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By Jovee MARIE N. DELA CrUZ
¥ @joveemarie

4 l Y HE chairman of the House
Committee on Appropria-
tions said implementing a
mechanism called contract grow-
ing will result in stable domestic
rice prices. 5
Ako Bicol Party-list Rep.
Elizaldy Co said in a statement
that contract growing will ben-
efit both consumers and farmers
because it would not onlyresultin
steady rice prices but also ensure
a profitable market for farmers.
He said contract growing
should involve large agricultural
corporations managingvast tracts
of farmland.

The lawmaker proposed thata
portion of the farmers’yield—pos-
sibly 50 percent—would be con-
tracted atapre-agreed price under

the scheme while the remaining

supply problems in the country.
Evenbefore the recent surgein
rice prices that prompted the Mar-
cos administration to implement
price capsviaExecutive Order (EQ)
39, Co had been advocating for
the contract growing model as “a
proactive solution” to stabilize the
marketand supportlocal farmers.
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yield would be sold atmarketrates
to allow farmers to still capitalize
on price surges.

However, he noted that while
the contracted portion of the total
yield may provide a sure profit for
local farmers, the remainingyield
outside the contract may also re-
sult in losses.

Co said farmers would not be
shortchanged under the contract
growing arrangement.

“It won't be bad [for farmers]
becausewe can calculatehowmuch
the investment is per kilo of rice.
We know that palay is only P9

_méximum or P7 to P9 per kilo,”
he said.

Co said local farmers have
sometimesadjusted theirpricesto
match the rates of imported rice.

Apart from the contract-grow-
ing approach, he also proposed
controlling the cost of important
farming inputs like fertilizers.

EO 39 puts a price cap on reg-
ular milled rice at P41 and well-
milled rice at P45. It took effect
on September 5.

Production estimates

BY theend of September, theinitial
palay harvest is expected to reach
2 million metric tons (MMT), and
up to 3 MMT in October, foratotal
of 5 MMT, based on estimates by
the Philippine Rice Information
System (PRiSM) using satellite
data as of August 14.

The figures were indicated in
Agriculture Undersecretary for
Rice Industry Development Leoca-
dio Sebastian’sreport to President
Ferdinand R. Marcos Jr.

“In all, for the second semes-
ter, or July to December, we es-
timate to produce more than 11
million metric tons, and barring
strong typhoonsin theremaining
months of the year, we hope to hit
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‘Contract growing
oost rice output’

help

FARMERS in Palawan are preparing toplant *
rice in this BusivessMirror file photo. iy

According to Co, farm inputs
have alsobeen subject to price ma-
nipulation, which may contribute
to unstable rice prices.

Co suggested the need for tar-
geted use of palay varieties and

better irrigation, as well as in-
creased production through solar
fertigation, to help address rice

the 20-million MT level for 2023
national palay output,” Sebastian
added in a statement released by
the Palace.

For the month of Septem-
ber, Sebastian said the Philip-
pine Rice Industry Stakeholders
Movement (PRISM) hasreported
that the bulk of the 2.3-MMT
harvest would come from 12
provinces, namely: Isabela, Ca-
gayan, Iloilo, Nueva Ecija, North
Cotabato, Leyte, Oriental Min-
doro, Camarines Sur, Palawan,
Bukidnon, Zamboanga del Sur,
and Davao del Norte.

By end of October, most of the
estimated 2.9-MMT palay yield
would come from 15 provinces-
Nueva Ecija, Pangasinan, Tarlac,
Isabela, Occidental Mindoro, Ca-
gayan, Oriental Mindoro, Pala-
wan, Bulacan, Iloilo, Bukidnon,
Agusan del Sur, Ilocos Sur, Leyte,
and Camarines Sur. .
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‘Delivery of avian flu vaccine to revitalize poultry mdustry

the acquisition of avian flu vaccines to

revitalize the country’s poultry industry
and ensure affordable chicken meat and eqg
prices, House Speaker Ferdinand Martin
Romualdez said on Thursday.

Romualdez issued the statement after
President Ferdinand R. Marcos Jr., who
concurrently heads the Department of
Agriculture, met late Tuesday with leading
Indonesian animal health firm PTVaksindo
Satwa Nusantara.

According tothe House leader, Vaksindo
intends to cooperate with its local partner,
Unahco Inc. (Univet Nutrition and Animal
Healthcare Company) Philippines; on
veterinary vaccines and plans to invest
around $2 million this year.

He said this plan would soon provide
the Philippines with an avian flu vaccine.

'I'HE Marcos administration will hasten

“The early delivery of Vaksindo vaccines
couldspurtherevitalization of our country’s
poultry industry, which has faced serious
challenges due to the continuing threat of
the avian flu,” Romualdez said.

Among others, he noted that egg producers
recently confirmed a 20 percent drop in their
productionduetothe cullingofatleast 10million
chicken layers due to the effects of the avianflu,
first reported in the country in 2017.

As a result, Romualdez added that
prices of eggs spiked early this year, with
the average cost of a medium-sized eqg in
Metro Manila markets rising from P6.90 to
P8.70. Insome markets, prices even reached
P10 just for a regular-sized egg.

He said the price of whole chicken in
Metro Manila ranged from P150 to P200
as of June this year, which could be partly
attributed to the threat of the avian flu.

“The President is keenly aware of the
plight of the poultry industry sector, and
the engagement with Vaksindo is a positive
step towards addressing the problem of
avianflu that continues to beset this sector,”
Romualdez said. f

“Making avian flu vaccines available to
our poultry sector, along with the adoption
of best practices, would help ensure we
could sustain the encouraging signs of
recovery in the industry.”

Virology institute

THE Speaker expressed hopes for the
enactment of a law that would establish
the Virology and Vaccine Institute of the
Philippines, which would focus on applied
research and studies to develop diagnostic
kits and vaccines not only for humans but
also for animal and plant diseases.

In December 2022, the House of
Representatwes approved, on third and final
reading, its version of the measure, Hose
Bill 6452. The Senate has yet to pass the
counterpart bill.

Meanwhile, Romualdez said the Marcos
administrationislikewiseattending tosimilar
challenges facing the livestock industry,
noting that the President earlier stressed the
“urgent need” to revitalize the livestock and
poultry industries in pursuit of food security
and global competitiveness.

Marcos had vowed to address the
challenges besetting the twosectorsand forge
partnerships for their development.

“The sector not only puts food on the
tableformillions of Filipinos, italso provides
ameans of livelihood for countless farmers
and other ancillary service providers,”
Marcos said. Jovee Marie N. Dela Cruz
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* Phl, Aussie partnership in soil
research to boost agri productivity

By HELEN FLORES

The Philippines’ five-year
research collaboration with
Australia on soil and land
management will help boost
agricultural productivity in
the country amid skyrocket-
ing food inflation, the Presi-
dential Communications
Office (PCO) has said.

It cited a memorandum
of understanding (MOU)
on “National Soil;Health

Strategy” signed by the De--
partment of Science and.

Technology and the Austra-
lian embassy in the Philip-

pines during the official visit -

of Australian Prime Minister
Anthony Albanese to Manila
last week;p ™ 5.\ © "
“Healthy soil and in-
creased agricultural produc-
tivity in the Philippines. is
the expected outcome of the
understanding,” the PCO
said in a recent statement,

referring to the five-page
MOU signed by Science Sec- -

retary Renato Solidum Jr. and
Australian Ambassador Hae
Kyong Yu.

Backed by a $4.4-million
Australian funding, the Phil-
ippines and Australia will
carry out scientific and tech-
nological cooperation by

' identifying opportunities
for collaborative research in

soil and land management
between research and devel-
opment institutions and the
designated agencies from the

- two countries for a period
“of five years unless earlier

terminated, the MOU said.

. It also provides that both
countries would suppozrt:

researchers, policy-makers,
managers, and other stake-
holders to build and improve
capacity in soil knowledge

and management, including -

the offering of short cours-
es, scholarships and other

. ‘lg‘. 7 v i L -
relevant capacity-building

mechanisms.

nize and co-support meet-
ings, workshops and sympo-
sia to exchange knowledge,
information and lessons on
science and technology, strat-
egy development and priori-
tization in support of the Na-
tional Soil Health Strategy.”
Both countries will conduct
joint monitoring and evalua-
tion of the implementation of
activities at least annually.
President Marcos, during
the first National Soil Health
Summit in Manila in June,
said there is a need to address
the growing problem of the
degradation, acidification, and
pollution in Philippine soils,
Citing a report from the
Department of Environment
and Natural Resources, Mar-

cos, who is also the agri-

Aside from this, the MOU
states that Philippines and
~Australia would “co-orga-

culture secretary, said 75
percent of the country’s total
cropland is vulnerable to ero-
.sion in various degrees, with .
agriculture losing about 457
million tons of soil annually.
He said the conversion of
lands for settlements and the
loss of about 47,000 hectares
of forest cover every year
contributes significantly to -
soil degradation.
Marcos added that around
11 to 13 million hectares are
considered degraded. This is
on top of the 2.2 million hect-

- ares that suffer from insuf-

ficient levels of soil fertility.
The improper use of fertil-
izers and pesticides pollute |
and acidify our soil, the Chief
Executive said. -
“Needless to say, our soil
istunder threat and to con-
tinue to neglect this vital
agricultural component will
lead to an even worse crisis
in the future,” Marcos said.
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DOF urges tariff-free rice
imports to ease prices

Temporary measure in lieu of price controls, says Diokno

By Ronnel W. Domingo
@RonWDomingoINQ

The Department of Finance
(DOF) is singing in tune, at least
partly, with advocates of mar-

ket-oriented reforms and con-

sumer welfare, by proposing a
temporary reduction of import
tariffs on rice. !

This is amid the imposition
of price caps on the commaodity,
which critics have pointed out
to run contrary to basic eco-
nomic pinciples.

Finance Secretary Benjamin
Diokno told reporters that, even
with the imposition of price
controls, it is crucial that the
government continue to adopt a
comprehensive approach to help
ensure that rice supply remains
sufficient at reduced prices.

Diokno said that Presi-
dent Marcos might have been
prompted to issue on Aug. 31
Executive Order No. 39 that
imposed a price ceiling of P41 a

kilo on regular-milled rice and
P45 on well-milled rice, “be-
cause there are market players
that are misbehaving, much
more so nowadays than during
previous administrations.”

The finance chief said such
industry players were profiting
through speculation, not only
with rice but other agricultural
commodities like onion previ-
ously, and now even tomatoes.

Zero to 10% proposal

Thus, “the DOF is proposing
to reduce the 35-percent rice
import tariff rates ... temporar-
ily to o percent or maximum of
10 percent, to arrest the surge in
rice prices,” Diokno said.

He echoed a'call made last
week from the Foundation
for Economic Freedom (FEF),
which proposed a temporary
lifting or at least a reduction of
import levies as an alternative
to price caps.

But unlike the FEF, Diokno

along with the National Eco-
nomic and Development Au-
thority (Neda) supports EO 39
as a way toward an immediate
reduction of rice prices.

Stopgap measure

In a statement on Sept. 3,
Neda also expressed “confi-
den(ce) that the imposition of a
price ceiling is only a temporary
measure.”

During a briefing with jour-
nalists on Friday, Diokno said the
DOF also proposes for the gov-
ernment to encourage the timely
importation of rice by the private
sector, and to fully implement
the Super Green Lane,

The Super Green Lane au-
thorizes the use of Electronic

Data Interchange that will allow

for the advance processing and

‘clearance of the shipments of

the country’s topmost qualified
importers. :

Further, the DOF propos-
es that the government should

work with tollway concession-
aires and operators for the tem-
porary exemption of trucks that
cater to agricultural goods from
the increase in toll fees.

“There is also a need to
avoid a noncompetitive behav-
ior in the rice industry by pur-
suing cases of hoarding, smug-
gling, and economic sabotage,
when applicable, strictly mon-
itoring the prices of imported
rice in the logistics chain, and
encouraging the public, includ-
ing retailers, to report individu-
als violating price caps on rice,”
the finance chief said.

“At the same time, we have
to pursue programs to protect
the vulnerable sector by safe-
guarding our farmers from the
effect of price ceiling; provide
targeted subsidies to small
traders and retailers of rice; and
provide support to low-income
households to address the im-
pact of the surge in rice prices,”
he added. ma

Page of



The ;{P&Iamla Timeg”

nii

Filipinos are struggling
; with rising prices of basic
commodities and services, Malaca-
fiang is asking Congress fora 58 per-
cent increase in President Ferdinand

Marcos Ji's travel funds for2024. =
Aminuscule 6 percent increase is

proposed for the agriculture sector,
from the current year’s allocation of
P186.54 billion to P197.84 billion
in 2024, of which P167 billion will
be for the Department of Agricul-
ture (DA). Marcos concurrently
serves as agriculture secretary.
The increase in the agriculture

budget is inadequate, according:

to the Kilusang Magbubukid
ng Pilipinas, which laments the
administration’s “non-priority of

agriculture and food.” The P167 |

blllmﬁ | DA allocation for next:

is only 2.9 percent of the P5.768

trillion proposed budget program.
This despite the assurance from

House Speaker Ferdinand Martin

Romualdez that next year's proposed

expenditure budget will pnontlze

boosm:gagnmlnnalprodummand“
reduangthemstofuanwortatlon _'
The DA ongmal]yproposed P396

Date: | 1 SEP 2023

4
23

Travel more, eat less

TEATIME
TITAC.
VALDERAMA -

billion for 2024, but the Depatt-
ment of Budget and Management
(DBM) trimmed it by 54 percent.

Meanwhile, Marcos’ budget for i

his domestic and international trips
will have a whopping 58 percent
increase, from P893.57 million this
year to P1.41 billion in 2024.
The DBM said the big jump
in Marcos' travel budget is justi-
fied, citing the administration’s
agenda to promote the Philip-
p!ges as an m‘yestment hub."
s of June, the Presidential
Communications Office (PCO)
said in a press release that Mar-

cos’ trips abroad had genemted

“P3.48 tnlhon in investments.”
The PCO pmss release said: “To-

tal forelgn investments commit-

ted during the president’s official

travels include in Indonesia, $8.48
“billion; -Singapafe‘, -5,6_;54"biﬂion;
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M President Ferdinand Marcos Jr., with first lady Louise ‘Liza’ Araneta-
Marcos, arrives in Malaysia fora state visit on July 25 2023.PIA PHOTO

the United States, $3.847 billion;
. Thailand, $4.62 billion; Belgium,
$2.20 billion; China, $24.239bil-
lion; and Japan, $13 billion.

