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DANKE, GERMANY. President Marcos waves to the Filipino community wh
day state visit to Germany on Tuesday before heading to the Czech Republic. Be

Francisco Tiu Laurel. PPA Pool

o gathered at the Marriott Hotel in Berlin to greet him at the end of his two-
hind Mr. Marcos are Speaker Martin Romualdez (left) and Agriculture Secretary
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DA: Diversifying irrigation
to boost farmers’ income

By GABRIELL CHRISTEL GALANG and TRIXEE ROSEL -

The Department of Agriculture (DA) be-
lieves that diversifying irrigation other than
for rice use would increase the take-home
pay of farmers.

In a press briefing with the delegates of
the DA, Department of Trade and Industry
(DTI) .and the Department of the Interior
and Local Government (DILG), Assistant
Secretary and DA spokesperson Arnel
de Mesa said the agriculture sector > 8
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DA: Diversifying irrigation
to boost farmers’ income 1«

has been “very aggressive” in pushing
better irrigation systems to increase
rice production, as well as other high-
value crops.

“If farmers can better manage
irrigation, [they could also] diversify
irrigation on crops other than rice to
boost their take-home income,” he
said on Wednesday, Mar. 13.

Crops valued at around $1.3 bil-
lion have been damaged due to the
ongoing El Nifio phenomenon, heav-
ily affecting production in Western
Visayas, Zamboanga, Ilocos, and the
Mindoro provinces. i

Around 14,414 hectares or 1.5 per-
cent of the total rice area was ruined,
according to the DA.

To offset the prolonged dry spell,
the agriculture sector has been ac-
tively pursuing the Philippine Solar
Irrigation Project (PSIP) and pushing
for the retention of lowered Most
Favored Nation (MEN) tariff rates for
essential agricultural products.

“Under the General Appropria-
tions Act, we have #250 million for
this year,” De Mesa said. “And then
we have submitted this to the National
Economic and Development Author-
ity for deliberation of the Investment
Coordination Committee for the P17
billion PSIP.”

Agriculture Secretary Francisco
Tiu Laurel Jrrinstructed that the next
National Expenditure Program should
devote 50 billion to the solar irriga-
tion project.

“We're exploring other options.
Right now, we’re requesting the De-
partment of Budget and Management

an additional 212 billion for PSIP,” De

Mesa added.

When asked about the damage that
could be saved from renewable irriga-
tion, the DA spokesperson said that
saving accrual for farmers would be
around $12,000 to $15,000 per hect-
are if diesel use is minimized.

However, former DA undersecre-
tary for policy planning and research
Fermin Adriano pointed out that solar
is an intermittent energy source, stat-
ing that “not every [farm] area will
be able to operate solar power and
will still require water pumps and
machinery.

De Mesa explained that despite
the periodically sourced power, the
DA chief is actively looking at hybrid

yields to boost rice production amid
the dry spell.

Furthermore, former agriculture
officials discussed the current proac-
tive measures that could mitigate the
effects of El Nifio would improve the
local supply of basic commodities,
enhance farmer productivity, and
possibly lower inflation rates.

Last month, the Marcos admin-
istration announced that they are
working on expanding the PSIP to
water around 180,000 hectares of rice
farms in the country.

DA seeks retention
of lowered MEN tariff rates

In a forum at the Manila Hotel on
Wednesday, March 13, moderated by
former senator Joey Lina and former
communications secretary Sonny
Coloma, De Mesa said the retention
of the lowered MEN tariff rates is es-
sential, especially that the country is
facing the threats of El Nifio.

“This will ensure stable, if not
lower, prices for these products,
particularly during the El Nifio event
this year that will affect our farming
sector. This decision is highly valued,”
De Mesa said.

In 2019, the agricultural sector in
the Philippines suffered significant
losses amounting to #8 billion due to
the El Nifio phenomenon.

The tariff rates for pork will be
maintained at 15 percent in-quota and
25 percent out-quota.

Corn will have rates of five percent
in-quota and 15 percent out-quota,
and rice will be set at 35 percent for
both in-quota and out-quota for the
extended period.

De Mesa emphasized the necessity
of expanding market sources in order
to guarantee ample and reasonably
priced food supply within the nation.

This measure, he said, would
reduce vulnerabilities and mitigate
inflationary impacts caused by El
Nifio, the escalating consequences
of the African swine fever (ASF), and
external pressures such as geopoliti-
cal tensions and export bans in some
countries.

He added that the decreased tariff
rates contributed in lowering corn
inflation, while increasing rice supply
and meat importation lowered meat
inflation.
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A COCONUT-BASED leammg
site for agriculture (Coco LSA)
is expected to boost the coconut

industry in Region 2 (Cagayan,

Valley).

Located in Ba:angay Amunitan_

in Gonzaga, Cagayan, the THL In-
tegrated Coconut Farm and Nature

Park has officially opened its gates. «

“marking the dawn of a new era in
agricultural education;” accord-
ing to the Agricultural Training
Institute-RegionaJ Training Center

2 (ATI-RTC2).

With this achievement, the THL
Integrated Coconut Farm and

Nature Park was provided with
~ official LSA signage, and certifica-
tion from the ATI-RTC2 was also
awarded to founder and owner
Nenita Ayuyang.

The Manila Times

ATI-RTC2 Officer in Cha:ge Di-
rector Claris Marayag-Alaska said
the coco-based LSA in Gonzaga is

the first in Region 2, expressing her

thanks to Ayuyang for embracing

‘one of the programs of ATI.

“This coco-based learning site
for agriculture will serve as a train-
ing venueand technology demon-

“stration area in the municipality of
‘Gonzaga for coconut production

and its components,” Alaska said.

She is encouraging coconut
farmers in the municipality to
attend capability-building activi-
ties to capdcitate them not just in
coconut production but also in
value-adding practices, and the
planting of other crops that can be
integrated with coconut farming.

