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Group warns of wor

By BELLA CARIASO

s

The watchdog group Ban-

tay Bigas over the weekend

warned of an increase in hun-
ger incidence in the country

amid the continued spike in -

retail prices of rice.
Cathy Estavillo, Bantay Bi-
as spokesperson, cited as in-
gicatgr the confirmation given
by retailers of a drop in the
volume of rice that consumers

buy in the market.

“No less than the retailers

‘were saying that there was a
‘ dr?:{; on the ni'hz:ier of kilos of

rice being bought by consum-
ers,” Estavillo said in a radio
interview.

She added that even in rice-
producing provinces Central
Luzon, the retail prices of
the Filipino’s staple food are
”hig}'l-”

- “It is frightening that you
can no longer buy regular

~ milled rice, the lowest (retail

THE pPHILIPPINE

price) is now P54 (per kilo).
The government should not
allow (a scenario where)
the lowest will be P60 (per
kilo) as the lowest (price) for
imported rice is already P62

(per kilo). If the government

will not do anything, the
number (of Filipinos) who
are experiencing hunger will
further expand,” Estavillo
pointed out.

Estavillo also noted that
the National Food Authority
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se hunger as rice prices spike

(NFA) failed to utilize its P9-
billion funding to buy palay
from farmers “because of its
high standard.” :
“The NFA failed to use
its P9-billion budget to buy
palay despite increasing its

‘buying price to P23 (per kilo)

because of its high criteria,
like 100 percent clean and 14
percent dry. We all know that

the farmers don’t have post-

harvest facilities and they

need to sell their produce

immediately to pay for their
debts,” she said.

She also contradicted claims
that the farmgate price for
palay reached as high as P32
per kilo. . g

“Based on our monitor-
ing on the ground this past
harvest season, there was no
such thing (P32 per kilo) as
the farmgate price only ranged
between P20 and P22 per kilo,”
Estavillo said. :

-Bantay Bigas also cited the

country’s overdependence on

‘importation as among reasons

for the increase of retail prices
of rice. ;

“Since the implementation
of Republic Act 11023 (Rice
Tariffication Law) five years
ago, we saw a spike in Lﬁe re-
tail price of rice. This is (still)
happening because the Marcos
administration only continued
the programs of the previous
administration of Duterte,”

Estavillo said.

Page of



By Adrian H. Halili
Reporter

UNSTABLE rice prices and sup-
ply are expected to continue if the
Philippines does not address its
production shortcomings, indus-
try officials said.

Federation of Free Farmers
National Manager, Raul Q. Mon-
temayor, said that the industry
needs to deal with higher produc-
tion costs, a lack of post-harvest
infrastructure, and low output.

“These problems have to be
addressed once and for all; oth-
erwise, price and supply volatil-
ity will continue to confront us,”
Mr. Montemayor said in a Viber
message.

Last week, the Department of
Agriculture (DA) ruled out plans
to impose a suggested retail price
(SRP) scheme on rice and other
agriculture commodities in re-
sponse to price pressures,
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Agriculture Secretary Fran-
cisco Tiu Laurel, Jr. said an SRP

‘would be “counterproductive” as

producers are likely to cite the
price caps in pressuring farmers
to lower their selling prices. -
Jayson H. Cainglet, executive
director of Samahang Industriya
ng Agrikultura said an SRP would
also penalize retailers without
addressing unduly high prices.
“Instead of the SRP, we are
suggesting that the DA talk to all
the players across the value chain

- for each commodity,” Mr. Cain-

glet said in a Viber message.

Mr. Montemayor said that the
Philippines will need to rely on
imports to augment its supply
and minimize speculation about
a looming supply crunch in the
coming months.

“Together with the high cost of
imports, this is what is driving up
prices now,” he said.

