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CA§ets DA chief’s
confnrm" f-fon*hearmg onDec.5

"3 -
By SHEILA cmsos*roﬁo ~_ Filipino families are “struggling to put
s ‘ enough food on the table due to high
Agri riculture Secreta% Francisco Tiu prices.”
y Lau.rel is set to face the bicameral Com—' . “We must increase domestic food
mission on Appomtments (CK) 1 g‘lus iction by leaps and bounds in the
ad interim a g) g head. This is the only way we can
. Surigao del ss unwanted upward pressures on

_ said yesterday. & _
~ Pimentel said the C}i’s commit aurel ran the family-owned Frabelle
gri y .Albert Group of Companies before he was a
Garcia had scheduled Laurel' s conﬁrma- inted by President Marcos to head tﬁ_
tion hearing on Dec. 5. . B artment of Agriculture on Nov. 5.
- “As far as we're concerned, the biggest Ilzhe lawmaker said the Frabelle Grou
challenge that Secretary Tiu Laurelis fac- has diverse businesses such as Frabelle
‘ing now is how to swiftly modernizeand F1shm§VCorp Frabelle Cold Storage
boost the productivity of our agricultural - Corp., Westpac Meat Processing Corp.,
sector,” noted Pimentel who is amember Eoana Canning and Food Processing
of the bicameral CA. - Corp., Frabelle Shipyard Corp. and Fra-
Right now, he underscored that many belle Propertles Corp

rices,” he added
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By Adrian H. Halili
Reporter

RICE IMPORTS will likely exceed
earlier projections in order to build
up reserves ahead of the peak of El
Nifio, pguwm.ﬂ said. ¢

' Agriculture Secretary Francisco
T. Laurel Jr. said last week that he
gave rice traders 30 days to import
rice or risk the cancellation om their
permits.

Economists said El Nifio, which is

expected to run until early 2024, will

dampen farm production, resultingin |

aneed for more imports.

“It will be good to act conserva- ]

tively when it comes to dealing with a
possible rice shortage next year, when
the lean season starts and a projected
‘bad’ El Nino is expected to hit food
production worldwide,” Calixto V.
Chikiamco, Foundation for Economic
Freedom (FEF) E.mmamu: said in a
Viber message.

As of Nov. 16, rice imports have
hit 2.94 million metric tons (MT),
according to the Bureau of Plant In-

dustry.

The US wmuuﬁamuﬂ of Agriculture
projected earlier that rice imports

| this year may hit 3.8 million MT.
| Inresponse the Philippine Depart-

ment of Agriculture DA) said that im- 3
| ports of the grain would com in below : ; a«wﬂﬁ&iﬁg
the USDA’s estimates. O e e g T0p prige omﬁc
‘Rizal Commercial Banking Co E. ESH:E _, ﬂam&p S Eagn
Chief Economist Mi : i The DA hnﬁgww«b%m or un- - variety during mrm
mist Michael L. Ricafort ; BAoD S
; ¥ Yl rice. m—.cnnnﬂob of 20 million ~ period, mooon&nn
.ﬁmﬁ%ﬁ%& the  tors. The Eﬁ.
psted 2 f
gﬁmﬂ%ognn. :
has said that the
e Fiﬁwﬂmg,ﬁ»
Lt H.wﬁ.y mEn _wuﬂﬁuorgn 9& : The mcﬁ-ﬁﬂoavg im moﬁ.m‘
R mm&noaa rice imports will be suf- aﬂcoguagnama#
S0 o R men_; Ehﬂ..« the Eﬁu .BE% F_"o‘_‘. H.nan of P41 per kg and on ﬁa:.

| thenextharvest.

| “the correct policy move. We are see-

rice of P45 via Executive Order No
39, The measure was in force uogmnu
>=w.=mn and October.

Mr. Chikiamco said imports are
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H_u> must blacklist Qmmmmm who will delay rice imports’

By ?m_.mw EMMANUEL 4 >un>_.>m
w@jearcalas

VHE Department of Agricul-
 ture (DA) must “blacklist”
L rice importers who are not
using their approved sanitary and
phytosanitary import clearances
(SPSICs), the SamahangIndustriya
ng Agrikultura (Sinag) said over
- the weekend.
“Those importers given permits
butcannotdeliver [toimport]should
beblacklisted and charged for hold-
ingthe countryatbay [magi-import
. lang sila when convenient],” Sinag
Executive Director Jayson Cainglet
‘'said in a statement.

