the BPI
to manage SPS clearance issuances.

This is when the problem arises.
If the DA's senior management
wants to restrict rice imports be-
cause it subscribes to the populist
idea that we can achieve rice self-
sufficiency (an unattained goal
for almost 50 years now), it will
simply instruct the BPI to enforce
stricter SPS rules.

There was a time during my
stint in the DA that we practically
lectured the BPI head on when rice
imports should arrive and when
their entry should be regulated. We
drew a chart showing the months
when palay planting seasons (both
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dry and wet) happen, which co-
incide with lean rice supply, and
when the harvest months occur,
leading to ample supply of rice.

We exhorted the BPI to allow
more imports to arrive in the lean
months (late December-February
and late May to early August) and
restrict entry during the harvest
months (March to early May and
late September to early Decem-
ber). This will ensure ample rice
supply during the palay planting
season while avoiding prices from
plummeting during the harvest
season, Unfortunately, our rec-
ommendation was not followed
because opportunistic forces in the
market The point [ am driving atis
that contrary to the claim that the
law at the outset was faulty, it is
instead bound to fail if the key in-
stitutions supposed to implement
it are geared toward undermin-
ing it. Expectedly so because the
bureaucracy lost the powers and
privileges that the old rice policy
regime bestowed on them with the
enactment of the RTL.

The law did away with a lot
of the rent-seeking activities that
could happen along the rice value
chain. Those who benefited from
the old system are blaming the
RTL and fretting over their lost
income opportunities, powers and
privileges. They want a return to
their happy good old days.

fdadriano88@gmail.com
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Small rice retailers from Manila,
Pasay Cities get gov’t subsidy

THE Department of Social Welfare and Develop-
ment (DSWD) started to distribute financial assis-
tance to small rice retailers yesterday morning in
Manila and Pasay cities. :

Mayor Honey Lacuna-Pangan, Vice Mayor Yul Ser-
vo Nieto, and Trade and Industry Assistant Secre!
Agaton Uvero led the distribution of P15,000 cas!
under the DSWD Sustainable Livelihood Program (SLP)
to 192 rice retailers from the public markets and two
from the private markets at the San Andres Sports
Complex.

- “Batid po natin na hindi sapat ang maibibigay sa

inyong assistance sa pagkakataong ito, i nga
po &, na lagi ring sinasabi ngg atinmg dagngg
alkalde Mayor Isko Moreno Domagoso na anything
above zero is positive. Sana po ay makatulong ito sa
inyo kahit ngayon man lamang po,” Mayor Lacuna-

P saldmherspeech.

et 1

T e,

rice retailers. Kami naman po sa Pamahalaang Lung-
sod ng Maynila ay 'nagsisikaEana bumalangkas ngmga
paraan kung paano pa po kayo matutulungan,” the
mayor added. it

In Pasay City, Mayor Imelda “Emi” Calixto-Rubi-
ano, together with the representatives of DSWD, DILG,
and , also distributed P15,000 cash assistance to 56
rice retailers from the Pasay City Public Market who
are beneficiaries of rice subsidy. :

Mayor Emi said beneficiaries of rice subsidy under- '
went a rigorous screening process to make sure that
only qualified rice retailers will receive financial assis-
tance from the national government. :

“Bukod sa P15,000 bibigyan din natin sila n,
kam;m,om Emnaaf assistance mula sa lol
na p. at food packs at package mula
naman sa aking bunggapa‘n," Mayor Emi said during
the distribution held at the Session Hall of the Pasay
Cityﬂag" Glhe diig \.; ; P lv--',...‘.!-" 'f'Edd"REYG

Sy Y g
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Nadlsmaya a.nf isang mambabatas sa ulat ng
US Department of Agriculture kung saan nangu-
nguna na umano ang Pilipinas bilang importer
ng bigas sa buong mundo. :

Ayon kay Nueva Ecija Rep. Ria Vergara, patu-
nay ito sa kakulangan ng suportang natatanggap

ng sektor n;
aka.kafungkot subalit ito ang katotohanan,
dati ang number 1 importer ay China, pangalawa