To bolster supply, the DA said

‘thatrice imports of about 500,000

metric tons are set to arrive by

o 3 3 SR

February to serve as a buffer stock
for when El Nifio intensifies.
- The worst of El Nifio may ex-

tend until the second quarter, af-

fecting 63 provinces with droughts
or dry spells, according to PAGASA
(Philippine Atmospheric, Geo-
physical and Astronomical Ser-

vices Administration), the govern-

ment weather service,

“State reserves and investing
in cold storage facilities will likely
help reduce prices, but these will
also be very costly,” Leonardo A.
Lanzona, an economics professor

at the Ateneo de Manila, saidina -

Viber message. .

“The government has really no
other choice but to allow prices to
increase, hoping that this will incen-
tivize farmers to be more efficient
and productive,” Mr. Lanzona added.

Philippine Institute for Develop-
ment Studies Senior Research Fel-
low Roehl M. Briones said that the

government should also conduct

an “adequate study” on rice stock-

piling to address increasing prices.

“In the medium to long term,
(the government should) invest
in a more competitive rice sector
by promoting high-productivity
rice farm clusters, together with
support for more modern rice
processing and marketing,” Mr.
Briones said in a Viber message.

Inarecent meeting, Mr. Laurel
said that agricultural and fisher-
ies councils had recommended
increased investment and the
construction of agricultural
infrastructure like cold storage
facilities. -

The DA has also said that it
will draft implementing rules and
regulations to properly exercise
its powers under the provisions of
Republic Act 7581, or the Price Act.

- These include the authority
to procure, purchase, import, or
stockpile basic necessities or
prime commodities in times of
scarcity or emergency. The DAis -
also authorized to conduct mar-
ket operations to influence prices
of these commodities.
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DA plans to deploy interventions for boostmg rlce output

ST HE Department of Agri-
culture (DA) is keen on de-

ploying interventions that
willallow rice planters to increase

a their outputduringthe dryseason.

" TheDAsaidin astatement that

“the cluster meetings that kicked

off last week will formulate plans

for the deployment of interven-
tionslikeseeds, fertilizer discount
- ‘youchersandsoil amehoratxon and

" bio-control agents
The agency said it started the

i clustermeetmgs for the Masagana

Rlce Industry Development Pro-
_gram to map out and “fine-tune”

| interventionstrategiesto rmtlgate

the impact of an expected pro-
longed dry spell caused by the El
Nifio on rice production.

The DA is already implement-
ing the agri-input assistance and
scaling of rice technologies.

For starters, the DA mandated
theadoption ofalternative wetand
dry technology to rice cultivation
that will drastically reduce the
amount of water needed to pro-
duce a kilo of rice to one liter per
kilo from the current five liters.

“Better seeds could also be used

to counteract the impact of rising

temperature on rice yield. It is
estimated that a 1 degree Celsius

increase in temperature could re-
duce yield by 10 percent,” it said.

“While rice need solar ra-
diation for carbohydrate as-
similation, low temperature is
preferred for optimum yield."

< Around 275,000 hectaresofrice
fields had been earlier identified
as vulnerable to the impact of an "
El Nifio-induced dry spell.

Early indications suggest that
number could decline given the
highwater elevatlon of some dams
used to irrigate rice fields.

Last December, the Depart-
ment of Science and Technology
(DOST) said it updated its mitiga-

‘tionmeasures to cope w-xth the pro-

jected declinein rainfall this year.
The DOST said 65 out of the

country’s 82 provincesare project-

ed to suffer droughtin the coming

" 'months dué to El Nifio.

Theagencynoted that majority

of global climate models suggest

that E1Nifio willlikely persist until

the second quarter of riext year. |

"Based on recent conditions,

' moderafe toseveredrought cond1- )

_tions are hkely from February to

; May 2024 And by the end of May,
R percent of the provinces of the
country will have potential for

droug_ht—that would be around

65 provinces,” DOST Secreta.ry‘
Renato U. Solidum said in a press
briefing in Malacafiang.