- “To import is a privilege; it
is not a license for impunity
and [to] further destroy the

“agriculture sector.”

.E.»m cg_ummzm mmdn:_a.:nm group
" said rice importers have been on

a “wait-and-see” mode given the
global rice situation.
The global market saw rice

prices spike this year on the back

of India’s export ban on its rice
shipments worsened by volatile
market conditions. :
“DA [Departmentof Agriculture]
Secretary Francisco TiuLaurel Jr.is

- weighingalloptionsavailableathis

disposal,” the group said.

“That is, if the private sector
are [still] willing to import [wait-
and-see for the importers given

the globalrice situation at the mo- -

ment] or if the government now
needs to intervene.”
Thegroupissued the statement
almostaweekafter Laurel warned
rice traders that their SPSICs will

be nwunmro.m if ﬂrmﬂ will not be able
to bring in the approved import
volume within 30 days.

In a House Committee on

~ Agriculture and Food hearing

last week, Laurel disclosed that
there are about 1 million met-
ric tons (MMT) of rice covered
by valid SPSICs. (Related story:
https://businessmirror.com.
ph/2023/11/21/da-importers-
?un-ntuun..mw._lnn-:en‘rnwn-*a..
30-days/).

“I said if they will not import
those within 30 days, if they will
not give a [purchase order], I will

cancel all the [SPSICs] because I

do not want to be held hostage by
permits that were issued to them
upon their request,” he said in a
mix of Filipino and English.
Laurel’s decision” was backed

_uu the Philippine Chamber of >m-
riculture and Food Inc. (PCAFI),
which argued that shortening
the deadline for the arrival of
rice imports could deter price
manipulation. (Related sto-
ry: https://businessmirror.

- com.ph/2023/11/24/da-chiefs-

30-day-ultimatum-on-rice-im-

ports-supported/) .
The BUSINESSMIRROR report-

ed earlier that the country’s rice

imports is close to touching the

3-MMT mark as the state ap-
proved the entry of over 1 MMT
of foreign supply via private trad-
ers and importers in the com-
ing months. (Related story:
https://businessmirror.com.
ph/2023/11/23/with-1-mmt-
more-approved-phl-rice-im-
ports-near-3-mmt/) 4
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The Manila Times

E volume of rice _E%onm as of mid-

November went down by

16.7 percent

.

8. compared to the same period last year, the
Uaﬂ&.ﬂ:wﬂ of Agriculture (DA) reported.

Umﬁ from the DA-Bureau of
Plant Industry (BPI) showed that
inbound shipments of the staple
as of November 16 totaled 2.93
million metric tons (MT), down

16.7 percent from the 3.25 million

MT of the same period in 2022.

~ For November alone, rice im-

ports were recorded at 106,216.15
MT. Rice imports peaked in April

Date; _NOV'
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Vietnam remained the country’s

top source of rice, mEE.Em 2.61
million MT and accounting for  ances Guﬂo& from FEEQ o

89. uqﬁ.ﬂnn; of total imports. :

_ Thailand mo:.oian_ with

143,897.67 MT, Myanmar with
123,658 MT, and Pakistan with
30,325.21 MT. India also shipped
13,734.79 MT of rice to the country.
The remaining volume, 6,213.12
MT, was shared by Cambodia, Chi-
na, Japan, Taiwan, Italy and Spain.
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and phytosanitary import clear-

ZQ«E_E. : B
From zgﬁswﬁ. 1 to ; En

‘BPI approved 604 SPSICs with a

corresponding import volume of
484,379.79 MT of rice. .

. Agriculture Secretary Francisco
Tiu Laurel said that he ordered
importers to quickly use their im-
port permits to buy an additional

nEH :rmn—muv_.oﬁn h _mm umEBQ

to ensure mcmmn_ma .EEUE .&a mm.

- fordable prices of the staple.
Laurel said mSo:E cancel all

permits not used within 30 days.

Earlier, the DA said that it could

better manage the supply of rice
and avoid price surges by assuring
import permits are used quickly.
The Samahang Industriya ng
Agrikultura (Sinag), meanwhile,
said that Laurel is “weighing all
options available at his disposal.”

:o? mEmmmumEnﬁ U:.mno,,. Fﬁos
Cainglet said that the government
should seeifthe private sector is still
willing to import or if the govern-
ment should now intervene.

