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allies for rice imports

By SAMUEL P. MEDENILLA
¥ @sam_medenilla

ESPITE the country’s re-
D cently reported sufficient

rice supplies, President
Ferdinand R. Marcos Jr. is now
eyeing more imports of the food
staple from Vietnam and Cambo-
dia to ensure the country’s long-
term food security.

Atthesidelines of the 43rd As-
sociation of Southeast Asian Na-
tions (Asean) Summit in Indone-
sia, Marcos met with Vietnamese
Prime Minister Pham Minh Chinh
todiscussapossiblefive-yearrice
supply agreement.

Vietnam and Thailand are the
country’s traditional sources of
rice imports.

During the first five months of

theyear, the countryimported 1.5

million tons of rice from Vietnam,
worth US$772.4 million.

Marcos, whoisalso the Agricul-
ture secretary, said the proposed
supply agreement aims to address
futurevolatilityin thericemarket.

“The suggestion of a longer-
termarrangementisanimportant
onebecausejusthavingthatasan
assurance will stabilize the situa-
tion, not only for the Philippines
but for all of us in the reglon,
Marcos told Pham.

Theyalso talked about fishery
and maritime cooperationaswell
as security and defense matters.

In 2008, Vietnam agreed to
sign a Memorandum of Agree-
ment, wherein it agreed to sell
1,500,000 metric tons of rice to

- the government until 2010.

The same arrangement will no
longerbepossiblefollowingtheen-
actment of Republic Act (RA) No.
110203 or the Rice Tariffication

SEE “PBBM,” A2
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Act, which replaced the country’s quan-
titative restrictions with a general tariff.

The law also liberalized commercial rice
importation and barred the government
from importing rice through the National
Food Authority (NFA).

Relaxed terms and conditions

ASIDE from Vietnam, the President also
talked with Cambodian Prime Minister
Hun Manet about the possible.easing of
terms and conditions for Philippine firms
to import rice from Khemer suppliers.

Last May, Cambodian suppliers ex-
ported 2,500 tons of rice to the country.
It was the first time Cambodia exported
a “significant” amount of the food staple
to the Philippines since the passage of RA
110203 in 2019.

Cambodia is aiming to get a 1-percent
share of the country’s market of imported
rice by 2024.

Marcos and Hun Manet also discussed
expanding the Philippine-Cambodia direct
flights and enhanced cultural, educational,
and people-to-people exchanges.

The country’s planned additional rice
importations come on the heels of the
government’s imposition of price caps due
to the alleged rampant practice of hoard-
ing by opportunistic traders and rice car-
tels: P41.00 per kilogram (kg) for regular
milled rice and P45 per kg for well-milled
rice.

Marcos said the illegal practice has led
to soaring rice prices despite the Depart-

- ment of Agriculture (DA), projecting that

the country will have a 10.15 million met-

‘ric tons (MMT) rice supply during the sec-

ond half of the year.
DA said the rice supply will be sufficient

to cover the current rice demand of 7.76
MMT.
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VIETNAMESE Prime Mmlster
Pham Minh Chinh proposed a -
five-year rice supply deal to Pres-
ident Ferdinand R. Marcos, Jr.,
subject to negotiation at minister
level, the Office of the President
said on Thursday.

The proposal could “stabilize
rice supply and pricing” in the
Philippines “amid the current
volatrl}ty in supply,” ftlie Palace
said ina statement cmng Mr
Marcos.. .

8 Ariw suggestthnttheMm
istries of Trade and Agriculture
of the two countries will work
together so that we can come up
with a five-year agreement on
supply of rice,” Mr. Pham told
Mr. Marcos in a bilateral meeting
with Mr. Pham on the sidelines of
the ASEAN Summit in Jakarta on
Thursday.

Mr. Marcos welcomed a long-
term supply agreement as an op-
portunity to dampen volatility in
domestic rice prices. . pe

“The suggestion of a longerﬁ 4

term arrangement is an impor-
tant one because just having that

as an assurance will stabilize the

situation, not onlyefor the Phil-
ippines, but for ?l of us.in the
region,” he said. s
“We will work contmuousjy
(to arrive at an agreement)... 1 am
very conﬁdén‘t that we will once
again come to a consensus a.nd
agree,” he added. %
The Philippines sagned a rice
 supply deﬁ&wzth Vietnam in May
2008, with Vietnam selling the
Phlhppl.h%ﬁp ‘to 1,500,000 met-
ric tons of rice between 2008 and
2010ina, govemment—to—govem—

ment trnn@ctlon

A 2019*1aw liberalized the’ rice

import market, allowmg»pnvate
importers to ship in ncg 'in ex-
change for the payment of a 35%
tariff on grai theast
Asia. The law had removed: e
Natio : ri

role% mp}lopplrmce 1mpqrtbr,
which it carried out th:oughgqtr-
ermnent—»to-govesp;gent deals.
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“Whrle thls is a welcome
agre e ent this does not solve
our problems,” Ateneo de Ma-
nila economist Leonardo A.
Laaaon’a a'said, noting that long-
term trade agreements “can
vary in htabﬂity depending on
various factors.”

The stability of such a deal

+ would depend on “the parties

involvecfﬁe naturé of the agree-

- ment; and external economic or

geopohtlcal conditions,” he said
via FaeebqbkMessenger
“General,ly, agreements be-
tween stable, economically sound
countries are more likely to be

“honored over the long term,”

he said, noting that for middle-

income countries like the Philip-

pines and Vietnam, “a significant
amount of risk exists.”
“Unforeseen events like
economic crises, changes in
political leadership, or shifts in
international relations can po-
tentially affect the stability of
long-term trade agreements,”
he said.
~ He said partles involved
in such agreements must have
mechanisms for dispute resolu-
tion and the flexibility to adapt to
changing circumstances. ;
Vietnam supplies about 90%
of the Philippines’ rice imports,
with Manila recéiving 1.5 million
metric tons of rice from its neigh-

‘bor in the first five months of the
avear o i
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/ietnam proposes 5-year rice
supply deal toPHL

The Philippines does not have
a rice shortage at the moment,
Jayson H. Cainglet of the Sama-
hang Industriya ng Agrikultura
(SINAG) said in a Viber message.

“Imports to be secured are
only meant to be for buffer stock,”
he said, noting that unlimited im-
ports have not reduced the com-
modity’s retail price. “Only boun-
tiful local harvests have resulted
in lower rice prices.” _

Agriculture officials, including
Mr. Marcos, who serves as the
Secretary of Agriculture, said last
month that the country’s rice
inventory is sufficient for the du-
ration of theEl Nifio weather pat-
tern, which is xpected to per51st

__until next yeﬁ;f:_
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The Department of Agricul- jobwith integrity, youwill be back
ture (DA) also reported that an  in UPSE.” She was referring to
estimated 900,000 MT of rice was ~ the University of the Philippines
hamested in- Isabela, Nueva Ecija  School of Economics. '
and North Cotabato. President Ferdinand R. Mar-

Agriculture Undersecretary
for Rice Industry Development
Leoeadlo S. Sebastian has said

improved yields for palay, or
unmllled nce, in late September

measure would

cos, Jr.s economic managers have
backed the price ceiling on rice,
including NEDA Secretary Ar-
senio S. Balisacan, who said the
1mmed1ate1y

the Vietnam supply deal the
Marcos government needs to -
‘dlsclose to the public the terms
. of the proposed . arrangement
Jayson H. Cainglet of the SINAG

' ek s

said in a Viber message.

“At what price and terms? At
whatvolume? At what tariffrates?
What is the mode of importation
— government-to-government or
private initiative?” he said.

* “We hope that discussions
with any country for rice imports
would NOT be at the expense of
local producers and our hapless
consumers,” he said.

The government last week im-
poseda pnce ceiling on the staple,
blaming rising prices on hoarders
and smugglers.

Economists have warned that

imposing price caps on rice could

limit supply and force traders to
go underground.

"They also said traders might
exhibit a reluctance to buy rice
from farmers, who will be left
with no choice but to lower farm-
‘gate prices.

Palay prices fell by P3 per kilo
‘in some areas after the order was
announced, according to farmers’
groups.

Following the price cap order,’

Finance Undersecretary Cielo D.
Magno left the admlmstratlon,
telling BusinessWorld ‘on Thurs-
day that her resignation wxll take
effect on SepE 8

In a social media‘ post on

Thursday, Ms. Magno said, “A

"wise inan told e, ifiyoy dlo yqur.

Flnance department under the
‘Marcos administration.
] ;{nnot sure what will happep
to 'PH-EITI,’,' she told Business-
Wo‘rld when asked. whether the
‘program will be continued after
her departure from government.
Ms. Magno also chairs the
DoF’s Fiscal Policy Monitor-
ing Group and the Revenue and
Operations Group, and Policy
Development and Management
Services Group. *
She had been leading the gov-

ernment’s push to reform the

pension system for retired mili-
tary and uniformed personnel.

FISHING
Meanwhile, the Palace said Mr.
Marcos and his Vietnamese coun-
terpart also discussed the pos-
. sibility of a fisheries and maritime
cooperation agreement to protect
‘the livelihoods of fisherfolk.
“(The) agreement that we are
proposing is very important be-
cause it (does) not limit itself only

_ to security and defense issues,”

Mr. Marcos said. e

In 2014, Philippine authorities

arrested 11 Vietnamese fishermen

“found poaching in Philippine wa-
ters close to disputed parts of the
South China Sea.

“So again, we have an under-
standing between the two coun-
-ries so that we will not have any
Problems between your fisher-
‘men and ours,” the Philippine
leader told Mr. Pham. — Kyle

: Arlstnphere T. Atiem A
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‘Vietnam offers PH 5-year rice supply deal
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[T plans push through, the Philip- | | Rice im ports

pines has secured its source of

imported rice. 450000000 o
%hc Presidential Communica- (| In MT ‘
tion Office (PCO) in a statement &= 400000000 5

said that in separate bilateral |

meetings yesterday, Vietnam has 350000000 i |

offered a five-year rice importation ‘

arrangement with the Philippines & 300000000 A

while Cambodia targets to capture E

1 percent of the rice imports of =

the country by 2024. 2,500,000.00 ‘
PCO said President Marcos Jr. ;

met with Vietnamese Prime Min- 2,000,000 i

ister Minister Pham Minh Chinh ;

and Cambodian Prime Minister == 150000000

Hun Manet at the sidelines of the :

43rd Association of Southeast i i

Asian Nation (Asean) Summit 10000006

and related Summits in Jakarta,

Indonesia. 500,00000 ;
The President welcomed the '

proposals amid the current vola- 0.00

tility in rice supply. A price ceiling 2019 2020 201 2022 2023*

on rice is in effect to address rising mVietam w Thaland m Myanmar m Pakistan ® India W Cambodia W China W Japan wmHaly m Spain m Singapore m Korea m Taiwan

cost of the grain. i : !
The PCO said the Vietnamese as of September 1

Prime Minister recommended Souee EA
that the “Ministries of Trade and : : 3 i 9 e
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Agriculture of the two countries
will work together so that we can
come up with a five-year agree-
ment on supply of rice and actu-
ally... the rice will be determined
by the market.”

Marcos, who welcomed the
idea, saying “the suggestion of
a longer term arrangement is an
important one because just having
that as an assurance will stabilize
the situation, not only for the
Philippines, but for all of us in
the region.”

He recalled that the Philippines
and Vietnam previously had a long
term rice supply agreement and
expressed confidence “that we will
once again come to a consensus
and agree.”

The President was referring
to the Memorandum of Agree-
ment on the Supply of Vietnam-
ese Rice to the Philippines where
Vietnam sold up to 1.5 million
metric tons of Vietnamese rice to
the Philippines from 2008 to 2010.

PCO said despite the enact-
ment of the Rice Tariffication Law
or Republic Act 11203 that liberal-
ized commercial rice importation
by the Philippines, Vietnam con-
tinues to supply about 90 percent
of the Philippines’ rice imports.

In the first five months of this
year, the Philippines imported 1.5
million tons of rice from Vietnam,
worth $772.4 million.