The ATI-RTC2 also expressed its
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Learning site in Cagayan to boost coconut industry

steadfast support for the success-

ful operation of the coco-based

SLA, emphasizing the collabora-
tive efforts required to empower
generations of coconut growers in
Gonzaga and beyond.

As the coco-based LSA coop-
erator, Ayuyang, who is also both
a farm manager and a practical
agriculturist, expressed her strong
commitment to fulfilling her du-
ties and responsibilities diligently.

“Encouraged by the messages
of support from partner-agencies,
I accept the challenges ahead
with confidence, wholeheartedly
accepting my role in advancing
agn'cultural practices in the local-
ity,” she said.

Municipal agriculturist Corazon
Baclig thanked ATI and partner-

ey

N g

@ Nenita Ayuyang received a plaque of appreciation for her founding the THL Integrated Cmnut Farm and Nature
Park in Gonzaga, Cagayan. CONTRIBUTED PHOTO

of continuous training and exten-
sion services to benefit coconut
farmers in the area.

“With the establishment of
e ‘Fknowledge

agencies for their unwavering
support to the farmers in Gonzaga,
affirming the commitment of their
office to collaborate closely with
Coco LSA to ensure the provision

i

and innovation emerges that is
poised to elevate agricultural prac-
tices and transform livelihoods in
Gonzaga and beyond,” ATI-RTC2
said. . ~LEANDERC.DOMINGO

Page of



The Hanila Times

1
o | 4 MAR 2024

s

Page:

7%

»
>
»

2
Wﬁlt. DEPT.

LIBRARY
OF AGRICULTURE

PCC marks 31 years

THE Philippine Carabao Center (PCC)
located at the Central Luzon State Uni-
versity (CLSU) in Nueva Ecija celebrated
its 31st anniversary on March 8 with the
theme “Excellence in Unity."

Liza Battad, PCC executive director,
said the center under the Department
of Agriculture has been instrumental
in promoting socioeconomic empower-
ment and sustainable development for
the past 31 years.

“Itis known for its mandate in

protecting, breeding and promoting
carabao as a milk, meat, draft power
and hide source for rural farmers,” Bat-
tad said.

The event included the ribbon-
cutting ceremony for the product exhibit
where various products using carabao’s
milk were displayed.

With Battad was Ericson de la Cruz, PCC-
CLSU director, who led the said ceremony,
while Edgar Orden, CLSU vice president
for research and extension, served as the
keynote speaker of the event.

Also the concurrent director of the
Central Luzon Agriculture, Aquatic and
Natural Resources Research and Devel-
opment Consortium, Orden recognized
the achievements of PCC as an organiza-
tion that changed the industry through
the concerted efforts of its dedicated
leaders and staff to achieve greater
heights and enhance the lives of the
people and communities it serves.

In‘his keynote address, Orden said

that with its current leadership, person-
nel, facilities and partners, “there is no
doubt that PCC will continue to be a
front-runner in developing further the
carabao industry of the country”
“We look forward to the next years for
PCCto be known worldwide as a supplier
of genetically improved breeders, highly
productive animals, the finest carabao
milk, and milk products and highly com-
petent human resources”he said.
Orden added that these could add
more significant chapters to the PC(Cs

* colorful story, which is “the story of the

carabao for the people.”

Also gracing the event was Evaristo
Abella, CLSU president, who received a
plague of appreciation for the con- '
tinuous support of the university in the
research and extension endeavor of PCC
along with other partner institutions
present at the event.
 Aireen Padilla of the CLSU Strategic
Communication Office said the celebra-
tion was attended by 253 participants

~ from PCC national headquarters, farmer

partners and regional networks from
various academic institutions.

Padilla said these higher education
institutions include the University of
the Philippines Los Bafios, Don Mariano
Marcos Memorial State University,
Mariano Marcos Memorial State Univer-
sity, Cagayan State University, and CLSU
faculty and staff. :

LEANDER C. DOMINGO
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Searcacallsfor
inclusive farm tourism

INGLUSIVE farm tourism was the
resounding message of the South-
east Asian Regional Center for
Graduate Study and Research in
Agriculture (Searca) director dur-
ing the recent 7th Philippine Farm
Tourism Conference in Bohol.
Themed “Farm Tourism: Con-
sciousness for Healthy Living and
New Experiences,” the conference was
co-presented by the Center and the
International School of Sustainable
Tourism (ISST) and was hosted by the
Bohol provincial government.
Searca Director Glenn Gregorio
said the conference at the Bellevue

Resort held from February 26-28 -

featured success stories on sustain-
able growth through cultivating
fruit and vegetable farms, aqua-
culture and artisanal fisheries, and

green investments in farm tourism. -

“Farm tourism as a gateway to
wellness and a vehidle to carbon
neutrality has arole in helping the
farmers transform their mindsets
and uplift their quality oflife,” he
said in his keynote address rallying
for inclusive farm tourism.

Gregorio said inclusiveness in
farm tourism makes the undertaking
competitive, indusive and resilient.

"It is'competitive because stake-
holders ‘can innovate, upgrade and
add value to products and services
to match tourist demand and grow
market share; inclusive because all
stakeholders, induding the poorand
themarginalized,mceiveams_tainable
flow of benefits; and lastly, resilient
because stakeholders are capable of
addressing, absorbing and overcom-
ing shocks in the market, policy
environment, resource base or other
aspect of the system,” he explained -

Gregorioalso highlighted Searca’s
initiatives on farm tourism. -

These are the Global Farm Tour-
ism Summit in 2018 featuring

lecture discussions and panel ses-
sions on climate-resilient farming,
women empowerment in farm
tourism and millennial farming,
and the International Ecotourism
Travel Mart in 2023, the first green
“travel mart and selling fair in the
world, both of which are in part-
nership with ISST.