Iamang ang ating bansa. Subalit dath lumalaki
ang ating populasyon 110M ngayon ang fore-
cast ay 145

B b iiomerg o
domestic production na.suma

ating bansa at gan talagang mag-import
bigas. Hindi A m tou% anaggaﬁjipg mgg
kababayan,” sabi ni Ve : :

Ayon sa US Depart _ent of Agnculture
(U%D?L:ﬂn' [ g-2 28 Pilipinas
ng 5.6 muyong metriko an as para
sa trade year 2023-2024 lagpasshgm;gsalgang
aangkatin ng China na 8.5 milyong metriko
tonelada f - e S y

“Kahit may hig Rice Com-

anng 1lan

Iaﬁtngnce farmersdalo na ang maliliit
ay natutulun?n.__Ka ‘ang inaasahan natin na
tumaas an ' uction. ng bxgas ay
pahi ) : u.*:_;‘;“..‘“ :

" sabi
Sinabi ni Vergara na kulang ang pondo ng

‘National Irrigation Administration (NIA) para

mapaianda ang mga pasilidad nito gayundin
ang Philippine Crop Insurance Corporation
(PCIC) na makatutulong sana sa mga magsa-
sakang labis na maaapektuhan ng masamang
panahon.

“Marami ng problema: may mga taong nag-

antala pa-—Bhoarders smu lers ang rice

ayon pa kayVergara (Billy Begas)
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BSP:NEW RATE HIKE NOT
LIKELY ON FOOD ‘SHOCKS'

By Ca1 U, ORDINARIO
¥ @caiordinario

UPPLY

shocks that

led to high
food prices in
August could
“dissipate fairly
quickly,” making
it unnecessary
for the Bangko
Sentral ng
Pilipinas (BSP) to
raise key interest
rates anew.

T A T v e A (I TS

3

BSP Governor Eli M. Remolo-
na Jr., however, said the current
situation would still not merit j

easing the central bank's mon-

etarypolicy. The Monetary Board

is scheduled to meet next week.

In August, the Philippine Sta-’
tistics Authority (PSA) reported
thatheadlineinflationroseto5.3
percent from 4.7 percent in July.
With this, inflation averaged 6.6
percentin the Januaryto August
2023 period.

“I think if that’s all there is, if
it's just the uptick, as you know
with food prices (which) caused
the uptick, these kinds of sup-
ply shocks dissipate usually
fairly quickly. If that’s all there
is, there are no further supply
shocks beyond that uptickin Au-
gust, then it won't be necessary
to hike the policy rate. It won'’t
justify an easing but it won't be

necessary toraise the policyrate,”

Remolona said.

Remolona said the BSP re-
mains serious about price stabil-
ity. He said while the BSP’s target
range is 2 to 4 percent, this is
not enough for the central bank.

This is especially crucial, giv-
en that the recent supply shocks
experienced by the Philippines
drove food prices to increase.
Skyrocketing food prices sig-
nificantly impact the poorin the
country.

SEE “BSP,” A2
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CONTINUED FROM A1

Based on the Consumer Price
Index (CPI), the weight of food
in the basket was 51.38 percent
for the poorest households. The
weight of rice, one of the top con-
tributors to inflation in August,
wasat 17.87 percent for the Bottom
30 percent of households.

“The supply shocks are espe-
ciallyharmfultothe poor. The food
prices, the energy prices, so that's
partofthereasonwehave...aprice
stability objective,” Remolonasaid.
“Buthitting the targetrangeisnot
enough. We wannabe comfortably
within the targetrange for theyear
or so to follow.”

Earlier, successive typhoons

caused commodity prices to surge -

in August with vegetables like to-
matoes and the country's staple,
rice,leading the charge toincrease
inflation to 5.3 percent, according
to the PSA.