However, Cainglet said that im-
porters given permits but failed to
import “should be blacklisted and
charged for holding the country
at bay,” adding they only import
the staple when it is noscnn_na.ﬁ
for them.
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fee, and pineapple were the top--
performing commodities from the
Philippines at the China Inter-
national Import Expo (CIIE), the
Department of .E.wno and Industry
(DTI) said.

The Philippine delegation con-
sisted of 16 food and beverage busi-
nesses, head of delegation Ceferino

S. Rodolfo, Trade Undersecretary

and Board of Investments (Bol)
Managing Head said in a Viber
message,

Sales booked include purchase
agreements signed prior to the open-
ing of the trade show, which totaled
$876.63 million, and were turned
over and signed during the event.

“More than $226 million was
recorded under booked sales, sales
under negotiation, retail sales, and
business matching activities after

the six-day trade exhibition,” the
Bol said in a statement over the
weekend.

Aside from the 16 mooa exhibi--
tors, the Philippine delegation was:

also joined by four other Philip-

pine businesses supported by the

International Trade Centre from
the food, consumer, and services
sectors.

Separate from the overall export
sales at the Chinese expo, busi-
ness matching activities led by the
Export Marketing Bureau of the
Department of Trade and Industry
also generated sales of $3.4 million.

The business matching activi-

ties were done in partnership with.

the Bank of China, the Bol said.
“The CIIE has become an im-
portant platform for the country
to showcase its best-selling food
products and attract potential

BusinessWorld
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investors in China, creating new

business opportunities and boost-
ing the economy,” Mr. Rodolfo said
at the event.

“The Philippine government
is keen on exploring opportuni-
ties for partnerships with Chinese
enterprises to increase its export
capacities to China by enhancing
the entire value chain,” Philippine
Trade and Investment Center
— Shanghai-based Commercial
Counselor Glenn Pefiaranda said.

DURIAN EXPORTS
During the event, the Bol said the
Philippine pavilion hosted tastings
«of the main durian export variety,
known as Golden Puyat.
“Chinese consumers who have
tasted the same have likened the

homegrown durian to Malaysia’s

own variety, ‘Musang King,’ which

2 LIBRARY
.M._nw. DEPT. OF AGRICULTURE

Chinese trade show orders led by durian, banana, ecm.mm, E:m&%—e

is currently the most expensive
durian in the Chinese market,” it
added.

The Philippines started H_E..E_
exports to Chinain April.

After a few months of market

access, the Bol said that China has
become the major export destina-
tion for fresh durian, accounting
for 3,481.29 metric tons out of
3,916.36 metric tons in durian ex-
ports in the 10 months to October.

“This year, the focus on duri-

ans at the CIIE is celebrated and
supported, especially for hundreds
of small farmers who will benefit
from these exports,” the Bol said.
“This signals a promising future

- for the Philippines’ local agricul-

tural communities as it is also ex-
pected to generate at least 10,000
direct and indirect jobs,” it added.
— Justine Irish D, Tabile
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nocuﬁ.% and mmmummm S&::Sno?

_Ex___ farming c___m. &

IN Congress, _pSBmenm arepush-
ing for the passage of Fzm ?.oﬂo»..
ing urban agriculture.
Camarines Sur Rep. H.Em Ray-
mund Villafuerte Jr. said his
House Bill 6051 “aligns” with
President Ferdinand R. Marcos
Jr’s emphasis on the pivotal role
of agriculture in driving growth
and employment in the country.
At the heart of his legislative
proposal, Villafuerte said, is the
promotion of urban farming, a
practice that encompasses the

THIS w._u___ﬁ:_-a_.a_- _.__32_535!_.-: -

' villages, towns, or cities.

-wﬁﬂbammg—.-. r
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cultivation, processing, and. ...mmu -
tribution of food within or 9355

This holistic mwwuown_p to mw_u-

~ culture includes diverse ncEm.o-

{

- nents, suchasanimal mmumnﬁ.ﬁnm.

aquaculture, and agroforestry,
amongothers, said thelawmaker.
Villafuerte said the essence of
urban farming lies in its potential
to provide numerous opportunities
for citizens to access a q»ﬂmnw of
agricultural products right i..—nrﬁ
their cities or communities.
“Recognizing the mnﬁoun».ﬂnm
of fosteringadeep _.Emmnmnmb&um
of urban mmna:ﬂm. the .m.uowoumm

measure seeks to integrate urban
agriculture and vertical farming
into the academic curriculum for
secondary and tertiary-level stu-
dents across public and private
academic institutions,” he said.
“Urban farming holds the
promise of transforming cities
into hubs of agricultural produc-
tivity, bridging the gap between
rural and urban landscapes. By
integrating such practices into

educational curricula, the mea-

sure aims to create a future gen-

_eration of informed individuals

who can actively contribute to
the advancement of agricultural

LIBRARY
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sustainability.”