“We need to further intensify
our efforts to make sure that we

" arereadyfor this especially on'the

various fields that were already
mentioned like health, water, ag-

_ riculture, sanitationand of course,
A peace and order, and we also Heed

toinvolve everyone in this effort.”
" "President Ferdinand R. Marcos
‘“J.’rr" ordered the creation of a task
force led by the Natmnal D1saster
Risk Reductxon and Management __
Counc11 to coordinate the E1Nifio-

related efforts of the government.
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Cabinet revamp
to combat inflation

fter months of intense speculation, Deputy
Speaker Ralph G. Recto finally took his oath as
the new secretary of the Department of Finance
(DOF) last week, replacing Benjamin Diokno
who in turn took the last-seat on the power-
ful Monetary Board, the highest policymaking
body of the Bangko Sentral ng Pilipinas.

Recto’s designation as finance secretary
and de facto head of the Marcos administra-
tion’s economic team was met with a warm
reception by the private sector, with some of the country’s
largest and most influential business groups praising his
“wealth of experience” and “impeccable track record of
exemplary public service” in Congress. Enunina Mangio,
president of the Philippine Chamber of Commerce and In-
dustry, said Recto was “perfectly suited for the job.”

Resident numbers genius

“He has the experience, expertise, and political back-
ing that are critical if he is to oversee the strengthening of
the country’s economic and fiscal positions,” said Mangio,
noting that Recto authored some landmark measures that
helped the country weather economic crises even if these
were unpopular, such as the expanded value-added tax
and the rice tariffication law.

Senate President Juan Miguel Zubiri described Recto
as the “resident numbers genius” in the Senate, because of
his perceived ability “to immediately see the big picture”
behind budget, taxation, and finance numbers. “More than
most, [he] understands how to bridge the gap between the
abstractions of mathematics and the very concrete reali-
ties that we face as a nation,” Zubiri said.

Recto’s appointment to one of the most important posts
in the executive department marked the conclusion of a major
Cabinet revamp that included the appointment of Frederick Go
as Secretary of the Office of the Special Assistant to the Pres-
ident for Investment and Economic Affairs and the previous
appointment of Francisco Tiu Laurel as agriculture secretary.

Public disappointment

That President Marcos deemed fit to replace Diokno—a
drastic move considering that the heads of the DOF of the
last two administrations completed their six-year terms—
was no doubt triggered by the massive drop in his approval
ratings in September last year, from 8o percent to 65 per-
cent, according to the September 2023 Pulse Asia Survey.

The double-digit decline was mainly attributed to public
disappointment over the Marcos administration’s shortcom-
ings in reining in food prices and persistently high inflation
that had forced the majority of Filipinos to tighten their belts.

Ultimately, Diokno had to go, especially as controlling
inflation remains the top national issue that the majori-
ty of Filipinos are concerned about, and also the one is-
sue where the Marcos administration received the lowest
marks, according to the December survey of Pulse Asia.

Lingering challenges

Indeed, seven of 10 Filipinos surveyed disapproved of the
Marcos administration’s performance on controlling infla-
tion, which is expected to remain a source of concern this
year even if it has slowed down to a two-year low in Decem-
ber given the possible adverse effects of the El Nino weather
phenomenon on agricultural production and food prices.

This means that Recto does not have the luxury of time
to bask in the praise coming from all sides and will instead
have to hit the ground running. After all, with the reshuffling
and injection of new blood into the Marcos administration’s
economic team comes heightened expectations that effective
programs and policies will be put in place so that lingering
challenges such as persistently high inflation that has weak-
ened Filipinos’ purchasing power will finally be overcome.

Mr. Marcos himself gave Recto’s marching order, saying
in the news briefing following the oath-taking ceremonies
that his economic managers must make basic commodities
more affordable for Filipinos who are being squeezed by in-
flation and the lingering effects of the pandemic.

Intense scrutiny

Mr. Marcos said Recto must also be “at the forefront”
of the antismuggling drive and pursue “tax cheats, start-
ing with the habitual ones who have raised tax evasion not
just to an art but into a business.”