Apart from rice importation,
the President and the Prime Minis-
ter also discussed possible fishery

See VIETNAM> Page A2

Malaya
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and maritime cooperation to pro-
tect the livelihood of the ordinary
fisherfolk.
. The President, in a meeting
with Manet raised the possibility
of sourcing rice from Cambo-
dia, boosting commercial avia-
tion between the two countries
through the establishment of
direct flights as well as strength-
en partnership in food security,
trade and commerce, and people-
to-people exchanges.

PCO said Marcos asked the
Cambodian government to ease
the terms and conditions for rice

VIETNAM

importers in the Philippines to
ensure a steady supply of the staple
coming into the country.

In May this year, Cambodia
exported 2,500 tons of rice to the
Philippines.

PCO said “Cambodian officials
said their country is targeting to get
a one percent share of the market
of imported rice in the Philippines
by 2024 and encouraged stake-
holders to sustain and make more
efforts to increase rice exports to
the Philippines”.

Marcos and Manet also dis-
cussed a possible civil aviation

Insight

cooperation, as both countries
agreed to expand the direct flights
berween the Philippines and Cam-
bodia given the improvements in
the COVID-19 situation and eas-
ing of restrictions.

The President said he will
discuss with concerned officials
and airline firms about the pos-
sibility of increasing the number
of flights to other destinations
in Cambodia.

He said the Philippines and
Cambodia can also enhance co-
operation in cultural, educational,
and people-ta-people exchanges.

Page ~ of
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PH, Vietnam eye
5-year rice deal

DSWD, DTI finalizing cash aid protocols for small retailers

By ARGYLL CYRUS GEDUCOS
and ELLALYN DE VERA-RUIZ

AKARTA, Indonesia —
Vietnam is looking forward to
establishing a five-year rice
trade cooperation with the
Philippine government to ensure
food security.
Vietnam Prime Minister
Pham Minh Chinh said this in his

bilateral meeting with President
Marcos-on the sidelines of the 43rd
Association of Southeast Asian
Nations (ASEAN) Summit and
Related Summits here on Thursday
morning, Sept. 7.

Chinh said the two countries
are close to finalizing a rice trade
cooperation framework that would
ensure rice imports from Vietnam.

“Our two countries will

~conclude an inter-government

agreement on rice trade so that
our rice export will ensure food
security in the Philippines,” he
said. “We look forward to having
a stable framework of cooperation
onrice trade for along period of at
least five years.”

In response, President Marcos
said he was hoping that nego-

_ tiations on the proposed rice trade

would prove fruitful.

“You have identified the main
issue for our countries which is
food supply. In Asia, food supply
is very much determined by rice,
and the prices,” he said.

“We are anxious and we hope
to continue very fruitful arrange-
ments,” he added.

The President also said
he recognized the market’s »7

Page | of
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T)H, Vietnam
‘eye 5-year
rice deal 1«

current volatility and the need for ev-
ery country to make adjustment.

“However, the suggestion of a
longer-term arrangement is an im-
portant one because just having that
as an assurance will stabilize the situ-
ation, not only for the Philippines but
for all of us in the region,” Marcos told
Chinh. “But we will work continuously.
1 am very confident that we will once
again come to a consensus and agree.”

The Philippines signed the MOA on
the Supply of Vietnamese Rice to the
Philippines in May 2008, with Vietnam
selling to the Philippines up to 1.5
million metric tons of Vietnamese
rice from 2008 to 2010. However, the
passage of the Rice Tariffication Act
(RA 110203) in March 2019 liberalized
commercial rice importation by the
Philippines by replacing quantitative
restrictions with a general tariff.

The law also effectively barred
government-to-government import

arrangements under the National Food

Authority (NFA).

Despite those developments, the
Philippines’ bilateral rice trade with
Vietnam has remained healthy and
unimpeded, with the latter supplying
around 90 percent of the country’s
rice imports. .

Vietnam exported 4.84 million
metric tons of rice worth $2.58 billion
from January to July 2023.

For the first five months of this
year, the Philippines imported 1.5 mil-
lion tons of rice from Vietnam, worth
$772.4 million, which is equivalent to
42.3 percent of Vietnam'’s total rice
exports for the said period.

Boosted ties
The Vietnam prime minister high-
lighted how important it was for both
countries to continue the exchange of
high-level visits.

Chinh said he was hoping that
Vietnam and the Philippines would in-
crease cooperation in agriculture and
aquaculture, as well as in the digital
and green economy.

President Marcos agreed, saying the
relationships between ASEAN member
states have “grown importance.”

“Itis to our advantage that we have
taken not just one but more steps in
strengthening the partnership, the
alliance, the relationship not only in
the bilateral context of ASEAN but
also arrangement between our two
countries,” he said. .

Cash aid for small rice retailers

While the government is find-
ing ways to stabilize rice supply, the
Department of Social Welfare and
Development (DSWD) and Department
of Trade and Industry (DTI) on
Wednesday, Sept. 6 went over the
specifics of the Sustainable Livelihood
Program (SLP) for small retailers af-
fected by the current price cap on rice.

DSWD Secretary Rex Gatchalian
and DTI Undersecretary Carol P.
Sanchez convened a meeting at the
DSWD Central Office to discuss how
to smoothly implement the DSWD’s
SLP cash payout in accordance with
Executive Order No. 39, which estab-
lished a price cap on regular milled and
well-milled rice that went into effect
on Sept. 5.

“We are going to use the SLP to
make sure that our retailers of rice are
taken care of during this unforeseen
time,” Gatchalian said. “In this case,
the DTI was tasked to work with the
rice retailers’ association to identify
who the small rice retailers are. They’ll
pass on the list to us and on-the-
ground we do payouts,” he said.

DSWD Assistant Secretary for
Strategic Communications and

spokesperson Romel Lopez said the °

meeting was intended to expedite the
completion of the list of qualified small
rice retailers around the country who
will be the recipients of the cash as-
sistance of up to $15,000 per eligible
retailer under the SLP.

“The completion of the master
list of the intended beneficiaries is
the meeting’s top agenda in order to
carry out the actual payouts as soon
as possible,” Lopez said.

He added that while the DSWD is
responsible for the distribution of
the cash assistance, the DTT will be in
charge of the program’s grievance and
complaint component.
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- Marcos

of the rice importation by the
Philippines and I am very confi-

"dent that we will once again come

comed the five-year rice im ortatlon

deal proposed by Vi @1 _Ltr,

would help stabilize esupply o the
staple granr&m e country. -
" The Presidenti
Gfﬁge szjnd@hq issue of rice lmporta-
tion was | 1s¢d durmg Ma:cos bilat-

eral meeting with Vietnamese Prime

Minister Pl}am*Mmh Chmh at the
sndelmes Qf the 43rd Asean Sumxmt
m,lakana, .Ipdqn&sxa on Jhursday

to a consensus and agree,” the .

President, who also concurrently
seats as head of the Department
of Agriculture (DA), said.

Chinh vowed that they would

 work with their counterparts in the

Commur\mﬁtfns’ -

The \ﬁemameselader was quoted

to hav& suggﬁsied a five-year agree-
ment on rice importation, which
Marcos immediately agreed on, say-
ing the scheme would result in rice
supply stabilization not only for the
Philippines, but for the entire region.

“We will work continuously. We -

have managed what we have before
jmauchblé] to an agreement in terms

of
40 TR

o1 "'| 1;-1

"“)Viethaml\z :

Philippines in forging the agreement.

The President said he looks for-
ward to the deal being finalized,
considering the volatile prices

of rice in the local market and

the threats posed by the El Nifio
phenomenon.

“We hope that we can find an
agreement so that there will be an
exchange,” he said.

Vietnam has exported 4.84
million metric tons of rice worth
$2.58 billion to the Philippines
from January to July 2023.

In August, Marcos ordered the

DA to negotiate with Vietnam a.nd

India regarding rice imports.

portedly given price quotationé '

that are $30-40 lower than what‘_';

was previously estimated in their~

meeting with DA officials in the _'

Palace in August.
This is seen to pave thewayforthe ‘
importation of 300,000 to 500, 000,

metric tons (MT) of rice, beefing up :
the national inventory to last for 52" B

to 57 days by the end of 2023.
Marcos also discussed with Chinh .

the possibility of a fishery and mari- .

time cooperation with Vietnam.

“That's why the agreement that-
we are proposing is very important
because it should not limit itself
only to security and defense issues
but also on fishing rights,” the
President said.

“So, again, we have an under-!
standing between the two coun-!
tries so that we will not have any..

problems between your fishermen-

and ours,” Marcos told Chinh.

KRISTINA MARALIT:

|{"‘
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- uted. to ‘the ateep naeun rice. nnccs
such that President Ferdinand Marcos
Jr. had to order a price cap of P41 per

 kilogram for regular milled rice and |

P45 for well-milled rice, ,me,s,hxef 7

Executive's insistence on concurrently

being the Agriculture secretaryinargu-

ably helped lead to this sorry state.
1 m I SVAID )r'ﬁglabAS
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Rice crisis screams: Marcos resign!

Never before has a president held
such a crucial position — and really
on an absentee basis — 14 months
into his presidency. It's just common

- sense in managing a large organiza-
tion: You can't have the captain con-
~currently as chief engineer looking
after the engines at the lowest deck.
- One result is that we have even
been getting conflicting reports
from the Agriculture department
‘on such crucial data as rice stocks.

“Our rice stocks are enough for
the next few months, we're also in
the middle of planting season, and
we're expecting harvest by August
and September,” said Agriculture

“undersecretary Leocadio Sebastian
in a public briefing last August 3.
A few weeks later the Agriculture
-undersecretary for policy, plan-
“ning and regulations, Mercedita
* Sombilla, told a House committee
1 that the country was experiencing a
“rice shortage amid an insufficient
*buffer stock, as the total stock is
pegged at 39 days in August and 44
days in September compared to the
*'60- to 90-day bufferstock needed.”

If you were a rice trader, how
would you see these conflicting
reports? Most likely there is a rice
'shortage looming, and the Agricul-

wture department is concealing this
tdevelopment, which prods him to
“wait before he releases his stocks.

In June, days before he assumed
~office, Marcos said: “It's important
i_that the president take that portfolio
irnot only to make it clear to everyone
~what high prioritywe put to the agri-
“cultural sector, but also as a practical
“matter, so that things move quickly.”

Lowest

‘It turns out that the Agriculture
>department in practice has become
+his administration’s lowest prior-
ity, with the President, sources in
'that department say, having visited
'its headquarters only twice. The
first was on July 4, his first and
only meeting with the depart-
‘ment’s executive committee. And
‘the second, a week later, but to
‘meet only with his representative

Leocadio Sebastian (who was fired
amonth later) and a few directors.

Contrast his two visits to the Agri-
culture department to the 24 “social
and leisure” activities he has attended
in and outside the Palace. In effect,
rather than things “moving quickly”
for the Agriculture department, these
have all stopped, leaderless.

Nobody in the department is re-
ally taking seriously its 83-year-old
“senior undersecretary” Domingo
Panganiban. (While the “senior”
designation was intended to put
him on a higher rank than the three
other undersecretaries, the joke in
the department is that it is the only
department headed by a “senior,”
with the more cruel joke alluding
to that feared malady of that age.)

Panganiban was dragged from
retirement to replace Leocadio Se-
bastian who was removed as Marcos'
de facto representative in the depart-
ment after he signed a sugar import
order “for the President” — which
he did not have the authority to
do so. Agri officials applauded his
removal though, as he couldn't get
along with his subordinates, which
was expected, they said, as hewas a
scientist, and not a bureaucrat.

Mismanaging

Failure to lead the department would
be close to mismanaging the presi-
dency, since the Agriculture depart-
ment is now practically the most
aitical government institution as its
area of responsibility, the food sector,
is far from being sound. Rising prices
of sugar and other food items already
have had a severe impact on the
economy, as these have been the big-
gest factor for our still high inflation
rates. Theannual inflation rate rose to
5.3 percent from last July's 16-month
low of 4.7 percent, mainly because
of the 8.1 percent rise in food prices.
Our agriculture sector has gone
from bad to worse, not just be-
cause of its structural weaknesses,
but because of the worldwide rise
in oil prices resulting from Russia’s
invasion of Ukraine. Petroleum
products account for 20 percent of

crops’ production cost, while for
livestock, it is 50 percent. A huge
chunk of retail food prices is also
due to transport costs. Fishermen's
biggest cost is fuel for their boats.