Meanwhile, the 4th Lakbay
Bukid Awards on February 27 also
coincided with the farm tourism
conference recognizing Asia's
foremost farm tourism pioneers,
movers, developers, supporters
and legislators.

The selection of the first youth
Lakbay Bukid awardee, Francis
Perdigon of Perdigon Farm in Bu-
tuan City, Agusan del Norte, was
spearheaded by Searca.

Perdigon isa Generation Z farmer
and a licensed agriculturist, and his
hands-on involvement in farm work
“demonstrates a genuine dedica-
tion to farming and rural develop-
ment while cultivating interest and
enthusiasm for agriculture among
youths,” according to Searca.

Searca also hosted an institu-
tional exhibit at the conference
showcasing its publications on
food security, climate resilience
and natural resource management,
as well as information materials on
its programs and services through
its Partnerships Unit and Applied

- Knowledge Resources Unit."

The Asean Centre for Biodiver-
sity, the Department of Tourism,
the Tourism Promotions Board,
the Department of Agriculture-
Bureau of Fisheries and Aquatic
Resources, the Philippine Export-
ers Confederation, the Depart-
ment of Trade and Industry, and
Philippine Airlines as the official
carrier joined and supported the
event.  LEANDERC.DOMINGO
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DA: Price of rice may drop
to P45 to P48 per kilo soon

THE price of regular- and well- nnlled
ncemaydropatP45toP48perk1lo-
gram as the oountry approaches the
peak harvest season, the Department
of Agriculture (DA) said Wednesday.

Agriculture Assistant Secretary
Arnel de Mesa saldthey are monitoring
a decline in retail prices, although the
~ prevailing prloe range is still at P49/kg.
to P50/kg. in Metro Manila.

“It’s slowly dropping, we are seeing
P40 plus/kg level. That level is possible.
We are loekmg at it and our harvest is
okay),” he said in a radio interview.

De Mesa said the El Nifio phe-
nomenon has minimal effects on the
country’s harvest season, which is ex-
pected from March to April.

It has accounted for 14,000 hec-
tares of damaged rice farms so far, or
only 1.5 percent of the total area allot-
ted for rice.

To date, amund?ZSOOGMT of im-
portednoehaveenteredﬂlecountry
The DA further said it is aim-

mgtoachlevemorethpn%percent‘
rather than 100 percent, rice self-
sufficiency by the end of the current
administration. DeMesasa:dtheDAls_

aiming to maximize productivity.

De Mesa said the Philippines’ rice
sufficiency level currently stands be-
tween 86% and 88%. “Our target is
95% to 97% by the end of this admin-
istration.” he said. For now, the Philip-

pines has to rely on importation to en-

sure ample supply.
The Philippine Center for Posthar-
vest Development and Mechanization

(PHilMech) mea while has distribut-

ed over 26,400 farm equipment units
in the past four years, benefiting
nearly one million Filipino farmers
Othel V. Campos
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Falace announces
 new appointees

By ALEXIS ROMERO

p i Ho e u g AAL

Malacafiang has announced a new set of ap-
pointees in several agencies, including the finance
and agriculture departments and the Office of the
President. ; A Lt

In a Facebook post, the Presidential Communica-

tions Office (PCO) said the agpointees in the finance

department are Joven Balbosa (undersecretary),
Gerald Alan Quebral (assistant secretary), Cherry
Mae Gonzales and Donalyn Minimo (directors IV)
and Rizalino Jose Torralba (collector of customs VI).

 President Marcos also appointed Bureau of the

Treasury officer-in-charge Sharon Almanza as na- -

tional treasurer. ‘

The newly gﬁinted officials in the agriculture de-
partment are Christopher Morales and Cheryl Marie
Caballero, Constante Palabrica, Ernesto Enriquez and
Larry Lacson, and Abbey Charles Gawaran.

Marcos also designated new officials to agencies
under his office, namely Cris Tenorio (director IV
of the Assets Management Office), Manuel Plaza
IIT (member of the Games and Amusement Board),
Julius Leonen (PCO director III), Adrian Bautista
(PCO director IT) and Felix Castro Jr. (OP assistant
secretary).

Other appointees are Christian Tan Aguado (part-
time commissioner representing the languages of the

‘southern cultural communities of the Komisyon sa
Wikang Filipino), Reggie Cruz ( Pampango language
of the KWF), Bianca Patrice Go (commissioner rep-
resenting Mindanao of the National Youth Commis-
sion), Ernesto Severino (member of the Philippine
Postal Corp. board of directors), Ivy Grace Rivera
(agrarian reform director 1V), Sittie Rahma Alawi,
Jimmicio Daoaten and Reynaldo Sy (information and
communication technology directors IV) and Jhino
Tano (information and communication technology

director ITI). , ;

- The President also appointed Lfynna Joy Cardinal
(provincial trade and industry officer), Mario Tani
(g)j:_t'eign_trédesgngce officer II), Anthony Rivera (for-
eign trade service officer III), Rudolph Jay Velasco
(foreign trade service officer IV), Althea Karen
Antonio, Alma Argayoso and May Nifia Celynne
Layug (gp%lglal trade representatives), Reymundo
de Guzman Jr. (Office of Transportation Coopera-
tives executive director II) and Gregorio Pastorfide
(member of the University of the Philippines Board
of Regents). Lo -
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‘PhilMech will meet RCE
distribution targets’

HE Philippine Center for

1 Postharvest Development and "
1 Mechanization (PhilMech) -

vowed to distribute P30 billion worth
of farm equipment under a program .
funded by tariffs collected from rice ‘

imports.