Recto will likewise have to contend with intense scrutiny
as he is perceived to be more of a politician who may not have
enough technical skills to handle such an important portfolio.

Recto, however, should be encouraged by the Presi-
dent’s big faith in him and the willingness of various sec-
tors to give him a chance to harness his unique set of skills
and experience to do a lot of good.

Thon Foundation executive director Sonny Africa said Recto,
as an astute politician, should have a better appreciation for and
be more sensitive to what concerns or affects ordinary Filipinos
compared to dyed-in-the-wool technocrats such as Diokno.

Expectations are high and it will be now up to Recto to
prove that his appointment was not payment for a politi-
cal debt but a good choice that will help alleviate the phght
of his suffering countrymen.
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biodiversity at risk

BY FRANCO JOSE C. BARONA

E biodiversity of the South China Sea has
been declining to critical levels mainly be-
cause of the building of artificial islands and

the construction of outposts of rival claimant na-
tions over the last 10 years, a study showed.

The damage was uncovered after years
of research by the Asia Maritime Trans-
parency Initiative (AMTI) and the Center
for Strategic and International Studies
(CSIS). It has been updated to include last
year's discovery by Philippine authorities
of the severe destruction of the marine
environment and coral reef in the Rozul
(Iroquois) Reef.

The South China Sea is home to 571
of the world's 1,683 reef-forming coral
species and eight of the 10 global species
of giant clam.

The CSIS found that several species of
giant clams were vulnerable as a direct re-
sult of the destructive poaching methods.

Vast swathes of coral reefs have also

»biodiversityA2
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Annual Fishing Catch by Claimant
Country in the South China Sea
(1950-2019)
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t problem’

last year: Inflation

BY NINA MYKA PAULINE ARCEO

ILIPINOS remain concerned about rising

prices, which was

the country’s ‘topmost

problem’ last year, a US-based think tank

said.

Former Bangko Sentral ng Pili-
pinas (BSP) Deputy Governor
Diwa Guinigundo, writing for
GlobalSource Partners, noted that
public opinion inflation had not
significantly changed based on a
Decémber national poll by Pulse
Asia Research Inc.

“Filipinos continue to place
grave concern about price move-
ments, then and now,” he said in
a report.

“In fact, the same set of con-

cerns prevailed as conveyed by
the results of the same survey in
the first three quarters of 2023,”
Guinigundo added.

“Inflation has thus remained the
topmost problem in the country
last year.”

The Pulse Asia poll found 72
percent of the respondents saying
that controlling inflation was the
‘biggest national concern. Broken
down, 42 percent, 20 percent and
10 percent ranked it as the first,

second and third most pressing
issue in the country.

"The survey also “cut across all
geographic areas and socio-eco-
nomic groupings,” Guinigundo
pointed out. :

The survey respondents, he
noted, “could still be focusing on
absolute price levels.” :

“While inflation is showing
some easing, price levels continue
to be prohibitive, especially for the
lowest 30 percent of all income
households.”

Inflation eased to 3.9 percent
in December, finally returning to

the BSP's 2.0 to 4.0 percent target

after hitting a 14-year high of 8.7
percent in January. The full-year

average, however, was still above -

target at 6.0 percent.

establishes a downtrend, could
have limited influence on their
behavior. They could be more
attentive to just a few items. This
is very true for Filipinos who are
attentive to price movements of
basic commodities including rice,
meat, fuel and utilities.”

Guinigundo also noted that the
need to raise wages was the sec-
ond most-cited pressing national
concern in the Pulse Asia survey
at 40 percent.

Along with controlling infla-

tion, this and generating more job

opportunities (28 percent) and
alleviating poverty (25 percent)
are “clearly ... gut issues for the
population, including the need to
help farmers address the issue of
involuntary hunger,” Guinigundo
said.

