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By Nestor Corrales
@NCorralesINQ

President Marcos rejected on
Tuesday the proposal to tem-
porarily implement rice tariff
reduction to temper the surging
rice prices in the country.

“We decided with the agricul-
ture and economic managers that
.. it was not the right time to lower
the tariff rates because the projec-
tion of world rice prices is that it
will go down,” the President said.

“So, this is not the right time
to lower tariffs. Tariffs are gen-
erally lowered when the price is
going up,” he added.

Mr. Marcos issued the state-
ment following the sectoral
meeting in Malacaniang on Tues-
day where the National Econom-
ic and Development Authority
(Neda) presented updates on the
proposed rice tariff reduction.

Present during the meeting
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were officials of the Department
of Finance (DOF), Department
of Trade and Industry and the
Department of Budget and Man-
agement.

Farmers’ concern

In a press statement, Pres-
idential . Communications Sec-
retary Cheloy Velicaria-Garafil
noted that some farmer groups
have raised concern over some
negative effects should rice tar-
iff reduction be adopted, citing
that importers mostly stand to
gain from the proposal “because
they are already undervaluing
rice” and would only “further
depress” palay prices and dis-
courage farmers from expanding
their future production.

The DOF and Neda have pro-
posed a temporary reduction of
import tariffs on rice to ease the
rice prices in the country.

But Garafil said that during

Tuesday’s meeting in Mala-
canang, Socioeconomic Planning
Secretary Arsenio Balisacan and
Agriculture  Undersecretaries
Leocadio Sebastian and Merced-
ita Sombilla “agreed that it was

" not the right time to lower tariff

rates because of the downtrend
of rice prices in the world mar-
ket.” :

Won't lift cap yet
The President also said he
would not yet lift Executive Or-
der No. 39, which imposed price
caps on rice prices in the country.
“We will study it carefully,”
Mr. Marcos said
The President issued Execu-
tive Order No. 39 signed on Aug.
31, imposing price ceilings on rice
in the whole country following
the “alarming” increase in its re-
tail prices in local markets.
The mandated price ceiling
for regular milled rice is P41 per
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Marcos junks proposal
to reduce rice tariffs

kilogram while that for well-
milled rice is P45 per kilogram.

On Tuesday, Mr. Marcos said
that the government would use
the “full force” of the law against
smugglers and hoarders.

During a rice distribution to
poor families in Manila, he said
that smugglers and hoarders
were to blame for the spike in
rice prices in the country.

“I know this fight will be dif-
ficult because they have been
doing their schemes for a long
time, but I am determined to
use the full force of the govern-
ment to end these illegal opera-
tions,” he added.

The rice given to poor fam-
ilies was among 42,180 smug-
gled sacks of rice worth P42
million seized by the Bureau
of Customs-Port of Zamboanga
during a raid on a warehouse in
Barangay San Jose Gusu, Zam-
boanga City on Sept. 15. INa
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;Rlpe tariff reduction rejecte‘d R

e deaded with the agriculture
and economlcmanagers that ... it was

Marcos said, as quoted by the PCO.
4450 thlsisnotthenghthmetolower
tanffs Tariffs are generally lowered
when the price is going up.” - :
- In the PCO statement, it said that
' Natlonal Economic and Development
Authority (NEDA) Secretary Arsenio
Balisacan and Department of Agricul-
ture (DA) Undersecretanes Leocadio
Sebastian and Mercedita Sombilla

‘agreed not to go through with the
proposal because of the downtrend in

rice prices in the world market.

These remarks from the President

were made after his seetoral meeting
on Tuesday, when NEDA presented

updates on the pmposed rice tariff

reduction with inputs from the De-
partment of Finance (DOF), Depart-

ffnent of Trademnd Industry (D‘I‘I), ,
~ and the Department of Budget and :
not the right time to lower the tariff
rates because the projection of world
rice prices is that it will go down,”

Mﬂ"ﬂgement(DBM)
Farmer groups, alongsmthf presi-

’dentlal sister Senator Imee Marcos,
“also expressedeoncemoverthepm~ :
‘posed rice tariff reduction and even

called for the resignation of Balisacan

and Finance Secretary Benjamin

Diokno.

: Aeoordmg to the groups, unport-.
ers would mostly benefit from the

proposal “because they are already
undervaluing rice.” They added that

the proposal would also “further
depress” palay prices and discourage

farmers from expanding their fumre
production. :

Earlier, NEDA recommended the
reductmn of rice tariff to help lower -

the prices of rice in the market.
_ This was intended to lead to the
lifting of Executive Order (EO) No.
39, which mposed price ceﬂings on

regular and weli—nﬁ]led rice in the
‘UnderE039, wiumfookefrect on

‘Sept. 5, the mandated price ceiling

onregulanmllednce:sat?@per i
kilo, while the mandated price cap

on we]l-rml]ed rice is at P45 per kilo.

~ Marcos hinted ﬂmt there are no
current plans to lift the implementa-

~ tion of EO 39 asthlswouldsullneed

tobe studied. ’
“Pag-—ara,lan natm mabuti (We ;
need to study it we]l), " the. President

- said..

But in order to soften the unpact ‘
of the price cap on rice retailers, the

chief executive ordered the Depart-

ment of Social Welfzre and Develop-

‘ment (DSWD) topruv:de:?ls,ooo cash :

assistance

He also d:sm'buted sacks of rice to
beneficiaries of the Panmwid Pamily-
ang Pilipino Program (4Ps) to ensure

the sup?ly-of:rhis,s'taple:graim-' '
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Marcos tags smugglers,
hoarders as ‘bukbok’

By BETHEENA UNITE

resident Marcos likened
smugglers and hoarders

to weevils—locally called
“bukbok” that usually in-

fest old and poorly stored stock of
rice and other agricultural goods

L}

such as corn and flour—as they
disrupt supply and prices of rice in
the country. :

He said they are the ones ruining
the balance between rice prices and
supply in the country which prompt-
ed the government to implement rice
policies, including the temporary

price cap and new price range for
buying palay. .

“Ang bukbok na lubos na sum-
isira sa balanse ng suplay at pre-
syo ng bigas sa merkado [ay] ang
hoarding at saka ang smuggling, at
price manipulation na ginagawa ng
mapagsamantalang mga negosyante

(The weevils that totally ruin the

balance between supply and price
of rice in the market is hoarding,
smuggling, and price manipula-

~ tion done by erring businessmen),”

Marcos said as he led the distribution
of seized smuggled rice to
beneficiaries in Manila on e 9
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Marcos tags smugglers,
hoarders as ‘bukbok’ 1«

Tuesday, Sept. 26.

Marcos vows
to end smuggling

Marcos said he is determined to
end smuggling and hoarding of rice
in the country, asking government
officials and Filipinos to help him
in the fight.

Addressing rice beneficiaries,
Marcos aired once again his warn-
ing to smugglers and hoarders and
ordered government officials and
authorities to intensify policies
on rice.