The poorest Filipinos experi-
enced an even higher rate of in-
flation at 5.6 percent as food in-
flation for the bottom 30-percent
income householdsat the national
level moved at a faster pace of 7.7
percent in August 2023 from 6.1
percent in July 2023 and 7.1 per-
cent in August 2022,

However, the BSP aswell as the
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7. OF AGRICULTURE

National Economic and Develop-
ment Authority (Neda) remain
confident the country’s inflation
rate will slow to 2 to 4 percent by
the last quarter of 2023.

The prices of tomatoes nearly
doubled, markinganinflationrate
of 90.5 percent, the third highest
itrecorded in the series. Last year,
tomato prices surged 130 percent
in April 2022 and 125 percent in
May 2022.

Regular-milled rice prices and
well-milled rice prices also in-
creased nationwide by 8.9 percent
by averaging at P43.34 per kilo
while well-milled rice prices grew
8.1 percent and averaged P47.63
per kilo. Overall, rice prices grew
8.7 percent in August 2023.

For the Bottom 30 percent,
the inflation rate for rice was
much higher at 9.1 percent while
vegetable prices, including toma-
toes, increased by 23.6 percent in
August 2023.

The PSAexplained thattheim-
pact of more expensive food items
is greater among the poor because
a larger part of their income is
allocated for food. This does not
mean the poor eat more but thisis
a function of their small incomes.

It added that paying for the
same goods that richer house-
holds pay for at the same prevail-
ing prices means a larger part of
the poor’s meager income goes to
food expenses.
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PH, Argentina tackle agri,

By JOSEPH PEDRAJAS

~ Department of Foreign Affairs Secretary
Enrique Manalo on Wednesday, September
13, met his Argentinian counterpart,

Date: €¥ev- ¢, 2022  Page: 2
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Minister for Foreign Affairs, International

‘Trade, and Worship Santiago Andres .

Cafiero, to discuss agriculture, energy, and
science cooperation between Manila and
Buenos Aires.

DEPT. OF AGRICULTURY,

Manalo is in the Argentinian capital
Buenos Aires to mark the 75th anniver-
sary of diplomatic relations between the
Philippines and Argentina.

“The visit comes at a crucial time

when Philippines-Argentina
relations are both maturing
and enjoying renewed vigor,”
the Department of Foreign
Affairs (DFA) said on Thursday,

' September 14.

The possibility of the
Philippines importing rice from
Argentina, nuclear and renew-
able energy cooperation, and
partnership on space, science,
and pathology was among those
discussed by the two diplomats,
according to DFA. :

Manalo and Cafiero also
noted the “positive develop-
ments in bilateral trade and
investments” between the two
countries and recognized other
potential for increased trade,
DFA added.

Trade between the two
countries.reached $674 mil-
lion by the end of 2022 from an
average of $400 million in the
past years.

The two diplomats sought
to enhance ties in the multilat-
eral arena, such as the UN and

the South-South Cooperation, |

among others.

energy cooperation

“As democratic nations with
a shared vision and values, the
Philippines and Argentina are
united in their unwavering sup-
port for the role of multilater-
alism in advancing transforma-
tive and positive change in the
global context,” the DFA said.

Manalo, in his post on X
(formerly Twitter), said he of-
fered flowers at the monument
of Gen. Jose de San Martin,
Argentina’s national hero and
one of Latin America’s great lib-
erators before his meeting at the
Palacio San Martin with Cafiero. |

“As the Philippines and
Argentina enter a new era in |
their diplomatic relations, the
ministers expressed satisfac-
tion at the many milestones
achieved in the last 75 years, |
and underscored the impor-
tance of sustaining momen-
tum to ensure that the bonds
of friendship remain strong and
vibrant,” DFA said.