PhilMech, an attached agency
of the Department of Agricul-
ture (DA), said it has distribut-
ed 26,412 farm equipment over
the last four years through the
mechanization program bank-
rolled by the Rice Competitive-
ness Enhancement Fund (RCEE),

The farm machineries, distrib-
ated between mid-2020 and March
3 this year, were delivered to 368

local government units(LGUs)and -

6,385 farmers’ cooperatives and
associations (FCAs) with a total
membership of almost 1 million
individuals.

cured agricultural equipment to- -

taled 28,817 from the start of the

" RCEE-Mechanization Program in
- Mid2018.

Distribution of farmequipment
over the last four years translates
toa91.6-percent deliveryrateun-
der the program.

PHilMech said it has obligated

‘4 total P24.9 billion of Rice Fund
“for the procurement of 28,817 ag-

ricultural equipment made up of
14,713 units of land preparation
machines; 4,284 units of crop es-
tablishment technologies; 8,210
harvesting and threshing equip-

" ment; 768 drying technologies;

and 842 milling equipment.
“Equally important is PHil-
Mech’s training of the FCAs and
LGUs that received farm equip-
ment, so they will be able to ben-
efit from the technologies given

or Rice Fund.

to them, and operate these for
many years,” the agency said in a
statement. ' :
“pHilMech intends to finish
distributing at least P30 billion
worth of farm machines under the
RCEE Mechanization Program.”
Under Republic Act 11203 or
the Rice Tariffication Law, PHil-
Mech gets P5 billion every year
from 2019 to 2024 to distribute

various agriculturalequipment to

qualified FCAs and LGUs.

The P5 billion is sourced from
tariffs collected on rice imports.
All the agricultural equipment
distributed by PHilMech under
the RCEE-Mechanization Program
are in-kind or grants or are at no
cost to qualified FCAs and LGUs
nationwide. -

The Philippines’s rice imports
for 2024 could exceed 4 million

Meanwhile, the number of pro-

metric tons (MMT) on expecta-
tions of lower paddy harvest, ac-

cording to a report published by

the United States Department of
Agriculture (USDA).

The USDA raised its projec-
tion for Philippine rice imports
for 2024 to 4.1 MMT from the
previous 3.9 MMT in the latest
edition of its report on global
grains trade.

The country’s purchases of im-
ported rice last year fell by nearly
9 percent to nearly 3.5 MMT due
to volatile global market condi-
tions such as higher prices and
lower supply. Riceimportsin 2022
reached a record 3.826 MMT.

El Nifio, however, could again
boost the country’simportsas the
DA projected that rice production
for 2024 will post flat growth.

The Philippines’s unmilled

rice productionlast year-reac'hed‘

arecord 20.06 MMT, 1.56 percent
higher than the 19.756 MM pro-
duced in 2022, according to data
from the Philippine Statistics
Authority (PSA).

Last month, the DA made an
assurance that the country’s rice
supply is sufficient through the
first half of this year, with recent
importsand the upcomingharvest
that peaksin March and April, en-
suringstable price of the country’s
main food staple through June in
spite of El Nino. )

The DA said, however, that
prices may stay elevated through
September this year, due to con-
cerns over El Nifio’s impact on
global rice supply and heightened
demand for the grain that, conse-
quently, is keeping international
prices high. :
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00D security risk in the Asia-Pacific
(APAC) will remain elevated, Moody’s
Investors Service said, with the Philippines
demonstrating both higher exposure to shocks

and lower resilience.

In a report on Wednesday,
‘Moody's said that several struc-
tural factors contribute to food
security risks in the region.

These include severe climate
shocks affecting food production,
increasing global demand for
food due to population growth,
and geopolitical tensions disrupt-
ing agricultural production and
trade flows, both regionally and
globally.

Furthermore, it cautioned that
climate-driven shocks will persis-
tently raise food security worries.

The heightened occurrence

and intensity of extreme weather
events, such as floods and storm-
induced landslides, will keep af-
fecting crop yields.

“This year, we expect the contin-
uation of El Nifio to impact crop
yields in APAC, as well as in other
regions such as Latin America,”
Moody's said.

It stated that although food
prices have dropped overall since
their peak in 2022, prices for
certain crops, like rice, which is
a staple in the area, are still high.

This is due to smaller-than-
anticipated rice harvests and an

— 14 MAR 2024
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PH at risk of food security shocks

* BY NINA MYKA PAULINE ARCEO

increase in export restrictions dur-

ing the latter part of 2023, keeping
prices high and raising worries
about food security in the region.

High rice inflation in PH

In the case of the Philippines,
inflation rose again last month to
3.4 percent due to elevated rice
inflation. It accounted for 2.1 per-
centage points of overall inflation.
It rose to 23.7 percent last
month from 22.6 percent in Janu-
ary, marking the highest level
since February 2009, when it also
reached 24.6 percent. It is also
anticipated to stay elevated until
July or August of this year.
Moody's said that several rice-
exporting nations, including India,
China and Thailand, anticipate
reduced crop yields for the 2023-
2024 season due to dry weather
associated with the El Nifo.

With limited Indian rice ex-
ports, Thailand and Vietnam are
expected to play a significant role
in global rice shipments, making
trade prices more susceptible to
weather conditions in these coun-
tries shortly.

“The proportional rise in food
security risk in Asia has been small-
er than other emerging markets,
and this slower pace of deteriora-
tion partly reflects APAC being a
major producer for primary crops,
Moody's said.

“However, APAC is still home
to some of the most populous
economies, and as such still ac-
counts for half the people facing
moderate or severe food insecurity
in the world,” it added.

It was mentioned that almost
half of the area faces increased
exposure to climate-related risks
like water management issues.

Additionally, a considerable

portion of the region is less capa-
ble of handling such shocks due to

“higher social and governance risks.

Countries facing both increased
exposure to risks and lower re-
silience are primarily located
in South Asia, like Bangladesh,
Pakistan and Sri Lanka; the Pacific
islands, such as the Solomon Is-
lands; and Southeast Asia, includ-
ing the Philippines and Laos.