He reiterated that the distribu-
tion of seized smuggled rice to poor
families in the country serves as a
warning to smugglers to stop their
illegal acts.

“Magsisilbing babala rin po ito
sa lahat ng mga smuggler at mga

hoarder na ang bigas sa bansa ay

ating babantayan (This will serve

as a warning to all smugglers and

hoarders that rice will be un-
der close watch),” Marcos said.
“Sa bagong Pilipinas, bawal ang
smuggler, bawal ang hoarder at
bawal din ang mapang-abuso na
mapagsamantala sa ating bayan
(Under the new Philippines, smug-
glers, hoarders, and abusers are
not allowed).”

The President said the fight
‘to end smuggling in the country
“will not be easy” but he is “de-
termined” to do so. j

“Alam ko pong magiging mahi-

rap ang labang ito dahil matagal na
silang namamayapag sa kalakaran.

Ngunit desidido ako na ang buong

pwersa ng‘pamahalaan na matigil
na ang mga ilegal na operasyong
ito (I know that this fight will not
be easy because they have been
there for so long. But I am deter-
mined that the full force of the
government could stop their illegal
operations),” Marcos said.

Smugglers’ scheme
He told rice donation beneficia-
ries about the scheme smugglers

- and hoarders do which cause high

prices that eventually adds suffer-
ing to the gtdinary Filipinos while
smugglers and hoarders earn large
sums.

“When the prices are high, they
will release their rice stocks to earn
big. That is not right because it
brings suffering to the people while
they earn more money,” Marcos
lamented. :

‘There is enough supply’

Amid several policies being im-
plemented to address rice issues,
the President reiterated that the
country has ample supply of rice.

“Like what I said when we
distributed rice in Camarines Sur

~ the other day: There is enough

supply of rice in the Philippines,”
Marcos said.

“We only need efficient man-
agement of the production and sale
of rice,” Marcos added.

The chief executive said the
country was able to post higher
harvest in the second quarter of
this year compared to the same
period last year.
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‘Marcos rejects rlce
tariff reduction

\ PRESIDENT.Ferdinand ,
Marcos Jr. on Tuesday
thumbed down the
proposal to temporarily
reduce rice tariffs in a bid

to address the price surges :

in the market.

Marcos, serving
concurrently as
Agriculture chief,
made known his stand
after the sectoral
meeting on Tuesday in
Malacafnang, where the
National Economic and
Development Authority
(NEDA) presented updates
on the proposed rice tariff
reduction.

. “We decided with the
agriculture and economic
managers that ... it was
not the right time to lower
the tariff rates because
the projection of world
rice prices is that it will go
down,” the President said.

Some farmers’ groups
earlier raised concerns over
the proposal. They -claimed
thatimporters would
mostly gain “because they
are already undervaluing
rice.”

The NEDA earlier

recommended a reduction
in the tariff imposed on
imported rice in a bid to

help lower local rice prices,
. which will eventually
lead to the simultaneous

lifting of Executive Order
(EO) 39 that imposed rice
price ceilings on regular
and well-milled rice in the
market.

Under EO 39, which took
effect on September 5, the

. price cap for regular rice
_is P41 per kilogram, while

that for well-milled riceis
P45 per kilogram.

Finance Secretary
Benjamin Diokno had also
proposed to temporarily
reduce the tariff rates on
imported rice to between 0
percent and 10 percent.

However, at Tuesday’s
meeting, NEDA Secretary
Arsenio Balisacan
and Agriculture

. Undersecretaries Leocadio

Sebastian and Mercedita
Sombilla agreed that it was
not the right time to lower
tariff rates because of the
downtrend of rice prices in
the world market. ‘
CATHERINE S. VALENTE
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‘Marcos vows

full force of Iawn
VS smugglers |
‘hoarders ..

- PRESIDENT Ferdinand Marcos Jr.on Tuesday
warned that the government will use the
full force of the law against smugglers. and
- hoarders whom he described as “weevils”
that destroy the balance of rice supply and |
. demand in the country. |
In his speech during the distribution of rice
" at the San Andres Sports Complex in Manila, |
the President ordered government officials to
strictly implement policies and laws to addms |
rice issues in the country. " i
“The weevils that totally destroy the balance [
‘between supply and price of rice in the market |
is hoarding and smugghng, and price manipula- |
tion done by erring businessmen,”:Marcos said. |
“I have instructed all concerned officials, au-
thon'ues, and agencies to strictly enforce pohaes ‘
and laws that are related to rice issues,” he added. |
’ bHoardersAs
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Marcos vows full force

~ Marcos, also the concurrent
secret_ary of the Department of
Agriculture, admitted that stop-

' ping smugglers, hoarders, and

price manipulators will not be
easy as they have been operating
for so long, but the government
is determined to end their illegal

operation. .

He stressed that smugglers,
hoarders and pnce ‘manipulators
have no space in the “Bagong
Pilipinas (New Philippines)”
campaign of the administration.

“I know that this fight will

not be easy because they have =

Al 9 AC

been there for so long. But I
am determined that the entire
government could stop their il-
legal operations,” Marcos said.
“This will serve as a warning to
all smugglers and hoarders that
rice will be guarded.”

The President urged the -pub- _

lic to help the government fight
against smuggling and hoarding
of the staple. .

Marcos led the distribution of

rice to 1,000 beneficiaries of the
Pantawid Pamilyang Pilipino Pro-
gram (4Ps) of the Department of
Social Welfare and Development
(DSWD), with each beneficiary
receiving 25 kilograms of rice.

He earlier also distributed rice
to 4Ps beneficiaries in Tungawan,
Zamboanga Sibugay; Iriga City,
Camarines Sur; and General

Trias, Cavite,
" CATHERINE S. VALENTE
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PBBM rejects rice tariff cuts

BY JOCELYN MONTEMAYOR

PRESIDENT Marcos Jr. yesterday rejected a
proposal to temporarily reduce rice tariffs to
address the high prices of the staple grain.

The President said tariffs are usually reduced
when prices continue to go up, but it has been
projected that prices of rice will drop in the
world market soon.

“We decided with the agriculture and eco-
nomic managers that... it was not the right time
to lower the tariff rates because the projection
of world rice prices is that it will go down. So,
this is not the right time to lower tariffs. Tariffs

are generally lowered when the price is going
up,” Marcos said following a sectoral meeting
in Malacafiang yesterday.

The National Economic and Development

Authority (NEDA) has eatlier said that a reduc-
tion in the tariff imposed on imported rice is
one of the options that the administration can
consider to bring down local rice prices.

During Tuesday’s meeting, the NEDA

presented updates on the proposed rice tariff
reduction with inputs from the Department
of Finance (DOF), Department of Trade and

See PBBM » Page B2

PBBM

Industry (DTI) and the Department of Budget
and Management (DBM),

NEDA Secretary Arsenio Balisacan and Agti-
culture officials, namely Undersecretaries Leocadio
Sebastian and Mercedita Sombilla said now was
not the right time to lowet tariff rates because of
the downtrend in rice prices in the wotld matket.