Page : of _2
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MULTILATERALISM
The Philippines has ex-
pressed commitment to work
with Argentina in
advocating mul-
tilateralism to
achieve rule of law
and address various
global challenges.
Manalo cited the
importance of the
international stage
as he spoke in a fo-
rum in Buenos Aires
upon his visit for a
bilateral talk with
Cafiero.
Manalo said
Manila will work
with Buenos Aires,
among other part-
ners, on multilat-
eralism to address
various challeng-
es, such as inter-
national risks and
threats, climate .
change, humani-
tarian crises, and
health.
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Taiwan’s delicious,
mysterious sweetpotato

ast week, I wrote about how I

went on vacation to Taiwan fully

intending to detach from work,

but ended up appreciating their
agriculture industry and mulling over
ours anyway. ‘

Now I’d like to focus on the star of
my trip: the roasted sweetpotato sold
in convenience stores across Taiwan.
They’re easy to find: just duck into a
" convenience store and you'll find them
being kept steaming hot inside a small

transparent heated cabinet. Tongs and
a paper bag are supplied so that you can
pick the sweetpotato of your choice and
bring it to the counter. :

This isn’t your average sweetpotato.
Roasted, it’s dark brown on the outside,
sometimes with glossy black bits, as it had

been brushed with sugar. But nothing has

been added; the sweetpotatoes are roasted

as is. Break one :

open and the eat- > ‘
AVANT GARDENER

er is treated to

an interior that

is deep orange, YVETTETAN
extremely sweet '

and soft, with no trace of the fiber that
sometimes mars the eating experience of
lesser varieties.

I think of myself as a kamote connois-
seur of sorts — I truly, madly, deeply love
sweetpotatoes in any form. To quote hob-
bit gardener turned adventurer Samwise

Gamgee in the Lord of the Rings movie,
who in this case was talking about regu-

‘lar potatoes, “Boil ’em, mash ’em, stick

em in a stew...” Not to mention steamed,
roasted, in pies, as kamote cues, and so

on. So trust me on this when I say that-

these are the best I’ve ever had. They’re
so good I still dream about them, my heart
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aching at the thought of not being able to have
them whenever I want.

I ended last week’s column wondering what
variety it was and now I have the answer: nobody,
save probably for a select few, knows. That’s be-
cause the variety is a closely guarded secret, and
very few people are allowed to see it raw, much
less as planting material.

Taiwan invests heavily in its agricultural R&D,
and no crop is too small. I wasn't able to get the
statistics on this specific root crop, so I cannot tell
you what their yield is, how many farmers grow
it, or its division among its main consumers. All I
know is that it’s available in almost every, if not
all, convenience stores in Taiwan, always hot,
and from my experience, half the time close to
selling out. You don’t have to be a numbers whiz
to know that that’s a lot of kamote, a crop that’s
abundant and fairly easy to grow. If a country
can devote that much engineering to a staple
root crop, what more its other, more complicated
plants? No wonder the country is well known for
its produce, agritechnology, and agritourism.

This isn’t a sponsored article. I was there on
a private trip as a private citizen. It’s just that
the ingredients there were of such superior qual-
ity that I couldn’t help but trace it back to the

Roasted, it’s dark brown .
on the outside, sometimes with
glossy black bits, as it had been
brushed with sugar. Break one |
open and the eater is treated to |
an interior that is deep orange, |
extremely sweet and soft.

country’s support for its agriculture workers in
all aspects of the industry. Besides, my friends
are sick of me talking about Taiwan’s convenience
store sweetpotatoes, so now you, my readers, will
have to hear about it.

All I'm saying is, if ever you’re in Taiwan,
try to find time in between restaurant and night
market hopping to duck into a convenience store
and try one of the roasted sweetpotatoes on dis-
play (I recommend picking a deeply-colored one
over a lightly roasted one). If you like kamote, I
promise you won't regret it.
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PH coffee producer wins award in international contest

PHILIPPINE coffee entries Kala-
mansig Coffee and Kulaman Cof-
fee from Sultan Kudarat won Paris
Gourmet Medals at the highly pres-
tigious ninth International Contest
for Coffees Roasted at Origin.

The contest was organized by

the Agency for the Valorization of -
Agricultural Products (AVPA) a

Paris-based assoaatlon

AVPA was a nongovernment,
nonprofit organization that was
composed of coffee producers,

; coffee,mdus{ry experts and taste

enthusiasts. The association’s ob-
jective was to contribute toward
the enhancement of the value
of agncultural products and the

recognmon of the excellence of
some producers.