*Of the commitments, $4.349
billion, or P239 billion, have materi-

- alized with the companies in various

stages of implementation of their
$29.712 billion, or P1.7 trillion, have
existing memorandum of under-
standing or letters of intent, while

confirmed projects worth $28.863
billion are in the planning stage.”
However, the Department
of Trade and Industry reported
the followm’g month that “only
around $88 million worth of
these mvestment plgdges from
the President’s fore:gn trips were
expected * toma;ena]:zem2023
Secretary Alfredo Pascual said: “The
number that we expect to materialize
»ValderamaA11

DEPT. OF AGRICULTURE

malntpa no (n’ssullqunesmali)
“Iyon lang iyong (That is only)

up to June this year, and we expect

some more to ripen and eventually

funds, while the agriculture sec-

tor gets a measly 6 percent more

- than its budget this year.
While the President plans to em-

bark on more travels next year, the

T —
he added. “It's not so large as yet,

‘but the patential is [that], as we

announced before, we have a pipe-

‘line that we were able to build up,

“latest survey of the Social Weather

Stations shows that more Filipino
families experienced involuntary
hunger — orbeing hungry and not
having anything to eat — at least

7 Vaz;nduntmgto around $70 billion.”

The proposed 2024 budget

shows the administration’s pri-

orities for spending: a 58 percent
increase in the Premdem’s travel

once in the second mmofm
Travel more for the President;

eat less for Filibimu who

hardly afford {hme uleals a day

due to rising prices

v vo-tt

e
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~Saklolohan ang
~ mga magsasaka
MAY plano na naman ang Department of Social Welfare
“and Development

(DSWD) na taasan ang inilaang P15,000
ayudasariqetadersnaapeldadongpnoe sa
ng pamahalaan. Ang price cap na it ng exe-
whveordernapumadorn

Presidente Marcos a
P41 sa pinakamura bawat kilo at P45 sa pinakamataas

at hindi puweden esyohan ang blgas nang hlglt dito.
P1milyon. Layumrghalmmg Praademe

ang
mabllisnapagtaassahalagam bigas. Parangswsady narin
lyan dahil sga%agkahaloob na tulong-pampananalapi sa

inaabonohan posibleng

ang
mawala sa traders bunga ng price cap.
~ Binabawalan ang traders na mag-markup nang higit
saitinatakda ng executive order ni Presidente Marcos. Wala
akong tutol diyan. Kaso, wala akong nababalitaang

tulong
nggobyernoparanamansamgamagsasakanaangmhu—_
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nan lamdipawlsatpagod Sila
btm:gallka!moostofpmduaionnammangnapakatzgg

ay lalo na ang halaga ng fertilizer. Inaabot din ang

mag-
sasaka ng pagkasalanta ng kanilang mga panam dahil -
sa sunud-sunod na bagyong nagaganap sa bansa.
-Baka naman mayroong programa rin ang gobyernoe
sa kapakanan a? ‘mga magsasaka. Kung mayroon man,
hindi ito nabab itaan ng tumbayan gaya nang balitang
puspusang ayuda sa traders. Lumalabas tuloy na ang bida
‘ay rice traders lang at nababalewala an%mga tunay na
kﬂmmay para may makaln ang bawat Pilipino. Kama-
grupo ng mga magsasaka dahil
sa price cap na |tmadhana ng pamahalaan.
ay katwiran naman silang umalma dahil sa kasalu-

(Sundan sa pahina5) . .

AKSYON NGAYON... Mula pahlna 4

kuyang kdmayan mga magsasaka dahil binibi
hindi na sila kumikita. K:xé m ng importansiya pamg_
price ceiling, lalong K:Qhan ang % . Sa
ng mga mamimili ng bigas ating bansa ay Angmga
farmgatepnoengkanll __magsasaka ang pil ihop sa
naman Na:nxg'lgm,‘. i1 mamam gn; apipilitan
tayong agricultural country U-
Rero -nagkukulang ang pama- [atan niiang buhay kaya
alaan sa pagtufong sa sektor ibinebenta na ang sarili nilang
_Sa munlad na ban- intaka kung maram ng um

sana re countries katu- m&n

lad ng Zealand at Australia, ng kabuhayan

ang pinakamayaman ay ang ng mga Pilipino.
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‘Manila li_ft;ban on chicken imports from South Dakota

ANILA has lifted the
: temporary ban on poul-
try imports, including

day-old chicks and eggs, from

| South Dakotainthe United States.

The Department of Agriculture

 (DA) issued Memorandum Order
(MO) 61, which authorized thelift-

ing of the ban, last September 6.

“Based on the evaluation of the
DA, therisk of contamination from
importing poultry meat, day-old
chicks, eggs and semen is negli-
gible,” MO 61 read.

The DA based on its evaluation
on the official report of the US to
the World Organisation for Animal
Health (WOAH) which indicated
that all H5N1 highly pathogenic
avian influenza (HPAI) reported
eventsin South Dakotahave ended
and that there were no additional
outbreaks.

“Inaccordance to the provisions
of Chapter 10.4 of the WOAH ter-
restrial Animal Health Code, the

State of South Dakota, USA, isnow
free from HPAI” MO 61 read.
Manila issued MO 29 banning
the importation of importation
of domestic and wild birds and
poultry products, including poul-
try meat, from South Dakota and

‘other US states in April 2022, The

numerousoutbreaksof HSN1 HPAT
affecting domesticbirds were con-
firmed by the National Veterinary
Services Laboratories, according
to the DA. Lyt ot
“[Tlhe rapid spread of H5N1
Highly Pathogenic Avian Influenza
in the United States of America
[USA] in a short period of time
since its first laboratory detec-
tion necessitates a wider coverage
of trade restriction to prevent the
entry of HPAlvirusand protect the

health of the local poultry popula-

tion,” MO 29 read.

The lifting of the ban means
that the DA would start the pro-
cessing and the issuance of sani-

tary and phytosanitary import
clearance for poultry from South
Dakota.

The US was one of the Philip-
pines’s top suppliers of chicken meat
last year, according to data from the
Bureau of Animal Industry (BAI). -

In2022, the Philippinesimport-
edarecord volume of 1.356 billion
kilograms of meat products as the
government banked on foreign
supplies to temper price increases
caused by supply concerns.

BAIdatashowedthattotalmeat

imports went up by 191 million
kg, higher than the 1.165 billion
kg recorded in 2021. :
The agency attached to the DA
reported that the increase in over-
all meatimports was driven by the
28.06-percent hikeinporkimports
to 710.362 million kg last year.
The country’s chicken meat
imports last year went up by 1.57
percent to411.069 millionkg from
404,711 millionkilogramsin2021.

BAI data indicated that me-
chanically deboned meat (MDM)
accounted for more than half of
the total chicken meat imports
last year. The country’s imports
of chicken MDM, a vital raw in-
gredient used by meat processors
to manufacture processed goods
like hotdogs, rose by 2.74 percent
year-on-year to 243.219 millionkg.

The Philippines imported

102.686 million kilograms of

chicken leg quarters last year
and 51.717 million kilograms of
chicken cuts.

BAIdatashowed thatBrazilwas
the country’s top meat supplier as
it accounted for 28 percent of the
total meatimportvolumelastyear.

Brazilexported 384.095 million
kg of meat products to the Philip-
pines, bulk of which were chicken
meat. Brazil was the country’s top
supplier of chicken meat products
at 235.256 million kg followed by
the US at 122.931 million kg.
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By DANESSA RIVERA

The Sugar Regulatory Ad-
ministration (SRA) is studying
how to keep the US as an export .
market for raw sugar despite
the country’s struggle to pro-*
duce the commodity.

The US maintained the Phil-
ippines’ sugar allocation at
145,235 metric tons faw value
(MTRV) this crop year Oct. 1,
2023 to Sept. 30, 2024. i

The allocation is the third
1 next to Dominican Re-
public (189,343 MTRV) and
Brazil (155,993 MTRV).

The US in-quota allocation
for crop year2023-2024 is placed
at 1.117 million MTRYV, the
minimum amount committed
by the US to the World Trade

ization. ;

However, SRA actingadmin-
istrator Pablo Luis Azcona said
the allocation was not used in_
the past three years.
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SRA data showed thelast time
the Philippines exported to the
US was in year 2020-2021
when it shipped 112,008 MT.

 “Weare trying tofind ways. ..

" 1t's very hard to justify because
‘weare importing. However, we
" import refined sugar and the
US market needs raw, which is
locally produced. The quotas

come to mind has been sug— :

gested by various stakehol

ers but we need to study it,”

- Azcona said.

" The SRA is now inquiring

whether the country will lose

*the US market if it does ot

" serve the allocation again this
year. v Ao e bt b
The agency has also asked
the sugar industty to submit
“their studies or proposals on
how to balance local production
and export to the US.

For this crop year, Sugar Or-  p

‘der (SO) 1, which will be issued
-~ soon, will focus the country’s

-who brou;

_US is a premium market
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sugar production to “B” or the
domestic market.

“My est to the people
tup idea was come
out with very good proposal.
Number one, it should not
affect farmgate price of the
farmer,” Azcona said.

“Basically, SO1 is purely
domestic. If there is such aneed
so that we do not lose the quota

and for other reasons, I'm just

waiting for the proposal from

the various s

it,” he said. . :

" Nonetheless, the SRA iskeen

on keeping the US market given

its attractive price point, espe-

cially for sugarcane farmers.

"~ “Even though we are run-

ning at a deficit every year, it is

so hard to lqgew,%market.
com-=

ared to the world market. If

you're a local farmer, domestic

is always highest, US is next,

ders, sowe
can see if we really need to do.
- ingthey willimprove, but does

Page

SRA wants US as export market for raw sugar

then lowest price is world. It's
a shame to lose such a good
market,” Azcona said. :

Moreover, the world market
is also projected to have a pos-
sible shortage from negative
developments in major sugar
producing countries, which

the PhilipFines could take ad-
O1.

vanta

“Thailand is having bad
weather, and it's seeing a de-
‘crease of 30 percent. Thailand
is one of the biggest exporters.
Brazil is the only country say-

not share in Asian side because
it’s too far, and it usually shifts
to fuel and power when they
have too much sugar. India has
announced they will not exg:)rt
because they are short, so they
will not export and they are
looking at importing one mil-
lion MT. More or less, the global
prices are constantly going up,”
Azcona said. ;
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Wanted: Hoarders

ay six in the imposition
D of price caps on rice, and

still no one arrested for
hoarding — the reason cited for the
measure that throws askew the law
of supply and demand.

As of yesterday, rice was still
being retailed in my neighborhood | ~
at P50 to P60 — all varieties labeled L—————
as special rice. Several retailers were not selling regular-
milled or well-milled. Those who did allocated only a
sack for each variety, at the government-mandated caps
of P41 and P45 a kilo, respectively. :

Last Friday, the Grains Retailers Confederation of the
Philippines said retailers would lose at least P49,000 in
just a week of the price caps, with P5 lost for each kilo
of well-milled rice sold at P45. -

The P15,000 subsidy for them will barely cover the
loss. And the ayuda is sourced from public funds. Since
all of us in this country are taxpayers because of value-
added tax, it means people’s money is simply being
juggled around to narrow the retail price gap between
P20 a kilo rice and (horrors!) P60.

The rice subsidy distribution also gives politicians a
chance to win brownie points with their constituents.
The Commission on Elections must make sure the fund
_distribution is not linked in any way to the campaign
for the upcoming barangay and Sangguniang Kabataan
elections. 7 :

Because of their losses that are way over the PlS,QDO
subsidy, the retailers have said they would comply with
the price caps for a week, and then decide their next
move. Are they planning legal action? The government
does not have tEe right to drive legitimate businesses
into bankruptcy. - _ ;

Trade and agriculture officials have said the price
caps could be lifted within three to four weeks. Within
that period, they better present arice hoarder or dealers
engaged in cartel-type trading —and no small fry, please
— to justify the burden Ehey*ha\rf imposed on retailers.

We keep hearing government officials blaming
cartels, smugglers and hoarders for shortages and high
prices of basic agricultural commodities, from rice to
sugar to onions. 1

But the supposed ringleader of the onion cartel
has been identified in several congressional hearings.
Personnel of government agencies such as the Sugar
Regulatory Administration have been accused of
collusion in agricultural smuggling. Officials and
politicians keep posing in front of mountains of
supposedly hoarded or smuggled sugar and rice.

Yet here we are, still waiting for anyone to be formally
indicted for hoarding, overpricing or smuggling of
agricultural products.

" Admittedly, hoarding can be tricky to prove. Where
do'you draw the line between sound business practice
and hoarding? When warehouses containing white
‘refined sugar were raided last year, the owners said the
normal practice is they don’t release their stocks all at
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the same time. The government said at the time that the
raids were meant as a warning. I don’t remember anyone
being actually prosecuted for holding on to their stocks.

Speculation is normal in commodities trading. There
are even futures markets for various commodities
including agricultural products.

But it’s also true that speculation can go overboard,
fueled by greed, and harm consumers. The government
can then step in to moderate greed — the reason cited for
the rice price cap.

The government can persuade the public that the
reasoning is valid by showing that unscrupulous rice
traders are caught and punisied. This must be done
within the period that the price caps are in place.

Instead of any arrest, we have been treated to
the “non-renewal” of the tenure of Cielo Magno as
undersecretary of the Department of Finance, for posting
a griﬁh on the law of supply and demand on the same
day that Malacafiang announced the rice price caps.

Malacanang described Magno as “unsupportive”
and “clearly set on maligning” the P20-a-kilo-rice
administration. ¢ 3

Appointees serve at the pleasure of the appointing
power, so the Palace merely exercised its prerogative
to dis-appoint or (as Malacafiang put it) approve the
immediate “expiration” of Magno's tenure.

She is expected to return to the University of the
Philippines School of Economics, where she was
an associate professor before being recruited to the
Department of Finance. Magno’s immediate superior
in the DOF, fellow UPSE alumnus Benjamin Diokno,
said over the weekend that the economic team, which
he heads, was not consulted and was “shocked” by the
rice price caps. It's shocking that Diokno was shocked.

Imposing the price ceiling was reportedly the idea of
the Department of Trade and Industry and Department
of Agriculture. All along I thought the DTI chief was part
of the economic team.

Greed is also cited by many industry players for the
continuing unreasonably high prices of sugar in our
country. Yet the government seems to have abandoned
the effort to bring down sugar prices, which have
contributed to price hikes of items popular among the
masses such as three-in-one coffee, pandesal, tasty and
soft drinks.

Food inflation was again a key driver of last month'’s
uptick in inflation. The governmeént is addressing rice
prices, but curiously ignoring sugar prices.

The buzz is that billions have already been raked in
from the sugar overprice by the well-connected sugar
traders. But I guess the mindset that one can never be
too rich is back in vogue in our unfortunate nation, and
moderating greed is an oxymoron. :

In the coming days, because of the price caps, the

* public expects two things: the arrest of hoarders, and the
lowering of rice prices without affecting supply.:

The P20-a-kilo-rice administration wouldn’t want
Cielo Magno saying, after thrée or four weeks, “I told
you so.”

Diokno said the government may also temporarily
cut the rice tariff to 0 to 10 percent to bring down prices.