Asked if the government will soon lift the
implementation of Executive Order 39, which
imposed a'price ceiling of P41 perkilo for regu-
lar milled rice and P45 per kilo for well-milled
rice, the President said it will remain in effect
as they still have to study the matter carefully.

“Pag-aralan natin mabuti (we will study it

‘thoroughly),” Marcos said.

‘BUKBOK’

Earlier on Tuesday during the distribution
of government confiscated smuggled rice to
Pantawid Pamilyang Pilipino Program (4Ps)
beneficiaries in Manila, the President said that
while the government’s campaign against agri-
culture saboteurs is challenging and difficult,
his administration is determined to put an end
to the illegal activities of smugglers, hoarders,
and price manipulators whom he compared to
“bukbok” or rice bugs which disrupt the supply
and price of rice in the country.

He said that while the campaign against smug-
glers, hoarders, and price manipulators has been
difficult since they have been operating illegally
for years already, his administration is determined
and will relentlessly run after them notjust to end
their illicit activities but also to ensure access to
affordable staple food for all Filipinos.

“Kaya inaatasan ko ang lahat ng mga opisyal,
otoridad, at mga ahensya na higpitan nang husto
ang pagpapatupad ng mga polisiya at batas hing-
gil sa isyu ng bigas (That’s why I ordered all of-
ficials, authorities and agencies to strictly imple-
ment policies and laws related to rice),” he said.

He said there is no place for smugglers,
hoarders, and price manipulators in his gov-
ernment.

“Ang bukbok na lubos na sumisira sa balanse
ng suplay at presyo ng bigas sa merkado [ay]
ang hoarding atsaka ang smuggling at price ma-
nipulation na ginagawa ng mapagsamantalang

mga negosyante.

Insight

B 4 B2

Sa Bagong Pilipinas, hindi na po ito puwede
(The weevils or rice bugs that destroy the bal-
ance of supply and price of rice in the market
is hoarding and smuggling and the price ma-
nipulation done by unscrupulous traders. This
is not allowed in the new Philippines),” he said.

The President also asked the public to sup-
port and join the government in its campaign
to strengthen the agriculture sector and realize
a new Philippines where Filipinos live a stable,
comfortable, and secure life.

“Sa ating pagkakaisa, tiyak na anumang
hamon ay kakayanin at anumang pangarap ay
matutupad, basta’t para sa sambayanang Pilipino
at para sa Pilipino (In being united, we can over-
come any challenges and realize our dreams, as
long as it’s for the Filipino people),” he said.

The President also reiterated that there is
enough rice supply in the country, especially
with the harvest season coming, and the gov-
ernment just needs to ensure the sound man-
agement of production and trade.

Marcos on Tuesday led the distribution of
25-kilos sacks of rice each to 1,000 4Ps ben-
eficiaries at the San Andres Sports Complex in
Malate, Manila.

The rice is part of the 42,180 sacks of rice
seized by the Bureau of Customs (BOC) in an
operation in Zamboanga City. The confiscated
sacks of imported rice have been donated to
the Department of Social Welfare and Devel-
opment (DSWD) after the importers failed to
prove the legality of their importation.

The President again assured that due process
was observed before the confiscation and dis-
tribution of the rice.

Parts of the seized grain had already been
distributed last week to 4Ps beneficiaries in
Tungawan, Zamboanga Sibugay; Iriga City,
Camarines Sur; and General Trias, Cavite.

ANTI-AGRICULTURAL
SMUGGLING ACT

The House of Representatives on Tuesday
approved on second reading the Palace-backed
bill seeking to strengthen the Anti-Agricultural
Smuggling Act of 2016 by imposing life impris-
onment to those who will be found guilty of
committing economic sabotage.

Through voice voting, lawmakers approved
House Bill No. 9284, which classifies smuggling
of rice and other agricultural products such as
onion as “economic sabotage” following the
sudden increases in prices recently.

The President has already certified as urgent
a counterpart bill in the Senate.

Page | of 2
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Speaker Martin Romualdez said the bill,
once enacted, is meant to act as a “permanent
deterrent” to hoarders and price manipulators
of basic commodities by imposing life sentence
as maximum penalty for offenders.

“This is because we want to send a chilling
effect on these cartels that have been operating
for decades now. We really mean business this
time. And our primary task here is to protect
the welfare of the masses — provide them with
the most affordable goods in the market,” he
said. “President Marcos - as Chief Exccuﬂvc
and secretary of agriculture — fully appreciates
the adverse impact of the smuggling of rice

_and other staples on farmers, fisherfolk and
ﬁjpﬂ consumers. We share his concern for the
affected sectors,” he also said.
. _The House approved the measure a@et a
series of h by the Committee on Ag-
riculture and Food chaired by Quezon Rep.
Wilfrido Mark Enverga, who has endorsed the
measure for plenary approval.

The bill, which is part of the 20 bills listed as
priorities by the Legislative-Executive Develop-
ment Advisory Council (LEDAC) for passage
this December, will be approved on third and
final reading before Congress goes on recess
on September 30.

Romualdez said once the measure becomes
a law, would also benefit the public by ensuring
stable prices as it would discourage hoarding
and price manipulation.

He said the measure would protect farmers
and fishermen from smugglers, especially in
times when prices are manipulated and agq-
cultural products are hoarded.

“We have to shield them from these atrocious
activities to encourage them to produce more
rice and other staples so the country can attain
food sufficiency,” Romualdez said. v

NFA ANNIVERSARY

During the 51st anniversary of the National
Food Authority (NFA) yesterday, the President
highlighted some of the ongoing programs of
the agency as he committed his administration’s
continued support, along with efforts that would
promote food security, ensure public access to
affordable food, boost the agricultural sector in
the Philippines, and increase the local production
and supply of the staple food in the country.

. Marcos, in his speech read by Agriculture Se-
nior Undersecretary Domingo Panganiban, said
the recent months have been challenging, but

8 DEPT. OF AGRICULTURE

the NFA continues to find the best solutions to
the numerous issues it has faced without com-
promising the needs of farmers and retailets:

“We continue to relentlessly strive to bolster
the agriculture sector to increase out local food
production and supply. We also conducted
outreach activities and extended food relief as-
sistance to the underprivileged members of our
society. We have likewise undertaken measures
to support our retailers in light of the price cap
that we imposed to stabilize rice prices in the
market,” he said. W

He said the government is also undertaking
aggressive steps to ensure price stability of basic
commodities, especially rice, by strengthening
law-enforcement activities against smugglers,
hoarders, and those who undermine govern-
ment efforts to ensure food security.