Ultimately, hesaid the integra-
tion of urban farming into educa-
tional frameworks notonly serves
as a response to the immediate
challenges of food security but
also stands as a forward-looking
investment in the future of Phil-
ippine agriculture.

1-Pacman Rep. Mikee Romero
also has also pitched his House
Bill 806 for the rationalization
of urban agriculture and institu-
tionalizing farmingin the highly-
urbanized regions nationwide.

“Urban agriculture is the pro-

duction, processing, and mar-
" keting of food in response to the

demand of consumers within a
metropolitan area, with the ap-
plication of comprehensive pro-
duction methods,” he said.

~ “These urban poor are mostly
restricted in terms of education
and job opportunities. This Ur-
ban Farming Act will help them
gain benefits as it will continue
to promote a better livelihood
by providing non-market access
to food.”

According to Romero, urban
agriculture and farming will not
only clean the environment, but
they will also help minimize the
effects of climate change.

“This proposed House measure
also seeks to combat the effects
of overpopulation and climate
change.” ‘
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Nabawasan, bilang
ng mga hagugutom?

A lumabas na ngSoelalWeatl'lerSlaﬂons
gutomaa)tlﬂld ngzd.zr?lﬁoaydgllumanosa
epektlbong

b

percentang

_uwhumltaiangﬂ pemmtnoongHunyo.

baibd g Slang g mga.
%MM%M at
parin ang kn%an mmul:tgwah %

rqdnmwaﬁuabalnat numn!toaa
umabas na survey kamakailan na parinang

‘ kalawa% nly —una ay noong
L‘%':.? U.s. Igglsanly sumbl "ﬁdg’ang
lnvasmmrtpacka;mv ﬂl:%

gsllum mmma!an. Hindi Iamang sa U
reatIba pa A Raghanals magneasaye s Pipines.

g::ro sa kalr;:lg lelsat margm;?g bansall angﬂna-
ngakong mag-i-invest sa nas, wala n
. sa ekonomiya. Hind lamdm'i);h o

opag-unlad indi ka raawko
ngpmmﬂg_?g'gawa y‘aangmgalyono pagpa-

Mamml nalmraranas utomat hindi-
ngg Ikung '

kakaroon

daﬁ hI dente.
lll.glakl ang pos Illdad na kun mapauunlad
rikulture,
trabaho sa

R S0g
W‘m% m%‘*ﬂ""

nakaraan linggo a bumlalta muli si
Preslderr‘g %Iarggs y ited States—
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Cocoa farming lures new money as Brazil is set to revive exports

0COA farmersin Brazil are getting ready

for a dramatic comeback.

Once a prominent global supplier, the
country lost it all to a tree-killing disease
that decimated crops back in the 1980s.
Now, it's planning a revival. There’s fresh
money flowing in, producers are venturing
into new areas and traditional growers are
receiving financial aid.

“There isa huge opportunity for Brazil
toregainaleading rolein the global cocoa
supply chain,” said Valmir Ortega, the
founder of Belterra Agroflorestas, a com-
pany planting cocoa trees across degraded
rainforest areas. They have the support of
giants like Cargill Inc. and an investment
fund created by Vale SA.

Brazil is looking to double cocoa produc-
tion by 2030. That's one of the goals from a
plan the country’s cocoa commission Ceplac
is announcing this week. As soon as 2025,
Brazil should be producing enough to sat-
isfy domestic demand, according to director
Lucimara Chiari. That would reduce Brazil's
need to import beans, helping ease a severe
global shortage of the chocolate ingredient.

“Of all cocoa producing countries, Brazi
hasthe greatest growth potential," Chiari said.