Surveys by reputable pollsters have consistently
shown Filipinos giving Marcos 2.0 the lowest marks in
managing inflation. =

The messy implementation of the rice price caps can
only reinforce this perception.

*
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ash aid distribution
in Mindanao starts

32 Zambo Sur rice retailers to get P15K each

BY JOCELYN MONTEMAYOR

DISTRIBUTION of the govern-
ment’s P15,000 cash relief to retail-
ers affected by Malacafiang’s rice
price cap will roll out in Mindanao
this week, with payouts scheduled
today for 32 rice traders in Zam-
boanga del Sur.

In a report submitted to Presi-
dent Marcos Jr. yesterday, the
Department of Agticulture (DA)
and the Department of Trade and
Industry (DTT) said the subsidy
will also be given today to 15 rice
retailers in Pateros, 161 in Navotas,
and 129 in Parafiaque, all in the
National Capital Region (NCR).

The Department of Social Wel-

32 ZAMBO

typhoons in the remaining months
of the year, we hope to hit the
20-million MT level for 2023 na-
tional palay output,” Sebastian said.

He said the bulk of the Sep-
tember harvest would come from
12 provinces, namely: Isabela
(419,000+ MT), Cagayan (172,000+
MT), lloilo (148,000+ MT), Nueva
Ecija (137,000+ MT), North Cota-
bato (95,000+ MT), Leyte (91,000+

fare and Development (DSWD)
on Saturday soft-launched the dis-
tribution of the P15,000 cash aid
under its Sustainable Livelihood
Program (SLP) program, in San
Juan, Caloocan and Quezon City.

The DSWD and the DTT have
yet to come out with the final list
of beneficiaries of the rice subsidy,
which is supposed to be given to
“small” rice vendors whose busi-
nesses will be adversely affected by
the rice price cap which took effect
on September 5.

In San Juan City, Mayor Francis
Zamora said that on top of the
P15,000 subsidy from the DSWD,
the city government will distribute
an additional P5,000 cash assis-

MT), Oriental Mindoro (77,000+
MT), Camarines Sur (76,000+ MT),
Palawan (73,000+ MT), Bukidnon
(61,000+ MT), Zamboanga del
Sur (55,000+ MT), and Davao del
Notte (52,000+ MT).

The October harvest would mostly
come from 15 provinces, namely:
Nueva Ecija (440,000+ MT), Pan-
gasinan (258,000+ MT), Tarlac
(172,000+ MT), Isabela (163,000+
MT), Occidental Mindoro (1 53,000+
MT), Cagayan (151,000+ MT),

tance to rice vendors at the Agora
public market.

Zamora also said they have of-
fered a one-month free rental to
rice retailers.

On Saturday, 24 out of 48 reg-
istered rice retailers in San Juan
received their P15,000 cash aid
from the DSWD,

President Marcos ordered the
release of a rice subsidy to small
rice sellers after he mandated a
temporary price ceiling of P41.00
per kilo of regular milled rice and
P45.00 rice kilo of well-milled rice
nationwide amid the rising costs of
the grains in markets nationwide.

Over the weekend, the DA
reported a 94 percent compliance

Oriental Mindoro (110,000+ MT),
Palawan (90,000+ MT), Bulacan
(74,000+ MT), Tloilo (74,000+ MT
), Bukidnon (69,000+ MT), Agusan
del Sur (61,000+ MT), Tlocos Sur
(59,000+ MT), Leyte (55,000+ MT),
and Camarines Sur (53,000+ MT).
Sebastian said that to further
boost the rice supply in the coun-
try, the DA’s Masagana Rice In-
dustry Development Program
(MRIDP) will continue to provide
clustered rice farmers with needed

Page of

(239 retailers in 37 markets) to the
price cap among rice retailers in
Metro Manila.

Agriculture Undersecretary for
Rice Industry Development Leo
Sebastian, in his report to the
President, said more than 2 million
metric tons (MMT) are expected
to be harvested by the end of
September, and around 3 MMT in
October, based on estimates by the
Philippine Rice Information Sys-
tem (PRiSM) using satellite data.

“In all, for the second semester,
ot July to Decembet, we estimate
to produce more than 11 milliori
metric tons and, barring strong

See 32 ZAMBO > Page B3

high-yielding seeds, fertilizers,
biofertilizers, soil ameliorants,
farm machinery, and extension,
financial, and marketing support.

He said the initial focus of
the program is on fully irrigated
clustered farms where farmers
would plant high-yielding hybrid
rice varieties to at least one million
hectares (ha) which would result
in an estimated six to eight metric
tons of palay per hectare. — With
Christian OQineza
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Sugar exports
to US to resume

THE Sugar Regulatory Admin-
istration (SRA) hopes to resume
exports to the United States after
three years of failing to do so.

Last July, the Office of the
United States Trade Represen-
tative retained the Philippines’
sugar export quota under the
tariff-rate quota (TRQ) on im-
ported raw cane sugar for fiscal
year 2024 at 145,235 metric tons
(MT).

The country’s quota for Oct.
1, 2023 through Sept. 30, 2024
is the third largest allocation fol-
lowing Brazil’s 155,993 MT and
Dominican Republic’s 189,343
MT.

TRQ allow countries to export
specified quantities of a product to
the US at a relatively low tariff but
subject all imports of the product
above a pre-determined threshold
to a higher tariff.

The Philippines is one of those
countries given with an annual al-
location of sugar export to the US
market at 2 premium. .

“We are trying to find ways,
it’s very hard to justify because
we are importing. However, we
import refined sugar and the US
market needs raw which is locally
produced,” said

Pablo Azcona, SRA acting
administrator, at the sidelines
of a forum in Makati City last
week.

Stakeholders have pushed the
idea of meeting the quota on feats
the Philippines will altogether lose
the Us market.

But Azcona said “whoever
proposed the idea should come up
with a very good proposal.”

“Number one, export should
not affect farm gate price... 'm
just waiting for the proposal from
the various stakeholders, so we
can see if we really need to do it,”

See SUGAR > Page A2
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he said.

Azcona said it “is so hard to
lose the US market” in the face of
a deficit every year.

“US is a premium market com-
pared to the world market and if
you’re a local farmer, domestic is
always highest, US is next, then
lowest price is world market,”
Azcona said.

The SRA said sugar production
is expected to increase by at least

50,000 MT in crop year 2023-2024
with additional hectares of land
planted with sugarcane. .

Raw sugar production in
2022-2023 was down 1.6 per-
cent to 1.79 million MT from
1.82 million MT the previous
Cr()P ycar.

Azcona cautioned sugar pro-
duction could fall 10 to 15 percent
if the effects of El Nifio will be

extreme.

-
i
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Rice on wheels. DT, in coordination with Bulacan rice millers and traders, kicked off its “Rice on Wheels Program for Retail-
ers” with a dry run on Sept. 8, 2023 in Novaliches, Quezon City. (DTI Photo)

BY JED MACAPAGAL

THE Rice Industry Development
office of the Department of Ag-
riculture (DA) said the onset of
harvest in Nueva Ecija earlier this
month had been showing declining
trends in palay farm gate prices.

This developed as the Depart-
ment of Finance (DOF) pitched
several measures to ensure suffi-
cient rice supply at reduced prices,
as well as those that will address
the negative impact of the imple-
mented rice price ceiling,

Leo Sebastian, DA undersecre-
tary, yesterday said prices may drop
further when hatvest peaks in late
September and October.

Sebastian said based on a field
survey done by the National Rice
Program in several towns of Nue-
va Ecija last week, prices of fresh
palay have gone down to P17 and
P18 per kilogram (kg)

He said farmers predict prices
may falls to P15 to P16 per kg
when harvest for the wet season
crops begins to peak by mid-
September.

These prices are from a high
of P22 to P25 per kg in June and
July, at a time when farmers were
appealing for government inter-
vention to get better rates for their
produce and not be at the mercy of
prices to be dictated by the traders,
agents and millers.

Farmers lament local pro-
duction had been substantially
decimated by the recent prolonged
downpour caused by typhoons
and the southwest monsoon, re-
sulting in many of standing crops
bending to the soil, making them
irrecoverable.

DA’s National Rice Program
inspection showed among those
heavily affected by the prolonged
downpour were the farms of Li-
cab, Quezon, Zaragoza and other
areas.

The Department of Trade and
Industry (DTT) noted the need to
address the issues on rice prices

See PALAY > Page A2
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on the farm level hand in hand with
all forms assistance to consumers
and traders.

DTI Secretary Alfredo Pas-
cual said the agency will contin-
ue helping increase rice production
through the distribution of seeds
and fertilizer as this would ulti-
mately improve farmers” incomes
while bringing down the cost of
the grain.

Meanwhile, the DO has pro-
posed the following measures t©
ensure supply and prices of rice are
stable: reduction of the 35 percent
rice import tariff rates, both Asean
and most-favored nation rates,
remporarily to zero percent ot
maximum of 10 percent to arrest
the surge in rice prices; encourag-
ing the timely importation of rice
by the private sector; full imple-
mentation of the Super Green
Lane that authorizes the use of
Electronic Data Interchange that
will allow for the advance process-
ing and clearance of the shipments
of the country’s topmost qualified
importers; and cooperation with
tollway concessionaires and opera-
tors for the temporary exemption
of trucks that cater to agricultural
goods from the increase in toll fees.

“There is also a need to curb
non-competitive behavior in the
rice industry by aggressively pursu-
ing cases of hoarding, smuggling
and economic sabotage; strictly
monitoring the prices of imported
tice in the logistics chain; and
encouraging the public, including
retailers, to report individuals vio-
lating price caps on rice,” finance
secretary Benjamin Diokno said in
a press briefing last Priday.

“We have to pursue programs
to protect vulnerable sectors by
safeguarding our farmers from the
effect of the price ceiling; provide
targeted subsidies to small traders
and retailers of rice; and provide
support to low-income households
to address the impact of the surge
in rice prices,” he added.
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Malacanang recently issued ex-
ecutive order no. 39 which slapped
mandated price ceilings on regular
milled and well-milled rice, at P41
and P45 per kilogram, respectively.

During the briefing, Diokno
admitted the issuance of the or-
der came as a surprise to him, as
well as to National Economic and
Development Authority (NEDA)
secretary Arsenio Balisacan, as the
announcement was made while
the economic team was overseas
discussing Philippine investment
opportunities to the Japanese gov-
ernment and potential investors.

While Diokno believes price
controls, when “carefully cali-
brated and closely implemented,”
are effective in the near-term, he
said government recognizes that it
also has adverse effects if allowed
to linger for a longer period.

“ Number one, the farmers
won’t plant. Secondly, the import-
ers wont import, and of course,
rthere’s a strong likelihood that
-;uppl) will disappear, because if
vou're losm;ﬁ money, you just close
vour shop,” he addcd

By” neat-term,” Diokno said
he means when the conditions
that led to the imposition of price
ceilings no longer exist.

“For example, if hoarders have
been apprehended, and if thereisa
harvest orif importaton is already
underway. (Farmers) have now
started to harvest in Mindanao,
and within two weeks, it will be
the harvest season for Q4. There
are importations coming in soon.
[ would say, given these conditions,
it might take around one month.”

Rice tariffs

The Foundation for Economic
Freedom (FEF) has appealed to
the Tariff Commission to lower
the existing 35 percent tariff on
imported rice to 10 percent to
resolve the current demand-supply
gap for rice, address food inflation
and ease the rice prices that affects

Yz
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consumers.

“The protectionist 35 percent
rice import tariff is the most
significant driver of the cost of
imported rice. A back-of-the-
envelope calculation suggests that
duty-free importation of rice, even
at $600 per ton, should bring the
landed cost of imported rice at
parity with wholesale well-milled
rice of P39 per kg, which is consis-
tent with a retail price of P45 per
kg the current well-milled rice price
ceiling,” the group said.

The Kilusang Magbubukid ng
Pﬂ.lpln'ﬁ (Ix‘\IP) said the worsening
global rice price and supply situa-
tion must force the government to
give priority to and strengthen the
domestic rice industry.

“We do not see the rice situation
easing in the next months, based
on global and local indicators. All
sectors of society, especially those
feeling the brunt of incessant rice
and food price hikes should assert
for the junking of the Rice Liberal-
ization Law and the reinstatement
of state regulation and control over
the rice industry,” Ronnie Manalo,
KMP secretary general, said in a
statement.

KMP said based on the Food
and Agriculture Organization’s
monthly all rice price index, global
rice price-a increased by near 10
percent in August to reach a nomi-
nal 15-year high which was aggra-
vated by the trade disruptions due
to India’s decision to ban exports
of non-basmati rice in July.

Rice on wheels

The DTI said it will also of-
ficially roll out today the Rice
on Wheels Program after its dry
run last Saturday which was si-
multaneous with the start of the
disbursement of financial aid to
rice retailers affected by the price
caps on the grain.

In his speech at the distribution
of financial assistance to rice retail-
ersin Agora Market, San Juan City,

Pascual vowed to speed up the
distribution of the assistance to
other parts of the country.

Through the Sustainable Liveli-
hood Program (Cash Assistance
for Micro Retailers), the Depart-
ment of Social Welfare and De-
velopment will give P15,000 to
retailers affected by EO 39. The
initial rollout also covered public
markets in Caloocan City and
Quezon City.

Also last Saturday, the DTI in
coordination with Bulacan Rice
Millers and Traders launched its
rice caravan in Novaliches, Quezon
City to ensure the availability of
affordable regular and well-milled
rice to the general public. Through
this caravan, the DTI rargets to
supply retailers in the public mar-
ket with affordable rice stock.

“The DTI will work closely
with different government agen-
cies and private stakeholders to
ensure that Filipino families will
be able to access affordable rice
during the implementation of
Executive Order No. 39. We will
continue to find ways and means
to work with the private sector to
stabilize the supply and price of
rice in the market.

Some public markets lin Makati,
Paranaque and Manila City were
also covered by the dry run.

Monitoring

Based on monitoring by the DA
on public markets in the National
Capiral Region as of Friday, the
price of local well-milled rice is
at P45 per kg; and regular milled
ranging between P40 to P52 per kg,

The price of imported well
milled rice is also at P45 per kg and
regular milled, P41 to P45 per kg,

Imported rice ranged from P53
to PGS for special variety and P55
to P58 for premium.

For local rice, special variety was
at P54 to P65 per kg and premium
at P49 to P60 per kg, - Angela Celis
and Irma Isip

Page 2 of
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By Jordeene B. Lagare
@jordeenelagare

The construction of the
P27-million coconut process-
ing facility in Oriental Mindoro
has commenced, touted as the
first of its kind in the province,
and is seen to increase the in-
come of coconut farmers.

The Philippine Center for
Postharvest Development and
Mechanization (PHilMech) said
the Bongabong Coconut Farm-

ers Multipurpose Cooperative

(Bocofamco) will receive the fa-
cility designed to process white
copra and cooking oil.