The President also expressed high hopes
in the success of the Smarter Approaches to
Reinvigorate Agriculture (SARAT) which seeks
to intensify ongoing efforts to provide smartt
and sustainable solutions for a more productive
and proactive farming, 18

Project SARAT aims to develop a national
crop forecasting and monitoring system for
nine priority crops, which are rice, corn, banana,
coconut, coffee, cacao, sugarcane, tomato, and
soybean. It will also serve as a source for the
measurable, verifiable, and connected gathering
of procurement data to improve NFA ware-
house management and accounting,

Marcos also expressed optimism about the
results of the NFA Modernization Program and
its signing of a credit line with the Landbank
and the Development Bank of the Philippines.

Under the NFA Modernization Program,
the agency plans to build facilities and pursue
developments, including post-harvest storage
and processing facilities towards a 100-day
buffer stock target, rice fortification, and non-
grains supply chain support facilities. The NFA
also intends to transition to renéwable energy
sources, such as biomass and solar batteries, for
enhanced power generation.

“May this 51st anniversary celebration re-
invigorate the drive to continue fulfilling the
NFA’'s mandate of maintaining sufficient rice
buffer stock sourced from our local farmers.
Evenin the midst of ‘challenges that grapple our
agriculture sector, you have remained steadfast
in maintaining a buffer stock of rice and palay,
especially during times of emergencies and
calamities,” he said. = With Wendell Vigilia
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By SAMUEL P. MEDENILLA W@sam_medenilla
& JASPER EMMANUEL Y. ARCALAS W @jearcalas

RESIDENT Ferdinand R.

Marcos Jr. rejected the proposal

of his economic managers to
temporarily reduce rice tariffs due to
the projected downward trend in the
international prices of the staple.

The chief executive made the
decision following a meeting with
the National Economicand Devel-
opment Authotity.(Neda), Depart-
ment of Finance (DOF), Depart-
ment of Trade and Industry (DTI)
and the Department of Budgetand
Management (DBM).

“Tariffs are generally lowered
when the price is going up,” said
Marcos, who is also the concur-
rent secretary of the Department
of Agriculture (DA).

“It was nof the right time to
lower the tariff rates because the
projection of world rice prices is
that it will go down,” he added.

Finance Secretary Benjamin E.
Diokno and Socioeconomic Plan-
ningSecretary Arsenio M. Balisacan
had proposed the reduction of the
35-percent rice tariff following the
surge in domestic rice prices.

s
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Farmer groups had opposed the
proposal as the entry of more rice
imports could depress farmgate
prices at a time when planters are
already harvesting their crop.

During the sectoral meeting,
Balisacan and otheragriculture of-
ficials agreed with the President’s
decision to not lower tariff rates
at'this time.’

In a separate’interview, Se-
nior Agriculture Undersecretary
Domingo' F. Panganiban said he
“personallyopposes” thereduction

. OF AGRICULTURE

MARCOS REJECTS RICE
TARIFF CUT PROPOSAL

of rice tariffs, as only the traders

would benefit from it.

The DA earlier noted the spike
in rice prices despite the sufficient
supply of thestaple. The chief exec
utivé attributed to smugglers and
hoardérs whomanipulated prices.

SEE “RICE TARIFE,” A2
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PBBM: Distribution of seized
rice underwent right process’

on Tuesday assured the confiscated
smuggled rice, which is now being
distributed to Pantawid Pamilyang Pilipino
Program (4Ps) beneﬂciaries, is safe for
consumption.
“This went through the right process of

-PIRES[DENT Ferdinand R. Marcos Jr..

investigation, confiscation and mspectmn .
to ensure it is safe for distribution to the
needy, the Chief Executive said in Filipino

during the rice distribution in San Andres
Sports Complex in Manila. t

At least 1,000 sacks of rice were
distributed by the Department of Social
Welfare and Development (DSWD) to 4Ps
beneficiaries during the event.

The distributed rice were part 42,180
sacks of rice seized by the Bureau of Customs
(BOC) in Zamboanga earlier this month.

Last week, the government started
distributing parts of the confiscated rice
to 4Ps beneficiaries in Zambuanga City
and Cavite. '

Smuggled agriculture products do
not go through the needed sanitary. and
phytosanitary import clearance (SPSIC) to

ensure they are free from potential disease,
pests or harmful substances.

Marcos said he ordered the distribution
of the smuggled rice after it went through
'the necessary inspection to help the needy
following the recent spike in rice pnces

. “Instead of these [sacks of] rice to be
wasted, we opted to distribute it to citizens,”
the President said. :

The dlstrlbutlon, he added, was also
o part of the government’s intensified

.campalg_nagqlnstsmugglersand hoarders,
which he called “bukbok” (weevil)—a
beetle harmful to crops—for destroying
the local rice market through price
manipulation.
“That is-why | ordered all offcnals
authorities, and agencies to intensify the
implementation of policies and laws on the
issue related to rice,” Marcos said.
" “I'know this will be an uphill battle since
they [smugglers and hoarders] have long
dominated the market, but|am determined
“touse the full force of the governmentto stop

these ilfegal operations," he added.
" Samuel P. Medenilla
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SAN JOSE DE BUENAVISTA, An- |

tique — The higher buying price for

_ palay offered by the National Food - 7

- Authority (NFA) serves as a bench-
mark for commercial rice traders,
itadyantageous to farmers.

EpifanioCosca, NEA Tloilo-Antique
branchmanager, said duringavirtual
press conference on Monday that
cammermal rice traders have to scale
up their prices because they. need to
procure their stocks.

The NFA procures a kilogram of -
wet palay at PHP16 to PHP19, and
PHP19 to PHP23 for clean and dry.

“The NFA new pri as an-
nounced by President F d'E. #
Marcos Jr. '{s really advantageous to
the farmers,” he said.

PresidentMarcos

buyingpriceaftermeeting withtheNFA
CmnﬁF;1ESé15t18,2ﬁ23iil' pport of
ExecutiveOrder (EO)39s+
cap!

}a’.logtamandforwellmiﬂednoe :
(p‘ts;MR)atPHPﬁ

‘The Office of E: Provincial Agri-
culture (OPA) said commercial trad-
ers procure wet palay at PHP14 to.

5 per kﬂogram and PHP22 for

CoscasmdtheNFA targetstobuy

ammtlal 93,000 bags ¢ ofpalaymAn-
hque,wtn&rsnowm;tspeakharv&t
season.
From Jan. 1 until Sept. 25 this year,
the NFA has already procured
gs of palay, but it is optimistic it
couldb uy more this peak season from
Sepbember until November. -
“We encourage farmers tosell their
palay to the NFA buymg statlons in

23,000 -

Anthue," Cosca said.

“ The NFA hasbuying stations in its
warehousesin San Jose de Buenavista
andCulasi towns.

He added that in addition to the

higher bu rice, farmers hel
engsure enz‘ntgi uffer stock for usz
dunng calamities when they choose
to sell their produce to the NFA.
PNA :
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Landbank Ioans to farmers hit g‘rz B

By DANESSA RIVERA

State-run Land Bank of the P}uhppmes :
(Landbank) said its loans to rice farmers
amounted to P2.2 billion as of end-July.