“A large proportion of their
populations are unable to afford
a healthy diet... in comparison, a
number of economies in Northeast
Asia display lower exposure and
higher resilience,” Moody's said.

It cited that the Philippine
government is initiating a food
stamp program targeting the poor-
est households and providing
financial aid to local farmers and
small-scale retailers.

While these policies are in effect
aimed at alleviating food security

concerns, Moody’s stressed that they
won't completely eliminate them.

It was highlighted that 74 per-
cent of Filipinos cannot afford a
nutritious diet. .

“Strong policy support will en-
courage new companies and finan- -
cial institutions to enter agri-related
sectors, which will support farm
productivityand crop yields,” itsaid. !

“The role of agri-related com-
panies may also be elevated to a-
more strategic level in terms of |
their contribution to national food |
security...such as through the ad-
vancement of advanced agrochem- |
ical technologies and management ¢
of key grain reserves,” it added./

Moreover, it indicated that-
financial institutions involved
in supporting this system, par- i
ticularly in providing agricultural ®
insurance, could also gain advan- i
tages due to robust govemment

policy support.
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SCUs partner to
beekeeping industry

BY LEANDER C. DOMINGO

E Don Mariano Marcos Memorial

State University: (DMMMSU) has forged
agreements with a number of state colleges

and universities (SCUs) for the establishment of
beekeepmg satellite centers to boost the industry.

Maricon Viduya, DMMMSU
Strategic Communications direc-
tor, said the participating SCUs
that executed 2 memorandum
of agreement (MoA) with them
include the University of South-

eastern Philippines, Occidental
Mindoro State College, Dr. Emilio. .

B. Espinosa Sr. Masbate State
University and Camarines Norte
State College.

Viduya said partner SCUs wﬂl
establish beekeeping satellite cen-
ters, which “signifies a concerted
effort to address the growing
demand for honeybee product
production and pollination ser-
vices nationwide. “

"By leveraging their respective
strengths in research and exten-
sion services, the collaborating
institutions intend to facilitate
knowledge exchange, capacity-
building and technology transfer
in beekeeping,” she said.

DMMMSU President Jaime
Manuel Jr. said the establishment
of beekeeping satellite centers
signals a promising chapter in the
country’s journey toward sustain-
able development in the field of
beekeeping or apiculture.

“Expressing his enthusiasm for
the collaboration, Manuel high-
lighted the industry’s potential to
hamess the diverse expertise and re-

sources of the partner-institutions.
“Through this partnership, we
aim to empower local beekeepers,
promote environmental sustain-
ability and drive innovation in the
apiculture sector,” Manuel said.
Viduya said the MoA signing
ceremony was attended by key
stakeholders from the govern-
ment, academia and the beekeep-
ing industry, underscoring the
widespread support and recogni-
tion of the collaborative endeavor,
~In 1991, the Apiculture Training
and Development Center (ATDC),
now known as the National Api-
culture Research, Training and
Development Institute (Nartdi),
was established at the DMMMSU
campus in Bacnotan, La Union.
DMMMSU said the ATDC was
established due to the need for
an institution to spearhead and
support the development of the
local beekeeping industry.
According to DMMMSU, bee-
keeping is one of the most im-
portant forms of agriculture in

Page of

the world and about one-third of
the seed yield of crops worldwide
is supported by the pollination of
cross-pollinated plants.

It also noted that diversified
bee products like honey, beeswax,
royal jelly, bee venom, pollen and
propolis have potential demand,
bothin the local and international
markets.

“Hence, -apiculture should be
developed as an urban agro-
based industry since it enhances
the balance of the ecosystem. It
maximizes the labor resources of
both the women and youth sectors

of society,” the university stated. -

However, DMMMSU said the
growing demand for beekeeping
training and technical assistance
could hardly be met by the Nartdi.

* “This is due to its limited re-
sources and the absence of author-
ity in the center to prepare, imple-
ment and oversee research and
extension programs in apiculture,
thus the creation of the Nartdi in
1999,” the university said.



Moody’s: Phi highly

By KEISHA TA-ASAN
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Food security risks will likely re-
main elevated 'in Asia-Pacific even if
prices of food ease this year, with the
Philippines among the most exposed
to shocks and risks in the region,
Moody’s Investors Service said.

The debt watcher said in a report
different economies have varying risk
exposure and resilience to food shocks
in the Asia Pacific (APAC) re :

“Countries that exhibit boli hlgher
exposure to shocks and lower re«
silience are mainly in South Asia,
(Bangladesh, Pakistan and Sri Lanka),
the Pacific Islands.(Solomon. Islands)
and Southeast Asia (Philippines and
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- Laos),” it said.

According to Moody’s, food se-
curity risks will remain elevated this
year amid frequent and severe climate
shocks that will disrupt food produc-
tion processes, including the impact of
El Nifio on crop production.

“This year, we expect the continua-
tion of El Nifio to impact crop-yieldsin
APAC, as well as in other regions such

as Latin America. While food prices

have generally come down from their
peaks in 2022, prices for a few crops
—such as rice, a staple in this region -
remain elevated,” it said.

“This comes on the back of a series
of lower-than-expected rice harvests

and a wave of ‘export restnctlons in

};mf DEPT. OF AGRICULTURE

exposed to food security risks

the second half of 2023, which have
kept rice prices high and renewed
concerns about food security in the
region,” it said.

Global demand for food will also
continue to rise on the back of a grow-
ing population in the region and geo-
political tensions may further disrupt
trade flows of agricultural goods and
input.