The past Rodrigo Duterte govern-
ment undertook a P3 billion fuel
subsidy program for farmers to miti-
gate rising fuel costs. Has the current
administration ordered studies
to find out the bottlenecks in the
distribution of such subsidies, and
how much more is needed? Prices
of that sector’s main output — rice
and sugar — and even vegetables
have risen to historic highs.

And other than massive importa-
tions, the department appears to have
no idea how to stop the rise of what is
really the most important concern of
ordinary people — food prices.

The point is that events outside
the country, mainly Russia’s screw-
ing the world, unsettling economies,
and dimate change's effects on food
supplies — because of the unusual
severity and frequency of storms
and drought — should have put
the Agriculture department on crisis
mode. Having a part-time Agricul-
ture department head is like having
a part-time warship commander as
it approaches hostile forces.

Concurrent
I can't understand why Marcos

took the job of concurrent Agri-
culture secretary (which no other

president has done) when he really

hasn't any experience in managing
a huge bureaucracy nor does he
have any expertise in agricultural
production. Hubris, that only he
alone could do the job?

Marcos probably had no idea
what the presidency requires, and
again, itwas probably also pride that
prevented him from consulting with
his predecessor Rodrigo Duterte
who, at least going by people’s sat-
isfaction polls, has been the most
successful president so far.

Indeed no one who hasn't been
president or worked in the Palace
would know that more than 70 per-
cent of presidential time is eaten up

by ceremonial and social functions,
such as foreign dignitaries as well as
of athletes winning international
competitions; speaking during
anniversaries of organizations, in
oath-takings and meetings of the
Cabinet and other officials and
meetings with businessmen.

Not only that; Marcos seems
to relish foreign trips, that he has
had 14 so far. Taking an average
of 4 days’ travel time, he has spent
more than a month airborne and
in foreign capitals. How could he
have thought he had time to be
Agriculture secretary?

If the Agriculture department fails
to control the rise in prices of rice,
sugar and even vegetable crops, it
will be Marcos of course who will
be blamed. The department’s failure
will pull down the economy, because
food prices are a major component
of inflation. Not only that. Marcos’
legitimacy as a good government
head will be very seriously eroded.
What was he thinking?

Itis uncanny that it is after a year
in office that Marcos Jr. faces a rice
crisis, and orders a clampdown
on alleged hoarders, which he
thinks have pushed up artificially
the price of rise. It was also after
martial law, when his father faced
a similar crisis, and also ordered
a crackdown on hoarders. The
strongman Marcos survived that
crisis to rule 12 more years. But
then it was the military that ran
after the hoarders. Now;, it is one of
the weakest departments, the Trade
and Industry, which Marcos or-
dered to implement his directives.

“Marcos, resign?” Again? I'm too
old for that 1970s slogan. Just resign
as Agriculture secretary. It can't be
a night job for the President. And
given the morass that department
— as well as the entire agricultural
sector is in — it is political suicide
for Marcos to be heading it.

Facebook: Rigoberto Tiglao
Twitter: @bobitiglao
Archives: www.rigobertotiglao.com
Book orders: www.rigobertoti-
glao.com/shop
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ASI‘ August 31, President Ferdi-
and Marcos Jr. iSsued Execu-
tive Order (EO) 39 that imposed
price ceilings for regular milled rice
at P41 perkilo and P45 per kilo for
well-milled rice. This is lower than
the Department of Agriculture’s
(DA) reported price for regular
milled rice of between P42 and
P55 per kilo, and P48 and P56
per kilo for well milled. Prevail-
ing market prices, meanwhile, are
even higher than the DA's reported
prices.
The imposition of the price

ceilings was triggered by the be-

lief that while we have ample rice
supply (as reported by the DA),
unscrupulous traders are hoarding
to artificially push prices upwards.
As proof of this, joint raids by the
Bureau of Customs (BoC) and
other government agencies on
major rice warehouses in Bulacan
have been cited as finding ceiling-
high stocks allegedly enough to
meet consumer rice requirements
for three months.

It puzzles me how they arrived
at such a conclusion if they re-
ally understood rice supply and
demand. The average daily con-
sumption of rice in the country is
around 35,000 metric tons (MT).
Let us assume that Metro Manila
residents consume half of this or
17,500 MT, If one multiplies this
figure for 90 days, the rice stocks
in those warehouses should be
around 1.575 million MT in total.
For 60 days, 1.05 million MT and

- for 30 days, 525,000 MT.

The question now is whether
the stocks discovered come near
to any of the above figures. If they

- are only enough for a few days,
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how can one accuse those rice
traders of hoarding? I expect that
nothing will happen after those
raids — the same as when raids
were conducted against so-called
sugar hoarders last year when sugar
supply was tight. ;
Going back to EO 39, my bold
prediction is that it will further
worsen our rice supply shortage.
No traders in their right minds
will sell at a loss. If they bought
their supplies at a much higher
price, they will sell those at the

. black market at a price to recover

costs plus a small profit margin.

They will then refuse to buy more

imported rice orlocally produced

palay (unmilled rice) if the current
palay selling price of P21 per kilo

upwards persists during the incom-

ing harvest season.

The confluence of these events
will surely result in the gradual

. disappearance of rice in the mar-

ket, developing eventually into
a full-blown supply crisis. Rice
“pila” (queues) will become an
ubiquitous phenomenon in wet
markets. The government cannot
effectively intervene because the
National Food Authority's (NFA)
rice inventory is only good for less
than two days. As a result, there
will be a push again to restore the
authority of NFA to directly import
rice, blaming in the process the
“Rice Tariffication Law” (RI‘L) a§
the culprit for the shortage.

: Unfortunately, restonng the
power of NFA to import and revis-

ing the RTL will take time. Mean-
while, there will be public outrage
over the vanishing supply of rice
and rising prices. In turn, this will
surely undermine the President’s

credibility which could have been,

preserved if the nght adv1ce was
provided.

Solving a market imperfection
by issuing fiats attain nothing
beyond the media projection and
political impression that officials
are acting on the problem. The
better tack is to use market instru-
ments as these are more effective
and sustainable. My proposal is for
the government to temporarily lift
or lower the tariff on rice imports,
pegged at 35 percent if sourced
from Asean (Association of South-
east Asian Nations), during this
period of tight supply.

Note that the 35-percent. tariff

_was imposed in order to protect

our farmers and fund the develop-

ment of the domestic rice industry.

Annually, P10 billion is set aside
from the rice tariff proceeds to
fund the Rice Competitive En-

hancement Fund (RCEF). The .
. RCEF has four subsidy compo-

nents: farm machineries (P5 bil-
lion), in-bred seeds (P3 billion),
agricultural credit (P1 billion) and

‘training or capability bulldmg (P1

billion).

- Near the end of August this year,
the BoC reported that the tariff
collection had totaled almost P17
billion, meaning that we have
generated more than the funds
required by RCEF and thus can
afford not to unpose. more tariffs

- onimported rice.

Without the 35-percent rice tar-
iff, our traders will find it attractive
to import more despite rising pric-
es of imported rice. Well-milled
rice from Vietnam and Thailand
hovers around $650 to over $700
per MT. With a 35-percent tariff,
this means that ithe traders’ cost
will be more than $1,000 per MT.
Without the tariff, rice will come
in cheap and hence, traders will be
encouraged to import more during
the critical September-December
period.

I foresee that with just a mere
pronouncement from the Presi-
dent that he is contemplatmg
removing or lowering rice tariffs,
traders will start unloading stocks
for fear that they might lose money
when the cheaper imports arnve
When this happens, we will see rice
prices quickly declining.

The market is ruled by only two
things: greed and uncertainty.
Traders and investors want.to
gain more profit at the end of
the day. However, their invest-
ment decisions are tempered
by uncertainty because they are
unsure whether these will earn
them more money or make
them lose in the process. The
role of the governmentis ‘to ere-
ate and ensure an environment
of certainty as this will lessen
speculation. Sadly, this fact isnot

- fully appreciated by politicians

and lawyers who think that they
can solve economic problems

- through fiats.

In other words, one cannot sim-
ply repeal supply and demand by
enacting a law.

fdadriano88@gmail.com
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Vietnam pushes five-year rice supply deal"-_w‘i *

JAKARTA - Vietnamese Prime

Minister Pham Minh Chinh is-

pushing for a rice supply deal that
will allow his country to export

rice to the Philippines for five

years as the Marcos administra-
tion deals with price spikes of the
food staple.

The supply agreement was

proposed during Pham's bilateral
meeting with President Marcos on
the sidelines of the 43rd Associa-
tion of Southeast Asian Nations
Summit and related summits in
Jakarta, yesterday.

US Vice President Kamala Harris and Erealdent Marcos share a light moment with Philippine Ambassador to ihe US Jose
ker Martin Romualdez and US Assistant to the President Philip Gordon after their bilateral meeting
on the sidelines of the 43rd Assoclation of SOuthgaat Asian Nations Summit in Jakarta, Indonesia last Wednesday.

Manuel Romualdez, Spea

“I would suggest that the Min-
istries of Trade and Agriculture
of the two countries will work to-
gether so that we can come up with
afive-year agreement on supply of
rice and actually... the price will

be determined by the market,”

Pham said.
Marcos welcomed Pham’s sug-

gestion, saying he recognized the -
market’s current volatility and .

the need for countries to make

adjustments. _
“However, the suggestion of

a longer term arrangement is an
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important one because just having
that as an assurance will stabilize
the situation, not only for the
Philippines, but for all of us in the
region,” the President said.

“But we will work continu-

ously: We have managed what
we have before (inaudible) to an
agreement in terms of the rice im-
portation by the Philtigpines and
I am very confident that we will
once again come to a consensus
and agree,” he added.

The Philippine government

Turn to Page 5
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Vietnam From Page 1

has undertaken measures to address
the escalating prices of rice, including
imposing price caps on the food com-
modity. The mandated ceiling for regular
milled rice is P41.00 per kilogram while
the price cap for well-milled rice is P45.00
per kilogram.

The price ceilings were comput-
ed based on the average rice prices from
May to July.

The price ceilings, which will not
cover special and premium rice, took ef-
fect last Tuesday. The trade department
has also mobilized price monitors and
has coordinated with local governments
to curb hoarding and price manipula-
tion.

Cambodia as rice source

During his bilateral meeting with Cam-
bodian Prime Minister Hun Manet, Mar-
cos raised the possibility of sourcing rice
from Cambodia.

In a statement, Presidential Com-
munications Secretary Cheloy Garafil
said the Philippines intends to request
the Cambodian government to ease the
terms and conditions for Filipino rice
importers to ensure a steady supply of
the staple.

Initially, business-to-business sales
deals between Khmer Foods Co. and rice
importers in the Philippines resulted in
the export to Manila of about 2,500 tons
of rice in May this year. It was the first
time the Philippines is importing a sig-
nificant tonnage of rice from Cambodia
after the passage of the Rice Tariffication
Law in 2019.

“Cambodian officials said their coun-
try is targeting to get a one percent share
of the market of imported rice in the
PhiliEpines by 2024 and encouraged
stakeholders to sustain and make more

efforts to increase rice exports to the
Philippines,” Garafil said.

In 2008, the Philippines signed a
memorandum of agreement on the sup-
ply of Vietnamese rice to the Philippines,
allowing Hanoi to sell up to 1,500,000
metric tons of the food staple to Manila
from 2008 to 2010.

Vietnam supplies around 90 percent
of the Philippines’ rice imports. It ex-
ported 4.84 million metric tons of rice
worth $2.58 billion from ]anuary to July
this year.

The I’hlhppmes imported 1.5 million
tons of rice from Vietnam worth $772.4
million in the first five months of 2023,
equivalent to 42.3 percent of Vietnam’s
total rice exports for the period.

