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Inflation Ilkely eased m
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By Keisha B. Ta-asan
Reporter

HEADLINE INFLATION likely
eased to below 6% in October
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due to lower prices of some food
items and a rollback in pump
prices, analysts said.

A BusinessWorld poll of 13 ana-
lysts conducted this week yielded
a median estimate of 5.7% for
the consumer price index (CPI)
in October. This is within the

6.0%

‘ Median: 5.7%

5.1-5.9% forecast of the Ban'gko
Sentral ng Pilipinas (BSP) for the
month.

If realized, October znﬂatlon
would be slower than 6.1% in
September and 7.7% in the same
month last year. It would also be
the slowest rate in two months or
since 5.3% in‘August.

However, October would still
mark the 19" straight month

5.7% 5.7%

5.6%

inflation breached the central
bank’s 2-4% target band.

The local statistics agency will
release the October consumer
price index (CPI) data on Nov 7
(Tuesday).

“Although still elevated 'head-
line inflation likely eased to 5.7%
from 6.1% in the previous month.
Global oil prices have tapered from
the peak in September, which led

-

to lower fuel pnces domestically,”
HSBC economist for ASEAN Aris
Dacanay said inan e-mail.

In October alone, oil compa-
nies cut pump prices for gasoline
by P3.1 per liter, diesel-by P0.45

. per liter, and/kerosene by P4.40

per liter, data from the Energy
department showed.

“Our latest data show some
easing in the cost of essential

ANALYSTS’ OCTOBER INFLATION RATE ESTIMATES

* Bangko Sentral ng Pilipinas (BSP) 2023 Inflation Range: 2.0% - 4.0%

'BSP October Inflation Estimate Range: 5.1 = 5.9%

BSP 2023 Inflation Forecast: 5.8%

ctober — poll

food items such as rice, meat, and
vegetables, as well as reductions
in electricity and pump prices
this October. While these factors
could alleviate inflationary pres-
sures, they may not be substantial
enough to warrant diminished
vigilance from the central bank
given upside risks,” Security Bank
Corp. Chief Economist Robert
Dan J. Roces said.

Data from the Agriculture de-
partment showed that prices of
beef rump ranged from P390 to
P480 akilo as of Oct. 31, narrower
than the P390 to P550 band on
Sept. 29. Retail prices of cabbage,
white potato and chayote also fell.

However, Mr. Dacanay noted
headline inflation may have re-
mained sticky in October as rice
prices remain elevated although
easing from their highin September.

“To balance the welfare be-
tween producers and consum-
ers, authorities decided to lift the
price cap of rice in the first week
of October without a correspond-
ing decrease in tariff rates. This
likely led to some upward correc-
tion in the price of rice, keeping
overall inflation elevated,” he
said.

The prices of local regular
milled rice ranged from P41 to
P44 a kilo as of Oct. 31, while well-
milled rice ranged from P45 to
P53.

Prices of rice have steadied after
President Ferdinand R. Marcos,
Jr. lifted the rice price ceiling on
Oct. 4. In September; Mr. Marcos
ordered prices to be capped at P41
a kilo for regular milled rice and

P45 for well-milled rice.
Inflation S1/2
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Meanwhile, Philippine Na-
tional Bank economist Alvin
Joseph A. Arogo said in an e-
mail that higher jeepney fares
and recent minimum wage ad-
justments may have also put
upward pressure on inflation in
October.

Starting October, traditional
and modern jeepneys increased
their fares by P1 to P13 and P15,
respectively.

Wage adjustments in Cagayan
Valley, Central Luzon, and Socc-
sksargen regions took effect on
Oct. 16. Regional wage boards
recently approved a P30-P35
increase in the daily minimum
wages for Ilocos and Western
Visayas regions, which will be
implemented on Nov. 6.

China Banking Corp. Chief
Economist Domini S. Velasquez
said in a Viber message that
higher cooking gas prices and
an increase in electricity rates
in Metro Manila and Batangas
likely added to prices pressures
in October.

Liquefied petroleum gas (LPG)
prices rose by P3.75 a kilogram in
October, its third straight month
of increase. AutoLPG prices like-
wise went up by P2.09 aliter.