The loans covered 13, 701 rice farmers
and cooperatives thmugh the
R:ce Credlt Assmtance under

rice farmers. In partnership with the DA,

the ERCA-RCEF forms part of our

' commitmenttoa vametl'neagnmltuxesec-

- torand emp Filipino farmers,” Land-

bank tand CEO Lynette Ortiz said.

the 13,701 beneficiaries, 4,783 were

from Region 2, particularly ‘the rice-

roducing provinces of Cagayan, Nueva
izcaya and Quirino.

Landbank also assisted 1,858 beneficia-
ries from Region 3; 1,463 from Re, on6
1,334 from Region 13; 1,323 from
4-B; andtl'lemtfmmRegmnsl 4— 5

anded
e Rice

f i diwdual rice farmers hsted

er the Department of Agriculture

A)’s Regls stem for Basic Sectors m:mstratx on (CAR).
@,(D (RgBSA) : ~Noe _Negn]i a68-year-oldrice farmer

e i anwhlle, the bank 'éarma'rked;_ from Quirino province, was was able to purchase
-:=m‘ - mill ding of coopera- inp andsustamherncepmduchon
tives to i ! : ugh a loan under the ERCA-RCEE.

SRCA-RCEF has helped our farmin
-because it has low interest compare
er loans. I hope this Program con-
550 that many more farmers like me

sibleand mpdnmveﬁnanqalasmﬂnoem :

7,8,9,10, 11, 12, and theCoxthllera Ad-- -‘"'j- 'he ER

_ &

W T

v

"l-.

tgelﬁmw:n erShlp
ER
whlchalms toboost .
income of small rice farmers and their co-
ogeratlves, and cushion the initial impact
of R lic Act 11203, also known as the
Rice Tariffication Law (RTL). :
‘Landbank said it has fully disbursed
the allocated fund for ERCA-RCEF from
2019 to 2022 and shall continue to make
available P500 million in loans annually
mt$2024 to cooperatives and fice farm-
d under the RSBSA in the
3 roducmg provinces.
RC am allows in-

farn rrow up to 90
heir to tal project cost at a low
trate of two percent per year.
nay be used to purchase farm
andrice seed uction, farm
Tie ipment for production
and post-produchon, working capital for
rice and seed ‘as well as relendi
and rediscounting existing loans of
rice farmers listed under the DA’s RSBSA.
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DA starts installing
fixed Kadiwa centers

THE Department of
Agriculture (DA) has started
to roll out permanent
Kadiwa stores into its
various Bureau of Plant
Industry (BPI) research
centers across the country.
In a statement on
Tuesday, the DA said
that the decision to put
up Kadiwa stores is in
line with the assessment
of the market value of
agribusiness hubs in
government premises with
direct access to the public.
“This project aims
to support the Marcos
administration’s thrust to
develop the agriculture
sector by supporting local
agricultural production,
augmenting the income of
local farmers,” the DA said.
_DA'’s first permanent
Kadiwa store was launched
in DA-BPI Guimaras
National Crop Research
Development and
Production Support Center

(NCRDPSC) on September 4

and 5. _

The second store was
launched in DA-BPI-
NCRDPSC in Los Baiios,
Laguna, on Sept. 15,
2023, and in Davao on
September 18.

More permanent Kadiwa
stores will be set up this
year in La Granja in Negros
Occidental and Baguio City
on September 22 and 28,
respectively.

“If we look at the whole
agri-value chain, this has
credit, inputs — where BPI
enters for quality seeds, our

‘production management
are also there, and the
marketing to help farmers

. market their products at
lower price;” said DA-BPI
Assistant Director for
Research, Development,
and Production Support
Services Dr. Hermenegilda
Gabertan.

Meanwhile, DA-BPI Los
Bafios NCRDPSC OIC-Center
chief Flora Jarilla said that
the Kadiwa activity will
serve as an avenue for
affordable and accessible
agricultural products.

She added that she
expects that the BPI Kadiwa
will contribute to the June
2023 data of 926 identified
farmer associations and
organizations supporting
almost 500 Kadiwa centers

The BPI Los Baiios Kadiwa
is expected to cater fresh
produce to consumers
every second Friday of the
month.

Kadiwa stores are a :
flagship project of the DA
through its Agribusiness
and Marketing Assistance
Service, in partnership
with DA bureaus and
attached agencies, and
local farmers.

This seeks to empower
the farming community |
by providing a direct and
effective farm-to-consumer

~ food supply chain and
reduces marketing _
expenses, thus making the
fresh and quality products
more affordable for
consumers.
JANINE ALEXIS MIGUEL
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E Department of Budget and Management
_(DBM) has approved the release of P50
_ million to support a business development
program for farmers and fisherfolk.

the DBM granted approval for the
issuance of a Special Allotment

In a statement on Tuaday, Sec-
. reta_ryAmenah Pangandaman said

Date: <SUPT- 23}, 2023 page: __ B2
2 L!BRARY

Allocatlon-:to the Departmem of

Agnculture (DA) for the Farmers
and Fisherfolk Enterprise Develop-
ment Program. :

~ The program is mandated by Re-

: pubhcAct (RA) 11321, the 'Saglp

Saka Act,” and the P50 million was

sourced from the 2023 General
.Appropriations Act (GAA).

govemment pnonty lncreased

funding will be provided for
the Department of Agriculture’s
major progtams,' Panganda-
_man said.

~ “Alongside the develbpment

of land-based agri industries, .

the government shall also spur
the growth of aquaculture,” she

RA 11321 requires the DA to
adopt a holistic approach to pro-
mote entrepreneurship among
farmers and fisherfolk; instilling
a strong entrepteneunal culture
within their community.

The Farmers and Fisherfolk -

Enterprise Development Pro-
gram focuses on three key areas

. outcomes. -

These areas encompass e'ffortst'l
to transform farmers and fisher:

folk into viable business parmas,
enhance their access to capaaty-

building support services, and,
strengthen the agn—ﬁshery enter-
prise deve]opment services pro-
vided by the DA.

0.
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Budget dept okays P50M
for farmers, fisherfolk program

THE Department of Budget
and Management (DBM) has ap-
proved the release of P50 million
for a business development pro-
gram for farmers and fisherfolk.

In a statement yesterday, the
agency said Budget Secretary
Amenah Pangandaman has ap-
proved the release of a special
allotment release order and the
notice of cash allocation to
the Department of Agriculture
(DA) for the implementation of
the Farmers and Fisherfolk En-

terprise Development Program
under Republic Act 11321 or the
Sagip Saka Act.

This is funded under the 2023
General Appropriations Act.

“Food security will remain a
government priority. Increased
funding will be provided for the
Department of Agriculture’s
major programs... alongside the
development of land-based agri-
industries, the government shall
also spur the growth of aquacul-
ture,” the budget chief said.

!

The Sagip Saka law directed
the DA to pursue a complete ap-
proach in enterprise development
initiatives to further strengthen
an entrepreneurship culture
among farmers and fisherfolk.