Direct flights

The Philippines is also eyeing a stron-
ger partnership with Cambodia on
commercial aviation as both countries
agreed to expand the direct flights be-
tween them because of improvements in
the COVID-19 situation and relaxing of
mobility restrictions.

“I shall, as my homework when I get
back, look into the possibility of our air-
line increasing the number of ﬂitihts to
other destinations in Cambodia that we
would like to go to. This is something that
goes both ways,” Marcos said.

Marcos and Hun also tackled partner-
ships in the areas of food security, trade
and commerce, and people-to-people
exchanges.

“I am a great believer of multilateral
discussions but [ also give equal impor-
tance to bilateral arrangements that we
might do. Once again, I'm very happy to
have had this exchange and I think, as I
said, we've already identified so many
areas that we can start off with,” Marcos
said. “I see that there’s.so much room
for growth, so much room for partner-
ship.” — Alexis Romero
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DTI exec: Only Marcos
can lift price ceiling

Only President Marcos can
lift Executive Order No. 39
mandating the price ceiling of
rice at P41 and P45 per kilo,
an official of the Department
of Trade and Industry (DTI)
said on Thursday amid calls
to withdraw the price cap
within two to three weeks.

At a press conference, DTI
Assistant Secretary Agaton
Uvero said the DTI and De-
partment of Agriculture (DA)
need to consider various fac-
tors before recommending
to the President the lifting of
EO 39.

“It is only the President
who can lift (the EO),” Uve-
ro said, noting that the DTI
and DA can recommend
the withdrawal of the price
cap once retail prices of rice
stabilize.

“That will be based on
the actual monitoring on the
ground. There are provinces
which were able to comply
as affordable rice is already
available. It is usually prob-
lematicin big cities like Metro
Manila,” he added.

According to Uvero, the
DTI does not artest violators
of the price cap and only is-
sues warnings against those
who fail to comply. “It is for
this reason that we are talking
with the (rice) associations,
retailers to have cooperation
instead of using force,” he
said.

On the other hand, Uvero
said the government can start
distribution of the P15,000 as-
sistance to retailers within the
week. “We have a target date

to start the distribution ... We
only have issues on logistics,
verification and distribution.
As soon as we finalize this,
we will inform the public ...
Like for the National Capital
Region, there are more than
10,000 (rice) retailers,” he
said.

Uvero said based on re-
cords of the DTI, there are at
least 50,000 retailers nation-
wide. He met with members
of the rice retailers” group
Grains Retailers Confedera-
tion of the Philippines (GRE-
CON) at the National Food
Authority as they discussed
the implementation of EO 39.

GRECON national presi-
dent James Magbanua vowed
that his members will comply
with the price cap.

“We are willing to comply.
That is the reason why we
are here, because we want to
help the government. They
(retailers) are committed to
help, compliant despite their
losses,” Magbanua said.

He said that farmgate price
of palay already went down
to P15 to P16 per kilo in
Panay Island a week after the
announcement of the price
ceiling.

“Since last week, the
farmgate price of fresh palay
went down from P21, P20,
it decreased to P15, P16
per kilo. The farmers will
suffer here so we need a long
term solution to address
this issue on agricultural
production,” Magbanua said.
—Bella Cariaso, Ramon Efren
Lazaro, Ric Sapnu
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ACCORD WITH

By Jean Mangaluz
@JMangaluzINQ

The Philippines is work-

ing on a five-year rice trade

agreement with Vietnam, the
world’s third biggest export-
er of the commodity after
India and Thailand, to help
~ ensure enough supply of the

Filipino staple food in the lo- -

cal market.
This was  discussed

during a bilateral meeting"

at the 43rd Association of
Southeast Asian Nations
(Asean) Summit between

President Ferdinand Marcos

and Vietnamese Prime Min-
ister Pham Minh Chinh.

“Our two countries will
conclude an intergovern-
.ment agreement on rice

trade so that our rice export.

to the Philippines will ensure
food security in the Philip-
pines. We look forward to
having a stable framework

of cooperation on rice trade
for a long period of at least"

five years. With that we can

ensure our production and

you can also ensure imports

from Vietnam,” Chinh told’

Mr. Marcos.

The President, who Ls
also concurrent agriculture’

“secretary, said that the coun--
try was looking forward to
this deal in light of concerns.
with food security in the
countty amid the El Nifio dry.
spell.
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“We hope that we can
find an agreement so that-
there will be an exchange,”
said Mr. Marcos. ¥

- Talks of a rice deal with
Vietnam have been ongoing’
since August, when Senior
Undersecretary Domingo
Panganiban of the Depart-
ment of Agriculture (DA) said:
that 300,000 to 500,000 met-
ric tons (MT) of additional
rice might be imported from
Vietnam at discounted prices.

Not the first

This will not be the first.
supply agreement between-
the two countries. The Phil-
ippines earlier had a supply:
agreement with Vietnam
signed in 2008, wherein Ma-
nila was able to buy 1.5 mil-.

" lion MT of rice from Vietnam

from 2008 to 2010.

Vietnam, which attained
rice self-sufficiency in the

late 1980s, has remained the.
country’s biggest source of-
rice imports, supplying about

90 percent of the country’s

requirements from abroad.
From January to May

this year, the Philippines im-

ported 1.5 million MT of rice

from Vietnam worth $772.4

million, or equivalent to 42.3
percent of Vietnam’s total
rice exports for the period.
Data from the Global Ag-
ricultural Information Net-
work of the United States
Department of Agriculture.
showed that in July 2023,
Vietnam's rice exports
reached 656,869 MT, .
with its primary export H
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markets being the Philippines,
Indonesia, Ivory Coast, Ghana
and China. Shipments to the
Philippines that month surged
by 45 percent to 239,400 MT
and accounted for 36 percent
of Vietnam's total exports.

Cap compliance

The Philippines has been
relying on imports following
the steady decline in areas
planted to the commodity and
overall farm productivity.

This has resulted in volatil-
ity in local prices that prompt-
ed President Marcos to issue

Executive Order No. 39 last

week to set a price ceiling of
P41 a kilo for regular-milled
rice and P45 for the well-milled
variety starting Sept. 5.

The DA reported on Thurs-
day that about 95 percent of
rice retailers have complied
with the price ceiling.

“Sp far as of yesterday, we
have recorded a success rate of
95 percent, which means our
retailers have complied,” DA
spokesperson Willie Ann Ang-
siy said in an interview.

Proper labeling

The DA recognized that
some retailers found it chal-
lenging to follow the price
cap, but assured the affected
merchants that the govern-
ment was prepared to assist
them as long as they comply
with EO 39.

The agency added that it
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EOOD SECURITY Vietnamese Prime Minister Pham Minh
Chinh and President Marcos hold bilateral talks on Thursday

at the sidelines of the 43rd Asean Summit at the Jakarta Con-

vention Center in Indonesia, to

discuss, among others, a rice

trade deal aimed at ensuring enough supply of the staple food

in the Philippines. —pPA POOL

would also deputize the Na-
tional Food Authority (NFA) as
it has the technical expertise to
determine whether rice being
sold in the market is properly
classified as well-milled and
regular-milled.

“Even if some of them
are complaining, we will
continue to disseminate in-
formation to explain the im-
portance of complying with
the price cap,” said Angsiy,
DA legal services director.
“While we acknowledge that
some purchased their stocks

at higher prices but we will

solve the problem by provid-
ing various assistance such as
financial, logistics and mar-
ket linkages.”

The DA and the Deparf—
ment of Trade and Industry
have started compiling a list

of rice traders and retailers af-

fected by the price ceiling.

Without giving a timetable
for the price cap, Angsiy reit-
erated Mr. Marcos' statement
that it would be temporary.
“Our goal is to stabilize prices,”
she stressed.

The DA is anticipating re-
tail prices to dip by the end *
of October as most of the es-
timated 2.92 MT of palay har-
vest from 15 provinces would
come in, along with rice im-
ports which “we assume will
be enough,” she added. —wiTH
REPORTS FROM JORDEENE B. LAGARE
AND INQUIRER RESEARCH INQ

H
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Anyare sa ni-raid na
mga bodega ng bigas?
P Sl o i """% oy i

saatil‘:eannoongA 30. Hind pama nkung
ukulang
maynm Great Harvest Rice’ III Warehouse, ngan Pedro
Warehouse at FS Rice Mill Warehouse sa
Bulacan. Pinungunahan ng Bureau of Customs ( ),
Idezatilanggﬂcu““re, House Speakg Martin E;g
mual mambabatas sa
dega-kh‘l)aabuhnmini et mjm san:‘u'galoclll;
nasa bigas na hinihinalang sm mu
s Tk o o, (et s
: atpawang mga angnamn
* Ang pagsalakay samga bodega ngbwa
naman nang ‘ng'presyo n% lapimillhan
na umabot sa P60. Maraming mahihirap ang apektado
a isang Executive Order ang inisyu ni
inand Marcos Jr. na mglalagay sa P40

hgbos.

ang price cap ng Di rI
A B0 TR e AN
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| Presyo ng bigas sa world market
apektado sa price cap ni PBBM

“mula §r3‘g4 pg'mﬁ.cig'gnsanmngmm a%

kay Romualdez, “tming at effectiv 2?5_‘&0
Marcos :

L *, A
% | Romualdez, posibleng kinanselang mga no
porters at traders ang Pag-angkat ng bigas mula sa
ibang bansa dahil nagmura na ang presyonito $a lokal
‘namerkado, ST g ey o
“Siguro nung kinan: na.nila (mga importers at
traders) ang mga orders, biglang dumami.tuloy. ang
stock sa abroad ng bigas”, an Romualdez. =~
pagsirit ng presyo ng bigas sa mga palengke dahil sa
pagtatago ng mga bigas sa bodega nang isagawa ang
inspeksiyon.

Dagdag pa ng mambabatas mula Leyte na ang rice
price cap ang tanging susi pala para pigilan ang price
manipulation at hoarding ng bigas sa bansa na naging
senyales naman sa world market. (Joy Cantos)

e .
mpany na Markets Insider,

ay nasa $332.4 sa bawat metrikong tonelada’
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PmdentFerdmandRzMarms
Jr. to hasten the acquisition of
avian flu vaccines that would
help boost the industry.
arcos, who concurrently
heads the artment of Agri.
Culture met uﬁd'aymghtwnth
Indonesiananimal health

ﬁnnPT VaksindoSatwaNusan-
tara.

Vaksindo intends to coop-
erate withitslocal er, Un-
aheoInc. (Univet Nutritionand
Atr:lmal Healthcare Company)
Philippines on veterinary vac-
ums‘;?\d lanstoinvestaround
US$2 million this year. Like-
wise, itwould soon provide the
Pl-uhppmes with a\nan fluvac-

“The early delivery of
Vaksindo vaccines could spur
the revitalization of our coun-

delryuﬁustry whichhas
serious challenges dueto

/]
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o
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-gthe oontmumg threatoftheavi-
> aﬁﬂu," Romualdezsaid.
_ Ammg others, he noted that

e e of fien
co:mtry'spgulguymdusuysandf L e

hmduemﬂlemllmgofat]eastm
million chicken due to the
effectsoftheavi

peak - in the country in 2017.
erFerdinandMartinG.Romual-
dezas helauded theinitiativeof

As a result, prices of e
. spiked early this year with e
_average costofamedium-sized
_ egg in Metro Manila markets
* rising from P6.90 to P8.70. In
somemarkets, pricesevenreach
P10justforaregular-sized egg.
ﬂ\eoﬁerhand,the price
of whole chicken in Metro
Manila ranged from P150 to
P200as of Junethis year, would

. could bepartlyattributed tothe -

threat of the avian flu.

“The President is keenl
aware of the plight of the pour
try industry sector and the en-

- gagement with Vaksindo is a
positive step towards address:
ing the problemof avian flu that
continues to beset this sector,
Romualdezsaid.

“Making avian flu vaccines -
available to our poultry sector, -

along with theadoption of best
practices, would help enstire
- wecould sustain theencourag-

Page:

‘wiseattendingtos

1nd " headded.

md this is the reason'
why the meeting with Vaksin-
do officials is among the Presi-
dent’stogpnonhesaspartofhns
triptoIndonesiato
the 43rd ASEAN Summit- and
RelatedSumnutsmjakarta, he
added.