Manila Electric Co. hiked the
rate for a typical household by
P0.4201 per kilowatt-hour (kWh)
to P11.8198 in October.

“Meanwhile, core inflation
continued its downward trajec-
tory to 5.2% from 5.9% (in Sep-
tember),” Ms. Velasquez said.
Core inflation excludes volatile
prices of food and fuel.

BACK TO TARGET?

Analysts said it is still possible
for headline inflation to return to
the 2-4% target band within the
fourth quarter this year.

“We think CPI growth within
29-4% is still achievable within
Q4, barring another supply-side
shock. However, risks are skewed
to the upside and it’s possible that
CPI growth will not return to the
target band this year,” Makoto
Tsuchiya, assistant economist

from Oxford Economics, said in
an e-mail.

BSP Governor Eli M. Remolona,
Jr. earlier said headline inflation
may not hit the 2-4% target this
year but will instead ease to with-
in target “very briefly” in the first
few months of 2024.

He expects inflation will then
pick up before easing again in
July.

Pantheon Macroeconomics
Chief Emerging Asia Economist
Miguel Chanco in an e-mail said
the BSP chief’s inflation projec-
tion is “far too pessimistic.”

“I still see a half-decent chance
that inflation returns to the 4%
mark by the end of this year,
and it’s worth noting that core
inflation has continued to fall,
despite the recent increase in the
headline rate in recent months,
underscoring the waning under-
lying price pressures amid the
weakening in economic growth,”
he said.

Ms. Velasquez said inflation
will likely reach the 2-4% target
in the first quarter of next year,
before rising again through July.

“We anticipate inflation to
slow for the remainder of the
year barring new shocks. Easing
price pressures could hold off ad-
ditional rate hikes from the BSP”
she said.

Mr. Arogo said his baseline es-
timates show that inflation may
remain above 4% until the third
quarter of 2024 due to persistent
supply issues and second-round
effects.

Last week, the BSP hiked bor-
rowing costs by 25 basis points
(bps) in an off-cycle move, bring-
ing the key rate to a fresh 16-year
high of 6.5%. The BSP has raised
policy rates by 450 bps since May
2022, .

The BSP sees full-year infla-
tion at 5.8% for 2023, before eas-
ing to 3.5% in 2024 and 3.4% in
2025. Officials have said the BSP
would revise its inflation fore-
casts on Nov. 16.

The BSP’s next policy-setting
meeting is scheduled on Nov. 16.
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The volume of lost production
was estimated at 279,289 metric
tons (MT) with 250,174 hectares
of farmland affected by the heavy
rains. Rice production losses
were estimated at P3 billion.

Mr. Kempis said farmers were
also affected by higher prices of

| raw materials and rising produc-

tion costs, as well as elevated in-
terest rates.

“There may be slight produc-
tion increases in crops, livestock

. and poultry, given the relatively

favorable weather conditions in
other parts of the country. How-
ever, these may not be able to
outweigh the challenges in the
fisheries sector. Decline in fisher-
ies seems expected,” he said.

" Production in the fisheries
sector contracted by 14.2% in the
second quarter of 2023, and by
4.2% in the third quarter of 2022.

Former Agriculture Secretary
William D. Dar said in a Viber
message that the crop and poultry
sectors may have driven agricul-
tural production expansion in the
third quarter.

“Drivers for growth will be
crops and poultry while livestock
and fisheries will have negative
growth,” Mr. Dar added.

Elias Jose M. Inciong, presi-
dent of the United Broiler Rais-
ers Association said he expects
the poultry sector to have grown
between 4% and 7% in third
quarter.

“Tt could be more, were it not
for poor demand and disruptions
from imports,” Mr. Inciong said in
aViber message.

Meanwhile, Samahang Indus-
triya ng Agrikultura Executive
Director Jayson H. Cainglet said
palay production likely had a
marginalrise for the third quarter
due to lower costs of rice seeds.
He noted the price of rice seeds
dropped between P1 and P2 per
kilogram.

“There is a slight increase in
rice (production), compared to
last year because the cost of in-
puts decreased and (due to) larger
government subsidies. But this
will be offset again if the (con-
tinued) tariff reduction in rice

Jis approved,” he said in a Viber

message.