The initiatives led to the forma-
tion of the Farmers and Fisherfolk
Enterprise Development Program,
which has three focus areas with
corresponding desired outcomes.

This includes Inclusive Agri

See BUDGET > Page A2

BUDGET

business Development to help
farmers and fisherfolk become
viable business partners with agro-

industry players; Agripreneurship
Capability Enhancement which

aims to improve access to capacity-

enhancing support setvices in, for
instance, finance, training, technol-
ogy; and Enterprise Development

Services to strengthen the agri-
fishery enterprise development
services of the DA. - Angela Celis_
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DA aid enables
32 Siargao land
tillers to start

pineapple farm

UTUAN CITY—At least 32

farmers in the Siargao Is-

land town of Santa Monica

embarked on pineapple production

earlier this week after receiving aid

from the Department of Agriculture
in the Caraga Region (DA-13).

. The farmers, who formed them-
selves into the Abad Santos Farmers
Association (ASFA), received 15,000
pineapple-plantingmaterials under
the DA's Special Areafor Agricultural
Development (SAAD) program.

Johnny Arlan, the ASFA presi-

dent, said aside from the planting
materials, DA also previded 100
sacks of fertilizers and farm tools
to support their project.

The group also expects the deliv-
ery of a multi-cultivator machine to
boost production.

“Thisisthefirsttime thatwe ven-

turedintopineappleproduction. The
DA also prepared us before the start
of the project by providing us with
trainingand education on pineapple
production last June,” Arlan said in
a phone interview Friday.

Leveraging tourism sector

HE said the group expects to make
their firstharvestayear after plant-
ing, adding that they also seek to le-
verage the booming tourism sector

on Siargao lsland to expand them

market.

Ariel Obillos, SAAD commumty

developfﬁent officer in Siargao Is-

land, noted that pineapple is suited

in Santa Monica based on prehmx- 3

nary studies.

' “The number of hoteIs resorts,
and restaurants in Siargao Island,
espee;allx in Egeneral Luna town
are our target markets, With the re-
turn of the tourism industry on the
island after the pandemic and the
typhoon in 2021, we are seeing big

. opportunities for the ASFA project

tosucceed,” Obillossaidinaseparate
interview Friday. - -
- The current buying price of pine-

appleontheisland, headded, ranges .

from P70 to P80 per kilo. 3

Thesupportfor the SantaMonica
farmersisprovidedunderthe SAAD
Phase 2 implementation this year
with some P1.59 million worth of
assistance. PNA
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P50-M pondo sa magsasaka, ma

Aprubado na. ni

: Budget Secretary Ame-

- nah Pangandaman ang. Enterprise Development:

‘P50 milyon pondo: ng
Department of Agricul-
. ture (DA) para sa pag-

papatupad ng programa ng
~ sa mga _magsa_sakg at_

~ mangingisda.

" Sinabi ni Panganda-
man na g an
nasabing halaga para

agamitin ang

_sa implementasyon ng
Farmers and:Fisherfolk = enterprise development
.para palakasin pa ang
entrepreneurship culture
ng mga magsasaka at
,mm o i 2

'/ Ang mga inisyati-
‘bong ito ay humantong

. -Program ng RepublicAct -
11321 (Sagip SakaAct),”
na pinondohan sa ilalim
2023 General Appro-
priations Act (GAA).
' Sa ilalim ng Sagip
ang DA na magsulong Development
ng mga hakbang at

sa pagbuo ng Farmers .

Da?ﬁsanalwangpr.of

\

ngingisda aprub na ng DBM

_inisyatibo kaugnay ng.

grama ay matutulungan
din ang mga

at mangingisda na ma-
ging business partners
ng mga agro industry
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Gov’t reviews extension

of lower agri tariffs

Marcos administration evaluating measures to combat high prices

By Ronnel W. Domingo
@RonWDomingoINQ

The Cabinet-level Inter-Agen-
cy Committee on Inflation and
Market Outlook (IAC-IMO) has
put on the table the possible
further extension of temporar-
ily lowered tariffs on agricul-
tural products as part of efforts
to push down inflation toward
acceptable levels.

Finance Secretary Benja-
min Diokno said in a briefing
that the IAC-IMO is considering
whether to recommend to Pres-
ident Marcos the extension be-
yond Dec. 31, 2023 of the provi-
sions of Executive Order No. 10.

Signed on Dec. 29, 2022, EO 10
extends by one year the tempo-
rary lower tariffs on agricultural
products to the end of 2023. Mean-
while, the lower tariff on coal is
extended beyond 2023, subjectto a
review every six months.

“The IAC-IMO, which has

committees that are respectively
focused on food inflation and non-

food inflation, is discussing this,” °
- pork were brought down to 15

Diokno said, referring in particular
to tariffs on pork, corn and rice.

The TIAC-EMO comprises the
secretary of the National Econom-
ic and Development Authority as
chair; finance secretary as cochair;
budget secretary as vice chair;
and the secretaries of agriculture,
energy, science and technology,
trade, and interior as members.

So far this year, from January
to August, overall inflation in the

Philippines averaged at 6.6 per-

cent. This is far above the range
of 2 percent to 4 percent, which
is the full-year target average of
the Bangko Sentral ng Pilipinas.
EO 10 itself extends the ef-
fective period for the provisions
of EO No. 171 that was signed on
May 21, 2022. In turn, EO 171 ex-
tended the effectiveness of EOs
No. 134 and 135—both signed on
May 15, 2021—which respective-

ly lowered temporarily the tariffs
on imported pork and rice.
Based on EO 171, tariffs on

percent to 25 percent instead of
30 percent to 40 percent.

Pending petition

Also, tariffs on corn were
slashed to 5 percent from 35
percent. Tariffs on rice were
brought down to 35 percent
from 40 percent to 50 percent.

While the temporarily low-
ered tariffs on rice are in effect
until Dec. 31, there is a pending
petition with the Tariff Commis-
sion for a further decrease—al-
beit also temporary—to zero or
no more than 10 percent.

Regarding tariffs on agricul-
tural products, allied agri-busi-
ness groups on Tuesday ap-
pealed to Mr. Marcos to reject
a new executive order, which
they said was “being hatched
by Secretaries Diokno and Bal-

isacan that will lower tariffs on
rice, pork, corn and chicken.”
“It is very clear to us that Secre-
taries Diokno and Balisacan are
publicly contradicting the Pres-
ident with their continued in-
sistence of reducing tariffs and
encouraging more imports,” said
Rosendo So, chair of the Sama-
hang Industriya ng Agrikultura
(Sinag).

“They are not serving under
the pleasure of the President, but
of the importers and smugglers,”
So said in a statement. “Elimi-
nating tariffs is simply legalizing
smuggling.”