The S eaker expressed ;

eenactmentofalaw
that would establish the Virolo-
gy and Vaccine Institute of the
Philippines, envisioned to fo-
cus on applied resslarch and
studies to deve]op agnostic
kits and vaccines not only for
humansbutalsofor: and
plantdiseases.

In D;:cember 2022, the
House o Represexmh.ves a
proved onﬂurdandﬁnalmg:

- Ing its version of the measure,

or House Bill No. 6452, The
Smatehasyettopaksmecoun-
terpartbill.
Meanwhile, Romualdezsaid
the Marcosadministrationislike-
imilar chal-
lenges facing the livestock in-
dustry, nohng that President
Marcosearlierstressed the“ur-
gmtneed"mmvttahzethehve-

-stock and Foultry industries in

:pursuit o
“ing signs of recovery of the

food security and .
global competitiveness.
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Reduced rice prices necessary
- to achieve inflation ta

DESPITEits uptick in August, head- -

line inflation can still fall within the

government's 2 to4 percent target by
the end of the year if rice prices de-
cline, an economist said on ngpesn

"If the rice price ceiling is effective

incurbingrice pricesand overallinfla-

tion, the headline inflation could still
-ease year-on-year for' the coming
months due to higher base effects,”
Rizal Commercial Banking Corpora-
tion (RCBC) chief economist Michael
Ricafort said in an interview.

" ThePhilippine Statistics Authori
(PSA)reported onTuesday thathead-
lineinflationaccelerated t05.3 percent
in August from 4.7 percent in July.

Theuptrend wasmamlty attributed
to the higher inflation in food prices,
particularly rice and vegetables.

Ricei
‘percentin August from 4.2 percentin

ationaloneincreased to8.7 -

July 2023. q

No. 39, imposing mandatedprice éeil~

ings on rice in'the whole country.” -

4

Under EO 39,

i]é}lgforreguhrmﬂledﬂcgingglﬁ'-

for well-milled rice is PHP45 per kg, . -
Ricafortsaid the inflation target of -

below 4 percentcould stillbeachijeved
as early as November and December
despite the challenges brought about
byhigher prices of rice and oil, aswell

as&leeﬁecboflﬁ@ernthﬁnidmﬁgg—

es in Metro Manila. e e
"Thus, itisimportant thatrice prices
do not go up further in view of the
temporary rice price ceilings since
September 5, 2023, to prevent head-

line inﬂationfromrishlg further since’

rice pprices. accounted for nearly 10

percentof theinflationbasket," hesaid.

et.
d - B * s o 3

 Lastweek, PresidentFerdinandR. -
Marcos Jr. issued Executive Otder -
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| SPEAKER Ferdinand Martin G.Ro- &
_mualdez announced today that the

* global rice markethas experienced a

substantial 21 percent decrease in 8

; ﬁcés,ath‘ii;ﬁt_edtpﬂig;ecehti;:ﬁll:
> onof Executive Order39ofth

9 it
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Palaceimposing price ceiling onrice e

based company, the Markets Insider, -
the price of rice in the world market -

decreased by 21 percent from $384°
per metric ton last July to $332.4 per
metric ton this month.

“It is
President (Ferdinand) BongBong

Marcos Jr., sets commendable results -

not only in our country: Weare ho
ingnamagtuloy-tuloynaang pagbaba
ng presyongbigas;” said the Speaker
inastatement.

The House leader believed that
Filipinorice tradersand importers can-
celled the importation of rice after the
price drop in the country due to the
Pnﬁe ceiling.

Siguro nunge;hstmmelna nila (im-

go ers and traders) ang mga orders,
iglang dumami tuloy ang stock sa
abroad ng bigas,” Romualdez noted.
“Itis obvious na artificial ang pag-
sirit ng presyo ng bigas sa mga
natindahil finatagoyungmga
igas sa bodega as. we have seen
duringourinspection,” thelawmaker
added. :
Romualdezinsisted that the palace

proven that the EO 39 of ' B

was correctinimposing a price cap as
itis the only'way to stop price manip-
ulations and hoarding of rice.

Meanwhile, House. Ways and

Means Committee Chair, Rep. Joey
Salceda, echoed Romualdez, saying
that the price increase of rice in the
world marketwasartificial duetohigh
volume of demand from the Philip-
“We have seen this crisis before
and we know how to deal with it,”
Salceda earlier said. :

" “Pera we should not over-import

- parahindii-anticipateng mga kapitba-

y 21% following
price |

ceiling

B s ‘, &
f,

hay nating bansa at tumaasng presyo
ng bigas,” Salcedaadded. Angpr:;i"a-

- lagay ng price cap ng Malacanang sa _
‘bigasay nagpa :

itana hindikatang-
gap-tanggap saatinang mga artificial
napagtaasngpresyongbigassaworld
market.

Earlier, Pres. Marcos issued EO 39
ordering prices at P41.00 per kilo for
milled riceand P45.00 for well-
illed rice after the government re-
ceived information thatsome unscru-.
pulous traders were };Ilannmgto raise
ﬁe prices to as high as P70.00 per
0. ‘ o
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Cons help enforce rice price ceiling

Dalizon
PHILIPPINE National
Police agents nationwide
have been ordered by

General Benjamin C.
Acorda Jr. to assist the

Department of Trade and

Ind and Department.
of.du;rlhy

culture in imple-
menting the presidential

order

The order to help the
DTland the DA implement
m‘m‘ E‘ﬂdm. ml .

_ nand ‘Bong
bong’ R. Marcos Jr.’s Exec-
utive Order No. 39 which

a on
rice hasbeéngiventon 17

- Police Regional Offices.
EQ No. 39 calls for the
‘imposition of mandated

onrice.
lmm’l‘?l\(l;ﬂl]“’lﬁhasbea\ as-
signed to provide the nec-
essary rt and assis-
tanceto lh’s.-a.'m:lt-l'neDAin
enforcing thisorder, ensur-
ing compliance with the
rice as a solution to ad-
dress the increase in retail

prices.

In Mem;l Manila, Na-
tional Capi Region Po-
;lice Office director, Briga-

posing a man-
daheprice'é'eiilit;iggbnﬁce;'

dier Gen. Jose Melencio C.
Nartatez Jr. said he has
instructed all his five dis-
trict directors to assist the
DTland the DA ininspect-
area and see to it that EO
No. 39 will be fully imple-
mented. >
I Mi . X
Police Regimarfa)fﬁbe@ll
director, Brigadier Gen. Joel
B. Doria said hehasdirect-
ed all his units to help in-
ta'sifyﬂweawamtgsqm-
paign regarding the man-
The official said they
are fully sup _
presidentialdirective. -
"PRO MIMAROPA,
under the guidance of
DILG Atty. Ben-
EirlC.AbalosIr.atldﬁw
ership of PNP Chief,
PGen Benjamin C Acorda
Jr., is dedi to Presi-
dent Ferdinand R. Marcos
Jr's vision of a fair and
inclusive rice market," the

MIMAROPA t fop .
stressed o

'pux:ainlistomuea _ings

ablericein AROPA," forcement

headded.
Violators of the rice

price cap, set at P41 per

. kilofor

. .ﬂw‘

milled and
P45perkiloforwell-milled
rice, will face penalties as
stated in Section 15and 16
of Republic Act No. 7581.
. The penalties include
imprisonment fora period
of 1 to 10 years and sub-
nti from
- P5,000 to P1,000,000.
encouraged the public to
support and cooperate

+ with the implementation

of this order.
~ "We urge the public's

‘ ation and support
mmmg ing a tran: t
and nﬂt:srveg:;“spam market

 thatbenefitsall stakehold-

L
1
:
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g'ppaplps ang inaa-

pamﬁm presyong
msabilﬂmlgaya ﬁanonrate
nit_qngAgostpnagmax, uli. i na lan
atmayinil&bﬂknil!_xecuﬁﬁer (EO) 3
ang Palasyo para talian ang pi ng bigas.
Sayang at nawala ang mentum ng
para maibida na magka-

Palasyo
kasunodnabuwannaanﬁ:abaangmﬂmon
mula sa 8.7 % ng Enero na naging 4.7% na

lzmiaoong Jull}:itong Agosto, umangat na
namansasg%,nahalos : :

%&Pemlnndlpanmnandawdzpm

o Sontral ng Piiginas (65

na48%-5 6%. 6gﬁddoon,masmabamg
ito kumpara sa rate
Ang sinassbing filkeNAtal g s riaas

pareho ng 5.4% pi
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siritbilihinuli

dagdaggasmmnsambi. ngsnplaympalahasmnamayshmtage"j'

'-\_.-_ ﬁgﬂ;&);[yempre ang mga at Pero dahil sa EO, kahit papaano, may
: habagat - na nakakapinsala sa mga m?an, a nagmamanipula

PUApa 12 mga b, Sr Sty bioes coni SR
Kmﬂba%&;&? mﬁ?ﬁﬁ 8 a
wﬁ%ﬁ sanBliEERnsae O

nagba-badyet sa gastos c tati '
-tuloy 5 normal na ang presyuhan sa

1 positive merka oatmaiiy\{ang : ang mga
: ng taon. .bymotnﬁ!aa‘ negosyanteng nagtatago ng mga '
blgas i e N =,

sankasi  Dapat galhganné iga kulokoy na ne-
istusan te ang pagta mga bigas nila
ibentasatanmn_gpresyo.'

ey 2

Sa nasa thmdxdmthﬂngxtsa

Palasyblumsba}dtang

aing ﬁ}l&lpﬂkﬂﬂnngbigasna osnawalaang_’bentaang
'angmgaburaotnanegosyanﬂengnaguplt-~
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BPI approves propagation of Bt
cotton for commercial production

By ManueL T. CAYON
 Y@awimailbox

Industry (BPI) flashed the green
" light for the planting for commercial
production in the country of a genetically
modified cotton variety, the International
Service for the Acquisition of Agri-biotech
Applications (Isaaa) said.

In the September 6 issue of its online
weekly publication, Biotech Update, Isaaa
said the BPI issued a biosafety permit for
the commercial propagation of Bt cotton
* (GFM cry1A), which was developed by the
Philippine Fiber Industry Development
Authority (PhilFIDA).

“The permitwasgrantedto PhilFIDA after
completion of the biosafety evaluation and
therequirements for commercial propagation
based on the Joint Department Circular [JOC]
No. 1, Series0f2021issued by the Department
of Science and Technology, Department of
Agriculture, Department of Environment
and Natural Resources, Department of Health
and Department of the Interior and Local
Government." 1

The BPI issued the permit on August 24
and announced the approval on its website,
the Isaaa said. 5

 The Isaaa said Bt (Biotechnology) cotton

DAVAO CITY—The Bureau of Plant

contains the Bt fusion gene, GFM crylA,

- “produced based on the protein template

of Cry1Ab and Cry1Ac proteins from Bacillus
thuringiensis.” The Bt fusion gene confers

resistance to bollworm infestation.

TheAlliance forScience, an organization of
scientists, said Bt cotton has been genetically
engineered to resist the dreaded bollworm
(Heliothis armigera), “a destructive pest that
is partly responsible for the decline of the
country s cotton industry.” Bt cotton includes
a_gene derived from the soil bacterium
Bacillus thuringiensis (Bt), which produces a
protein thatistoxiconly to the newly hatched
bollworm larvae that attack cotton. (e i

“That means the Bt protein would not
affectnon-target organisms because its toxic
effectisspecificonly totheboliworm pest"the

- alliance said, adding that the crop technology

largely replaces the need to control the
bollworm through applications of synthetic
chemical pesticides, which may cause harm
to human health and the environment.

_The Bt variety was being cultivated
in experimental areas to secure approval
for commercial release of the seeds.
Technology demonstrations were done with
cotton producersin the provinces of llocos,
Pangasinan, Nueva Ecija, Sarangani and
South Cotabato involving 40 one-hectare
farms.
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assuming mild El Nifio

SUGAR production in 2023 is
expected to rise slightly, on the
assumption that the impact of
El Nifio isn’t too severe, the Sug-
ar Regulatory Administration
(SRA) said. :

At an agriculture forum or-
ganized by the European Cham-
ber of Commerce on Thursday,
SRA' Administrator Pablo Luis
S. Azcona said sugar production
could increase by 50 thousand
metric tons (MT).