Economic managers urged
President Ferdinand R. Marcos,
Jr. to extend the lower tariff rates
on rice, corn, and pork, which is
set to expire on Dec. 31. — Adrian
H. Halili
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- Speedy passage sought
for Salt Industry Dev’t Act

By DANESSA RIVERA

. Saltindustrys stakeholders are
“the speedier passage of a bill that aims
to strengthen and revitalize the country’s
salt industry.
Stakeholders are calling to e
the passage of the Philippine Salt dus-
velopment Act, in the amendment
Repubhc Act 8172 or the Act for Salt
Iodization Nationwide (ASIN Law)
Saltindustry players are also pushin, cﬁ
for a collaborative inter-agency approa

in the formulation and unplemmtat:on‘

of the Salt Industry Development Action .

tion among government agenues,
research institutions, and industry
stakeholders.

PCAF said over,70 pnvate stakehold-
ers and government representatives
from the different parts of the country
convened to address the continuous
-decline in local salt production.

Salt is considered a very valuable
commodity in the Philippines since it is
one of the oldest goods produoed, traded
and consumed.

During the meeting, Antique Vice
Governor Edgar Denosta highlighted the
_importance of salt in food preparation,

Plan and the National Iodization Plan. - preservation, and

They are also asking for the creation
of the Philippine Salt [ndustry Develop—
~ment Roadmap.

These recommendations were assed
as resolutions during a Nar‘:l(mal5 Salt
Industry Stake-
holders” Consul-
tation with the
theme “Reviving
the. Struggling'

Salt Industry in
the Philippines”
held last month.

‘Conducted
by the Philip-
pine Council for
Agriculture and
Fisheries (PCAF),

Bureau of Fisher-
ies and Aquat-
ic Resources
(BFAR) and the
National Fisher-
ies Research and
Development In-
stitute (NFRDI),
the consultation
aimed to gener-
ate policy recom-
mendations and
foster collabora-

processing.

The country has been importing 93
percent of its salt supp f,asﬂ:uatlon that
the DAhad | as an “unfortunate
circumstance for a ¢ tryfvhth 36,000
kilometers of shomhhe
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- BY JANINE ALEXIS MIGUEL

OCAL producuon of corn was recorded at

2.46 million metric tons (MT) from July to
September this year, up by 67.42 percent:

from the previous quarter’s 1.47 million MT, the
Philippine Statistics Authority (PSA) reported.

Year on year, corn output in the
third quarter was also higher by
499 percent from the 2.34 million
MT recorded in the same period
last year.

Majority of the harvest was yel-
low com, with an output of 1.72
million MT or 70.09 percent of the
total production. :

White corn production reached
737,691.57 MT or 29.9 percent of
the country’s total corn output in
the third quarter.

From January to September, the
country produced 6.49 million MT
of corn, 2.93 percent higher than
the 6.27 million MT recorded in
the same period last year.

According to the PSA,
Cagayan Valley (Region 2)
produced the largest volume
of corn at 547,640.02 MT;

the Bangsamoro Autonomous
Region in Muslim Mindanao
(BARMM) closely followed with
419,546.75 MT. '

Soccskargen (Region 12) came

" next with 365,690.34 MT, while
Western Visayas (Region 6) pro-

duced 129,176.48 MT.

- Tlocos Region (Region 1), mean-
while, had the lowest harvest at
7,129.14 MT; Calabarzon (Region
4A) with 13,653.12 MT; and
Central Luzon (Region 3) with
16,429.28 MT.

The Department of Agnculture s
National El Nifno Task Force said
that the dry spell may have caused
a production loss of over 800,000
MT of corn.

In a related development, the
Philippine Association of Feed
Millers Inc. (Pafmi) said that lo-

This photo taken on Feb. 19, 2023 shows a farmer carrying a bag of
harvested corn in Barangay Camiling, Balaoan, La Union. The Philippine
Statistics Authority reported local corn production was 2.46 million metric
tons between July and September. PHOTO BY VIC ALHAMBRA

cal corn supply and quality issues
could further increase the prices of
poultry products.