‘The event marked the fifth

and sixth time that the Philip-
pines achieved an award in the
prestlglous international coffee

~ competition that had the primary
& ofiiectm of elevating coffee to the
status of a gourmet product.
~In 2017, Bana’s Coffee from
Sagada won the award with the -

goﬂee Heritage Project.

This was followed bgzom';m. |

mbueno Coffee (Bukldnon) and
SGD Coffee (Northern Sagada).
In 2020, amid the Covid-19
lockdown, North Star Upi Cof-
fee (Maguindanao) bagged the

Ph]hppmes latest medal in the
international competition together
with the Coffee Heritage Project.
This year the Coffee Heritage
Project collaboration, once again,
placed the Philippines on the
world coffee map. The Coffee
Hamge Project was a nonprofit,

 private initiative that was dedi-

acatgd*to help farmers grow quality-
focused coffee.

Witlrthe internationally reputed
contest now on its ninth edition,
the International Contest for Cof-
fees Roasted at Origin of AVPA has
more than 700 producers from
around the world participating in
the contests every year.

Page of

M Katrina Banzon (right),
commercial counselor and director
of DTI Paris - Philippine Trade

and Investment Center, receives
the awards on behalf of the team
behind the Coffee Heritage Project.
CONTRIBUTED PHOTO
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7 rlce retallers each

TRECE MARTIRES CITY, Cavlte The provincial

offices of the Department of Trade and

Industry (DTI) and the Department of So-
cial Welfare and Development (DSWD)
here in Cavite province are working

together for the distribution of cash as-

sistance at the provincial gymnasium in
) [ .- 34 A%
N 5! % { 1," P ‘

) "'-". """'ﬁu.‘ % s

X

tribution that started on Wednesday aims  continuing the distribution at People’s searchingfa

to provide financial assistance to 247 rice  Park in Barangay Lapldano also in Trece

retailers in the province. M%m\ur d5 HARMITIA

Micro rice retailers who were affected

calls on retailers to work with  consumers
by the govemmem 1mposed rl}ce pnce cap - the geparqppp‘g,tq ensure ggcqss.to,qﬁqu-
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tress ald_

ilers each get P15K ip distre

DTI- Cav1te said the, cash.assistance dis- DTI and DSWD officers and staff are It sald i

enable them to eam a proﬁt while workmg
Tmmgwmmww e
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HE Philippine Statistics Author-

ity released on Sept. 5, 2023 its
Summary Inflation Report Con-
sumer Price Index (2018 = 100) for
August 2023. Of particular interest
in this report are the following;

* Overall inflation grew from 4.7
percent in July to 5.3 percent in
August. Inflation for the year (Janu-
ary-August 2023) is 6.6 percent.

Food inflation, in particular, rose

to 8.2 percent in August, compared
with 6.3 percent in July and 6.5
percent in August. the year before.
Rice was mainly responsible for the
increase in food inflation. Rice infla-
tion stood at 8.7 percent in August
vis-a-vis 4.2 percent in July.

This is the context of Executive Or-

der (EO) 39, series 0f 2023, whereby
the president lmposed a price ceiling
on regulamuﬂed rice at P41 per kilo-

gram and P45 per kg for well-milled

rice beginning September 5.
My co-hostat DZRJ 810 AM-Radyo

The Manila Times

VANTAGE
POINT

- VAN
YBIERNAS
Bandido, Maricar Serrano, and I,
together with special guest Sass
Rogando Sasot, discussed this issue
at length in our September 4 show,
Price ceilings are often imposed
on consumer staples (i.e., food,
fuel, medicine, etc.), usually under
emergency circumstances, such as

after calamities, disasters and other

crisis events that artificially send costs

'skyrocketing. The idea is that prices

are abnormally — and temporarily
— high, but will go down to normal
levels once the emergency passes.
Serrano, Sasot and I questioned
whether the exorbitant market
price of rice before the commence-
ment date of EO 39 5.2023 (Sep-
tember 5) was indeed abnormal.
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“Rice rising