Situated in Bongabong
town, the coconut processing
facility is expected to benefit
almost 1,500 coconut farm-
‘er-members of Bocofamco and
other farmers within the area.

‘Meanwhile, a shared pro-

cessing facility for white co-
pra and cooking oil in Baganga
town in Davao Oriental, with
a project cost of P31 mxlhon, is
now underway.

This is the first white copra

_and cooking oil processing fa-

cility in the province and the
second in the Davao Region,
which would directly benefit
almost 580 coconut farmers.

It will be operated and man-
aged by the Agroforestry Farm-
ers Producers Cooperative.

The Bangsamoro Autono-

mous Region in Muslim Mind-
anao is also a recipient of the
P41 million worth of shared
processing facilities, allowing
the region to produce more

quality coconut products.

PHilMech said earlier that
a stakeholders consultation
meeting and workshop would
be held later this month to

identify qualified project pro-
ponents and the type of facil-
ities to be built.

In the forthcoming gather-
ing, stakeholders will look into
the situation of the Bangsamoro
coconut sector, coconut value
chain analysis and market de-
mand for coconut products.

Meanwhile, P86.5 million
worth of coconut processing
facilities are being constructed
in the Zamboanga Peninsula.

These projects form part of
a plan to develop shared pro-
cessing facilities nationwide
under the Coconut Farmers and
Industry Development Plan,
which spells out initiatives to
increase the income and pro-

“ductivity of 2.5 million coconut

farmers nationwide.

This  blueprint = guides
government in utilizing the
P75-billion coco levy fund. ma

Page
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The Sugar Regulatory Adminis-
tration (SRA) is soliciting inputs
from stakeholders to assess if
the sugar industry has suffi-
cient supply to export sugar to
the United States this time.
“The quotas come to mind
has been suggested by various
stakeholders but we need to
study it. My request to the peo-
ple who brought up [the] idea
was [to] come [up] with a very
good proposal,” SRA Adminis-
trator Pablo Luis Azcona said.
Azcona said these recom-
mendations should not neg-
atively impact the farm-gate

price (or the selling price be-
tween farmers and traders) of
local producers.

The SRA is conducting its
due diligence to determine if the
Philippines will lose access to ex-
porting raw sugar to the United
States at a low tariff rate should
it still fail to meet its allotment.

“We are trying to find ways.
It's very hard to justify because
we are importing. However, we
import refined sugar and the
US market needs raw, which is
locally produced,” Azcona said.

" Azcona explained that the lo-
cal market’s buying price is highest

compared to the United States and
world markets.“It’s sayang (awaste)
to lose such a good market.”

- “Even though we are run-
ning at a deficit every year, it is
so hard to lose the US market.
The United States is a premium
market compared to the world
market,” he told reporters.

Over the last three years, the
Philippines has not been fulfill-
ing its export quota to the United
States as it had earmarked its pro-
duction solely for domestic use.

At the same time, the gov-
ernment relied on imports.
—JORDEENE B. LAGARE INQ

Page of



By Jerome Aning
@JeromeAningINQ

The government estimates that
rice farmers will harvest up to
5 million metric tons (MT) of
palay until October and stabi-
lize prices, Malacanang said on
.Sunday citing Department of
Agriculture (DA) projections.

Quoting a report by Agricul-
ture Undersecretary for Rice In-
dustry Development Leo Sebas-
tian, the Palace said that the palay
harvest in September is expected
toreach 2 million MT with anoth-
er 3 million MT coming in Octo-
ber for a total of 5 million MT.

The estimates were based
on satellite data of the Philip-
pine Rice Information System,
as of Aug. 14, Sebastian said.

“For the second semester, or
July to December, we estimate
to produce more than 11 million
MT, and barring strong typhoons
... we hope to hit the 20-million
MT level for 2023,” he added.

He said the Philippine Rice
Industry Stakeholders Move-
ment (Prism) reported that the
bulk of the 2.3-million MT har-
vest in September would come
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5M tons of palay harvest

STOCKING UP As rice prices spike, a man is seen loaded with
sacks of rice on a motorcycle along Dagupan Street in Manila.
—RICHARD A.REYES

from 12 provinces.

Other farmers from 15 prov-
inces would harvest the 2.9 mil-
lion MT by the end of October.

Masagana rice program

Come the dry season next
year, Sebastian said the DA
would continue its Masaga-
na Rice Industry Development
Program and provide clustered
rice farmers with high-yielding
seeds, fertilizers, biofertilizers,

soil ameliorants, farm machin-

ery, and extension, financial,
and marketing support.

He said the government
would initially focus on fully ir-
rigated clusters totaling at least
1 million hectares so that each
farm—expected to produce six to
eight MT per hectare—could pro-
duce a total of 6 to 8 million MT.

At the same time, the Palace
said in a separate statement that
there would be another round of
cash aid payouts on Monday in
Metro Manila and in Zamboan-
ga det Sur to retailers affected by
the government's rice price cap.

The Department of So-
cial Welfare and Development

(DSWD) said in a report that
Pi5,000 cash grants would be
distributed to 337 beneficiaries
in Pateros, Navotas, Paranaque
and Zamboanga del Sur.

Hunt for agri chief

The Palace said that while
the government’s cash assistance
continues, the DSWD and the De- -
partment of Trade and Industry
would be meeting on Monday to
identify other beneficiaries.

Meanwhile, Sen. Imee Mar-
cos, sister of President Marcos,
speculated that the President
‘may be looking for a possible
agriculture secretary so that he
could relieve himself of duties as
concurrent agriculture secretary.

The senator, who' was in
Bacolod City on Friday, was
responding to a question on
whether she was in favor of her
brother's looking for a perma-
nent agriculture secretary.

“I think he is actually looking
now,” the senator said, although
she initially said no one can better
address the profound problems
of the agriculture sector except
the President himself.” —wiTh A
REPORT FROM CARLA GOMEZ INQ *
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Palay farmgate price seen
fallmg furtheri in major rice
growing center Nueva Ecija

THE farmgate prices of palay, or un-
milled rice, is expected to continue

dechmng to P15-1 a1 kﬂogram (kg)

as supply expands urmgthe harvest, .

the Department of Agriculture (DA)
said in a statement on Sunday.
Farmgate prices — what traders
pay farmers for their harvest, and an
indicator of the strength of farmer
earnings — were at between P17 and
P18 per kg, according to a field survey
conducted by the DA’s National Rice
Program.

“The onset of the harvest in Nueva

Ecija in early September had (led to
a) declining trend in palay farmgate
prices, which might drop even more
when the harvest peaks i in late Sep-

Nueva Ecija is a major rice produc-

ing province with productwebwell irri-

gated land. The:e eﬂ‘ic:ency of rice grow-

ing in the province megn_ggu_;@nq IS

“

will be able to weather low prices better
than farmers on more marginal land.

~ The DA said that farmers were af-
fected by prolonged rains caused by
recent typhoons and the southwest
monsoon.

In its recent bu]letm, the DA said
that total damage and losses brought
by the southwest monsoon enhanced
by Typhoon Goring (international
name: Saola) was P1.14 billion. Dam-
age to the rice crop was 41,238 metric

' tons amounting to P979.42 million.

It added that the recent price con-
trols on rice, implemented on Sept. 5,
helped push palay prices lower.

" Executive Order No. 39 imposed
a temporary price ceiling of P41 per

kilogram for regular-milled rice and

P45 per kilogram for well-milled rice,

The DA said farmers have ex-

STIVSOH [H/4VLS INIddlTiHd

pressed fears that traders, mlgers,<

and other merchants would buy their
harvest at a “uniform lower price.”

Farmers have clamored for their
own subsidy because of the reduced
palay prices, alongside the cash aid
received by rice retailers.

Rice retailers, who will not be able
to realize a profit due to the price con-
trols, were granted a P15,000 subsidy
to be disbursed by the Department
of Social Welfare and Development,
the same department that distributes
cash aid to the poor.

“(Farmers) also appealed to (Presi-
dent Ferdinand R. Marcos, Jr.) to
order the National Food Authority to
buy fresh (wet) palay at the farmgate
level” it said. — Adrian H. Halili
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ed two indicators to check
on how bad the current rice price
surge is: extreme rice volatility
- and the Ievel of rice prices. Price
vo]atihty is deﬁned s the pro-
* portionate surge of monthly Tice .
prices. Figure 2 shows the plot of
global rice price volatility since
1990. The majority of fluctuations
are 10% or below. Any vo]atlhty
higher than 10% is extreme.
Table 1 shows the distribution

~ of global monthly rice price fluc-

tuations from 1990. Discounting
rice price declines, nearly half of

- the price increases were at 10%

or below. Extreme price volatility
accounted for 2.7% ofthedata.

The current rice price ﬂuetua-
tion is just gettmg to be extreme.
In August 2023, 1t&volat111ty mea-

ured 14%. -

I go back to the plot of the -
monthly prices and identify the .
episodes of rising world rice pric-
es since 1991. An episode may be
defined as the number of months
when rice prices are increasing to
their peak. Peak monthly prices
are those followed by falling
monthly prices.

Following these defimtmns,
six price surge episodes may
be 1dent1ﬁed from the chart of
monthlyworld prices of rice (Fig-
ure I). These were in February
+.1990, February 1991, July 1991,
January 1994, October 1995, July
1995, May 2008, May 2012, and

- April 2020. The current monthly

price for August 2023 is on a ris-
ing price surge, but we have yet

* | to know if that would contmue

O

“to increase. 2

- The steepest price surge oc-
" curred in 2008. This was Wheu
Vietnam and Indla bent pogltl-
cally to their respectrve constltu
encies and banned rice equrts A
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-third country contributed to that

crisis by importing an unprec-

 edentedly large amount of rice in
justa penod of four months. That
was us during the administration
of former President Gloria Maca-
pagal Arroyo.

I checked if these episodes of
rising prices were what we re-
ferred to in the past as rice price
crisis. The episodes that elicited
concern were in years where they
occurred with extreme price vola-
tility. I averaged the price volatil-
ity by year, and I came up with

the following years — 1993, 1995,

2007, 2008, and 2020 — as dis-
playing extreme price volatility
of at least 10%. Combining these
with the years where there were
episodes of rising rice prices, I se-
lected three years when the global
rice market displayed rice price
crises. They were 1995, 2008, and
2020. The years 1993, 2004, and
2007 exhibited extreme price
fluctuations, but the rice prices
did not surge to high levels.

The rice price crisis of 2008 was -

partlcularlyconcermng. Itinvolved

the highest price volatility and the

steepest price surge. The other
concerning years, 1995 and 2020,
had relatively flatter price surges.
Perhaps the volatility in 2020 may

be explained by the global recovery |

from the global economic depres-
sion caused by COVID-19.

The average duration of the

three rice price crises was just
less than a year. The world was

able to recover and rice prices

were brought back to thei;, stable
and affordable levels.
When rice prices pe;kad in

May 2008, the Japanese gqmm- ]

Date:

) ‘."

Trade qugamzdmﬁ-ﬁée
to alleviate the price.

the mere anno@ncerﬂeng by the
Japanese- on sel,ling rice to t@e
" Philippines brought grlﬁb'“l rice

| pncgs down sharply. s
Theé‘urrentﬁcepnwsprgean

tﬁe 1995 global‘nce ﬁnce«cnﬁ?
A;xd locally we hkevnse hacl cri-
smtﬁén;;&ndthu’t ras’ e the

~ NFA was. late;mﬁg

'!;he late-;gncultura Seore'tal'y

'fpashanhadto‘}‘em&be-
cause of that prbb!eu:r o AT
" X

WHAT HAY WE DO THEN?
Ifh my view it is a big mistake tore-
‘verse the RTL because of this cri-
sis. Like other cummodmesﬁnce
prices fluctuate. Currently rice is
displaying extreme price volatil-
ity and is showing rising prices.
But if we look back, this may just
-be for a few months. The world
has learned from 2008 that one
important measure to strengthen
the situation during a global rice
price crisis is to coordinate with
one another. The ADB promoted
an ASEAN Rice Forum during
2008 where rice suppliers and
buyers met regularly to assess the
rice market situation.

Bringing the NFA back to
what it was is over-insuring our-
selves for food insecurity. Some
improvements may be made to
RTL, particularly on the use of the
Rice Competitiveness Enhance-
ment Program (RCEP), but it’s
ending the NFA rice monopoly is
its soundest feature for food secu-
rity. The NFA invoiced taxpayers

_ with P250 billion in corporate
debt if I am not mistaken. This is
just a high insurance premium for
food security.

Some advisers to the govem—
ment have not learned that price
controls do not work. They are not
enforceable, and they make the
situation worse. Public funds are
not enough to pay for the retailers’
losses, which prompts them to hide
rice in the hope that price controls
may belifted in the next few weeks.
That worsens the shortage.

_The government can be more
helpful if they convert ‘_;"’_‘;r sidy
. toaconsumption sub: dy targe

' for the poor, and not ﬂlsl:nrh the

market. The muldl&
sumers would

con-
he losses,
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but ifthis crisis only lasts less than

a year based on ‘what we observed :
in the past, that maybe a better op-
tion than imposing price controls.

But there is always this ques-

tion. The RTL enabled the private
sector to import rice. But except
for a few large traders, they may
notimport anyif globalrice prices
continue to rise. These few large
traders can manipulate the mar-
ket, increasing rice prices further.

_Without the other smaller rice
importers going into the global
rice market, this risk is likely.

If this crisis develops into

mylu
be lmg'oved.
could be used to , pror
productmty, hgt ‘not in the way
RTLhas prescribed. For example,
cp Foods has a ~good business
odel in modern swine farmmg
mvohnng clusters of backyard
farmers in contract growing ar-
rangements, Relatively large agri- .
business companies can develop
a similar arrangement in the rice
industry. Capital investments of
farmers can be lent to farm clus-
ters supported by agreements
between these farmers and these
companies using RCEP.

something like 2008, the govern-
ment should be ready to import -
— but not through the NFA. That
takes along time because we must
reverse the RTL for that solution.
This would just be an ad hoc

" importation to serve as a coun-
terweight to the few traders who
may manipulate rice prices. The
imported rice may be dlstribuhed d
through the Kadl.wa program. s

FMSOHINGRHSING RICE
TheJK'l?L xp pot a perfect iaw& In

, the RCEP part of
’Bh? RCEP money

it can

mote rice

Farmers could themselves

likewise do farming all the way.
We see successful cooperatives
‘like the Soro Ibaba Development
Cooperative in Batangas City.
That is our largest agricultural
cooperative, and they are manag-
ing their business relatively well. .