Pafmi President Edwin Map-
anao noted that ensuring the
country has access to affordable
and good quality corn was an issue
that not only affects the livelihood
of farmers but also has broader

implications on food security and
economic stability for the rest of
the community.

The millers’ association is also
calling for the imposition of a
standard 5-percent tariff on comn
imports to strengthen the local

- production of meat, fish and other
poultry products. !
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A conversation with

Bukidnon'’s top coffee farmer

rnold Abear, 43, from Bagong

Silang, Maramag, Bukidnon is a

farmer who has found success in
lanting coffee.

The former rubber farmer switched
crops in 2008, after rubber prices dropped
during the financial crisis that same year.
He was originally from the municipality of
Kadingilan, but moved to Maramag because
that’s where his wife is from. Maramag
is mountainous, so many farmers in the
area cultivate coffee. “I saw that profit was
better so we shifted as well,” Abear said in
Tagalog.

Bukidon’s top coffee farmer
Abear is a partner farmer of Nescafe
Philippines’ Project Coffee, which aims
to help Philippine coffee farmers increase
their yield through regenerative agricul-

e TIN
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tural practices. He
explained that his
yield used to be
around 250-350
kg of Robusta cof-
fee per hectare per
year. This is not a lot, especially compared
to Vietnam's average of 2.8 metric tonnes
per hectare. He was already selling to
Nestle, Nescafe’s mother company, when
Project Coffee was piloted wherehe farmed.
“They were the ones who approached us to
ask if they could help uplift coffee farmers
and the coffee industry,” he said.

Now, Abear is Project Coffee’s top farmer
in Bukidnon, with an average of 1,180kg per
hectare last year. His farmland totals eight
hectares, though he started with just half a
hectare. “All of that came from our sweat
and the [profits] from coffee.”

AVANT GARDENER

YVETTETAN
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His secret? Applying the lessons he learned as
a Project Coffee partner farmer, but also not being
afraid to innovate when necessary. For example, he
sprays organic matter with Effective Microorganism
(EM) solution to aid in bacterial breakdown before
tossing it into the compost pile.

He also maintains a vegetable garden where
the family grows leafy vegetables, gabi, and sitaw,
and also keeps livestock such as ducks for personal
consumption. ! :

“[What I like about] Nestle is that they'll not
only teach [you farming techniques], but also guide
you [as an entrepreneur] as well,” he said. “You
have clear objectives, and you are able to help the
environment and also help the industry.”

Farmers as business owners

His life is very different from his parents, who
owned the land they farmed on but were nonetheless
beholden to someone else. “All their farm inputs
were borrowed from the financier, and they had
to give all their harvests to the financier to pay for
their loan,” he said. “What we did was we took out
a loan from the bank, so we have no problem with
buyers. Whoever wants to buy our products at the
highest price, that’s who we sell to.”

~ He added that as a business owner, he owns
his time and makes his own plans for the farm.
This, again, is in contrast to his parents, whose
financiers dictated what crops to plant per season.
“It’s like you’re being held by the neck,” he said,
referring to the way his parents farmed. “That's
the difference.” \

An uncertain future

When asked what he liked most about his job,
Abear answered, “What’s great is that I’m happy.
I'm able to sustain my family’s basic needs,” though
he adds that there is still a lot of uncertainty because
of the country’s current economy, and because none
of his four children are in college yet. “All four of
them are interested [in farming] because it's what
they’ve been exposed to as the reason for their
good lives.”

Abear hopes that the state of Philippine agri-
culture will improve. “[I wish] Filipinos would buy
products produced by fellow Filipinos,” he said.
“Imports are in, and us farmers will die if our fel-
low Filipinos buy imported [instead of local]. I hope
Filipinos buy [local] so the families that depend
on the profits from these products can continue

“to live.”
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The mega farm

BUSINESS
CORRIDOR

FILC. SIONIL

he idiom “Put your
money where your
mouth is” best de-
scribes the mega
poultry farm that diversified
conglomerate, San Miguel Cor-
poration, is putting up, notonly
as part of its corporate social
- responsibility (CSR) but more
importantly, a step towards
boosting food security.

This is a good story to tell
and share, particularly at this
time when our food security
is always on the edge with the
prices of basic commodities
appearing to be on a never-
ending uphill climb, plus the
geo-political tensions.