Combating graft and corruption
(19 percent), assisting farmers and
addressing involuntary hunger
(both at 18 percent), and fighting
criminality (15 percent) were also
top concerns in the Pulse Asia poll.

* Issues that garnered the lowest
marks were dealing with terrorism
and safeguarding the welfare of
overseas Filipino workers (OFWs)
at 5.0 percent each. ;

The government, Guinugundo
noted, “obtained approval” with
regard to half of the 14 national is-
sues on which its performance was
fissessed: protecting OFWs, provid-
ing assistance to calamity-hit areas;
protecting the environment; pro-
moting peace, defending territorial
integrity, fighting criminality, and
enforcing the rule of law,

The former BSP official earlier
this month said that monetary
authorities could keep interest
rates higher for longer despite
declining inflation, noting that
consumer price growth had yet to
return firmly to the target band.

He also said that non-monetary
measures, particularly those in-
volving agricultural and logistics
support, would “definitely ... be
helpful to the cause of inflation
management.”

Food inflation remained high,
with rice price growth having
surged to 19.6 percent last month
from 15.8 percent in November.

“With rice being the staple food
of most Filipinos, movements
in its price significantly affect
consumers’ views of the govern-
ment's ability to control inflation,”
Guinigundo said.

“The same dynamics could have
been driven by selected basic items
like onions and garlic and key fuel
prices,” he added.

Households and companies, the
former BSP official continued, may
“have moved out of the so-called
zone of “rational inattention.”

“Outside of such a zone, in-
flation, no matter how much it

»Inflation B2
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Lender sees Filipinos’ resilience
to sustain PH growth by 6.2%

Vendors work at a public market in Quezon City. (Reuters Photo)

FILIPINO consumers and firms
have become well-adjusted to Co-
vid-19, allowing domestic demand
to improve remarkably over 2020
and 2021. Mobility recovered ex-
ponentially especially after March
2022 when the COVID cases
started to subside.

As a result, banking giant Bank
of the Philippine Islands (BPI)
said the country’s economic out-
put has returned to pre-pandemic
level after growing by 5.6 percent
in 2021 and 7.6 percent in 2022.
The economy has also sustained its
recovery with a 5.5 percent growth
in the 1st 9 months of 2023. The
country’s GDP is now 7 percent
higher compared to pre-pandemic
level.

“While significant uncertainties
remain, the country may maintain
its position as one of the fastest
growing economies in the region
with a full year growth rate of 6.2
percent in 2024,” BPI said.

Household consumption grew
by 5.7 percent in 9M 2023,
partly driven by pent-up de-
mand following the easing of
restrictions and the expansion
of ecommerce. Consumers have

started to spend more again on
high-contact services and non-
essential items, unlike in the first
2 years of the pandemic when
more than half of their budget
were spent on essentials like
food, housing, and utilities.

The return of face-to-face class-
es has spurred economic activity
especially in establishments sur-
rounding schools. Students are
huge drivers of spending, affect-
ing industries like food services,
transport, and retail trade.

“Inflation has finally settled
within the target of the BSP af-
ter 22 months. With global com-
modity prices remaining stable,
the contribution of transport
and utilities to inflation has
declined. So far, it seems the
outlook for commodities like
oil will continue to be favorable
for the country in the coming
months. Commodity prices
may remain stable given weaker
demand from major economies
as they continue to absorb the
impact of higher interest rates,”
BPI said in a statement.

Headline inflation may continue
to slow down in the next 3 months

with favorable base effects as the
main driver. The contribution of
transport and utilities to inflation
will likely remain marginal given
the outlook for global commodi-
ties, particularly oil.

“We also expect a year-on-year
decline in the price of certain food
items given the surge this time
last year. However, inflation may
bounce back in the 2nd quarter and
could possibly breach the 4 percent
target again for a few months,
before returning to 2 percent to 4
percent range in the 2nd half of
2024. We expect average inflation
for the year to settle at 3.7 percent,”
BPI said.