'T am not promoting the agen-

RAMON L. CLARETE isa
professor at the University
of the Philippines School

cies of the Department of Agri-
culture distributing the RCEP
money. That would not increase
productivity and we would just
be wasting money. Government
agencies can support technol- ~
ogy developments, provide public
goods, and regulate to ensure fair
trade between the cluster of small
farmers and the large private
agribusiness companies. &
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‘Davao del Nurte .
) By end of October_zuzg most of ;

gl ”'Rxce Industry Development Program X e sec—
el (MRIDP) wﬂl contmue to pronde : tor, ‘and organ.ized farmers' groups,
] i partic:ularly TIrrigators’ Associations
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Balisacan as DA chief?
‘Sound proposal, says Diokno

By CHINO S. LEYCO

Finance Secretary Benjamin E.
Diokno has expressed his endorsement
of National Economic and Development
Authority (NEDA) Secretary Arsenio M.
Balisacan as Department of Agriculture
(DA) secretary.

- During last Friday's Chat with
SBED, reporters floated the idea that
Balisacan could be the agriculture
secretary, a suggestion that Diokno
deemed a ""sound proposal". President
Marcos concurrently holds the agricul -
ture portfolio.

The finance chief emphasized
Balisacan's familiarity with the agri-
cultural sector and his previous expe-
rience within the department.

Diokno also revealed that he had

personally con-
veyed “many
- times” his en-
dorsement of
Balisacan to the
‘post, empha-
sizing his belief
in his suitabil-
ity for the agri-
culture secretary
role.
Balisacan's
prior experience
as an agricul-
ture undersec-
retary during the
: terms of the late
senator Edgardo Angara and former
president Gloria Macapagal-Arroyo,
both of whom also held positions as

#

BALISACAN

DA secretaries, further strengthens his
qualifications.

Balisacan's educational background
also complements his credentials, hav-

- ing completed his undergraduate stud-

ies in Agricultural Economics at the
Don Mariano Marcos Memorial State
University in La Union, before pursu-
ing further education at the University
of the Philippines (UP) Los Bafios.

President Marcos, commenting on
his role as concurrent DA chief, said
that he would not appoint a secretary
until he has finished "all the hard
things" first at the agency.

In light of the increasing difficul-
ties faced by the agricultural sector,
President Marcos believes that his du- -
al role gives him a unique advantage in
implementing necessary reforms.
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By JAMES TABABA

erry Mar Rafael, 28, from San

Mateo, Isabela, is a firefighter

at the Bureau of Fire Protection

and the proud owner of Jerry
Agri Integrated Farm.

Born and raised in a farming
family, Jerry developed a deep-root-
ed relationship with growing crops.
He pursued a degree in agriculture
at Isabela State University, where
his entrepreneurial spirit bloomed
as he began selling seedlings and
vegetables while still a student.

In 2021, Jerry joined the Young
Farmer’s Challenge, a grant pro-
gram of the Department of Ag-
riculture (DA) aimed to support
young individuals in launching new
agri-fishery enterprises. Jerry's
proposal was a farming production
model that employs zero waste.

Jerry was one of the national
awardees who received a cash grant
which he wisely invested in farm-
ing, diligently working the land un-
til he generated enough income to
allow him to purchase his own farm
land where he currently engages in
agricultural activities.

“I believe I won the competition
due to my efforts to influence youth
engagement in agriculture,” Jerry
said in Tagalog. “I served as the
president of the 4H club, which is
a part of the agricultural extension
program led by the DA.” The pro-
gram aims to offer young people
opportunities to develop life skills
through agriculture.

Seedling and
vegetable production
Jerry engages in vegetable seed-
ling production. This idea was in-

spired by the practice of some farms

in Bulacan where they supply seed-
lings to other nearby farmers. Jerry
created his own planting mediums
using a mixture of vermicast, car-
bonized rice hull, and cocopeat. The
seedlings were sold to vegetable
farmers he met when he was a field
agronomist for a private company.

11 SEP 2023
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A firefighter in the farm

b o

“I realized that there were no
other farmers selling seedlings
here, so I decided to resign and
become a full-time supplier of
seedlings,” Jerry said. _

Upon acquiring his own land,
Jerry decided to plant various veg-
etables, including eggplants, chili
peppers, bitter gourds, and toma-
toes. On his land, a lively mix of
native ducks, chickens, and goats
also found a home. Alongside this
endeavor, he ventured into culti-
vating oyster mushrooms.

While he initially engaged with
traders supplying Manila, the of-
fered market prices fell short of Jer-
ry's expectations. As a solution, he
began directly selling his produce to
local offices. By doing so, he man-
aged to secure a more satisfactory
return for his hard-earned efforts.

From hybrid to
open-pollinated varieties
While not fully committed to or-
ganic farming, Jerry acknowledges
the role of fertilizers and pesticides
in his agricultural practices. How-
ever, he is currently in the process

JERRY MAR RAFAEL, owner of Jerry D'Agri Integ-rated Farm, and his eggplants.

of transitioning from hybrid to na-
tive and open-pollinated vegetable
varieties.

“This is because utilizing hy-
brid varieties requires a signif-
icant amount of nutrients from
commercial fertilizers to achieve
the highest possible yield, which
organic fertilizers cannot imme-
diately provide,” Jerry said. “If I
were to plant hybrids with organic
fertilizer, my harvest would not be
as abundant.”

Consequently, he has opted to
prioritize native and open-polli-
nated seeds because the seeds can
be harvested and recycled. Unlike
hybrids that should be bought every
planting season.

Despite the fact that open-pol-
linated varieties tend to yield less
compared to hybrids, Jerry appre-
ciates the significant reduction in
production costs. This is because
these varieties display greater re-
silience against pests and diseases,
thus lowering the expenses associ-
ated with pest management.

Furthermore, Jerry has noticed
that open-pollinated varieties often

Page | of _
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offer a superior taste, allowing him
to command higher prices for his
produce in the market. Jerry has
found vegetable production to be a
profitable venture.

“In eggplant production, for
instance, harvesting is carried out
every four days,” Jerry said. “The
yield from harvesting isn't consist-
ent, but it can range between 300-
400 kilos per harvest with 2,500
eggplant plants.”

Jerry employs a diversified ap-
proach to his farming endeavors.
“I practice simultaneous and rota-
tional planting of different crops,
including corn, chili, bitter gourd,
okra, and tomatoes,” he said. “This
strategy helps balance the fluctu-
ating market prices. If the price of
one crop is low during a season, the
earnings from the other crops can
compensate for the financial loss.”

Jerry reflects on a past instance
where he planted a half-hectare
land solely with eggplant. Un-
expectedly, the market price for

-plummeted, resulting in an unprof-
itable outcome. He notes that the
input costs, particularly for items
such as fertilizers, were consider-
ably high, especially given the use
of hybrid varieties.

At first, Jerry faced the chal-
lenge of a low seedling survival
rate. However, he dedicated time
to mastering various techniques
and methods for seed propagation,
enabling him to enhance the growth
of his seedlings.

Living in the northern region,
Jerry constantly contends with the
threat of typhoons and calamities.
When these natural disasters strike,
he anticipates a complete loss of
harvest. In response, he simply
replants after the storm passes.

The cost of farming inputs has
consistently been a significant
hurdle. To navigate this challenge,
Jerry opted to make his own organic
fertilizers, a decision that aligns
with his resourceful approach to
farming.

The extreme heat in Isabela
during the dry season poses yet
another obstacle. “During the dry
season, my mushroom cultivation
suffers,” Jerry said. “Instead of
investing in mushrooms during this
period, I redirect my funds to other

productions.”

Remarkably, marketing his
products is not a struggle for Jer-
ry. He has successfully cultivated a

base of loyal customers who regu-

larly purchase his products. Win-
ning the Young Farmers Challenge
provided a platform to introduce
his products to the market and
also facilitated the expansion of his
customers.

Jerry's vision extends beyond
mere agricultural operations. He
envisions his land becoming a
destination for tourists. His plan
involves creating a space where
visitors can witness the agricultural
processes firsthand and find pleas-
ure in activities like fruit picking.

Balancing his current role as
a firefighter with his agricultural
endeavors is not easy. Jerry, how-
ever, manages this juggling act
by enlisting the help of a team on
his farm. Leveraging his schedule,
which grants him seven days off
after seven consecutive working
days, he invests this time in tending
to his agricultural enterprise.

“Many people tend to view ag-

riculture as a profession for the

economically disadvantaged,” he
said. “I am determined to chal-
lenge the notion that agricultural
engagement is a menial occupation.
Through my persistent efforts, I
have managed to spark interest in
agriculture among some of the local
youth.”

Observing the rising trend of
Filipino youth becoming addicted to
online gaming, Jerry contemplates
why this time isn't channeled into
more productive endeavors, such as
cultivating crops for supplementary
income. He perceives online gam-
ing as a liability, wherein financial
resources are expended. In his
eyes, the potential lies in exploring
diverse agricultural avenues for
income generation.

“Let's shift our perspective to
agriculture,” Jerry said. “It's not
solely about planting crops — it
involves diligent effort and a grasp
of business skills, ultimately lead -
ing to earnings. Every profession
presents its challenges — there's
no such thing as an effortless job.
Attaining success needs diligence
and resourcefulness.”
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PH Australla deepen ties
- as stra-teglc partners

HE Philippines and Australia have entemd into a landmark security

and economic alliance t]mtﬁnnsupﬂmrcoopaahonmbnng &

ing about “an open, stable and prosperous Indo-Pacific region.”
The Joint Declaration on Strategic Partnership was signed last
week by President Ferdinand Marcos Jr. and Austrahan Prime
Minister Anthony Albanese.
It is one of the most comprehenswe cooperauon pacts the Philip-

pines has sealed with its allies, consideringits scope, which covers areas

ranging from defense and security to climate change and education.
President Marcos hailed the dedlaration as an indication of “our
 mutual commitment to di collaboration across a spectrum
of areas that are vital to both our countries’ growth and | prosperity.”
- Prime Minister Albanese extolled the declaration as “an lmportam
symbol of the strength of our relationship and our shgtecl commxt-
?{ to do more together.”

e security aspect of the aéreement factors in the geopolitical

, turbulence in the reypn stirred by China's increasingly aggressive }

expansionist acuons, pammlarly in the South China Sea.
. Inajoint statement, ‘Marcos and Albanese reaffirmed their countries’

- commitment “that all d.lsputes should be resolved peacefully, without

the threat or use of force or coercion, in accordance with international
law, particularly the 1962 United Nations Convention on the Law of

the Sea (Unclos), and that the South China Sea arbitration award of

12 July 2016 is final and legally binding on both parties, and call on
both parties to abide by the award.”

* China has refused to recognize the 2016 albmal rulmg after the
Philippines: successﬁllly challenged Beqmg’s claim to pracucally the
entire South China Sea.

- The declaration brings cooperation one step further, mmcnunung that

- the two countries plan “bilateral joint pauoIs in the South China Sea

+ and in areas of mutual interest to support regional peace and stability.”
They also reiterated their “‘commitment to Asean centrality and
. recognize the importance of an inclusive Asean-led architecture for
regional peace, stability and prosperity...”

The sngmng of the agreement could not have come at a more op-

 portune time. Just hours earlier, boats delivering suppliesto Philippine

. troops on Ayungin Shoal eluded a blockade of Chinese coast guard
and militia vessels to, complete their mission.

China has been trying to cut off the supply line to the Ayungin out-
post, aremote bastion of Philippine sovereignty in the West Phlllppme
Sea, by bullying resupply boats.

Bilateral agreements have enabled the Philippines and Austra-
lia to maintain security and defense ties. The 2007 Philippine-
Austraha Status of Forces Agreement (SOFA), for one, provides
legal guarantees to Australian forces conductmg joint counter-
terrorism exercises in: the Philippines.. -

The SOFA has striking similarities to the Umted States' Visiting
Forces Agreement (VFA), which came into effect in 1999. The Austra-
lian version, however, was never fully implemented. _

- The SOFA, in fact, almost faded into hlstory after President Rodrigo

r Duterte turned his back on traditional allies like Washington and
‘Canberra and looked eastward toward Beijing.

Last year, with a new president at the helm, Canberra began to
re-energize its security alliance with the Philippines. The strategic
partnership is evidence of that renewed impetus.

The economic aspect of the partnership is equally i 1mpresswe. The
two countries pledged to “explore opportunities to broaden mutual
economic cooperation, including developing resilient supply chains,
supporting the climate and the clean energy transition.”

They vowed to work toward enhancing free trade agreements be-
tween them, including the Regional Comprehensive Economic Part-
nership (RCEP) and the Asia-Pacific Economic Cooperation (APEC)

Australia was the Philippines’ 14th-largest trading partner in 2022
and its 11th-biggest source of official development assistance (ODA]
amounting to $180 million.

The new partnership deal aims to ramp up those figures.

Bearing fruit

. ’Ihereamsggnsthat the partnership is beginning to bear fruit, literally. The

Department of Agriculture has announced that after 10 years, the Philip-
pines has restimed shipping carabao mangoes to Australia, Australian au-
thorities had barred the fruit, saying it was below international standards.
The initial 1,500 kilograms of mangoes from Davao were shipped
to Perth and Sydney last week.
Taken as a whole, the strateglc pammrshlp with Australia pmsents
the ideal template for building a framework for closer cooperation

" with the Phnhppmm other allies.
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Farmgate prices seen
falling as harvest starts

BY JANINE ALEXIS MIGUEL

E farmgate price of palay (unmilled rice)
is seen going down as harvest for the wet
season starts, the Department of Agriculture

(DA) said on Sunday.

The DA's National Rice Program
said that from a high of P22 to P25
a kilogram (kg) in June and July,
there are several towns in Nueva
Ecija where fresh palay is selling
from P17 to P18 per kg.

“Farmers said [it] might drop to
as lowas P16 or P15 when harvest
for the wet season crops begins
to peak by mid-September,” the
DA said.

Meanwhile, a survey conducted
by the program showed that most
rice farmers in Nueva Ecija said
that they are saddened by the
abrupt decline in palay farmgate
prices from about P22 to P24 per
kg in late August to just P16 to P17

per kg as of the latest.

They said that aside from the
heavy rains, another factor that
led to the sudden decline in palay
prices was the imposition of the
price cap on rice prices on Sep
tember 5.

“We're afraid that traders, mill-
ers, and other merchants would
buy our harvest at a uniform lower
price,” they said.

The rice farmers also called for
better prices for their produce, not
rates controlled by traders, agents
and millers.

Farmers also said that they lost
many of their standing crops to
past typhoons and monsoon rains.

Due to the recent typhoons, Ser-
villano Yabut, director of Farmer
Business Service Cooperative of
Aliaga, said they expect to harvest
only 60 to 70 percent of their
planted palay, with an average
yield of 130 cavans per hectare and
rice recovery of only 65 cavans.

“But for some who harvested ear-
lier, they were able to benefit from
the high prices from their palayand
did not suffer losses, unlike the ma-
jority who would be harvesting in
the coming weeks,” DA said.

The farmers affected by the
lower palay prices also suggested
that they too should be given as-
sistance because the government is
giving cash aid to rice vendors in
Metro Manila affected by the price
cap on rice.