Yes, Virginia, the Philip-
pines, based on the 2020 State
of Food Security and Nutrition
in the World Report, recorded
the most number of food inse-
cure people in Southeast Asia
in 2017 to 2019, with 59 million
Filipinos suffering from moder-
ate to severe lack of consistent
access to food.

Sometime in October, San
Miguel launched its first mega
poultry in the third-class mu-

nicipality of Hagonoy, not in.

Bulacan, but in Davao del Sur.
This is the first of the 12 planned
mega farms to be constructed
in strategic locations in the
countryside.

From what I've heard along

the corridors San Miguel Av-
enue in Mandaluyong, the 11
others will be constructed in
Pangasinan, Bataan, Quezon,
Camarines Sur, Iloilo, Negros
Occidental, and down Pagadian,
Zamboanga, Cagayan de Oro,
Maguindanao, and one in the
south of Cebu.

These sites were carefully
chosen with the farm’s focus

on the production of dressed
chickens in order to minimize
impact on small growers. Also,

each structure is strategically .

located near the San Miguel
Foods' poultry processing facil-
ity to minimize the risks to the
chicken's health and quality
after they leave the farm. -

It, too, complements San
Miguel Foods' existing nation-
wide contract growing program
and provides additional liveli-
hood and business opportuni-
ties for local farmers.

For instance, the farm in
Hagonoy, Davao Del Sur alone
will create approximately 1,000
direct and indirect jobs, ben-
efiting primarily the people in
nearby communities. There
is also a substantial opportu-
nity for local corn and cassava

farmers to directly supply raw

materials for chicken feed pro-
duction.

These mega poultry farms
are so-designed to “revolu-
tionize poultry production” in
the country by ensuring a more
stable and cost-competitive
chicken supply. The farm's de-
sign promotes healthy chicken
growth, eliminating the need
for antibiotics.

This is possible as the farm
incorporates controlled climate
technology, stringent biosecu-
rity measures, an automated
feeding and watering system,
air quality monitoring, and
automated harvesting to mini-
mize human contact and ensure
healthy chickens.

And more importantly, the
farm integrates rainwater har-
vesting and a comprehensive
waste management system.
Specifically, the bird manure
will be utilized as fertilizer for
cultivating corn and cassava,
essential raw materials in the
production of chicken feeds.

While this project is a com-
ponent of San Miguel’s CSR as
well as its environment, social
and governance protocol, inmy
books, this is a significant step
towards bolstering the coun-
try's food security.

Talkback to me at sionil731@
gmail.com
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A peasant—based
agrlculture

WTH an average farm size of
just over a hectare and an

average education of a farmer no
higher than an elementary gradu-

ate, the Philippines virtually

has a peasant-based agricultural
economy. Yet, we have placed the
burden of ensuring the country’s
food security on the back of the
peasantry.

But what is peasant-based
agriculture? Or in Marxist terms,
_ the peasant mode of production?

In layman's terms, it is a type
of production oriented toward
subsistence, In Filipino idiom,
it is “isang kahig, isang tuka.”
Meaning that little surplus is pro-
duced beyond what the farmer

vand his family will need for
subsistence,
~ But what is the implication
of such a mode of production
on the country’s development
effort?
- Iflittle surplus is produced it
means that the country will not
be able to adequately feed its
people. In terms of nation build-
ing, it means that not enough
resources can be generated that
“can finance the equally pressing
needs of the country for infra-
structure and industrial proj ects,
Developing economies with a

~_POINTS
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large agricultural sector face this

‘dilemma. A classic example is
" that of the Russian development
effort at the turn of the 20th

century during its transition to

socialism under Vladimir Lenin.
Lenin and his lieutenant, Leon

Trotsky, were faced w1th the task

of rapidly developing the Russian

economy as the agenda of social-
ism was threatened by hostile
Western capitalist countries sur-

rounding it.

But with the Russian economy
highly dependent on agriculture
and dominated by the peasant
mode of production, Lenin and
Trotsky faced the predicament
of where to extract the necessary
surplus to finance the ambitious
Russian industrialization project.