Mr. Azcona added that the to-
tal area planted to sugarcane is
estimated to rise by at least 3,000
hectares.

“We have a slight increase in

area despite the fact that (output
fell) in Batangas because of the
closure of the mill,” he said.

In the last crop year, sugar
production declined to about 1.8
million MT from the 2.1 million

MT previously, due to a number

of typhoons affecting cane pro-
duction, he said. i

“For the initial balance of in-
ventory for this crop year, locally
produced sugar posted a 450%

increase (from a year earlier), he
added. ;

To date, the stock of domestic
sugar is at 150 thousand MT, against
27 thousand MT ayear earlier.

“With the harvest season hav-
ing begun, we will see an increase
in raw sugar stock,” he said.

The sugar crop season typi-
cally begins in September.

A severe El Nino, however,
could result in a 10% to 15% de-

«cline in output.

“(It) all depends on the El
Nifio’s severity.” Mr. Azcona said,
with the worst of the weather
phenomenon, which can cause
dry spells, expected to manifest
starting around November.

The government weather ser-
vice expects E1 Nifio to strengthen
towards late 2021, persisting until
the first quarter of 2024.

“If it’s not so severe, we might
even see an increase (because of
the timing of) harvest season.
Drier weather results in more
bags of sugar per ton of sugar-
cane,” he added. — Adrian H.
Halili
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DA lifts poultry ban on US state

THE Department of Agriculture
(DA) has lifted the ban on poul-
try products from the state of
South Dakota in the Unit-
ed States.

DA Memorandum Order 61
series of 2023 was issued by
senior undersecretary Domingo
Panganiban on Wednesday after
the state provided evidence it
has contained its bird flu in-
cidence.

The issuance allows the im-

portation of domestic and wild
birds and their products includ-
ing poultry meat, day old chicks,
eggs and semen originating from
South Dakota subject to compli-
ance with existing importation
rules of the DA.

Data from the Bureau of Animal
Industry (BAI) showed the Philip-
pines imported 249.37 million kg
of chicken meat from January to
July .

BAT’s data also showed that

for the period, the Philippines
purchased a total of 86.14 mil-
lion kg of chicken from the US
or 34.5 percent of the country’s
total chicken imports.

No data is available on the vol-
ume that came from the state of
South Dakota.

DA’s monitoring of public mar-
kets as of yesterday showed the
ptevailing retail price of whole
dressed chicken ranges between

P150 to P200 per kg -Jed Macapagal

PANGANIBAN
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Tieups to boost veggie, rubber production

THE Department of Agriculture
(DA) expects improved produc-
tion of vegetables and rubber with
recent partnerships.

DA said the Bureau of Plant
Industry (BPI) and the Korea Part-
nership for Innovation of Agricul-
ture Philippines Center (KOPIA)
formally opened its pilot village
project on protective cultivation
and post-harvest management of
vegetables in Siniloan, Laguna last
Tuesday.

The agency said the infrastruc-
ture development is a component
of the pilot village project funded
by KOPIA and implemented by
the DA-BPI Los Bafios National
Crop Research, Development

and Production Support Center
aimed at improving the techni-
cal proficiencies of extension
workers and farmers in partner
communities.

The project will increase the
volume of vegetable production
by 200 percent in the pilot com-
munities and increase the income
of participating farmers by 20
percent.

DA said the project will benefit
at least 100 farmers in Siniloan
who will provided greenhouses
with drip irrigation systems,
postharvest technologies, farm
cultivators and good agricultural
practices.

DA said the program will also be

implemented in Lucban, Quezon
and Zaragosa, Nueva Ecija to help
raise the production and income
levels of local farmers.

A project proposal for fund-
ing by the South Korean gov-
ernment to scale up the project
to 10 pilot villages in the areas
covered by the five national
centers of the DA-BPI is also
underway.

KOPIA is an official develop-
ment assistance program of the
Rural Development Administra-
tion which is South Korea’s largest
agricultural research and develop-
ment organization.

Meanwhile, representatives
from Head Sport Philippines and

the Philippine Rubber Research
Institute met DA senior under-
secretary Domingo Panganiban
on Monday to discuss ways to
improve the local rubber indus-
try and help farmers boost their
income.

Head Sport Philippines pro-
posed the installation of a modern
rubber processing plant that will
source raw rubber from local
farmers and improve the quality
of local produce.

Head said itis set to relocate and
expand its tennis ball production
hub by moving operations from
China to Panabo City, Davao del
Norte by the second quarter of
next year.
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Compliance with cap high

but stock concerns raised

BY JED MACAPAGAL

COMPLIANCE rate of retailers to
the mandated rice price caps under
Executive Order (EO) 39 is high at
95 petcent, according to the Depart-
ment of Agriculture (DA).

Willie Ann Angsiy, DA spokes-
person, told reporters in an inter-
view in Quezon City yesterday the
price caps continue to face resistance
from retailers.

Angsiy said retailers have warned
of the limited supply of regular
milled and well milled rice, which
are capped at P41 per kg and P45
per kg, respectively.

“We will continue to disseminate
information to explain to retail-
ers the importance of following the
price cap. They will also be provided
with financial assistance if they fol-
low;” Angsiy said.

To address supply concerns,
Angsiy said-the DA will link tetailers
to farmers and millers and will be
given logistical support.

Rice retailers affected by the caps
will be given P15,000 assistance by
the Department of Social Welfare
and Development while local gov-
ernment units will provide their own
financial aid like waiver of rental
payments in public markets.

The DA has not put any time-
line on the price caps and said it
could only be lifted once prices
stabilize with the start of the har-
vest season of palay next month.

Based on monitoring by the DA
on public markets in the National
Capital Region as of Wednesday, the
price of local well-milled rice ranged
from P45 to P55 per kg; and regular
milled at P40 to P52 per kg,

The price of imported well milled
rice ranged from P45 to 55 per kg
and regular milled, P41 to P45 perkg,

Imported rice ranged from P53
to P65 for special variety and P52
to P56 for premium.

For local rice, special vatiety was’

at P54 to P62 per kg and premium
at P42 to P60 per kg.
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Sugar production higher this year

SUGAR production is expected
to increase by at least 50,000 met-
tic tons (MT) in crop year 2023-
2024 with additional hectares
of land planted with sugarcane,
according to the Sugar Regulatory
Administration (SRA).

Raw sugar production in 2022-
2023 was down 1.6 percent to 1.79
million MT from 1.82 million MT
the previous crop year.

Pablo Azcona, SRA acting ad-
ministrator, said at the Sustainable
Agticulture Forum hosted by the
European Chamber of Commerce
of the Philippines in Makat City
yesterday farmers were encour-
aged by the recent farm gate price

surely there. Once we start milling,
a month after, refineries will start
running well, so we will have re-
fined sugar supplies,” Azcona said.

Based on Department of Ag-
riculture’s latest monitoring of

of sugar.

But Azcona also cautioned
sugar production could fall 10 to
15 percent if the effects of El
Nifio will be extreme.

“We’re coming from a good
and stable price last year so we
have seen an increase despite the
loss of area in Batangas because
of the closure of a sugar mill. We
are facing a net increase of 3,000
hectares in area, we are expecting
a 50,000 MT increase minimum,
all depends on the forecasted El
Nifio severity which will come
around November to January,”
Azcona said.

“If it’s not so severe, we might

SUGAR

public markets in the National
Capital Region as of Wednesday,
prevailing retail price of sugar
ranges from P84 to P110 per kg
for refined sugar, P80 to P95 per
kg for washed sugar and P77 to

even see an increase as this is in
time with the harvest season as the
drier weather brings out more bags
of sugar per ton of sugarcane,”
Azcona added.

The SRA said there are no
plans to import more sugar.

SRA said out of the 440,000
MT allowed under Sugar Order
(SO) 6, as much as 420,000 MT
have arrived while for the 150,000
MT allowed for SO 7, oaly 30,000
MT have reached the Philippines.

“At this moment, which is the
start of milling, we have very am-
ple, two-month buffer stock thatis

See SUGAR > Page A2

P95 for brown sugar.

SRA millsite monitoring showed
composite price of raw sugar as of
July 2 before milling operations were
terminated was at P3,000 per 50 kg
bag, -Jed Macapagal
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Rice price ceiling 1
95% successful — DA

THE Department of Agriculture (DA) said the
rice price ceiling was 95 percent successful
two days after it started on Tuesday. DA
spokesperson and Legal Service Director
Willie Ann Angsiy said on Thursday that the
remaining percentage represents retailers
who resist the price cap.

“Even if there are resisting retailers, we
continuously disseminate information to
explain to them the importance of follow-
ing the price cap,” Angsiy said.

‘Asked how long the price cap will last,
she said there is no definite time frame set
by President Ferdinand Marcos Jr. “But he
has made it clear that this is merely tem-
porary and it's just a transitory measure,”
said Angsiy.

“So while we cannot provide the exact
period of effectivity for this EO (executive order),
we can only say that the goal (of the price cap)
is to stabilize the prices . . . we cannot say if this
will take a month,”she added.

Angsiy said there is enough rice stocks,
especially with the arrival of an estimated

2.92 million metric tons (MT) of palay or
unmilled rice by the end of October.

“We are hoping that this could help
stabilize the prices and this could also be a
factor to lift this price ceiling,” she said.

Under EO 39, the price cap for regular
milled rice (RMR) is P41 per kilogram  *
and P45 per kilogram for well-milled
rice (WMR).

Based on the DA's price monitoring,
prices of RMR in markets range between -
P40 and P52, while WMR was selling
between P45 and P55 as of September 6. .

The DA said it is already preparing the
assistance for affected retailers such as
market linkage and trucks for logistics.

Along with the Department of Tradeand .
Industry, the DA is compiling a list of rice
traders and retailers who will be affected by the
imiplementation of the price ceilings. '

The DA will also continue to inspect
warehouses to check for hoarding and

illegal rice imports.
JANINE ALEXIS MIGUEL
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Phl urged to rediscover
coconut’s export potential

By DANESSA RIVERA

The P}ﬁligapixles needs to rediscover the
potential of coconut, its top agricultural

export item, by creating new markets,
developing more value-added products

as the country pushes to raise nut pro-
duction, according to the United Coconut
Associations of the Philippines (UCAP).
The agency said there is a need to de-
velop more avenues for coconut to realize
its full potential. ‘ '
UCAP vice chairman Marco Reyes said
any part of the coconut—from the trunk to
the fiber, from the shell to the water—can
be used to develop high-value products.
“We need to rediscover our, coconut.

We cannot just be importers of crude oil,”

he said. !

“With coconut, we are sitting on a very
valuable resource. It is 100 nt local
content...100: goes back toeconomy.
We are having a multiplier effect in our
economy,” Reyes said. 9

To realize coconut’s potential, the Philip-
pines must tap on the trend of natural and
sustainable consum eYtion.

“We need to develop a

We need to capture the trend. There’s a

consumer trend that prefers natural and 80

sustainable, and coconut answers both. Our

coconut forests have been there for 500 to.
600 years,” UCAP chairman Dean Lao said.

As a confederation of associations in-
volved in the various activities of the coco-
nut industry, part of UCAP’s initiatives is
to develop markets specifically for export.

“There’s a lot of coconut products that,

can generate a lot of interesting higher
value consumer items. The private sector,
the industry, we are the ones who develop
markets, develop brands, go exportand do
a lot of this value adding as a national part
of our business models,” Lao said. =
' The Phiht'l]:pines is the top exporter of
coconut in the world, despite the country
being only the third biggest coconut pro-
ducer, next to India and Indonesia.
~ Coconut is still the country’s biggest
agricultural export through coconut oil,
generating about $2 billion to $3 billion

market ovem’:éas.f , sﬁer tree, much lower compared with their
yb:

' worth of annual revenues.