During the dry season cropping
for 2023, the top five production
areas of Nueva Ecija were: Guimba
with 124,943.56 metric tons (MT);
San Antonio with 112,126.97 MT;

Page _ of

Munoz with 85,947.21 MT; Talav-
erawith 72,681.60 MT; and Gapan
with 67,265.69 MT.

In terms of yield per hectare
during the dry season cropping,
the top five localities were; Mufioz
with 9.5 MT; San Antonio, 9.2 MT;
Sto. Domingo, 8.89 MT; Jaen, 8.55
MTL; and Sta. Rosa, 8.44 MT.

“These LGUs (local government
units) have yet to start the wet
season harvest by mid-September
to October. But few havests have al-
ready been made at Aliaga and parts
of Quezon and Licab,” said DA.

Currently, the DA is pushing the
Masagana Rice Industry Develop-
ment Program, which aims to
raise rice farmers’ income through
higher-yielding seed varieties, both
inbred and hybrid.

It also aims to increase their
savings from production costs
through a cocktail of fertilizers and
by directly linking farmers to po-
tential buyers and credit providers.
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Umiiyak umano ang m a magsasaka dahil ngayon s&”‘!ﬁb@as dagdag ngmambabatas
ng zmported sibuyas na masyadong Eﬁa? umano ng P11?1]:'ca1'ted na sibuyas
ay nasa P1 kada kilo itininda

- mababa ang presyo. -

Ito ang sinabi ni Nueva Ecija Rep. Rosanna Ria mga pa]engke kaya napakalaki ng ita ng mga
Vergara kasaba yang apela sa Bureau of
Plant Industry gBPS na tigilan na ang pagbibigay Nanawagan din si \k.rg-ara sa gobyerno na tulu-
ngmpmpemtpamsasibuyas ngan ang mga magsasaka na maibenta ang kanilang
“Sapat pa atgf ating stock ng locally produced  produkto.
onions ang nag-import na ang ating... “Kahxt P110-P120 ibebenm na ng mga magsa-
1;zal.tm,ayag na na mag-import ang ating gobyerno gra mabawi ‘yung puhunan na P100 da
ngayon, ang iyak ng mga , wal ang ntasamerkadongpltl-o P130,” sabuu\ga
gustong umili ng localfy produced red oni gara. “Para panalo po lahat, panalo’ ang magsasaka,
sal 1niVergarasapanayamsara pana]onnangconsumer,atunumlungannalmang
n kay Vergara, a;:ﬁ eos}:n,g imported  self- sufﬁclency at food security ng ating bansa sa
sigoyas ayP35kada onﬁmala‘yo P65 hang-  onions,” paliw ni Vergara.
3‘“}? P70 kad : gawpﬂne sabansa. Nagpahayag ng pangamba si Vergara na
Dagdag n’yo' ) ug mangyari sa sibuyas ang nangyari sa
50 aabot ‘yan, papatz .“Plggto OOpﬂra “‘Pa hindi kumta ngayon (ang mga magsa-
lpgka-breakevei;?;pbangm yon saka), 'dlnauiagtatanimsasusnn na taon,
kay Vergara. - A8 - L% Ama,giging import Hependent po tayo,” ani
ar “Ngagonangiyaknila lang gu: mili nangyari sa bawang dati po we're self-suf-
at kung bibilhin P70 (kada kilo) eh s ybrang palugi. ﬁuent ngayon poﬁve keep importing from Chma
naman po ‘yun. Nakakalungkot po itong ng i (Billy Begas)
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mandatong ito sa mga 1
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FROM a high of P22 to .
P25akiloinJuneand]uly,

‘ment of Agriculture (DA)
news release on Sunday,

the onset of harvest.in ‘farmers are appealing to
earlySeptemberhadbeen ' President Ferdinand R.

showing declining trends
in palay farmgate prices,

which might drop even

in late September and
October. el

theNational Rice Program.
inseveral towns of Nueva
Ecija this week showed
prices declining for fresh
Eﬂalay uptoP17and P18 a
ilo, which farmers said
might drop to as low as
P16 or P15 when harvest
for the wet season crops .
begins to peak by mid .
September., -
Accordingtoa Depart-

Marcos Jr. to intervene so

that they would get better

rates for their produceand

morewhen harvestpeaks “‘notbeatthemercy ofpric-

es to be dictated by the

v i - traders,agentsandmillers.
A field survey done by

Theylamented thattheir
production had been sub-

stantially decimated by the
recent prolonged down-

pour caused by the ty-
phoon and southwest
monsoon or “habagat”,

resulting in many of their -

standing cropsbending to
the soil, making themirre-
coverable. -

But for some who har-

- vested -earlier, they were

able fo benefit from the
high prices from their pa-

" esunlike the majority who

coming W?Eks‘ - =
- Heavilyaffected by the
prolonged downpour
_from "habagat” and ty-
‘phoons, were the farmsin
Licab, Quezon and Zara-
gozatowns, aninspection
doneby the Departmentof
Agriculture National Rice
Program showed.
Most of the Nueva Eci-

would beharvestingin the

jafarmersinterviewedsaid

they weresaddenedbgrtrl';e
abruptdedlineinpalay farm-
gate prices fromabout P22
toP24inlate Augusttojust
P16.to P17 a kilo now.
They said aside from

the downp urs, e-lpbﬂ'ler._ $
 factor that led to the sud-
~den declineinpalay prices

was theimposition of price
cap on Sept. 5.

- “We'reafraid thattrad-
ers, millers,and othermer-

- chantswould buy our har-

vest at a uniform lower

price,"]:hey said. -

Many farms in Nueva
Ecijaarebeginning tohar-
vesttheirwetseason crop,
which is ex to peak
bynﬁdSepxpeaedtemberunti]ileaﬁe
October.

" The National Food
Authority (NFA) doesmot
buy fresh palay but only
those with moisture con-

““tent of 14.1 10,30 percent,
~clean and dry, which it

pays for P19 per kilo.
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DoF eyes temporary zero tariffs onrice

By Luisa Maria Jaclnta €. Jocson
Reporter

THE DEPARTMENT of Finance (DoF) is
proposmg to temporarily slash the tariff
rates for rice imports to zero to curb the
spike in retail prices of the national staple.

“We need to adopt a comprehensive
approach to help ensure that rice supply
remains sufficient at reduced prices,”
Finance Secretary Benjamin E. Diokno
said in a press chat on Friday.

He said the DoF proposed the “reduc-

tion of the 35% rice import tariff rates,

both ASEAN (Association of Southeast l '

Asian Nations) and MFN (Most Favored

. Nation) rates, temporanly to zero percent
or maximum of 10% to arrest the surge in |
rice prices.”

This as inflation unexpectedly quick- \
ened to 5.3% in August from 4.7% in July,
driven by the rise in pump pnces and food |
costs, particularly rice. :

The government began implementinga |
nationwide price ceiling on rice last week,
as part of efforts to address increasing

prices of the national staple amid reports |

of hoarding and price manipulation by
cartels.
The ceiling is at P41 per kilo for regular

rice.
Mr. Diokno said pnce cerlmg on rice

would likely last only a month. He noted |

- that price controls, if “closely unplement—
ed,” are effective in the near term.

-nounced the price cap on rice on Sept. 1.

. nounced. I was beside Arsi (Mr. Balisacan).

“when Congress is in recess. Coiigress is set

milled rice and P45 per kilo for woll-rmiled |

BusinessWorld
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“However, the government recogmzes
that it also has adverse effects if allowed
to linger for a longer period. The President
has directed the economic team to imple-
ment measures that will mitigate the nega-
tive impact of the price controls on rice
retailers and farmers, he said..

The Finance chief admitted he was'

“surprised” when Mr. Marcos first an-

At that time, Mr. Diokno was in Tokyo
with National Economic and Develop-
ment Authority Secretary Arsenio M.
Balisacan, and Budget Secretary Amenah
F. Pangandaman for the Philippines-Japan
High-Level Joint Committee Meeting.
“We were in Japan when that was an-

We were surprised, of course,” he sald in’
mixed English and Filipino.

On the proposed cut in rice tariffs, Mr.
Diokno said this can only be approved

to ad.;ourn on Sept. 30 and resume session
on Now. 6.

The tariff reduction will also only
require an executive order (EO) for its
1mplementatlon

“There’s no need for Congress The |
President may adjust the tariff when Con-
gress is not in session,” he said. “There is
just a hearing, then the Tariff Commis-
sion will recommend, it needs an EO. The

Tariff Commission will draft an EO to the
President.”

Mr. Diokno said the temporary tar1ff
cut will only be applied to rice and not |
include the other MFN rafes for pork, corn
and coal.

“The relaxing of the tarlff is forward-'
. looking because the price of rice is goirig

up globally... rice is really, I think, the big-
gest contributor to inflation,” he said.

Sl dsin
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Food inflation quickened to 8.2% in
August from 6.3% in the previous month.
This was partly driven by rice inflation,
which surged to 8.7% in August from
4- 2% in July.

Apart from the tariff cut, Mr Diokno
sald the government is seekmg coop-
eratron with tollway concessionaires and
operators for the temporary exemp‘hon
of trucks that cater to agricultural goods
from the increase in toll fees.” :
~ Mr. Diokno noted that this would mean
trucks would still pay the regular toll, but

£ notthe recently adjusted increases.

"The private concessionaires agreed
with the proposal, they’re just trying to
define the guidelines on how to identify
these delivery trucks,” Finance Under-.
secretary Zeno Ronald R. Abenoja said:

- The Toll Regulatory Board (TRB) will
be in charge of issuing the guidelines for -

“the toll exemptlon, he added.

‘To curb rice price increases, Mr. Dio-
kno said the government will encourage |
the tlmely importation of rice by the pri-
vate sector and fully implement the Su- |
per Green Lane to expedite rice imports. |

- “There is also a need to curb noncom- |
petmve behavior in the rice industry. by |
aggressively pursuing cases of hoard- |
ing, smuggling, and economic sabotage, '
strictly momtonng the prices of unport»
edrice in the logistics chain; and encour-
aging the public, including retar]ers, to
report individuals violating pnce caps on |
rice,” Mr. Diokno said.
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Govt must provide more support to small farmers— Go

Go calls on government to

S ENATORChristopher“Bong”

provide more support to

small farmersas theyare theback-
bone of the nation’s economy and
play a crucial role in maintaining
the country's food security. =

Go, member of the Senate Com-
mittee on Agriculture, has been
supportive of legislative efforts
aimed at uplifting the lives of
Filipino farmers, particularly in
these challenging economic times.
He contributed to the passage of
Republic Act No. 11953, known as
the New Agrarian Emancipation
Act, which he co-sponsored and
co-authored in the Senate.

This landmark legislation
condones loans, including inter-

ests, penalties, and surcharges,
incurred by agrarian reform ben-
eficiaries. By doing so, it aims to
alleviate the financial burdens
faced by over 600,000 agrarian
reform beneficiaries across the
Philippines, thereby enhancing
their economic resilience.

In addition to this, Go also
authored and co-sponsored RA
11960, or the One Town, One
Product (OTOP) Philippines Act.
This law decentralizes economic
opportunitiesbyempoweringeach
town and province to develop and
promote their unique products.

By doing so, it not only fos-
ters community-led innovation
but also bridges the urban-rural
economic divide, providing small

farmerswith more avenues tomar-
ket their produce.

Goalso emphasized the impor-
tance of encouraging end users to
directly purchase fromproducers.
This not only helps the farmers
but also ensures that consumers
get fresh and affordable produce.

“It'snotonlyaboutusnotneed-
ingtoimportfrom other countries.
It’saboutrecognizingand support-
ingourlocal farmers and agrarian
reform beneficiaries,” Go added.

Asthe nation navigates through
economicchallenges, Goreiterated
that the most important thing is
that no lone goes hungry.

“Dapat po, walang magutom.
Importante podito tiyan ng bawat
Pilipino,” he said. I

According to the Philippine
Statistics Authority, inflation
rate rose to 5.3 percent in Au-
gust, up from 4.7 percentin July.
The increase ininflation was pri-
marily due to the faster rise in

prices of food and non-alcoholic

beverages.

Specifically, inflation for food
and non-alcoholic beverages ac-
celerated to 8.1 percentin August.
The year-on-year growth rate for
rice pricesrose to 8.7 percent from
4.2 percent.

The government has imple-
mented a cap on rice prices to re-

“duce costs and penalize hoarding,

although this measure has sparked
discussions about its impact on
both farmers and consumers.
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By JasPER EMMANUEL Y. ARCALAS W @jearcalas

HE Department of Finance (DOF)
~ is pushing for the reduction '
of rice tariffs to as low as zero
percent to cushion the impact of rising
world market rice prices and temper the.
increase of the price of the staple locally.

Finance Secretary Benjamin E.
Diokno said reducing the rice tar-
iffs temporarily to zero or up to a
maximum of 10 percent would help
in “arresting” the surgeinlocalrice
prices.

Dioknopointed out that the pro-
posal is part of the DOF’s slate of

recommendations to ensure that
the country would have sufficient
rice supply at “reduced prices.”

The tariff reduction proposal
will cover both the Asean and most
favored nation (MEN)ratesforrice
imports, Diokno added.

SEE “DOE,” A2
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“Itiscrucial that thegovernment
continue to adopt a comprehensive
approach to help ensure that rice
supply remains sufficient at re-
duced prices,” he told reporters in
a recent press briefing.

The reduction on rice tariffs
would bring the “greatest good to
the greatest number” of Filipinos
in the country, he stressed.

Diokno said the earliest possi-
ble time that the executive branch
would be able to modify the tariffs
onrice would be next month, when
Congress is no longer in session.
Congress is set to adjourn session
by the end of the month.

Under existing laws, the Presi-
dent can modify tariffs when Con-
gress is not in session, upon the
recommendation of the National
Economic and Development Au-
thority (Neda).

The Neda had earlier sig-
naled that the state could imple-
ment a calibrated reduction in
rice tariffs to reduce the price
of imported rice. (Related sto-
ry: https://BUSINESSMIRROR.
com.ph/2023/09/06/neda-eyes-
calibrated-cuts-in-rice-tariffs-
to-ease-prices/)

Diokno explained that the tar-
iff reduction on rice imports is
“forward looking” since global rice
prices continue to increase.

15-year high in prices

THE United Nations’ Food and Ag-
riculture Organization reported
that global rice prices in August
reached a 15-year high driven by
the domino effect caused by India's
export restrictions on rice.

Diokno also pointed out that
given the current market condi-
tions, he sees the price ceiling.
imposed by the state on rice to
be lifted after just a month. He
noted thatrice farmersarealready
harvesting, whichwould boostdo-
mestic supply and influence price
movements.

Healsopointed outthattheprice
ceiling canbe removed earlier prior
to lowering of rice tariffs.

Nonetheless, he said that the
proposed further reductions on
rice tariffs could last for at least a
year, citing previous tariff reduc-
tion durations.