Latest data from the Philippine
Statistics Authority showed headline
inflation quickened to a two-month
high of 3.4 percent in February from
2.8 percent in January, snapping four
straight months of decline amld faster
upticks in food prices. |

Food inflation went up to 4.8 per-

cent from 3. 3 percent as rice posted a
higher inflation rate of 23.7 percent in
February from the previous month’s
22.6 percent. It was the highest since
thoggii 6 percent recorded in February
2

“Nearly half of the reglon has higher
exposure to physical climate risk or
water management risk. A significant
proportion of the region also has lower
resilience to nd to shocks, as re-
flected by higher social and governance
risk scores,” Moody's said.

Based on the debt watcher’s heat
map, the Philippines scored four out of
five in terms of physical climate risks,
with five being the highest. Around

74 percent of the country’s population

is also unable to afford a healthy diet.

Moody’s noted thateven if the gov-
ernments in most exposed countries
would implement policy measures
to mitigate the impact of food shock,
these interventions would not fully
offset food security risks. 2

“Food security risk will put down-
ward pressure on economic growth
potential and fiscal strength, and pose
risks to political stability and external
vulnerability,” the debt watcher said,
adding that risks can have long-lasting
implications.

“Volatility in commodity prices
can also increase volatility of domestic
inflation, which can delay monetary
pohcy adjustments,” Moody’s added.
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Marcos secures $4B
rade deals in Germany

2 MA

BUSINESS
AGREEMENTS

— President
Ferdinand R. Marcos
Jr. exchanges
pleasantries with
German business
leaders after signing
$4 hillion worth of
business agreements
" during his working
visit in Berlin,
Germany on Tuesday,
March 12, 2024.
(PPA)
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By ARGYLL CYRUS GEDUCOS

ERLIN, Germany — Pres-

ident Marcos cornered

at least $4 billion worth

of business agreements

during his working visit here on

Tuesday, March 12 (Germany time).

Eight deals, including three

letters of intent (LOIs), two memo-

randa of agreement (MOAs), and

three memoranda of understanding

(MOUs), were signed by the Phil-

ippine government and German

businesses during the Philippine
Business Forum here.

In his speech, the President said
the Philippines looks forward to fos-
tering strong business ties with Ger-
many as it is the biggest economy in
the European Union and it is a global
force in technology and innovation.

“I invite esteemed German busi-
ness leaders to continue to keep in
“mind the Philippines as a reliable
partner that can support your market
expansion and operations,” Marcos
said. “We remain steadfast in our
commitment to purposeful reforms,
evident in key legislative amend-
ments.”

The trade agreements are:

® LOI intended to develop a
partner hospital that would train and
support other lower-tier hospitals.
Its facilities include classrooms,
scanning rooms, internet connec-

. tivity, IT equipment, and OP and

administration rooms.

e LOI for the development of an
Inneovation Think Tank hub
and spoke model to address > 5

page 1 of 2
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the strategic target of an inclusive in-
novation ecosystem in the Philippines.
® LOI for the strategic and digi-
tal partnership in healthcare with
the Department of Health (DOH) to
revolutionize healthcare in the Phil-
ippines, and ensure safety, quality,
accessibility, and affordability.

®  MOA for a public-private
partnership venture that would re-
habilitate, reclaim, and recultivate
degraded farmlands for organic
farming projects that will sustain-
ably produce high-quality, healthy
organic food at reasonable prices.

e  MOA to expand potential
collaborations in mobility solutions,
software services, manufacturing,
factory automation, logistics ser-
vices, energy, security, and: safety
systems for buildings, consumer
appliances, and healthcare.

@ MOU on investing in a fully
integrated solar cell manufacturing
facility in the Philippines.

® MOU to build a manufacturing
facility that would modify automobiles
into high-end 1-of-1 versions and
armor-protected cars. It also seeks to
manufacture military-grade armored
personnel carriers for the Asian Market.

® MOU to put up data centers
that will host a digital insurance
platform that will serve the Philip-
pines and the Southeast Asian re-
gion, It intends to provide insurance
providers and insurance distribution
companies with a fully integrated
platform to increase insurance
penetratmn in the country and the
region.

Foreign investments
- to keep Pinoys at home
In inviting German business

leaders to invest in the Philippines,
the President said this will not only
help boost the economy but will also
keep Filipinos at home with their
families instead of working abroad.

“We are giving them incentives
so they would build their factories
in the Philippines,” he said. “If
they lack workers in' Germany, why
not open manufacturing plants in
the Philippines? They have a lot of
skilled, hardworking, and trust-
worthy Filipino workers to choose
from.”

According to Marcos, the govem-
ment continues to explore avenues
for economic growth and employ-
ment opportunities both in the
Philippines and abroad.

He reaffirmed his administra-
tion’s resolve to implement pro-

. grams that will create sustainable

livelihood opportunities in the
province, reducing the need for
many Filipinos to seek employment
overseas.

“In the Bagong Pilipinas, we will
foster opportunities for Filipinos'to
work locally so they won't have to
leave their loved ones,” the Pre51—
dent said.

There are currently at least
35,000 Filipinos living and working
in-Germany.

Meeting with German
business leaders

While in Germany, President
Marcos met with officials of German
companies Siemens, WPD GmbH,
and Airbus Asia-Pacific. :

In a Facebook post, Marcos said
his meeting with the leaders of these
companies will open more job op-
portunities in many industries in

the Philippines. [

“Qur partnerships with Siemens AG
and Wind Power Development will cre-
ate more.jobs in healthcare tech, green
manufacturing, and renewable energy,”
he said.

“With Airbus on board, Filipinos will
gain expertise in aerospace, enhanc-
ing our global standing in the aviation

market,” he added. :

Marcos met Siemens pre51dent

VP
PAerE:

and CEO Dr. Roland Busch here
on Tuesday, March 12. The two
discussed upcoming projects of
Siemens AG in the country that
focus on improving the Philippines’
healthcare sector.