But apart from exports, the Philippines
needs to boost the local use of coconuts to
further support the livelihood of coconut
farmers. - :

“We’'re experiencing the end of glo-
balization age. Countries are starting to
move inwards. What happens if our ex- -
port markets drop all of a sudden? Where
will we send our coconut oils? We need
as soon as possible to find domestic use '
for our coconuts so that we can give our
farmers fair value prices for their nuts,”
Reyes said. :

According to the Philippine Coconut
Authority (PCA), coconut supports over
60 consumer products.

“There are more than 60 products now
derived from coconut. That's why it’s a tree
of life. It supports a lot of Filipinos that's
why we have toreinvigorate the industry,”
PCA administrator Bernie Cruz said.

For this year, the agency expects coco-

‘nut production to remain flat at 14 million

metric tons (MT)—which has been the
output in the past three years. Typicallfy, a
coconut trees have an average yield of 44

rid counterparts whi
0,100 nats. __ :
“Based on our studies we are lagging.
The processors need between 18 billion to

have yields of

+20 billion MT, (so we are lagging) by five

to six billion. We need to produce more co-
conut each year. The demand is increasing
for the processors,” Cruz said. ‘

To address this problem, the PCA re-
cently launched amassive coconut planting

- program with a target of 100 million trees
_in open areas in Mindanao and where in-

digenous peoples live.
g?gve'ézgeg\%ndated by the president to
help reinvigorate the industry by usingnew
ologies and massive replanting. Our
coconut trees are already elx]ied just like our
farmers. We have 3.16 million hectares of
coconut planted. We are still number one
in terms of being an exporter; but we are
lagging number two. We have been over-
tal%g'l\.gy Indonesia already and about to be
overtaken by India,” Cruz said. '
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By DANESSA RIVERA

- The Department of Agri-
~ culture (DA) and the Korea
Partnership for Innovation
of Agrlculture (KOPIA) are
- eyeing to establish 10 pilot

v1llage projects aimed at

raising vegetable output and
farmers’ income after suc-
cessfully completing the first
one in Laguna.

ment of Vegetables in Sini-
loan, Laguna on Sept. 5.
The project will benefit
at least 100 farmers in
Siniloan through the pro-
vision and promotxon of
greenhouses with drip irri-

gation systems, postharvest.

technologies, farm cultiva-

tors, and good agncultural_
- practices. : ;
The infrastructure de-
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; Produchon Support Center

(LBNCRDPSC) 19O brtae
As the project proponent
and implementor, the LBN-

CRDPSC spearheaded the
capacity building of farmers

and extension workers and
promoted the concepts of
bayanihan (Filipino concept
of community. cooperation)

-and Saemul Undong (Korean

for self-help and community

nanonal cditeraick the BPL. -

- “KOPIA plays: mzmportant
role as it works side by side
with the locfalJcommumty

ts p1Iot villages are designed
to improve the production

through modern fa tech-
nology as well as knowledge
transfer and' cooperation on
ag'ricu.ltural innovation and
food security. Therefore, this

success story in Siniloan can

organization.

- After Slmloan, the pilot -

village project will also be
implemented in Lucban,
Quezon and Zaragosa, Nue-
va Ecija to help raise the pro-
duction and mcomeilevelé of
Filipino farmers i arerili
Italso pr0v1ded vegetable
production technology pack-
ages and technical assistance

to empower the farmers in

tablishes a mechanism where-

helps put up agr; wllages

farmers by 20 percent. HIsG:
' DA Senior Undersecretary
Dommga Panganiban said
the technologies promoted
by BPI and KOPIA through
the project “promise out-
comes that are both techni-
cally useful and economi-
cally rewarding.”
| ”By extension, what we
learn from this endeavor es-.
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Tomato price

hits as high
as P300 per kilo

By BELLA CARIASO

The retail prices of
tomatoes reached as
high as P300 per kilo
in Marikina City amid
shortage in supply.

The current price of
tomato in Marikina City
is higher by P70 com-
pared to its previous
price of P230, according

to monitoring of the De-
partment of Agriculture.
Meanwhile, the re-
tail prices of tomatoes
at New Las Pifias City
Public Market ranged
between P200 and P210
per kilo; Guadalupe
Public Market in Maka-
ti City, between P180
and P200 per kilo; San
Turn to Page 5

Tomato From Page 1

Andres Market in Manila, between P200
and P220 per kilo; Quinta Market in
Manila, between P180 and P200 per kilo;
Pritil Market in Manila, between P180
and P220 per kilo; Pasay City Market,
between P170 and P180 per kilo; Pasig
City Mega Market, between P170 and
P180 per kilo; Commonwealth Market
in Quezon City, P180 per kilo; Mufioz
Market in Quezon City, between P150 and
P160 per kilo; Mega Q-mart in Quezon
City, between, P180 to P200 per kilo, and
Malabon Central Market, between P160
and P180 per kilo.

The wholesale price of the vegetable
also remains high at P120 to P130 per kilo,
Nueva Vizcaya Agricultural Terminal
(NVAT) general manager Gilbert Cumila
said in a radio interview.

Page of
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Rice traders bemoan daily losses from price cap

By BELLA CARIASO

Rice retailers are losing P7,000 a day
because of the implementation of Execu-
tive Order 39 putting price caps of P41
and P45 per kilo of the staple, a retailers
group said on Thursday.

At a press conference, Philippine
Rice Industry Stakeholders Movement
co-founder and Grains Retailers Con-
federation of the Philippines (GRECON)
national spokesperson Orly Manuntag
said a retailer will lose at least P49,000 in
just one week of the price ceiling.

“A retailer sells at least 20 bags of rice,
so if they acquired the rice at P50 per
kilo and they will sell at P45 per kilo, the
difference is P5 per kilo. If you multiply
P5 to 50 kilos, that is P250 per cavan and
multiply it by 20 cavans, that is P5,000.
You also need to consider the rent, labor
and food, so the average is P7,000 in a
day,” Manuntag said.

EO 39, which puts a price cap on regu-
lar milled rice at P41 and well-milled rice
at P45, took effect on Sept. 5.

50 for one week, that is P49,000. The
P15,000 (assistance).is not enough. It is
only good for two to three days,” Manun-
tag said, referring to-the one-time P15,000
assistance from the Department of Social
Welfare and Development. ;

“We still don't know what we will do

since we cannot afford to sell at P45 per -

kilo. Maybe we can ask our suppliers to

help us but if we cannot afford to sell, we
will just sell premium rice,” he added.

Hundreds of GRECON members held
a special meeting at the National Food
Authority office in Visayas Ave. Quezon
City to discuss EO 39. -

No consultation

The government failed to consult
farmers and retailers before the imple-
mentation of EO 39, former agriculture
secretary Leonardo Montemayor said.

“The problem is it lacks consultation.
Based on my knowledge, different farm-
ers organizations were not consulted. I
am sure that the retailers groups were
not also consulted, otherwise they will
ask if the cheap rice is already avail-
able and if the assistance is also ready,”
Montemayor said, noting that it is only
now that concerned government agen-
cies prepare for the guidelines on the
assistance for affected retailers.

At same time, he said farmers are
already affected by EO 39, as the farm-
gate price of palay has dropped by 20
percent. e

~ “Traders will say that they can afford
to buy palay at P25, P28 per kilo as they
need to sell the rice at P41 per kilo. As a
result, the farmgate price of palay already
went down by 20 percent,” Montemayor
said.
“Many retailers were complaining
(of) suffering big losses as they bought

rice at a higher price. They cannot af-
ford to sell at P41 and P45 per kilo. They

will be forced to stop their business,” he |

stated.

Traders buy palay and milled to |

make it rice and will be stored in the
warehouses before being supplied to
retailers. If the hoarding and manipula-

tion come from there, the government |

should focus on them but so far, nobody
was charged,” he added.

Report violators

Days after the implementation of the
price ceiling on rice, the Davao City Po-
lice urged the public to report vendors
who violate the mandated price caps.

“We urge our Dabawenyo brothers
and sisters that if they have seen rice re-
tailers that did not follow or oppose the
order of our President by not following
the price of P41 to P45 — we urge them
to go to nearest police station so that we
can put them into record and help our
Department of Agriculture and Depart-
ment of Trade and Industry to implement
this for our fellow Dabawenyos who are
really affected by the surging price of
rice,” it said.

“The PNP and other law enforcement
agencies are mandated to assist DTI
and the DA in ensuring that the order is
implemented by the rice retailers.”

— With Diana Lhyd Suelto, Marc
Jayson Cayabyab
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Presyo ng kamatis, umabot sa P300/ kild

Umabot na sa P300 sa kada kilo ang presyuhan ng
kamatis sa palengke sa Marikina City dahil na rin umano
sa kakulangan sa suplay nito. :

Nabatid na ang P300 sa kada kilong bentahan sa
kamaﬁssalungsodMarjldnaCity_ayjP?Omasnmas
kumparasa naging previous monitoring ng Department
of Agriculture (DA) kurig saan ang presyo ay umakyat
sa P230 per kilo. y

Base sa monitoring ng DA sa 13 pamilihan sa Metro
Manila, ang retail price ng kamatis saNew Las Pifias City
Public Market ay nasa P200-P210 per kilo; Guadalupe
Public Market sa Makati City, ay nasa pagitan ng P180
at P200 per kilo; San Andres Market sa Manila, nasa
P200-P220 per kilo; Quinta Market sa Maynila pa rin sa
pagitan ng P180 P200 per kilo; Pritil Market
sa Manila, P180-P220 per kilo; Pamilihang Lungsod
ng Muntiniupa in Muntiniupa City; Pasay City Market
sa Pasay City, between P170 hanggang P180 per kilo;
Pasig City Mega Market sa Pasig City, P170-P180 per
" kilo; Commonwealth Market sa Quezon City, P180 per

kilo; Mufioz Market sa QC nasa P150-P160 per kilo;
Mega Q-mart , P180 - P200 per kilo at Malabon Central
Market P160 hanggang P180 per kilo.

Sa isang radio interview, sinabi naman ni Nueva
Vizcaya Agricultural Terminal (NVAT) General Manager
Gilbert Cumila na ang wholesale price ng mga gulay
(kamatis) ay nananatiling mataas sa P120 to P130 per
kilo dahil nga sa kakulangan ng supply.

“The price is really high as the wholesale price here
in NVAT in Nueva Vizcaya between P120 and
P130 per kilo. There is really a shortage in the supply (of
tomatoes) Luzon-wide,” Cumila said.

Idinagdag pa nito na base sa monitoring sa Tanauan,
Batangas, ang wholesale price ng kamatis ay pumalo na
sa P130 hanggang P150 per kilo.

Maging ang wholesale prize ng lahat ng gulay sa
NVAT ay nagtaasan din 3

Bagamat araw-araw umanong naidedeliber sa NVAT
ang mga gulay, hindi umano kinakaya ng supply
demand dito. (Bella Cariaso)
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MAJOR FRUIT CROPS
OUTPUT HIGHER IN Q2

PRODUCTION of major fruits in the country
posted an increase from April to June this
year, data from the Philippine Statistics Au-
thority (PSA) showed.

Favorable weather conditions helped in-
crease the output of commodities such as
mango, pineapple, calamansi and banana.

In its quarterly bulletin released on

Wednesday, the PSA said that mango produc-
tion logged the highest increase during the
period by 11.4 percent to 596,337 metric tons-
(MT) from 525, 426 MT last year.

The Ilocos Region (Region 1) was the
largest producer of mango with 122,303 MT
or 20.5 percent. Central Visayas (Region 7)

followed with 89,762 MT and Western Vi-

sayas (Region 6) with a production output
of 55,096 MT. ~ I

Calamansi production was estimated at
14,244 MT, an increase of 4.0 percent from
the 13,693 MT recorded in the same period
a year earlier.

The Zamboanga Peninsula (Region 9) was
the top producer with 21.1-percent share to
the total calamansi production or 3,001 MT.

Pineapple production also went up by 3.8
percent to 762,548 MT from 734,308 MT in
the same period of 2022.

Northern Mindanao produced about
half of the total output with 391,164 MT or
51.3-percent share this quarter.

Completing the top three producing re-
gions were Soccsksargen (Region 12) and
Bicol Region (Region 5) with 189,291 MT
and 62,132 MT, respectively.