“If the increase in rice prices is
drastic, then the reduction [in tar-
iffs] should be drastic,” said Dio-
kno, noting that the DOF is okay
whether the rice tariffsareat zero
or 10 percent, whichever the Tariff
Commission (TC) recommends.

The Philippines currently
slaps a uniform 35 percent tariff
onrice after reducing MFN rates
as part of the national govern-
ment’s anti-inflation measures.
The 35-percent MFN rate on
in-quota and out-quota imports
would expire by end of this year
and shall revert to 40 percent
(in-quota) and 50 percent (out-
quota), respectively.
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The DOF’s disclosure came on
the heels of a petition by the Foun-
dation for EconomicFreedom (FEF)
before the TC, asking it to reduce
the country’s rice tariffs to 10 per-
cent.

FEF was one of, if not the first, to
lobby for the reduction of tariffs on
riceimportsasameasure to temper
and eventually pull down domestic
rice prices.

Therise in imported rice prices,
FEFargued, hasbeen the “maincost
push” for the increase in domestic
rice prices.

“Thistariff decreasewould tack-
le the demand-supply gap for rice,
addressfoodinflation, andeasethe
rice prices that hurt the everyday
Filipino consumer,” the group said
in a recent statement.

“The high cost of imported rice
with the tariff is causing traders
to scramble for scarce palay stocks,
leading to high prices cascading
down the value chain,” the group
added.

Based on its calculations, the
FEF said the landed cost of im-
ported rice at zero tariff—even
at a quotation of $600 per metric
ton—would beat P39 perkilogram.

This, the group claimed, would
allow retailers of imported rice to
meet the P45 per kilogram price
ceiling on well-milled rice.

Nonetheless, FEFhasthrownits
support behind deeper rice tariff
reductions, arguing that the closer
the tariffs are to zero, the greater
the impact it would have on the lo-
cal market.

“FEF submits that reducing
tariffs will bring significant relief
to the domestic rice market. The
greater the reduction—down to
zero or close to it—the greater the
relief. A cut down to a 10-percent
ratewillhaveasignificantimpact,”
the FEF said.

FFF abjects

MEANWHILE, the Federation of
Free Farmers (FFF)is opposing the
reduction in rice tariffs, claiming
that it would not have a significant
impact on domestic prices.

“A tariff reduction will only fur-
ther discourage our farmers from
redoubling their productive effort,”
the group said.

“It will make our food security
even more dependent on external
players and factors nor is there any
guarantee thatimportersandtrad-
ers will pass on any tariff savings
to consumers,” it added.

The FFF explained that domestic
rice prices are bound to fall since
harvest season has started, which
is expected to pick up in the com-
ing months.

“There is still some time to
prepare for this contingency. We
shouldprovide our farmerswith the
right price incentive in the coming
harvest season, so that they will
scaleup productionduring thenext
production cycle,” it said.
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‘Millers, 'Bekers expect stable
bread prices during ‘ber months

In contrast to the rising tost of
~ rice in the country, prices of Filipinos’

second staple food — bread — are

expected to remain steady even during

the “ber” months, both millers and
 bakers assured.

~ “Flour prices are stable. With good

_ harvests expected in US, Australia, and
~Canada among others, raw matenal
: wheat is expected to be in good sup-
~ ply,” said Ric Pinca, executive director
. of the Philippine Association of Flour
o ‘Millers (PAFMIL).

~ He said for the moment, the
i ;‘prevalling price of bread :

- flour ranges from $975
to 1,000 per. 25-kilo-
gram bag depending on
the brand. :
~ Lucito "Chito" Chavez,
resident of the Asosasyon
an aderong Pilipino, also
la Bulletin that bread
g ‘apﬂces have remained stable

because prices of flour have been

steady since early this year.

Chavez noted that even as several
basic necessities and prime commodi-
ties (BNPCs) have already petitioned
the Department of Trade and Industry

- (DTI) for price adjustments in their
. suggested retail prices, bread prices
- remained unchanged.

“There is no threat of Pinoy Tasty
and Pinoy Pandesal, considering DTI
is also closely monitoring these prod—
ucts,” he said.

“Thisis big help
since bread is second to rice for
Filipinos,” Chavez added.

In February this year, the DTI
adjusted the suggested retail price
or SRP of Pinoy Tasty to #40.50
from $38.50 for a 450-gram pack
while Pinoy Pandesal was raised to
P25 from 23.50 for a10-piece pack.

The adjustment in SRP followed
as the country’s inflation rate in

January rose to 8.7 percent, high-
est in 14 years on higher costs in

‘housing, power, water and select

food items.

Chavez also
'said that bakers
arestartingtore-
open businesses_,
_ especially in the

provinces.

Chavez himself
is opening a new “Tinapayan” in
Cuenca, Batangas, home to the
original panaderos (small bakers),

 after it closed an outlet in Pureza,

Manila during the pandemic. (Ber-
nie Cahiles -Magkilat)
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DTI, rice millers, traders
roll-out ‘Rice on Wheels’

The Department
of Trade and Industry
(DTI) is rolling-out a
caravan on Monday,
Sept. 11, to provide an
affordable supply of rice
stock to the retailers in
the public market.

In coordination with
Bulacan rice millers and
traders, the “Rice on
Wheels Program for
Retailers” aims to en-
sure the availability of
affordable regular and
well-milled rice to the
general public.

" DTI Secretary Alfre-

do E. Pascual said, “the

DTI will work closely
with different gov-
ernment agencies and
private stakeholders
to ensure that Filipino
families will be able to
access affordable rice
during the implementa-

tion of Executive Order -

No. 39. We will continue
to find ways and means
toworkwith the private

sector to stabilize the supply and price

of rice in the market.”

To prepare for the program's of-
ficial launch, the DTI already brought
12,500 kilos of rice from Bulacan Rice
Millers and Traders for sale in Brgy.
Gulod, Novaliches, Quezon City on
Sept. 8. It was followed by simultane-
ous dry-run in public markets located
in Makati, Parafiaque, and Manila City.

Through the Rice on Wheels for Re-
tailers, the rice millers and traders of

- Bulacan wanted to show their support

to the government’s temporary price

stabilization effort under the EO 39.

Further, the DTI and Department
of Social Welfare and Development
(DSWD) also started on Sept. ¢ the
distribution of financial aid to small
retailers as part of the ongoing efforts
to address the concerns on the imple-
mentation of the rice price ceiling.

Guaranteeing that everyone has
access to more affordable rice supplies,
the DTI said it will work consistently
with other government departments

and private stakeholders using a .

whole-of-government approach as
it-aims to nurture a stronger, more
accessible market for all. (Ma. Joselie
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Supporting local
startups will boost

innovation

ne of the prominent is-
sues facing local econo-
mies is the need to add
more value to the econ-
omy. This means creating more
income out of the products and
services available in the local
market. Producing goods of higher
value means more income for
businesses and employees. As a
result of this collective effort, the
economy expands. Time and again
we have discussed in many forums
" how innovation will be needed to
achieve this. This week 1 would
like to focus on specific areas
where local innovation can add
value and how startup businesses
can drive innovation.

One area is agriculture, which
is faced with the challenge of
increasing yield to meet local
food security goals while tackling

-climate-related challenges. In-
novative solutions will be needed
in developing climate-smart
agriculture. In particular, this
includes methods and technolo-
gies for increased crop yields to
meet food security goals despite
shifting weather patterns due to
climate change.

On the ground and at the farm,
climate change manifests as ei-
ther having too much rain or too
much heat within certain periods,
breaking long-established cli-
mate patterns on which farmers
schedule interventions, such as
applying fertilizer. Depending on
the crop characteristics the yields
will either increase or decrease.

For example, fruit-bearing
crops require enough heat and
sunshine to facilitate flowering
that produces the fruit. Too much
rain hurts the plant's ability to
flower since rain causes the buds
to fall from their branches. In
turn, fewer flowers mean fewer
fruits per tree or plant, or per
hectare as the case-may be. When
costs such as fertilizer go up, ad-
ditional expenses shrink revenue.
On a yearly basis, it means less
farm income. A

Having less yield matters when
your community has set goals
for ensuring local food security.

#MINDANAO

Worse, high- JOHNTRIA
er transport
costs between regions in recent
years hikes logistics expenses.
These additional travel costs are
passed on to buyers and con-
sumers and manifest as higher
inflation. Many communities will
need to invest in local food pro-
duction to manage the additional
cost challenges since shorter
routes from farm to market can
lower costs.

Another area is housing. As
more Filipinos move to urban are-

-as the 6.5 million housing backlog

becomes more prominent. Having
decent living spaces is critical to
ensure our family’s well-being.
This is even more acute in areas
where access to clean water is a
challenge.

Innovation in the use of locally
available resources and materials
has the potential to boost local
housing development since they
can allow local houses to be built
at lower costs. It is time to engage
our startups to push ideas and
enterprises to solve this problem

To deal with the previously
discussed challenges, innova-
tion is a key strategy, since it
harnesses creativity, technology
and skill and can address costs
to solve problems. With this, a
key enabler of local innovation
is the startup community in our
respective cities.

It is good that agencies such
as the Department of Information
and Communications Technolo-
gy and the Department of Trade
and Industry are identifying and
mapping start-ups and organizing
start-up communities. Matching
them with partners, funders and
financing institutions must in-
clude encouraging venture capital
funds at the local level.

This, in my view, will acceler-
ate the creation of more startups.
With financial technology apps
and new tools such as digital
banks providing easy access to
credit, I believe the future will

‘see more startups blazing paths in

innovation, solving problems and
adding value to the local economy.
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Finance wants rice
tariffs cut to 0-10%

BY NINA MYKA PAULINE ARCEO

E Finance department will seek the
temporary reduction of rice import tariffs
to either zero or 10 percent at most, among

other measures, to address rising prices of the

staple.

"We need to adopt a compre-
hensive approach to help ensure
that rice supply remains sufficient
at reduced prices,” Finance Secre-
tary Benjamin Diokno told report-
ers last Friday.

In a fact sheet, the department
said it was “proposing to reduce
the 35 percent rice import tariff

rates, both Asean (Association
of Southeast Asian Nations) and
MFN (most favored nation) rates,
temporarily to 0 percent or maxi-
mum of 10 percent to arrest the
surge in rice prices.”

The government last week
capped domestic rice prices for
an indefinite period, which Dio-

kno indicated would be temporary
given possible supply shortages.

“Price controls, when carefully
calibrated and closely implement-
ed, are effective in the near term,
the Finance chief said.

“However, the government
recognizes that it also has adverse
effects if allowed to linger for a
longer period.”

He acknowledged criticism
that price caps would discourage
farmers from planting and import-

. ers from shipping in the grain,

indicating that the limits would
only stay in effect until upcoming
harvests came in.

“The reduction of tariffs is

forward-looking because the price
of rice is going up globally,” Dio-
kno added.

Executive Order- 39, signed by
President Marcos Jr. on August 31,
mandated price ceilings of P41 per
kilo for regular milled rice and P45
per kilo for well-milled rice.

Prices in Metro Manila markets
prior to the issuance of the order
were said to be P42-55 for regular
milled rice and P48-56 for well-
milled rice.

After inflation came in at a
higher-than-expected 5.3 percent
in August, with rice inflation
alone rising to 8.7 percent from

» Tariffs B3

B TARIFES FROM B1

Fmance wants

4 2 percent in July, Socioeconomic Planmng
Secretary Arsenio Balisacan proposed “a
temporary and calibrated reduction in [rice]
dariffs.”
- Import duties on the staple, along with pork,
“corn and coal, were temporarily reduced last
year as inflation surged in the wake of Russia's
.invasion of Ukraine. An extension was ordered
before 2022 ended.
' The reduced 35-percent tariff on rice is
scheduled to expire at the end of this year.

The Federation of Free Farmers (FFF) quickly
rejected Balisacan’s proposal, claiming that
“tariff cuts would cause palay prices to drop by
“P6 per kilo and reduce farmer incomes by up
‘to P120 billion per year.
“* “Moreover, government's foregone tariff
‘revenues could reach P12 billion a year, based
‘on current declared values of imports and
‘assuming 3 million tons of imported rice,”
'FFF national manager Raul Montemayor said
last week.

Importers, he further claimed, have long
‘been paying a net 10-percent tariff by under-
"va.luing shipment values.

“Gains from [current rice] tariff reduction
are simply being captured by importers and
traders, with minimal benefit to consumers,
and at the expense of farmers,” Montemayor
continued.

Along with the reductlon in rice tariffs, the
Finance department wants the private sector
to ramp up rice imports, fully implement the
use of “Super Green Lanes” at the Bureau of
Customs to facilitate shipments, and provide
temporary exemptions from higher toll fees
for trucks that transport agricultural products.

Cases of hoarding, smuggling, and economic

sabotage will be pursued if needed, rice prices

will be strictly monitored, and the public will
be encouraged to report violations of the price
ceilings.

Programs to safeguard farmers from the
impact of the price cap, targeted subsidies for
small traders and rice retailers, and support for
low-income households will also be imple-
mented, the Finance department said.

It also reiterated a push to use satellite-based
technology and data analytics to get a better
picture of the situation for rice and other key
Crops.

“To help guide policy decisions, it is im-
portant to have timely, granular, and accurate
information on the status of the rice industry,”
Diokno said.
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China slows fertilizer exports, raising industry concerns

BEIJING/MUMBAI- Around
half a million metric tons of urea
are held up at Chinese ports after
China curbed exports of the key
fertilizer following a price surge,
an analyst and Indian company
official said.

As the world’s largest producer
of urea, China accounts for about
a third of global supplies of the
nitrogen-based fertilizer, which is
critical to growing crops.

Two Chinese state-owned urea
producers will prioritize domes-
tic supply, company notices this
month showed, while port in-
spections on some cargoes of the
chemical have been suspended,
Gavin Ju, principal fertilizer ana-
lyst at CRU Group, said.

China’s National Development
and Reform Commission (INDRC)
did not immediately respond to a
request for comment.

About half a million metric
tons of urea bought by Indian
Potash Limited (IPL) is currently
being held at the Chinese port of
Tianjin, awaiting inspections and

clearance, said Ju.

An Indian fertilizer industry of-
ficial told Reuters there had been
an unusual delay in the loading
process because of inspections.

An official at China’s general
administration of customs said it
could not immediately comment
on the situation.

India’s Rashtriya Chemicals and
Fertilizers Limited (RCF) may also
struggle to secure large purchases
of over one million tons in a re-
cently issued tender, said Ju.

Neither Indian company im-
mediately responded to requests
for comment.

Urea futures on China’s
Zhengzhou Commodity Exchange
reached 2,600 yuan ($353.84)
per ton on Sept. 1, the highest
level since March, after a surge
in demand from India, triggering
efforts to slow shipments.

CNAMPGC Holding Ltd, one
of China’s top fertilizer exporters,
said it will proactively decrease
exports and “make every effort”
to ensure domestic supply and

price stability, according to a notice
dated Sept. 2 on its website.