Being Marxlsts, they have to
rely on dogma. In his magnum
opus, the three volumes of “Das
Kapita” (The Capital) and the

accompanying three volumes.
on the “The Theory of Surplus

»Finer B2
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A peasant-based

Value,” Karl Marx had a disdain-

ful view of the peasantry because
_they produce little or no surplus
that could be used for nation
building. In fact, so contemptu-
ous was Marx's treatment of the
peasantry that David Mitrany
wrote a book about it, titled
“Marx against the Peasant.”

Remnants of \,
feudalism

Marxsaw the peasantry as remnants
of “feudalism,” which he theorized
would be superseded by the more
superior capitalist system. Hence,
he prescribed that the peasant mode
of production should be destroyed
and replaced by the capitalist mode
of production.

Alexander Chayanov, an intel-
lectual during the transition stage
of Russia to socialism, wrote a
systematic analysis of the peasant

mode of production validating -

Marx's earlier prescription. In his
book, “The Theory of the Peasant
Economy,” he described that the
peasant would only produce at
a certain level to meet the fam-
ily's subsistence, and henceforth,
there would be no compelling in-
centive for him to produce more.

If he does, Chayanov explained
that his “marginal disutility”
rises, or the “drudgery” of work
becomes a burden to him. In

such a case, the peasant will be

better off engaging in leisure
while waiting for the next farm-
ing cycle to commence. .
When Josef Stalin took lead-
ership of the socialist govern-
ment in Russia, he addressed the
atavistic nature of peasant-based
agriculture by collectivizing Rus-
sian farms. Private land owner-
ship was abolished, lands were
placed under state ownership,

and all the tillers were treated as
factory workers by the state who
assigned them to work in their

‘designated collectivized farms.

Besides causing massive hu-
manitarian disaster, the experi-
ment did not work because, first
and foremost, the Russian state
was an inefficient farm manager
or poor entrepreneur, just like
many states in the developing
economies. And second, even
the middle-class farmers (called
“kulaks”) were eliminated by
the collectivization project. The
kulaks were.the entrepreneurial
tillers in Russia who were operat-
ing mostly family-based farms.
Since they were treated by Stalin
as part of the bourgeoisie, their

- properties became the main tar-

gets of collectivization.

The case of China
and the Philippines

In contrast, under the Chinese
communist experiment, family-
based farming was preserved and
particularly encouraged during
the time of the reformist Deng
Xiao Ping despite being part of
the commune. These family-
based farms, where the concept
of private property remained
intact, became the basis of the
growth of the capitalist system
in China.

The Chinese state during the
early reform years set produc-
tion targets for these farms but
once those were.met, allowed

' their surplus produce to be sold

in the market. This triggered the
growth of capitalism in Chinese
agriculture, whose surplus (both
capital and labor) supported its
drive toward rapid industrializa-
tion and economic growth.

In the Philippines, due to the
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protracted implementation of the
agrarian reform program and the
land ownership retention ceiling of
5 hectares per family, family-based
farms or our middle-class farmers
have been practically wiped out.

The middle-class farmers could
have served as the catalyst for
greater farm productivity because
they are fairly educated, have ac-
cess to capital, open to the use
of innovative technologies, have
a better understanding of the -
‘workings of the market, among

|others. Unfortunately, the current
structure of the land awnership
'system in the country will not

lallow them to develop. f
. This partly accounts for the

low commercial operations of |
our farms. While politicians tell
us with rhetorical flourish that
the goal is to transform farmers
into agri-entrepreneurs, the very
structure of our land ownership
system will not allow this to hap-
pen because economies of scale
in production cannot be achieved
due to our miniscule farm sizes.

The end result is an army of
subsistence tillers just barely
enough to meet the require-
ments of a decent existence for
their family and whose survival
depends on an afray of govern-
ment subsidies that has to be
administered continuously for |
every cropping season.

Just recently, the President de-
clared that much work needs to
be done to fix what is wrong with
Philippine agriculture. Besides
the need to address logistical
bottlenecks and provide more
production support subsidies, he
said nothing about the impera-
tive of addressing bottlenecks in
land property rights.
~ Unfortunately, history informs
us that agricultural social trans-
formation leading to agricultural
development will not happen
without a clear plan and effort
in ensuring certainty over land

property rights.
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