Rice continues to be the primary
source of risk for inflation as sup-
ply constraints will likely persist in
the coming months.

According to the DOST, El
Nino may last until the 2nd
quarter and around 77 percent
of provinces in the country may
experience drought by May 2024.
Importation may help, but since
other countries are also seeing a
decline in their production, food
inflation may continue to rise
significantly.
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ARNINGS from the country’s
agri export winners, including

A4 coconut oil and pineapple,
declined in January to November 2023,
according to preliminary data released
by the Philippine S

(PSA)f

tatistics Authority

Import and export statis-
“tics published by the PSA last
week indicated that among all
the agri and food exports of
_the Philippines, coconut oil
suffered the biggest decline in
terms of receipts during the
11-month period.
Earnings from coconut oil, in-
cluding crude and refined, fell by

46.8percent to $1:064 billion from
the $1.998 billion recorded in the

sameperiodin 2022. In November

alone, export receipts were down
by 27.1 percent.

The drastic decline in earn-
ings from coconut oil was due
to the drop in international
prices based on data from the
World Bank.
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‘ the World Bank, coconut oil in ' per MT, down from the previous

- January to December last year
averaged $1,075 per metric ton
(MT), lower than the $1,635 per
‘MT recorded in 2022,

. ing the period at 34, 1 percept ta,
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year’s $345.15 million.
Another coconut-based product

was activated carbon, as the val-
ue of shipments plunged by 83.5,

iy 5'- pokts of the Phiilippines; data from
) i - the ESA 1nd1c§ted that earnmgs
from pineapple ‘and pineapple

673.83 million in anuary to
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The PSA also said receipts from
tunashipmentsslid by 1.1 percent

i |

. to $337 million from the previous

year’s $340.65 million.
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Among all the agricultural and

sopga meal, fresh.bananas

vm
Receipts from processea food and products categorized as other

agro-besed recorded increases.
Earmngs from fresh bananas
' one of the top agn exports of the
Phlhppmes, rose by nearly 10 Per—
~ cent to $;L 11 b111101} in Japruary
to quember, from the previous

\yea.rs $1,012 billion.
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Habulm ang smugglers
para makahkom ng buwis

.Tnﬁalll(ombagona.s trillion n: w M a-

::lllnlmg pamahall&tla'rli(ﬁa{gagn sa:g:rv;g‘ngg serbi
ELERR e e b o
Recto, % at Batanms Repre-
kapalit g Sec. min Diokno na ini-
appghtmpl e Honetary ng Bangko Sentral

Ayon kay Recto, an g Bureau of Irltemal Revenue
) ay may kokolekta Ing P3 trillion nga

;é;f

e mﬁ% ‘1' | wmom -

kapin ang mga
' imﬁ'ﬂn&’ﬂnﬁ?ﬁeﬁﬁﬁpwﬁﬂ 1: n?gngm?ya

: ahg1 noang ng

nggit si Recto kung magkal:ﬁ-‘
g ano

a

?5 {

iy ommm s!nr slyang
inat m hahabulin mgPOGOsna hindi nagba-
ng O maaaring nasa isip na ito ni Hecto

mmn'mvmlgyﬁmnnmgamm hina.

hmmo nnsawauln ang t:Yamak na smug-

Ayoﬁnfgn usinees group, nawawalan ang
1550 IIon taun-tgon il sa

intelihente

kto ay nalpa-
mga-

tra aho at. walang nako-
sa ucts, nai-
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‘Laguna LGU distributes fingerlings
- to grow Laguna's food yield

STA.CRUZ, Laguna—The provincial
governmenthere haslaunched afood
securityinitiative toincrease the out-
putoflocal fishponds.

In an interview on-Saturday, Pro-
vincial Agriculturist Marlon Tobias
said they would continue distributing
free tilapia fingerlings to small-scale
aquaculturists to help them become
more productive.