If it was, then it should naturally

go down later to market-dictated

levels. Hence, the price ceiling will

have reached its ob)ecnva :
However, if the prices are com-
pletely market-driven and devoid of
manipulation, the price ceiling. will
have an adverse effect on the market,
forcing sellers to abandon the market
unless the government provides a sub-
sidy to cover the difference between
the market price and the price ceiling,
Withoutsuch a subsidy, the sellers will
be forced to sell rice atahuge lossand
will ostensibly refuse to operate under
those wretched conditions.
Should the government decide to
subsidize the costof rice in the market
in order to defend the price ceiling, it
will constitute a heavy burden on the

 public coffers. Moreover, it is not even

clearwhere authorized funds f‘orsucb

an intervention will come from.

Either way, imposing a ceiling
on regular — not manipulated or

otherwise artificially set — market

price of rice will have a disastrous
effect, both in the short and long

term. Interestingly enough, there

are reports that Finance Under-

secretary Cielo Magno was “asked
to resign” — and has actually
reslgned — after she gave contrary
views about EO 395.2023. |
There have been suggestions given
the prohibitive price of rice that

- consumers shift to other sources
of carbohydrates (i.e, the cheaper
camote, for instance) for their diet. -

This is impossible due to the deep

“historical and cultural imprint of -

rice in the great Asian civilizations,

‘including the Philippines. Rice culti-

vation is as old as these civilizations.
* 'The historian Karl Wittfogel | first
suggested that political hierarchies in

Asia were a byproduct of centra]md ;

control of water through a system
of artificial irrigation necessary for
large-scale rice cultivation. Quoting

Wittfogel hlstonan Femand Braudel

wrote: "A cxvﬂlzanon based on rice
implies a system of artificial i lmga

'non, which in tumn requires, strict
- civig, social and polmad discipline.”

To be sure, in the Philippines,
rice cultivation was responsible for
political centralization and hierar-

chicalization in concert with mari- -

time trade, particulatly in coastal

communities. However, it seems!
that impulse for political central--
ization and hierarchicalization

from maritime trade, historically,

‘came much later in comparison
1o rice cultivation. By the time the

Spaniards arrived in the archipela-
go in the 16th century, there seems

'to have emerged an economic'
“division of labor between coastal

commiunities fomsed on maritime
trade and upland/mlax}d commu-
nities devoted to rice cultivation.

Nevertheless, there are some

historical examples where both

(4

_coastal and upland/mland com-
 munities are under a single, albeit
expanded, leadership structure. In -

some cases, if the two communi-
ties fell under separate leade::shlp '
structures for some reason, they
maintained fnendly and coopera-
tive relations with each other mo-
tivated by political necessity and
frequent economic (i.e., exchange -
of goods and services) intercourse.

Rice supply and prices are not
simply economic issues but, from
a cultural standpoint, translate into |
vital national political concern that |

“often reflects on a leader's fitness for |

leadership. This has not been studied
in great detail in Philippine historiog-

“raphy but is well-established in our

Cambodian counterpart, forinstance. |
mCambodnanhnstory,nceaﬂmuon '

'mdmhﬁaalungauon avital partof -

the temple complexes of. AngkorWat, ;
forecample— area matterof national
pohnco-rehglom significance.
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quere%lzrs may ‘full package’
na ayuda sa Marikina LGU

Pinagkalooban ng Marikina City government ang mga rice
retailers sa lungsod ng mistulang ‘full package’ na ayuda sa
pamamagitan ng tatlong ordinansa.

Kabilang dito ang mﬁige?‘a buwang business tax exemp-
tion, dalawang buwang Ng renta sa palengke at cash aid.