Banana production, while registering a
minimal increase, still posted the highest vol-
ume of 2.268 million MT. This was slightly
higher by 0.4 percent from 2.267 million MT
produced a year earlier.

The top three producing regions were
Davao Region (Region 11) with 868,189
MT; Northern Mindanao (Region 10) with
431,863 MT; and Soccsksargen with 279,203
MT. ; '

Michael Ricafort, chief economist at Rizal
Commercial Banking Corp., attributed the
increase in production to favorable weather
conditions earlier this year during the sum-
mer season.

“Also at the early part of the rainy season
in June 2023 with some healthy amount of
rainfall aftér the dry season that also helped
boost agricultural production,” he added.

Ricafort noted that some offsetting factors
included storm damage in some parts of the
country from the latter part of July 2023 up
to early September 2023, which may cause
reduced agricultural production on some
vegetables and fruits.

“Other offsetting factors include higher
input costs due to higher prices and inflation
since 2022, such as fertilizers, pesticides, fuel,
transportation, among others, that reduced
the profit of farmers and producers,” he said.

Ricafort also said that the upcoming risks
of El Nifio could also bring reduced rainfall
in the last quarter 0f 2023 and, in turn, could
reduce agricultural production.

JANINE ALEXIS MIGUEL
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Typhoons, monsoon
losses approach P2 B

Rams, massive flooding
and other incidents due to
the southwest monsoon or
habagat enhanced by three
recent typhoons in the past
two weeks have left nearly
P2 billion in damage to
agriculture and infrastruc-
ture. ‘

The National Disas-

* ter Risk Reduction and

Management Council
(NDRRMC) said damage
to agriculture has reached
P992.4 million in Cagayan
Valley, Central Luzon,
Mimaropa, Western Visayas
‘and the Cordillera Ad::rums-
trative Region.

Damage to infrastruc-
ture was placed at P905.6

million. The affected areas

are Ilocos, Cagayan Valley,
Calabarzon, Mimaropa,
Western Visayas and the
Cordilleras.

The southwest monsoon,

enhanced by Typhoons
Hanna and Ineng

broug%t heavy ramfall in

Luzon and the Visayas.

- Even as the weather
continues to i improve, the
NDRRMC said 722 families
or 2,603 people are still tak-
ing shelter in 43 evacuation
centers.

As of iv{:esterday, two
persons have been re- |

ported dead, three injured

and two others missing.
Up to 7,813 houses were

reported damaged.
—Michael Punongbayan
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CiTO BEERAN
‘Cut back’ or ‘Magtiis’?

he writing on the wall is
“Cut Back!” '

For several months now,
I have been reading up or fol-
lowing respected individuals
in the field of personal finance,
economics and faith, to feed my
renewed interest in financial lit-
eracy, money management and
income growth. If we consider ourselves to be “stew-
ards” or caretakers of God’s resources, then at the
very least we should be equipped with the necessary
knowledge and up to date information concerning
global trends as well as concerns.

Every time the pump prices for diesel and gasoline
shoot up, I get flashbacks of the Oil Crisis in the 70's
when they rationed gasoline. What all that did to the
~ Philippine economy was beyond my comprehen-
sion, but it certainly left us out of gas, economically
speaking. When gas prices or inflation goes up, I
instinctively invite economists, bankers or financial
analysts to our show AGENDA on Cignal TV in order
to get an idea of the potential economic impact these
things will have on our daily lives.

To be brutal about it, the last three to four weeks .

have been nothing short of an economic hurricane
and analysts have run out of “nice ways” of putting
it. Even the formerly optimistic analysts have become
blunt and disturbing in their assessments.

We've had at least two price increases for fuels
in the last three weeks, The price of rice went up by
as much as P10 per kilo and placing a price cap on
it is no guarantee against future inflation. No one
expected to see tomatoes hit over P200 a kilo, and to
add to our long-term misery, we have been benched
by three typhoons that directly and indirectly caused
even more damage to agriculture and infrastructure
_ and all that will have a negative impact towards
the end of the year. Even former president Rodrigo
Duterte is speculating rice could even hit P90 a kilo.
~ As the saying goes, “It will be darkest before the

light” and the writing on the wall as far as experts are
concerned is “Cut Back.” Cut back on your personal
expenses, Cut Back on the optional lifestyle spending,
Cut Back on speculative investments, some even say
“Cut Back” on operations, production or anything
that is not backed by actual demand or hard currency.
As another saying goes: “Don’t throw good money
after bad.” :

Whether you are managing a household or a
money manager in government, the natural ten-
dency is to solve a shortage or a lack by finding
more, earning more or borrowing more. That is
why the term “side hustle” has become part of our
daily language. Given the credit card debts of most
individuals and families, borrowing ahead of earn-
ings has become normal. -

L2 LIBRARY
NEPT, OF AG%CULTURE

is mentality is also why the Philippine gov-
ernment owes something like P14 or P15 trillion.
Because bankers are only too willing to loan money,
and because those government officials borrowing
the money don’t have to pay the bill themselves;
they just keep on borrowing until someone shuts
them out.

“Cut Back” is considered politically incorrect by
presidents and economists because today’s measure
of political success is measured first by the number
of projects you built during your term, which in turn

_ goes to the second measure of political success: Being

re-elected. Saving money, reducing debt, balancing
“the budget” are not considered real life political
achievements. Besides, how are politicians supposed
to earn back the billions of pesos invested in vote
buying just to get into office?

If government and politicians refuse to “Cut
Back,” what about you? Let’s apply the same con-
ditions and solutions to your household or family.
The head of the household is the sole income earner.
Inflation has risen considerably but your salary has
not and will not increase for a year or two. You have

fixed expenditures for utilities, rent, food, taxes,

transport cost as well as education, all of which
rise every year. :

American families have addressed the problem
first via the two-income solution, while others
went for the one and a half job or two jobs for
one person solution. We have done similarly in
the Philippines but to the shock of many, it does
not result in transformational quality of life im-
provements.

* What most experts are saying is that “adding jobs
equals added income” does not work in most cases
because you end up simply spending more. But un-
like the Philippine government, your cute loving
little family does not have the assets to sell, natural
resources to bid out or financial guarantees to acquire

- huge loans.

Your only option is to do what the govénuﬁent

" and politicians refuse to do: Cut Back on the lifestyle

expenses, create and follow a budget (not an unreal-
istic form of penance and denial), reduce credit card
debt, automate savings and become creative in your
spending habits.

You have heard and read all of these, time and
time again, you've wanted to but short of financial
disaster, there is little to motivate you to action. The
sad part is Filipinos often get enough warmings and
advance information, but we persist doing what we

“have always done since time immemorial. Then one

day, we end up telling our children, spouse or our-
selves, “Magtiis na lang tayo.” A :

“Magtiis” in this modern world is such a big lie
because it is often the excuse and the statement of
surrender we all make for our failure to be proac-
tive, pre-emptive and preventive when we still
had the time and the choice. Telling your family,
children, spouse, employees to “magtiis” is equal
to making them take the punishment for your
failure to act.

* * *
E-mail: utalk2ctalk@gmail.com
: *
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Tariffs must help, not harm

ariff is a double-edged

sword. It can either help or

harm. This must be kept in

mind as the Tariff Commis-
sion (TC) undertakes the review
and reform of our tariff structure.

Very often, the TC recom-
mends changes upon the re-
quest of specific sectors. It is
fitting that the TC is currently
taking a holistic view of the en-
tire structure. With a systems
approach and its linkages, a stra-
tegic and rationalized approach
can hopefully be implemented.

Today, some input tariffs are
even higher than the product
-output. This prevents produc-
tion, resulting in foregone jobs
and foreign exchange. On a sin-
gle product basis, some have had
very high tariffs for too long a
time. They protect “sacred cows”
at the expense of consumers.

Because of these and oth-
er problems, a recent published
proposal is that tariffs should be
“uniform across the goods ... [for]
a maximum [10 percent to 15 per-
cent].”

United position

Last Sept. 26, .the interna-
tional trade committee of the
public-private Philippine Coun-
cil of Agriculture and Fisher-
ies (PCAF) discussed this and
agreed with the overall direc-
tion of reducing tariffs, except
for the uniform rates proposed.

COMMENTARY

ERNESTO M. ORDONEZ

Arsenio Tanchuling, presi-
dent of Alyansa Agrikultura (AA),
said: “Rushing with a formula
without knowing the situation
on the ground with its inade-
quate support services would
be irresponsible and unfair. It
is essential that this time, the
farmers and fisherfolk should be
meaningfully consulted.”

Danilo Fausto, president of
Philippine Chamber of Agricul-

ture and Food, Inc. (PCAFI) said, |

“One size does not fit all. For
the 42 agriculture subsectors

‘in PCAFI, we must ensure that

their situations are well-under-
stood so that the tariff changes
consider their needs.”

Emil Javier, chair of the Co-
alition for Agriculture Modern-
ization in the Philippines, add-
ed: “The TC is tasked to study
each sector carefully, then
recommend appropriate tariff
changes based on its findings.
We should let them do their job,
but perhaps set deadlines be-
fore the year ends for products
whose [tariffs] are too high.”

On Jan. 21, 2002, I also wrote an
opposition to a proposed Senate
bill provision reducing tariffs with

no prior review by the TC: “An ide-
al tariff makes imports equal or
less costly to a comparable local
product to motivate improvement
from our producers. This decreas-
es with a specific timetable and
support measures. Tariff determi-
nation is a complex process that
requires solid research and stake-
holder consultation.”

Lessons learned
In the case of rice, we were
required to follow an interna-
tional 35-percent tariff commit-
ment. This approach was far su-
perior to the very dysfunctional
quantitative restriction method.
However, according to the

Philippine Rice Research Insti-

tute, the tariff that would allow
our products to be on compet-
itive levels with imported rice
was at 70 percent. This means
that, as a safeguard measure,
tariff should be lower than
70 percent to motivate better

.performance, but higher than

35 percent to enable farmers
to earn a decent living and en-

- courage further production.

Safeguard measures sub-
mitted by AA and Federation
of Free Farmers were, howev-
er, unanswered. In the end, re-
tail prices decreased by only 2
percent while farmer incomes
went down by 23 percent. Had
the correct tariff been imple-
mented, farmer incomes would

not have dipped that much
and they would have benefited
from the added tax revenues.

A similar thing happened
in pork. The -executive branch
proposed to Congress that the
30-percent tariff for the min-
imum access volume of pork
‘would be reduced to 5 percent.
They were following the text-
book linear solution of lower cost,
higher supply, and lower prices.

Though this is generally cor-
rect, an AA research convinced
the Senate to make the rate 15 per-
cent, not 5 percent. The result was
a savings of 10 percent, or about
P3 billion that would have gone—
unnecessarily—to importers.

We should not hastily imple-
ment a uniform tariff because -
this would only cause harm.
The proposal should be inter-
preted as a long-term direction,
complete with the necessary re-
search, stakeholder consultation
and support measures. If we are
to go with the latter interpreta-
tion, tariffs would truly help ag-
riculture stakeholders, consum-
ers and the nation as a whole. ma

The author is Agriwatch chair, former
secretary of presidential flagship
programs and projects, and former
undersecretary of the Department of
; Agriculture and the Department of
Trade and Industry. Contact is agri-
watch_phil@yahoo.com
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Corn, wheat slip

SINGAPORE- Chicago corn
futures eased on Thursday, trading
close to three-year lows as all-time
high production in top exporter
Brazil and supplies from an eatly
US harvest weighed on the market.

Soybean and wheat prices also
fell, giving back some gains made
on Wednesday.

“Large immediate supply of
corn is likely to weigh on the
market,” said Ole Houe, director
of advisory services at Austral-

ian agricultural brokerage IKON'

Commodities.

“There excess supply of feed

wheat in the market.

The most-active corn contract,
on the Chicago Board of Trade

(CBOT) lost 0.1 percent at §4.85-
1/4 a bushel, not far from $4.73-

1/2 a bushel, the lowest since Dec.

2020, reached last month.

Prices have dropped nearly
30 percent so far this year. -
Reuters
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