Morethan30,000tilapiafingerlings
were distributed to25 fish pond oper-
ators in December.

- culture

The office plans to sustain the pro-
gram the entire year.

On top of this, the Municipal Agri-
ce (MAO) w also re-
lease fingerlingsin suitable freshwater
lakes and rivers in Laguna to ensure
that fisherfolk have enough fishes to
catch. :

The fingerlings shall be deposited
in the different waters of the province,
including LagunadeBay, Seven Lakes,
and Caliraya Lake, to ensure that the

types or species of tilapia of fish pond

cégterators are of good breed and grow

“We aim to hel
hood of the other fishing sectors, so
that the time will come when they
willno longerbe called small fisher-
men but good anc{grosperous fish-
ermen because they themselves
have the capacity to teachand share,”

.he told the Philippine News Agen-

(&

Y- ¥
Tobias said ators have dwin-

dled by almosthalfby the end 0f 2023,

Page of

raise the liveli-
“planningto

ting the high price of feedsand qual-

i
ity tilapiaseed.

The provincial government is also
ucttechno-demoses-
sions in fishing and distribute starter
packages for alternative fish feed pro- -
duction. :

“Ihope that the cooperation of the
members of the fishing industry will
continue and be further intensified, so
that we can realize that in Laguna,
agriculture will flourish,” Tobias Psa]\ird.
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but questions persist

: N 1nternat1onal
‘ market for
. X biodiversity credits

is gaining traction, but as

questions arise concerning

the risk of greenwashing,

proponents are seeking

" to distance these new

instruments from their

much-criticized predecessor,

" carbon offsets. :

~ Momentum has been

_ building since the end of
2022 when almost 200

. countries s1gned the Kunming-
Montreal Global Biodiversity
Framework, a pact dubbed the

“Paris Agreement for nature”
that calls on signatories to
come up with “innovative”

- financing initiatives—such as
biodiversity credits.

A biodiversity creditisa

tradable security representing

° a unit of biodiversity

- improvement, which is brought
about by some form of land-
management change.

France and the United

- Kingdom have led the charge
to expedite the market’s
growth, which the World
Economic Forum estimates

~may reach $69 billion by
2050. In June, the countries
co-launched an international
advisory panel on biodiversity

.credits, chaired by State Street
Corp. non-executive director

. Amelia Fawcett and Sylwe
- Goulard, a former deputy
governor of the French central
bank.

. In December, Ursula von -
der Leyen, president of the
European Commission,

- extolled the benefits of so-
called nature credits, and a-

new trading platform was
launched by Emsurge in
partnership with a carbon
market broker called
Emstream.

Some countries, like
England, have introduced
rules requiring infrastructure

developers, homebuilders and i
‘other companies to provide

compensation for any harm
they cause to the natural
environment. They can do this
either on-site by rebuilding a
destroyed forest or pond, for
example, or they can do it off-
site by purchasing so-called
biodiversity net-gain units
from third parties, typically
landowners but also market
intermediaries and traders.

An unregulated
international market is
developing as well, one in
which companies can source
biodiversity units from
across the globe to meet
their biodiversity targets. It’s
similar, however, to the market
for carbon offsets, which
has faced increased criticism -
in the past year for being a
venue for greenwashing rather
than having any substantive
positive effect on greenhouse
gas emissions. :

To address this—and
the fundamental issue that
biodiversity, unlike carbon
dioxide, is not fungible and is
highly localized—proponents
of biodiversity credits
are seeking to make a key
distinction. Namely, between
their use to offset harm and
their use to help finance do-
good projects. \

Aleksandra Holmlund, chief
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executive of Qarlbo Natural
- Asset Co., which is developing
biodiversity credit projects,
said at the recent COP28
climate summit that “you
can use offsets to get to net
zero and credits to get to net
positive.”