The developmentismuch needed relieffor
the cocoamarket, which hassuffered frombad
weatherand crop disease in,top growers vory
Coastand Ghana. Such setbacks have dramati-
cally shrunkglobal inventories, causing cocoa
futures to soaralmost 70 percent this year. The

Cocoa Prices Soar as World Faces Supply Shortage
: as bad weather, dis

Futur Ilmost 70% ti
-

price for the most-active contract in London
climbed for a second straight day on Friday
to as high as £3,476 per metric ton.

CocoaAction Brasil mapped at least 24
ongoing projectstoaid the local cocoa supply
chain, with a total investment of over 150
million Brazilian reais {$30.6 million).

The Brazil cocoa boom is already more
than justa promise. Farmersin differentareas
of the country are planting new trees, which
will bear fruit in the next two to three years.

One of those farmers is Moises Schmidt,
who recently planted cocoa in Barreiras, a
municipality of Bahiastatelocated almost 600
miles (966 kilometers) away from traditional
cocoa areas. He is now expanding plantations
in partnership with Cargill. It'sa marked shift
for the family business Schmidt Agricola,
which for over forty years specialized in
growing cotton, soybeans and corn.

es hit West Afr

“Cocoa farming was stuck in the past,”
Schmidt said. In contrast to the more tra-
ditional craft methods, his company made
efforts to use new machinery and invest in
seedlings that can resist the drier weather of
his region. “That’s the future.”

Cocoa has become such a hot topic that
even a biofuels company is now. looking to
produce the chocolate ingredient. Brasil
Biofuels SA focuses on fuel made from palm
oil, but started to add cocoa plants to its tree
nursery, hoping to cultivate 1,000 hectares
next year.

To be sure, Brazilian cocoa production
is still a fraction of what is grown in Africa,
a continent that accounts for almost three
quarters of global supply. What makes
Brazil relevant is the fact that at least some
of its farmers have the means to respond
to heightened global demand by boosting

supplies, whereasin Africamany farmers live
below the poverty line and their pay is set by
authorities, sotheydon'timmediately benefit
from higher futures prices. Producers need
money to invest, especially as new European
rules require spending on traceabilityto prove
crops weren't grown in deforested land.

Alarger Brazilian production could bring
down cocoa prices, although that would only
be a factor in the long term, analysts at the
Hightower Report said Friday. For now, prices
continue to be driven by the poor outlook in
West Africa.

Productivity of Brazilian, farms.is also
lower than in Africa, but it has been improv-
ing, said Pedro Ronca, an agronomist and
manager at the CocoaAction Brasil initiative.
Many areas were still lacking the basicinvest-
ments in soil treatments, as well as proper
tree care. Providing farmers with access to
financing and technical assistance is leading
to significant yield gains, he said.

Perhaps the biggest threat to Brazil's
ambitious cocoa planssstilLliesin tree health.
More than 30 years after the first deadly
outbreak, a new disease called frosty pod
rot is haunting farmers. Fighting such risk
will require even more investments, said
Anna Paula Losi, chief executive officer of
industry group AIPC. She believes Brazilians
are up for the job.

“We have better knowledgeand resources
now;” she said. “We are not the same.”

Bloomberg News
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Report: Sharp decrease in dimate
finance going to small-scale farmers

Fund for Agricultural Development

(IFAD) urges global leaders to shift
gears and drastically and urgently scale-up
climate finance for small-scale farmers and
small agribusinesses.

IFAD noted that small-scale farmers and
small agribusinesses produce one third of the
world’s food and up to 70 percent of the food
inlow-and middle-income countries. Many
are brutally impacted by climate change.

Yet, climate finance going to small-scale
agrifood systems has gone down by 44
percent and is now as low as 0.8 percent
of total climate finance, falling far short
of needs. This was according to a report
published recently by the ClimateShot
Investor Coalition (CLIC) and the Climate
~ Policy Initiative (CP1).

AHEAD of COP28, the UN's International

“Thistrend is extremely worrying. Weare

going in the wrong direction. Small-scale
~ farmers, who feed entire communities and

nations in the developing world, need to

be able to adapt to climate change now. If

they don‘t,thelrIivesandtiyetlhonds——and‘--

global food security—are at risk,” Alvaro

Lario, IFAD president; said in a statement.

Small-scale farmers are often on the
climate frontlines, livingin vulnerable areas,
and exposed to extreme weather events.
Crop yields are predicted to fall by up to a
quarter by the end of the century.