In Marcos’ meeting with Airbus
Asia-Pacific president and regional
head Anand Stanley, both discussed
strengthening the country’s aero-
space capabilities. Marcos recognized
Airbus’ willingness to support the
Philippines’ Armed Forces of the

Philippines (AFP) modernization

1%\("

\'
- }‘

7;/

program and reassured the govern-
ment’s commitment to assisting the
company in their localization efforts,
including its linkages to the country’s
electronics and aerospace manufac-
turing industry.

President Marcos discussed with
officials of WPD GmbH, a company
specializing in the development of
wind and solar projects, the latter’s
ongoing development projects for
the establishment of offshore wind
farms in Cavite, Negros Occidental,
and Guimaras.
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RICE FOR SALE — A vendor arranges rice for sale in a public market in Paco, Manila on Wednesday, March 13, 2024. The vendor said there
is no National Food Authority (NFA) rice available for sale. According to a farmers’ group, the NFA has incurred losses of at least 2112
million after selling 150,000 bags of rice for only 25 per kilo to some-traders. (Arnold Quizol)
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PHL among most at- risk countrles
to food security shocks Moody’s

FOOD SECURITY RISK in the Asia-Pacific -
region will remain elevated, as cli- -
mate shocks are expected to per-
sist in the coming years, Moody’s J

Investors Service said. !
“Food security risk in Asia-Pacific
(APAC) will remain elevated even if

- food prices fall. First, increasingly fre-
quent and severe climate shocks will

disrupt food production processes.

Thi’s year, we expect the continuation of E1
Nifo to impact crop yields in Asia’
‘and the Pacific,” it said in a report.

"' Moody’s said the region’s food
security is at risk due to the rising
global demand for food, geopo-

. litical tensions and disruptions
' to agricultural trade and produc-

tion. — Luisa Maria Jacinta C.
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The Future of Food
-The beneflts of farm- -t0- table accordmg to a farmer

WHILE farm-to-table dlmng sounds-
like a call for sustainability or a cue

- for luxury, the path food takes from
soil to plate uncovers many issues
in the ‘agricultural sector. Carlom-
agno Aguilar, co-founder and Chief "
Farmer and Head Farm Consultant =
at FarmYields, Inc. (also known as
Carlo The Farmer on YouTube), feels
that the same solutions that bring , 4
food to the table in the most efficient
way can undo alot of Imots in the ag-
ricultural industry.

Mr. Aguilar, who has been farm-
ing since 2010, opened his talk at the
Future of Food Conference in the
Center for Culinary Arts — Manila’s
BGC campus on March 8 with a pic-
ture of okra he found in the market.
It was blemished, and he said that
he had gone to the market at 7 a.m.

Nidd
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just to find that. That became a segue
to some of the issues he sees with
traditional market systems, where
middlemen buy the produce from the

farmer, which would then be brought

“This is what I see: a problem of

. quality, affordability, availability, and
" variety,” he said.

.. Farm- to~tab1e farming presents
,s&mg'sohmgnu to these issues, but

to market — going through many ‘ﬁthenthere’s also the issue of land.

hands, with the price increasing each

time, until it reached a diner’s plate.

(Also, he says, the really fresh \stuff

hits the market at 1 a.m.).

" For-example, he discussed some

of the restaurants and hotels in Pam-
panga to whom he started selling his
own produce after he found out that
they’d get their vegetables all the way
" from Quezon City’s Balintawak Mar-
ket — even when perfectly serviceable
farms existed nearby (those farms, it
turned out, also sent their stuff to the
city market). He says that the gap is
created because farmers have infor-
mal business setups that don’t pro-
vide for receipts, for example, which
the hotels need for accounting. -
Other issues he tackled include
food waste (if bought directly from a
farmer, “unattractive” but still edible

parts of produce would have be?.n 5

used, whereas vegetables
in the market have leaves
or stems removed),
and the loss of va-
riety. He made an
example of tomatoes:
native-grown tomatoes,
juicy as they are, aren’t -
-the favorite produce
of middlemen because
they are compromised
easily during travel. This
~ problem then dictated
the growing of hardier
tomatoes, which un'for-

intact).

a1 )}?

“'Ar(g dn‘mmg landpwners na hindi

nila alam arly gagawm nila sa lupa

nila (ﬂaer? area lot of landowners who

dontlmowwhatto dothhthelrland) :

lang matanén they '.have, n0where
to plant),” +,be said. He suggests that
owners with idle arable land partnen
with farmers, especmll}fsl?oe there is -

LA

i ataarketof chets cnd pestatirateurs for

their produce. “With that partnership,
it's a win-win situation,” he said.

‘As for tackling the food wast-
age problem, he gives an example
of how he benefited from partner-
ing directly with chefs: an excess of
carrots and cucumbers meant juice
for the chefs, while an excess crop
of tomatoes meant an opportunity
for sun-drying. “It’s
5o amazing to work

with chefs directly
because there is
zero waste. They can
always transform
food into something
~ beautiful,” he said.
t “Napdkafawakpohy
market (the marketls
huge). Dlsconnecteﬂ

He also 'thanks

table model can

Tk
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address price shocks, giving as an ex-
ample the rise in the price of clnhes ary
few years ago.

A storm had wiped, out most of the
crop, and fax;x‘ners @_ﬁx intact plants
were able ‘to sell their chilis at a high
price. Unfortﬂately;%me farmers -
took this to mean that chilies could

& besold at consistently high prices, but
theu' éﬁrrts contributed to a surplus
that brought down pncﬁp,

With the farm-to-table model, farm-
m‘s can enter into partﬁershlps withres-

and S0 set their

: p whﬂe?l:&dMMers have

ady supply of produce that is not
stﬂ:gectmmm-ketdemmdand shocks.