In the fight against low tariffs
on imported agricultural prod-
ucts, Sinag is joined by groups
such as Federation of Free Farm-
ers; Kilusang Magbubukid ng
Pilipinas; Agricultural Sector Al-
liance of the Philippines; Aniban
ng mga Manggagawa sa Agrikul-
tura and United Broiler Raisers
Association. Na
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USDA cuts Phl rice import forecast

By DANESSA RIVERA

The United States Department

of Agriculture (DA) has slashed

. its forecast on Philippine rice im-

ports due to the locally mandated

price cap and elevated prices
globally.

According to its latest forecast,

the USDA-Foreign Agricultural -

Service (FAS) has projected rice
imports to decline to 3.5 million
metric tons for marketing year
2023-2024 from its previous fore-
cast of 3.8 million MT.

This places the Philippines on

- the same level with China, which
the USDA projects will import 3.5
million MT.

The Philippines had overtaken
China as the world’s top rice im-
porter after the USDA estimated
that the Southeast Asian country
shipped 3.9 million MT in market-
ing year 2022-2023 while the Asian
giant imported 3.5 million MT in
the same period.

. USDA From B1

“The situation is particularly severe in
Ilagan, Isabela, the corn capital of the Phil-
ippines, and surrounding areas,” it said.

. The lower_forecast was attrib-
uted to high prices in the interna-
tional market and price ceilings
ordered by President Marcos,
which disincentivized imports, the
US agency said.

So far, the Philippines has im-
ported 2.41 million MT of rice this
year, based on data from the Bureau
of Plant Industry as of Sept. 14.

The country’s rice production
is also expected to decline to 19.92
million MT from 20 million MT for

palay production, and to 12.55 mil-

lion MT from 12.63 million MT for
milled rice because of the combined

effects of Typhoons Dodong, Egay

and Falcon.
“Rice importers are adopting
a wait-and-see attitude, with

- some 1mporters canceling their
- purchases in the days after the

ceiling was announced, according
to industry contacts,” the USDA-
FAS said. ;
President Marcos issued Execu-
tive Order 39 mandating a price

Citing data from the BPJ, the US agency
said there was an increase of 698 percent
for the imported corn volume applied in
July to 284,393 MT from 35,626 MT while
the number of Sanitary and Phytosanitary

ceiling of P41 for regular milled rice
and P45 for well-milled rice, which
took effect on Sept. 5.

The USDA-FAS said the two cat-
egories account for'approximately
90 percent of the rice market.

“Following the imposition of
the price ceilings, industry con-
tacts reported diminished interest
among rice importers to unport i
it said.

Sought for comment, the Fed-
eration of Free Farmers (FFF) con-
curred with the projections of the
US agency. '

“These are all very possible.
International prices will most prob-
ably remain g-lgh due to El Nn‘io,
and this will be a disincentive to
import even without the price caps.
3.5 million tons will also be over
and above our annual deficit, so
a decline in imports will not have
a significant impact on local sup-

ply,” FFF national manager Raul

Montemayor said.
The Samahang Industriya ng

Agnkul’mra (SINAG) did not agree .

with the USDA forecast, saying this
-is way above its own projection.
In a phone interview, SINAG
president Rosendo So said the
country’s rice import would only
reach three to 3.2 million MT this
year due to better production.

- “We think the USDA's projec-
tion is too high. We are seeing
lower imports this year coming
from an election year last year,
and secondly, our production
increased this year due to better
weather,” he said.

. Meanwhile, the USDA-FAS sa1d
it projects corn imports to increase
to one million MT from its previous
forecast of 800,000 MT due to lower
production and in anticipation of
the expiration of lower tanffé end-
ing this year.

- The decline in produchon is due
to the effects of Typhoons Dodong,
Egay and Falcon and the continued

- presence of fall armyworm.

Turn to B3

- Import Clearance (SPSICs) applied for also
increased by 171 percent to 84 from 31.
“Corn for feed importers will try to
import ahead of this year’s expiration of
lower corn tariff rates,” the USDA-FAS said.
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USDA cuts rice, corn
output projection for PH

BY JED MACAPAGAL

THE United States Department
of Agriculture (USDA) reduced
its projections for the Philippines’
milled rice and corn production
for the year due to the effects of
recent typhoons as well as of El
Nifio and the continued presence
of fall armyworm.

The USDA in a report re-
leased on September 25 revised
its forecast for the Philippines’
rice production for market year
2023-2024 or from July 2023
until July 2024, to 12.55 million
metric tons (MT), down by 0.4
percent from the original 12.6
million MT forecast.

The agency also said the
Philippines is now expected to
import as much as 3.5 million
MT rice, down by 7.9 percent
from the previous forecast of
3.8 million MT due to the high
international prices as well as the
uncertainty over the imposition
of the retail price ceiling which
forces traders to adopt a “wait-
and-see attitude.”

The USDA, however, said the
country’s demand and required
reserves for the period remain at
16.4 million MT.

The USDA also revised its
forecast for the Philippines’ corn
production for market year 2022-
2023 to 8.2 million MT, down by
2.4 percent from the original 8.4
million MT forecast.

Because of lower production,
Philippine corn imports for the
period is now expected to reach
1 million MT, 25 percent higher
than the original forecast of
800,000 MT.

The report said the higher corn
imports is due to the anticipated
shortfall in local production and
feed importers’ efforts to try to
import ahead of this year’s expira-
tion of lower tariff rates on the
commodity.

The USDA retained its pro-
jected total demand for corn at 9.3
million MT.

Damage to the agriculture sector

" See USDA > Page A2

Rice farmers harvest their palay in in Bago City, Negros Occidental, the province’s top rice-producing local government unit.

(PNA file photo)

of tropical cyclones Egay and
Falcon amounted to P12 billion,
according to data from the Philip-
pine Department of Agticulture’s
Disaster Risk Reduction and Man-
agement Operations Center as of
September 15.

The DA attached agency said
total cost of damage is equivalent
to 279,289 MT. of goods tended

USDA

by 437,032 farmers and fisherfolk
in 250,174 hectares (ha) of affected
areas.

The monitoring captured data
from the Cordillera Administrative
Region, Ilocos, Cagayan Valley,
Central Luzon, Calabarzon, Mima-
ropa, Western Visayas, Zamboanga
Peninsula, Soccsksargen and Caraga.

Bulk of the recorded damage is

from tice at P3.08 billion which af-
fected 132,785 ha of areas equiva-
lent to 69,748 MT of volume loss,
followed by corn at P2.37 billion
equivalent to 90,115 ha of areas
and volume loss of 126,757 MT.
Raul Montemayot, Federation
of Free Farmers national manager,
said in a statement the USDA’s
projections are “very possible” as

international prices will likely re-
main high due to the global effects
of the ongoing El Nifio.
Montemayor said the pro-
jected volume of 3.5 million
MT rice importts is still “over and
above” the country’s annual rice
supply deficit, noting the expected
decline in imports “will not have a
significant impact on local supply.”
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Agricultural Service (USDA-FAS)
in Manila projected that the Phil-
ippines’s rice imports next year
would be 400,000 MT lower than
its estimated 3.9 MMT full-year
import volume this year.