BloombergNEF has outlmed
a similar distinction. First,
companies must avoid negative
biodiversity impacts, and then
they must minimize any harm
that occurs and restore any
' 'damage done to the natural
environment. As a last resort,
companies can purchase an
offset to compensate for any

residual impact. A credit, BNEF .

says, sits outside (or exceeds)
that hierarchy. Companies
can purchase credits for net
positive impac_tl : .

. It’s a narrative that's
emerging among carbon
market participants as well.

But Alex Bush, a'lecturer
at Lancaster University,

warns that the lack of clear | - -

definitions means the

' biodiversity concept is still
preliminary. “On a practical
level, we're not quite there

4 I Jenok aat toddenvs Prosies

(@) | dcnpg

URSUI.A VON DEII LE\'EN president of the European Commission,. speaks
atlast month’s COP28 climate conference in Dubai. uolummsmwoums
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yet,” he said. “The market
is keen, but until there is.

2T

. regulation on how we definea.. . .

credit, I don’t.think we're ready

for a market trading system.”
‘Indeed, many of the same
flaws that bedevil carbon
offsets may afflict their/inai
biodiversity brethren!'Sam"' -

Sinclair, co-founder and

director of the consultaney =« "
Biodiversify, says many people
are seeking to ‘exploit the
confusion and'sell products
that are based on “what they
want to be true, rather than'
what s actually poss1ble &
‘The overhanglng issue I‘
remains that there's no cﬁrr'e\flt =

. OVE,I’Slght or !rules govermng the |

use of blodwersuy credits, or

the correspon,dmg claims made,
For now, Frédéric Hache, a

lecturer in sustainable fmance

| at Sc_lences Po university and
1 1. executive director of the Green:

Finance Observatory, likens

. this burgeoning market toa
‘salesman selling guns that
:aren’t for shooting or a farmer -

T,

selling marijuana that's not for « -

smoking.' 1 2l
“The business case for

purchasing nature credits at
scale without offsetting is

weak,” Hache said. The reality

" ‘is any notion that'there’s a
difference between credits

and offsets is dzsmgenuous
he said.

,Sustalgable finance in brief
“ LITIGATION finance, long
a lucrative enterprise in
America, is now becoming
big busmess in Europe as
investors. eye huge returns as
_they contemplate the fallout
of new laws addressing ESG
compliance. Last year, citizens
in the European Union won
access to the kinds of class-
action lawsuits that have long
fueled US litigation. |
' ‘And another piece of EU
‘legislation nearing passage.
exposes firms to legal risk
if environmental or human-
rights violations are'detected
in their supply'chains. "'
Bankrolled by hedge fiinds and
" other alternative investors,
“such laWsuits can target
alleged corporafe misdeeds

~ such as broken envxronmental &l
; pledges, epro:’ced workers or

 corporate governance fml:ngs

A successful case can leavea

- litigation funder with returns
well in excess of 25  percent,
something | that’s drawn the
scrutiny of legislators.
“Funders ane'alwa.yﬁ,_q

K

TR

« working in their own economic .

interests rather than that of
2 claimants,” said Axel Voss,
a member of the European
Parliament. “I don’t want to
see the legal system becoming
“aplayground for profit
seekers.” Bloomberg News
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Corn, soybeans plunge

CHICAGO- Chicago corn fu-
tures plunged to a three-year low
on Friday after the US Depart-
ment of Agriculture reported
that US corn stocks swelled to
their highest levels since 2018.
Soybeans also fell sharply,
with prices at their lowest in
26 months, as traders raced to
shed their positions after the
government reported larger-
than-expected Brazilian crops,
as well as bigger US yield and
production levels for the recently

harvested crop.

World grain supplies are becom- *

ing more flush after tightening due

to Russia’s invasion of Ukraine, a

major corn and wheat producer,
and unfavorable crop weather,

In the United States, a record
corn harvest in 2023 and lacklus-

ter export sales have contributed -
to growing stocks and pushed-

seven corn futures contracts to
new lows - including most-active

March May and September, --

Reuters
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