In some cases, yields could drastically
drop by up to 80 percent as shown by case

studies that IFAD commissioned in 2021.
Many of the 3 billion people living in the

rural areas of developing counties rely toan
important extend onsmall-scale farming for
~ aliving and for their food supply. ~  °
- Yet, according to the new analysis, “The
(limate Finance Gap for Small Scale Agrifood
Systems,” climate finance to small-scale
i agrifood systems (whichinclude small-scale
- famers, farmers organizations,,coqperativé
and also micro-, small rural agribusinesses
serving them), is strikingly low, falling to
$5.53 billion, representing lessthan 0.8 per-

centof global climatefinancein 2019/2020. .

The amount has fallen by 44 percent
compared to 2017/2018 when it reached
$9.85 billion.

This declinein financeisin stark (ontrast
to a general rise in climate finance across
other sectors including energy and trans-

* port, but parallelsa 20-percent decrease for

theagriculture, forestry, and other land use

sector during the same period.
“Investments are slowing down when

they should be drastically accelerating. This

is extremely disturbing as solutions to help

small-scale fa;mers to adapt do exist,”said

Lario. "Wehavethetnow how and the tech-

nology, what we need are investments now.”

Climateresilientand low emission irriga-
tion systems and infrastructure, agroecology
and agroforestry practices, better soil man-

" agement practices, and crop diversification
" aresolutions particularly adapted to small-

scale farming. In addition, early-warning
and climate information systems, as well
as climate proof-infrastructures, such as

.food storage units and rural roads that

withstand flooding are essential to prevent

loss and damage.

Inthe context of national budgets being
constrained, and many developing countries
currently in difficult debt situations, IFAD
called on the private sector to invest.

“Governments, finance institutions
and the private sector all have a role to
play to bring more finance to small-scale
farming systems. We must convert National
Determined Contributions and National
Adaptation Plansintoinvestment plans with

~ apipeline of bankable projects, and deploy

innovative financial instruments to de-risk

~ andattract private investments,said Lario.

“Investing in climate-smart small-scale
agricultureis good for the planetandis good

__for businesses, it means more stability and

guaranteed commodities supplies.”

IFAD said it is developing new financial
mechanisms to mobilize private investors. In
June 2022, IFAD issued its first sustainable
bonds, becoming the first United Nations
Fund and the only UN body other than the
World Bank Group to enter capital markets.

“Last November 21, IFAD opened the
London Stock Exchange markets to celebrate
the listing of its sustainable bonds.

IFAD said it has been investing in sup-
porting small-scale farmers to adapt to
climate change for more than a decade,
through its regular programming investing
$1.2billion mostly for adaptation activities
between 2019-2021 and managing Adap-
tation for Small Scale farmer Programme
or ASAP+, a multimillion-dollar climate
adaptation fund for small-scale farmers.

To address the urgency, IFAD is step-
ping up its efforts to channel more climate

* funding to rural areas. IFAD is committed to

dedicating 40 percent of its core resources
to climate action, focusing on adaptation,

-for the period 2022-2024—up from 35

percent for the previous three-year period
(2019-2021).

In time for COP28 IFAD said it will also
be bringing out a white paper for investing
in climate adaptive water resilient food
systems, that lays out a business case for
benefit sharing, bundling, building bank-

ableinvestmentsand blending forfinancing

in this area.
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El Nifio mxwmoﬁmm to cause floods msm vmm vaves
into mmaw 2024, warn scientists SR

Kenza Bryan and Steven Bernard in London

THE cyclical El Nifio effect which
helped put the world on track
for a heat record this year and is
continuing to exacerbate and in-
terfere with weather patterns will
persist into 2024, scientists say.
- The naturally occurring warm-
- ing effect in the Pacific Ocean can
cause global temperatures to rise
in the short term and wreak havoc
on crop yields in some parts of

the world. Companies in various”

sectors, including food and trans-
portation, have warned about the
disruption to commodities and
EE% chains, as well as higher
insurance risks.

In Brazil, where it is .&: spring,
the National Institute of Meteorol-
ogy issued ared alert for heatin the
past week across several regions.