State-owned China National
Offshore Oil Company (CNOOC)
has also urged its subsidiaries
to prioritize urea supply to the
domestic market ahead of the
autumn sowing season, according
to a Sept. 4 notice seen by Reuters.

CNOOC did not immediately
respond to a request for comment.

China’s urea futures have de-
clined about 4 percent since the
Chinese companies’ announce-
ments.

But the Chinese curbs will raise
global prices and spending by India
on fertilizers, said Indian company
officials, who declined to be named
because of company policy.

India imports about 30 percent
of around 35 million metric tons
needed each year for its vast agri-
culture sector and China was its
second largest supplier last year.

Supplies from Oman, Saudi
Arabia, Egypt, and Russia could
fill the gap, said an Indian industry
official. -Reuters

£y

A worker wearing a face mask transporting fertilizers for export at a port in Nantong, Jiangsu province. (Reuters Photo)
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Wheat down, soy up

CHICAGO- Chicago Board of
Trade wheat futures hit their lowest
price in more than three months on
Friday, while soybean futures rose
from a two-week low as traders
waited for updated US crop data.

Trading was choppy and sub-
dued before the US issues its
monthly World Agricultural Supply
and Demand Estimates (WASDE)
report on Sept. 12,

“It’s just simple consolidation,
basically ahead of next Tuesday’s
WASDE report,” said Karl Setzer,
brokerage research lead for Mid-

Co Commodities.

“When we have these early- ~week -

WASDE reports, you tend to see

- the Thursday, Friday beforehand

- the consolidation and shoring up
of positions.”

Most-active wheat futures ended
down 4 cents at $5.95-3/4 a bushel.
The contract earlier fell to $5.90-
1/2, its lowest price since May 31.

Poor overseas demand for US
supplies hung over the market,
analysts said. Traders also assessed

ongoing efforts to preserve exports

from war-torn Ukraine. - Reuters
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PARIS- The United Nations food
agency’s wotld price index fell in
August to a new two-year low,
reversing a tebound seen the pre-
vious month, as a decline in most
food commodities offset increases
for rice and sugar.

The Food and Agriculture Ot-
ganization’s (FAO) price index,
which tracks the most globally
traded food commodities, aver-
aged 121.4 points in August
against a revised 124.0 for the
previous month, the agency said
on Friday.

The July reading was initially
given as 123.9 in a rebound from
a two-year low in June.

The August figure was the
lowest since March 2021 and
also 24 percent below an all-
time high reached in March 2022
in the wake of Russia’s invasion
of Ukraine.

The drop in the overall index
reflected declines for dairy prod-
ucts, vegetable oils, meat and
cereals, despite a jump in FAO’s
rice benchmark to a 15-year high
following Indian export resttic-
tions, the agency said.

FAQ’s cereal index edged down
0.7 percent from July as wheat
prices fell in the face of northern
hemisphere harvests while maize
(corn) fell for a seventh straight
month to a near three-year low,
pressured by a record Brazilian
crop and the approaching US
harvest, it said.

In contrast, the agency’s
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DESPITE RICE SURGE

FAO: World food price index
back at 2-year low

Laborers unload rice bags from a supply truck at India’s main rice port at Kakinada Anchorage in the southern state of
Andhra Pradesh. (Reuters Photo)

rice index surged by almost 10
percent month-on-month as
India’s decision in July to ban
Indica white rice exports dis-
rupted trade at a time of tight
availabilities ahead of new-crop
harvests, FAO said.

FAO’s sugar index rose 1.3 per-
cent month-on-month in August,
putting it 34 percent above the
year-earlier level, supported by
concerns about impact of the El

Nino weather pattern on global
production.

Vegetable oil prices were down
3.1 percent in August, while
dairy prices slipped 4 percent, an
eighth straight monthly drop that
reflected ample supply in Oceania
and slower Chinese imports.

In a separate report on cereal
supply and demand, the FAO fore-
cast world cereal production this
year at 2.815 billion tons, down

Page of

slightly from a previous estimate
of 2.819 billion.

The latest forecast was nonethe-
less up 0.9 percent on 2022 and
matched record output from 2021,
the FAO said.

The downward revision mainly
reflected a cut to projected wheat
output as dry weather affected
Canada and the European Union
and heavy rain affected Chinese
crops, FAO said. -Reuters
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ACCRA — Gmgaoutputfmm e\vorld’ssecondblggestpro—
mﬁ the target of 750,000 tons due to smuggling
ing on farmland, sources told Reuters.

Ghana last week brought forward the closure of the
2022/2023 season by a month, and decided to start the
2023/2024 season on Sept. 8, a month earlier than usual,
saying it needed to tackle disruptions in the internal mar-
keting of cocoa.

Neither the government, nor the cocoa regulator CO-
COBOD, provided details about the disruptions.

Two sources, one from COCOBOD and the other from
the state-run Cocoa Marketing Co. (CMC), told Reuters

* that Ghana’s cocoa output slumped due to increased smug-
gling to neighboring Ivory Coast and Togo where the beans .

fetched higher prices.

Around 50,000 tons of cocoa was lost through smug-
gling, the sources said. A director of a cocoa exporting
company and a cocoa pod counter who both requested
anonymity, said, however, that continuousillegal gold min-
ing on farmlands in Ghana, known locally as galamsey, was
to blame for Ghana’s falling cocoa output.

“The smuggling to Ivory Coast and Togo has been mini-

" mal and cannot explain everything. The problem is'deeper,

and the galamsey are to be blamed,” the director said.

For the 2023/24 season which is expected to start on
Friday, Ghana’s cocoa regulator expects output to reach
800,000 tons, according to the COCOBOD source.

“Our projections are 800,000 tons for the new season.
The weather conditions have been more favorable,” the
COCOBOD source said.

COCOBOD will be seeking $1.2 billion to finance cocoa

purchases for the 2023/2024 season, compared with $1.3

billion it raised in the previous season, the COCOBOD

source and a source from the CMC said.
“We are looking for around $800 million from the
private bank consortium and $400 million from the private

ducer Ghana for the 2022/2023 season is expected to miss

sector for the 2023/24 season. We are confident that, as
usual, we will receive more than we need because we have
the trust of investors,” the CMC source said. ;

COCOBOD and Ghana's government did not respond to
requests for comment.

The optimism from the Ghanaian regulator i isnotshared
by exporters and pod counters, who forecast 2023/2024
output at between 650,000 tons and 700,000 tons due
to the impact of galamsey mining, which has led to the
destruction of cocoa plantations in the past three years.,
' “T am not as optimistic as the CMC and COCOBOD
about this year’s production. We have been observing a
decrease everyyear for the past three years, and itislasting

" because the plantations are entirely destroyed by gold min-

ers,” another director of a cocoa exporting company said.
“These plantations are not being replaced,” the director
added. — Reuters '
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Global rice prices
rise to 15-year high

PARIS: Global rice prices reached a
15-year high in August after top ex-
porter India banned some overseas
sales of the grain, the Food and
Agriculture Organization (FAQ)
said Friday.

While global food prices eased
in August, those of rice rose 9.8
percent compared to the previous
month, “reflecting trade disrup-
tions in the aftermath of a ban on
Indica white rice exports by India,”
the FAO said in a monthly report.

“Uncertainty about the ban’s
duration and concerns over export

restrictions caused supply-chain
actors to hold on to stocks, rene-
gotiate contracts or stop making
price offers, thereby limiting most
trade to small volumes and previ-
ously concluded sales,” the UN
agency said.

Rice is a major world food
staple and prices on international
markets have soared in the wake
of the Covid pandemic, the war
in Ukraine and the impact of the
El Nifio weather phenomenon on
production levels.

> Rice B3
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Global rice

India announced in July a ban
on exports of non-basmati white
rice, which account for around a
quarter of its total. i

The consumer affairs and food
/minjstry said at the time that the

move would “ensure adequate
,availability” and “allay the rise in
prices in the domestic market.”
2 India accounts for more than 40
-percent of all global rice shipments.
bétween major grain producers
Russia and Ukraine. .

The FAO's global food price in-
dex, which tracks monthly changes
in international prices of a basket-
of food commodities, averaged
“121.4 points in August, down 2.1
percent from July.

The index was 24 percent below
the summit it reached in March 2022.

1 Prices of cereal; meat; dairyand | |shipgr 5
! Siphe FAG"BaTd on Friday it had

«vegetable oils all fell in August:
Sugar prices, however, rose by
1.3 percent due to “heightened
concerns over the impact of the El
Nifo phenomenon on sugarcane

The ban was expected to hit
African nations, Turkey, Syria and
Pakistan, all of which were already
struggling with high inflation, data
analytics firm Gro Intelligence
warned in a note in July.

The Philippines, one of the

.world’s top importers of rice,

reached a five-year agreement with
Vietnam on Thu:sday to buy Tice.

El Niﬁo effect

World rice stocks are forecast to
reach an all-time high of 198.1
million tons, with India and China

crops, along with below-average
Tains in August and persistent dry
weather conditions in Thailand.”

‘Modest’ recovery

Global food prices had slightly re-
bounded in July when Russia pulled
outof a deal brokered by the UN and
’Ihrkey that had enabled Ukraine to

‘Jowered its forecast for world trade
in cereals in 2023 and 2024 to 466
million tons — a 1.7 percent drop
from the previous marketing season.

holding nearly three quarters of
this volume like in previous sea-
sons, according to the FAO,

This total represents around 38
percent of rice consumption fore-
cast over the same period.

But aggregate rice reserves held
by the rest of the world are expect-

“ed to end the year with a second

successive contraction, it added.
 ELNifo could also haveia pega-

tive effect onethe next harvests! -

The turmoil in the rice market
comes as global food prices have
been progressively easing from a
peak last year after war broke out

“Traded volumes of wheat and
maize are all predicted to decline,
due to a mix of reasons, including
falling exports by Ukraine due to
trade disruptions associated with

‘the ongoing war,” it said.

“FAO has also lowered its fore-
cast for world trade in rice from

the July figure considering the
stepped-up export restrictions by

India,” the FAQ added.. |
An expected recovery of the ride

tradein 2024 would be “modest” if

the India restrictions are protracted

and El Nino disrupts production in
other Asian exporters. AFP
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 Global rice, sugar prices
higher in August-FAO

rice and sugar went up in August
mainly due to the adverse impact of
weatheron cropsand trade restrictions
imposed by exporters, according tothe
latestreport published by the Food and
Agriculture Organization of the United
Nations (FAO) last Friday. '
Based on its monthly Food Price
Index, FAO noted that the All Rice Price
Index rose by nearly 10 percent in Au-
gust to reach a, 15-year nominal high.

INTERNAT!ONAL quotations for

“[This reflects] trade disruptionsin

the aftermath ofa ban onlndica white
rice exports by India, the world’s largest
rice exporter,” FAQ said. :

“Uncertaintyabouttheban’sduration
and concerns over export restrictions

caused supply-chain actors to hold on

to stocks, re-negotiate contracts or stop

making price offers, thereby limiting

most trade to small volumes and previ-
ously concluded sales.”

FAO's Sugar Price Index, mean-
while, rose by 1.3 percent from July,
averaging in August as much as 34.1
percenthigherthanitsvalueayearago.

“The increase was mainly triggered
by heightened concerns over the impact
ofthe ElNino phenomenon onsugarcane
crops, along with below-average rains
in August and persistent dry weather
conditions in Thailand,” FAO said.

“The large crop. currently being
harvested in Brazil limited the upward
pressure oninternational sugar quota-
tions, as did lower ethanol prices and
the weakening of the Brazilian Real.”

Despite the increases in rice and
sugar prices, the general food price
index fell in August. It averaged 121.4
points in August, down 2.1 percent
from July and as much as 24 percent
below its March 2022 peak.

FAO said the Vegetable Qil Price
Index fell by 3.1 percent in August,
partly reversing a sharp 12.1 percent
upward move in July.

“World prices of sunflower oil

declined by nearly 8 percent during

the month amid weakening global
import demand and abundant offers
from major exporters,”its report read.

“World quotations for soy oil
dropped owing to improving soybean
crop conditions in the United States
of America, while those for palm oil
fell moderately amid seasonally rising
outputsinleading producing countries
in Southeast Asia.”

FAO said the Cereal Price Index
declined by 0.7 percent from July.
International wheat prices fell by
3.8 percent in August amid higher
seasonal availabilities from several
leading exporters, while international
coarse grain prices fell by 3.4 percent
amid ample global supplies of maize
from a record harvest in Brazil and the
imminent start of the harvest in the
United States.

The Dairy Pricé Index was also

~ lower by 4 percent from July led by

international quotations for whole
milk powder and abundant supply
from Oceania. International butter

and cheese prices also dropped, due
in part to lackluster market activities
associated with the summer holidays
in Europe.

“The FAO Meat Price Index dipped
by 3.0 percent. World ovine prices fell
the most, underpinned by a surge
in export availabilities mainly from
Australia and weaker demand from
China. Robust supplies also nudged
downwards the prices of pig, poultry

_and bovine meats,”the UN agency said.

Global cereal supply ;
FAO also released a new Cereal Supply
and Demand Brief, which forecasts
that world cereal production in 2023
will increase by 0.9 percent from the
previous year to reach 2 815 million
tons, on par with the record output
realized in 2021.

“While global wheat production
is set to decline by 2.6 percent from
2022, coarse grains total output is
forecast to rise by 2.7 percent, with
maize production seen reaching a
new record of 1 215 million tons,
buoyed by strong yields in Brazil and
Ukraine,” it said.

Despite a slight downward
revision since July, world rice output
in 2023/24 is still seen recovering by
1.1 percent from the previous season.

World cereal utilization in the
season ahead is forecast at 2 807
million tons, 0.8 percent above the
2022/23 level.

FAO said world cereal stocks at the
close of 2023/24 marketing seasons
would reach 878 million tons, a
2.2-percentannual increase, pointing
to a world stocks-to-use ratio for
cerealsof30.5 percent, whichitdeems
an“overall comfortable global supply
level from a historical perspective.”
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World rice stocks are forecast
to reach an all#time high of 198.1
million tons, driven up by India which
together with China are estimated
to hold nearly three quarters of this
volume, like in previous seasons.

“Aggregate rice reserves held by
the rest of countries are seen ending
the year with a second successive
contraction to a four-year low pegged
at of 51.4 million tons."

FAO lowered its forecast for world
trade in cereals in 2023/24 to 466
million tons, a 1.7-percent drop from
the previous marketing season. Traded
volumes of wheat and maize are all
predicted to decline, due to a mix of
reasons, including falling exports
by Ukraine due to trade disruptions
associated with the ongoing war.

It has also lowered its forecast
for world trade in rice from the July
figure considering the stepped-up
exportrestrictions by India. Although
the duration of these restrictions
and their extent of application are
uncertain, if protracted and if El
Nifo induces production constraints
in other Asian exporters, they could
keep the predicted recovery in 2024
trade in rice modest, FAO said.
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