- Nabatid na nilagdaan ni Marikina City Mayor Marcelino
‘Marcy’ Teodoro pon ang tatlong ordinansa upang matu-
lungan ang mga naturang rice retailers na apektado ng rice

‘price cap na ipinaiiral ng pamahalaan..

samga ordinansa na nilagdaan ni Teodoro ay ang
Ordinance No. 68 Series of 2023 o0 ang “Ordinance Granting
Relief on Rental Payments to Rice Retailers at the Marikina
Public Market in the City of Marikina.”

Alinsunod na sa naturang ordinansa, binibigyan ng dala-
wang buwang relief sa pagbabayad ng renta sa mga stalls sa
Macr)ildnaOﬁMMama para sa mga buwan ng Setyembre
at 20230 i 5

“Inulit natin ‘yul natin noong nakaraang pandemya
kung saan ‘yung mga maliit na nagtitinda ng bigas sa Marikina
Public'ﬁaé? ay hindi na muna natin sila pagbabayarin ng
renta sa susunod na dalawang buwan hanggang maging
stable na ang supply ng bigas at ang presyo ay manumbalik
na sa dati. lyon ang una nating panukala at sa ngayon ay
pinirmahan natin bilang ordinansa,” ani Mayor Marcy. -

Nabatid na nilagdaan din ni Teodoro ang Ordinance No. 69
Series of 2023 o ang “Ordinance Granting Relief on Business
Tax Payment to Rice Retailers in the City of Marikina.”

Sa ilalim ng ordinansa, ang mga rice retailers na nag-o-
operate sa Marikina ay exempted sa pagbabayad ng business -
taxes sa kanilang gross sales o resibo para sa third at fourth
quarter ng taong ito, 0 sa loob ng anim na buwan. Bl

Bukod dito, nilagdaan din ni Mayor Marcy ang Ordi
No. 70, Series of 2023 0 ang ash

a .?'."O.fti,inenoeiﬂ' ranting C

sistance to Rice Retai  City of Mari ;

~ Salalim ng ordinansa, pagkakalooban ng P5,000 cash
assistance ng IOI@T _ alaan ant :;ma{@m. e i =3
retailers na apektado ng price ceiling sa bigas. (Mer Layson)
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Wheatuf'j'f?' if-s, corn rise

CANBERRA Chicago wheat fu-
" tures fell on Thursday as concerns
over supply from war-torn Ukraine
eased due to large exports of cheap
grain from Russia, keeping pnces
near 33-month lows.

Soybean and corn futures rose

sightly.

Wheat markets are expected to
tighten in the coming months as
‘the focus switches to harvests in
southern hemisphere countries
such as Argentina and Australia,
where ctops haye been hit by dry
weather.

But for the time being, northern
hemisphere harvests, particularly
‘Russia’s, are pumping supply into

‘the market, said Ole Houe at
Australian agricultural brokerage

KON Commodities. s
“That puts a lid on prices and
prevents. any 1 near-term. rallies,”

he said.

The most-active whut.contnct

(CBOT) was down 0.8 percent
at $5.92-3/4 a bushel. On Friday,
prices fell to $5,70 a bushel, the

lowest since December 2020.

CBOT soybeans were up 0.1
percent at $13.50-1/2 a bushel
and corn was 0.1 | down
at $4.81-3/4 a bushel.

Ukrainian grain exports phunged

~ on the Chicago Board of Trade

o 783,000 metric tons between Sept.

landSept.liiﬁommmdi.Smil

 lion tons in the corresponding peri-

odmZOZZ,aguculmrcmmsuydata

showed on Wednesday. - Reuters
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WTO*clnefpushe&deals
on fishery, agri subs1d1_es,
says itwill be tough

By N_otman P. Aquino
Special Reports Editor

GENEVA — World Trade Organi-
zation (WTO) Director-General
Ngozi Okonjo-Iweala expects
several groundbreakmg deliver-
ables at the 13" Ministerial Con-
ference in Abu Dhabi int February,
including the entry into force of a
deal against overfishing and mak-
ing headway in doing away with
harmful subsidies in agriculture.