Rio de Janeiro experienced its
hottest day of the year, reaching
41.9C on Saturday, recorded at
Marambaia station in Rio’s west-

.€In zone,

The El Nifio @vmuoEm=o= is

‘expected tolast until at least next

April, the World Meteorological
Organization has said. With this
year already set to be “the warm-
estonrecord”, 2024 may be “even
warmer than 2023”, said WMO

" $ecretary-general Petteri Taalas,

El Nifio is typically associated
with higher atmospheric tempera-
tures, particularlyin the year after it
develops, but Taalas noted that the
heat-trapping effect of greenhouse
gases produced by human activity
was responsible for the heat records
being recorded so far.

El Nifio is also associated with

wetter conditions in some parts
of the world. The WMO pre-
dicted more rain in the next three
months in parts of the Horn of
Africa, South America and central
and eastern Asia. “Extreme events
such as heatwaves, drought, wild-
fires, heavy rain and floods will be
enhanced in some regions, with
major impacts,” said Taalas.
_In Somalia, the UN Office for
the Coordination of Humanitar-
ian Affairs blamed El Nifio for
exacerbating the worst flooding
the country has experienced in a
century and said it was providing
assistance to 680,000 people. The
“ElNifio floods” death toll was put
at 50, the Somali Disaster Man-
agement Agency said on social
media platform X on Thursday.
In Dubai, the host city for the

upcoming UN climate summit,

floods at the end of last week led
to safety alerts from police, the

cancellation of flights and Eo
suspension of schools,

In aﬁuw%ﬁ.gmﬂoa&o
southern hemisphere, from Kenya
to the Dominican Republic, have
suffered inundation from heavy
rainfall that has caused danger and
widespread Qﬁi_ou. ;

This year’s El Nifio acﬁamo has
so far been less powerful than
previous ones in 1997 and 2015
t0 2016 but was still described as

“strong” by the WMO. _

The difference between Eﬁu&.
ly sea surface temperatures in the
affected part of the Pacific and the
long-term average rose to 1.5C

in September, compared with

0.5C above average in May, the

WMO said.

. Looking ahead to next year,

Walter Baethgen, a scientist at Co-
lumbia University’s International
Research Institute for Climate
and Society, said years of strong
Pacific Ocean warming such as
that the world was experiencing
now had often been followed
by years of strong Pacific Ocean
cooling, in the opposite effect to
El Nifio known as La Nifia.

A strong warming event in
1997 and 1998 was, for example,
followed by a prolonged cooling
effect between mid-1998 and
early 2001. And during the “triple
whammy” of successive La Nifia
cooling events between 2020 and
2022, the phenomeénon remained
relatively weak.

But this alternating pattern is

not guaranteed, and conditions
for each year are particularly
hard to forecast until the “sprirg
predictability barrier” between
March and May has passed.

Last year, the warmest on re-
cord, was a La Nifia year of Pacific
Ocean cooling, while the previous
hottest year was 2016, an El Nifio
yeat of Pacific heating.

El Nifo occurs on m<2.mmm
everytwo to seven years and typi-
cally lasts up to a year. 3

Both the cooling and warming
trends in the Pacific Ocean have
localised knock-on effects that
are strongest in regions close fo
the equator, and neither one can
trigger as significant changes to
global temperatures as the ones
,ano:wE about by the heat-trap-
ping effect of greenhouse mmmmm
Baethgen said. E

“The only hope to have a con-
sistent robust cooling of global
temperaturesis by reducing greefi-
house gases. There’s no mys- m
tery or other way about it.”
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Ukraine farmers pln hopes on exports as war costs pile up

KYIV/PARIS — Ukraine’s efforts to
revive sea exports in defiance of Rus-
sia’s military blockade have given a
glimmer of hope to a teetering farm
sector in which loss-making produc-
ers are abandoning some land in one
of the world’s biggest grain belts.

With no end in sight to the war
with Russia, access to the Black Sea
is critical if Ukraine is to preserve
an agricultural industry that was the
fourth-largest grain supplier globally
before the conflict and in value terms
accounted for half of Ukraine’s total
exports last year.

While makeshift export routes
and abundant supply elsewhere have
tamed record global food prices since
last year, the strain on Ukrainian agri-
culture has worsened as a UN-backed
export deal collapsed and European
Union (EU) neighbors baulked atland
shipments.

Agriculture has suffered losses of
over $25 billion since the war began,
Ukrainian grain trader association
UGA estimates.

Ukraine’s grain exports so far in
the 2023/24 season that started in
July are running 28% below the year-
earlier volume, according to agricul-
ture ministry data.