The USDA-FAS in Manila at-
tributed the decline to the “high
international prices and uncer-
tainty over the imposition of the
retail price ceiling.”

The USDA-FAS in Manila’s rice
import projection for the Philip-
pines next year is 300,000 MT
lower than the USDA’s (Washing-
ton office) official estimate of
3.8 MMT.

“Rice importers are adopting a
wait-and-see attitude, with some
importers canceling their pur-
chases in the days after the ceil-
ing was announced, according to
industry contacts,” the USDA-FAS
Manilasaid in its latest Global Ag-

ricultural Information
Network (Gain) report
published recently.

“Following the im-
position of the price
ceilings, industry con-
tacts reported dimin-
ished interest among
rice importers to im-
port,” it added.

The Gain report in-
dicated that the US-
DA-FAS Manila pro-

jected that the coun-

try’s milled rice output next year
would be at 12.55 MMT from this
year's 12.6 MMT due to typhoon
damages.

“Industry contacts’ expecta-
tions for the 2023 El Nifio are
mixed but balanced across the
country, so overall effects on pro-
ductionarelikely minimal,” it said.

The USDA-FAS Manila project-
ed that the Philippines’s total rice
consumption next year would be
at 16.4 MMT, flat with this year’s
estimates.

Meanwhile, the USDA-FAS
Manila projected that the Phil-
ippines’s corn production in the
current market year 2023-2024
would decline to 8.2 MMT from
the previous market year’s 8.322
MMT because of typhoons and
pest damage.

The country’s corn market year
starts from July of the presentyear
and ends in June of the next year.

“FAS Manila decreases forecasts
of local corn production for MY
2023/24 because of the effects of
typhoons Dodong, Egay, and Falcon
and the continued presence of fall
armyworm,” the Gain report read.

“The situation is particularly
severe in [lagan, Isabela, the corn
capital of the Philippines, and sur-
rounding areas,” it added.

Because of the foreseen reduc-
tionin corn production, the USDA-
FAS in Manila expects the coun-
try’s cornimports toreach 1 MMT
in the current market year from
previous market year's 950,000
MT. Jasper Emmanuel Y. Arcalas
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Corn, soybeans firm

SINGAPORE- Chicago corn rose
for a third consecutive session on
Tuesday, hitting its highest level in
more than a week, while soybeans
gained ground as a slower-than-
expected pace of US harvest
supported prices.

Wheat rose to its highest level
in almost one week.

“There is support for corn and
soybean prices because of some
issues with the US harvest,” said
one Singapore-based trader. “But
itis still early to be too much wor-
ried about the harvest. There is
no immediate concern over grain
supplies.”

The most-active corn contract
on the Chicago Board of Trade

(CBOT) added 0.2 percent' to
$4.82-1/4 a bushel, after hitting
its highest level since Sept. 15 at
$4.83-1/2 earlier in the session.

Soybeans gained 0.7 percent
at $13.06-1/4 a bushel and
wheat rose 0.7 percent to $5.93
a bushel.

The US Department of Ag-
riculture (USDA) reported that
soybean and corn harvests ad-
vanced more slowly last week than
analysts had expected.

The soybean crop was 12 per-
cent harvested, compared to
estimates for 14 percent , and
the corn harvest was 15 percent
complete, compared to estimates
for 17 percent. - Reuters
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India to cut floor price for basmati rice

NEW DELHI- India will cut the
floor price for basmati rice exports
in the coming days, sources famil-
iar with the matter said, after mill-
ers and traders complained about a
sharp drop in overseas sales of the
premium aromatic grain.

India will lower the basmati
floor price to $850 a metric ton,
down from $1,200 a ton, to help
millers and traders ship out the
rice grade, said the sources, who
didn’t wish to be identified as they
are not authorized to talk to media.

Last month, India fixed the
floor price, or the minimum ex-
port price (MEP), for basmati rice
shipments at $1,200 a metric ton.

Authorities said the MEP was
imposed to help New Delhi ensure
that non-basmati rice was not
exported as basmati rice.

In ]uly, India surprised buyers
by imposing a ban on the export
of widely consumed non-basmati
white rice, following a ban on
broken rice exports last year.

“The decision to lower the
basmati MEP would help farm-
ers who were losing money on
account of falling exports,” said
Prem Garg, president of the In-
dian Rice Exporters Federation.

A farmer and his grandson plough a rice field in Gopalsaral village, 25 kilometers from the northern Indian city of Allahabad.
(Reuters Photo)

“The move will also help India
retain its pre-eminent position in
the global basmati rice market.”

Since basmati rice is not widely
consumed in India, and the new
season icrop will start arriving in
the market from next month, In-

dia would have faced a glut of the
superior grade, Garg said.

“A large stockpile would have
hammered prices and hurt farm-
ers and India’s rice sector, so the
move to lower the MEP will be
quite helpful,” he said.

Page

India and Pakistan exclusively
grow premium, aromatic basmati
rice. India ships out around 4 million
tons of basmati rice to countties
such as Iran, Iraq, Yemen, Saudi
Arabia, the United Arab Emirates
and the United States. - Reuters
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High rice prices bring risk of social unrest, UN says

BY ILENA PENG

IGH rice prices, which
have been fueled recent-
ly by India’s export ban,

bring the risk of political instabil-

ity in Asia and Africa, according

to the head of a Umted Natlons
| agency. Y
Prices for the crop, a staple for
half the world, surged to the high-
estinalmost15yearsafter the top
shipperbegan curbing exports. In-
diaaccounted fornearly40% of the

global rice trade in the past three

R

years. Soaring prices are fueling
concerns about food insecurity

for billions of people in Asia and

Africa who depend on the grain.
“Rice, especially in Africa, can

certainly bring potential conflict -

orsocial unrest, which at this mo-
ment in time would be quite dan-
gerous,” Alvaro Lario, who leads
the International Fund for Agri-

_cultural Development, said in a
Thursday interview in New York

The export banisbringing back

memories of 2008, when a global |

ricecrisisput 100 million people at

r1sk many in sub- Saharan Africa.
Back then both Vietnamand India
restnctedexports Food shortages
have. also contributed to unrest in

thepast, with surgmgwheatpnces

helping spark the Arab Spring that
toppled governments just over a
decade ago.

Theimpacts of bans “gobeyond
the borders of the countries” im-

X . .
plementing such measures, Lario

said. Rice is the “main concern”
for food secunty—even more so
than wheat, he said.

Exportbans havealotofi 1mpact

especially on the most vulnerable,

by raising pricesand havinga shock .
on prices,” he said. “Generally they -
are not positive, neither for the lo- :
calpopulationsin themedium term, -

nor for the other countries.”

Some regionsin Africa thatare '
morereliantonriceimportsareal-
ready seeing impacts from higher

prices, Lario said.

“We have to understand that
many of these people who consume :

this type of crop are sometimes

on the brink of poverty,” he said. :
Bloomberg News .
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