“Let’s concentrate on those .

things that the multilateral trad-

ing system can deliver,” she told

a news bnef‘mg on Wednesday,
as she CItEd an “atmosphere of
'pessmusm in the leadup to the
conference amid protectionist
policies that are slowly eroding
the world’s trading system.
“There is quite a list and if we,

ean getfwo or three out of that

list, I‘ think we wou]d have had
success,” she added. Yk

WTO ministers are also work- '
ing on reforms to make the WTO'

- their development needs are

process more open, transparent
and inclusive, as well as fix the
dispute settlement system that
‘has been hampered by a nonfunc-
tioning Appellate Body for almost
four years now.

The WTO Agreement on Fish-
ery Subsidies is part of the “Ge-
neva Package” adopted at the 12
Ministerial Conference in June
2022 and marks a major step
forward for ocean sustmnablhty
by prohlbltmg harmful fishery
subsidies that the WTO said are a
key factor in the depletion of the
- world’s fish stocks.

" “Our oceans are, 50% over-

fished, which means we cannot

waste so much time in ratlfylng
this agreement,” Ms. Okonjo-
Iweala said. “The longer we wait,

the more overfishmg there is.

This is one reason why we are

; fightmgforl sk

' Forty—three WTO members
have ratified the deal, and the
WTO needs 110 votes for it to take
effect, she saJd T8
e Phlhppines has yet to
ratify the accord.

'~ The Geneva Package also
includes the WTO response to
emergencies mcludmg a waiver
of certain requirements on com-
; pulsory licensing for coronavirus

_disease 2019 (COVID-19) vac-

cines, food safety and agriculture,
and WTO reforms,

Ms. OkOIl]O -Iweala s’ald the
next step is to complete the
second wave of ﬁshery subsidy
negotiations, which will consider
giving developing nations policy
space, special and differential

~ treatment that will allow other
 members to treat them more fa-

vorably N N
““We want to make sure that

factored into this second part,”
the WTO chief said. “We hope to
complete that. It will not be easy.
It's very tough but so far, we are
moving on withit”

WTO ministers ‘are also
workmg on the food security
aspect of agriculture amid vola-
tile global prices, Ms. Okonjo-
Iweala said.

The WTO, for one, wants'to

ensure that governments don’t
impose export restrictions on
food bought for humamtarlan
purposes ‘under the World Food

Program

" wrossie

/
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WTO,
fromS1/1

‘Some WTO members want
to work on how much trade-dis-
torting subsidies in agriculture
are harming competition, while
others are focusing on how coun-
tries with a big population can
safeguard food stocks while still
facilitating trade, Ms. Okonjo-
Iweala said.

“This is one where we have not
had one success in the past,” the

- WTO chief said, referring to agri-

cultural subsidies. “Agriculture is

quite difficult. If we can get some .

agreements on the food security
aspect again, and how to make
that work better, that will also be
agood thing.”

‘COMMON GOOD’ y

Also on the table in Abu Dhabi is
the existing moratorium on cus-
toms duties on electronic trans-
missions, the last extension of
which was agreed in June 2022,
Ms. Okonjo-Iweala said.

“Now that trade is going digi-.

tal, this is a very important agree-
ment,” she said. “We've been able
to extend it every year. We need

to now decide: Do we do that |

again or do we permanently agree
[about not imposing it]?”

The WTO chief said the con- |
sensus system gives each country |

a voice — no matter how small
it is. “I still think it works in the
sense that we should at MC12
(e Ministerial Conference),
that you can still get a multilat-
eral agreement, that members
can still overcome differences
and make an agreement for the
common good.”

Ms. Okonjo- Iweala admit-
ted though that decisions could
not be enforced in the absence
of the WTO’s Appellate Body,
which is the final arbiter of
trade disputes.

The global economy is said to
be edgmg closer to survival-of-
the-fittest mode as major econo-

mies skirt the post-World War IT |

trading system in favor of a more
restrictive and transactional ap-

" proach to world commerce.

US President Joseph R. Biden,
Jr. has kept his predecessor’s tar-
iffs on steel, aluminum and about
$200 billion worth of Chinese im-
ports, all illegal under the WTO
rules. :
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