The area planted with corn, its
flagship grain export, has shrunk by
a quarter since the start of the war
and total crop planting could suffer a
double-digit decline in 2024, produc-
ers say, as cash-strapped farms leave
some land idle.

A new Black Sea shipping channel
may offer a lifeline, like for Ukraine’s
depleted steel industry.“The sea
corridor is essential for Ukrainian
farming to survive,” Jean-Francois
Lepy, head of grain trading at French
agribusiness group InVivo, said.

- “Without a corridor there is going
tobeaserious problemin 2024/2025,”
he said on the sidelines of this month’s
Global Grain conference in Geneva.

The “humanitarian corridor” es-
tablished by Ukraine’s military in late
August has expanded steadily, with
Kyiv estimating over 3 million tons of
grain shipped so far.

~eryone was loss-making,” Dmitry

Its future remains clonded by mili-

tary risks, with several vessels struck

by mines or missiles, but Ukra]nian
producers are encouraged. i,

“It gives us breakeven becaul
before the ports opened almost ev

Skornyakov, chief executive officer of
farm operator HarvEast.

Ukrainian producers see scope to
reach 2-2.5 million tons of monthly
grain exports through the corri-
dor, which combined with volumes
through land routes and tranship-
ment via the Danube river could bring
overall trade back towards a pre-war

rhythm of 5-6 million tons per month.

Spike Brokers, which tracks ex-
ports in Ukraine, said on Now. 1-17
Ukraine exported 404,000 tons of
agricultural goods via the Danube and
352,000 tons from Black Sea ports. An
additional 943,000 tons should leave
from Black Sea ports and 464,000
tons from the Danube by the month-
end. :

“The situation in the coming
months will be better than in Sep-
tember and October, as large ships
are starting to arrive and the number
of insurance companies that insure
risksis growing,” said Denys Marchuk,

Ukraine’s largest agribusiness group.

Some in the market are cautious
given the still perilous security situ-
ation. A Russian missile strike on
port infrastructure in Odesa on Nov.
21 added to a series of attacks on
Ukraine’s Black Sea and Danube grain
ports.

Despite expanslon at Romania’s
Constanta port, trade via the EU
remains dogged by logistical bottle-
necks and tensions with Kyiv’s neigh-
bors. Border protests by Polish lorry
drivers have slowed food exports this

"month.

The new growing season could be a
tipping point.

Winter wheat sowing w111 be down
almost 10% on year, Ukraine’s agri-
culture ministry estimates, with a dry
start to autumn adding to farmers’
problems.

‘HarvEast pla.ns to leave unchlti-
‘vated more than 10% of the 34, 000
‘hectares it clu'.(ently operates as it
Sacrlﬁces Iess tgﬂﬂe'ﬁe ds seen as

of 10-20% of unplanted land nsxt'

year versus 3-5% this year.

Yuriy Stelmakh, a grower in
northern Ukraine, said his farm
drilled 30% less area with winter
crops due to a lack of funds.

- Ukraine’s agri-food industry is
trying to adapt. Farmers have plant-
ed more oilseed crops like sunflower
that can offer better margins, while
high world sugar prices and cheap
local grain to feed poultry have
spurred exports of those products.

But as the war drags on, the
sector faces a lack of visibility, la-

_bour shortages and structurally
" low prices, said Roman Gorobets, .

" deputy head of the Agrarian Council, '

director of FE ASTRA in central
Ukraine.

A huge wheat surplus in Russia
and record corn and soybean har-
vests in Brazil have helped the world -
adapt to stop-start Ukrainian ex-
ports. A trade gap may be felt next
year, though, if weather hits Brazil-
ian crops and the Kremlin intervenes
further in Russian exports.

Ukraine has sharply reduced ex-
ports of farm goods to Asian and Af-
rican countries this year, according
to agricultural business association
UCAB.

Major importer Egypt has vari-
ous supply sources for wheat, but
few alternatives to Ukraine for corn
and vegetable oil, Hesham Soliman,
president of Egyptian merchant
Mediterranean Star, said. :

Much hangs on the spring plant-
ing season and whether Ukrainian
growers cut back further on corn,

-relatively costly to produce.

“I don’t think the world can af-
ford for Ukraine’s agriculture to suf-
fer. We do need them, particularly
on the corn side,” said Scott Well-
come, director of grains risk man-
agement at GoodMills, Europe’s
largest miller. — Reuters
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