' The traditional model with mid-
dlemen also neglects heirloom crops

%, T

' simply because they aren’t profitable

(thus putting biodiversityin peril). He
used eggplants as an example: a native
_eggplant is small and it would take

. many pieces to make a kilogram to

sell, but the bigger imported varieties
hit the weight quota much faster. With
the farm-to-table model, since farm-
ers can set thglrpnces (and thexr?
ners would be willing to pay tﬁem) 4
a farmer can be more adventurous

with their crops (wh1 e partner
can also ask the farme; speclﬁcﬂly
Dlan®): He tloted that niive varieties
are also pest-reslslan , wh 'chheneﬁts

.;&he farmer and the land ;

~ “By localizing food, it addresses

3 the problems gf bqtl;;farmers and
ML

lang talaga ang is chefs,” he said. ,
farmers saka mga 2 TFhe (5 -to-table
: 1s;hgsynergy"of\loc§l’£armers and
be- . chefs,” he s: ;pag-conne.ct
‘-tweenfarmemaﬁd angmyq"“ atgﬁ fs and restau-
"l_buyers)" ' * rant owners (if the farmers, chefs, and

- restaurant owners can connect), it

- that the farm-to- - w:llsulvealotofproblems —Joseph

L. Garcia
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Namahagi ang ACT-Agri-kaagapay organization ng
daan-daang sako ng de kalidad ng bigas at mga pataba
sa mghwmp:‘ﬁa'ggsidante"sa'!ggvﬁgau ng Batangas.

- Mismong sina Mataas Na Kahoy Municipal Mayor
Janet llagan at civic leader at ACT-Agri-Kaagapay,
President Virginia Rodriguez ang nanguna sa distri-.
busyon ng may 500 bags ng bigas at 300 sako ng
pataba sa mga pamilya at mga magsasaka sa lalawigan
upang matiyak na mayroong sapat na suplay ng pag-
kain ang mga mahihirap na pamilya doon. - s

Ayon kay Rodriguez, ang rice assistance program
ng ACT-Agri-Kaagapay at distribusyon ng pataba ay
nabuo bunsod ng tumataas na presyo ng bigas at mga
hamong kinakaharap ng mga consumers, dahil sa patu-
loy na pagtaas ng presyo ng mga basic commodities.

Tinukoy rin ni Rodriguez na ang maa rice farming
househol ag kabilang sa mga hindi nakakakuha ng
anumang cash assistance.

Giit ni Rodriguez, ang mga maliliit na magsasaka at
kanilang pamilya ay nararapat ring mabigyan ng tulong
upanpg matulungang maging produktibo.

“Many farmer incomes and livelihoods should
become a thing of the past. And, as every Filipino de-
serves, farming communities should have decent edu-
cation, health and housing as well as the conveniences
of water, electricity, telecommunications and transport,”
pahayag pa ni Rodriguez. (Mer Layson)
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Soybeans slip, corn rise

CANBERRA- Chicago soybean
futures fell on Wednesday from
one-month highs in the previous
session as a production forecast
downgrade by Brazil’s crop agency
tests speculative investors who
have bet heavily on further price
declines. :

Corn futures edged higher and
wheat futures also rose after falling
on Monday to their lowest since
August 2020 amid lower Russian
export prices and cancelled US
sales. ; -

The most-active soybean con-
tract on the Chicago Board of
Trade (CBOT) was down 0.7
percent at $11.88-1/4 a bushel,
having hit $11.97 on Tuesday, its

highest since Feb. 13.

Prices remained down around
8.5 percent this year and last
month hit their lowest since 2020,

“It is too early to say whether
this is a readjustment or a ‘dead cat
bounce™, said Andrew Whitelaw,
an analyst at Australian consultants
Episode 3.

He said speculators had grown-
their net short position in soy-
beans and the recent rise could
be due to some of them being

- forced to cover those positions,

with downward pressure on

~ prices remaining.

Commodity funds were net buy-
ers of CBOT soybeans on Tuesday,
traders said. - Reuters .

Insight
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Russian wheat knocks down global prices as grain stockpiles mount

CHICAGO/SINGAPORE- Rus-
sta is flooding the global market
with cheap wheat as the world’s
“No. 1 supplier draws down in-
ventories ahead of an expected
bumper harvest, easing food infla-
tion for importers but intensifying
competition for rival exporters.

Prices of US and European
wheat have dropped to theit low-
est in about 3-1/2 years, weighed
down by Russian grain flows,
which have prompted China to
cancel recent purchases from the
United States,

Global cereal supplies are shift-
ing to surplus from the shortages
of the past several years caused
by unfavorable weather, the coro-
navirus pandemic and the Russia-
Ukraine war.

“Russia still has large inventories
which need to be sold to free up
space for the new harvest, which
is expected to be big,” said Matt
Ammermann, vice president of
the Eastern Europe and Black Sea
region for brokerage StoneX.

Russia is projected to export a

record 51 million metric tons of
wheat in the crop year that ends
on May 31, up from 47.5 million
a year ago, the US Department of
Agriculture (USDA) says.

It is forecast to export 4.5 mil-
lion to 4.8 million tons of wheat in
March, which would be bearish for
global prices, Ammermann added.

Refinitiv data shows bench-
mark Russian wheat export prices
slipped below $200 a mettic ton
($5.44 per bushel) this week for
the first time since August 2020,
marking the lowest eatly-March
price since 2017,

“What is more important is
what is going to happen to prices
going forward,” said Ole Houe,
director of advisory services at
brokerage IKON Commodities
in Sydney.

“When you look at the global
production prospects in the sec-
ond half of the year, there is going
to be more supply. Crops actoss
the northern hemisphere are doing
very well. Prices will come under
more pressure in the near term,”

Malaya
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Since last week, the USDA since
last week has confirmed that pri-
vate exporters cancelled sales of
504,000 metric tons of US soft red
winter wheat to China, the world’s
largest producer and consumer of
the grain.

China made a series of US
wheat purchases in December,
when prices were higher.

Now Chinese buyers might need
to compensate the sellers for can-
celled deals if they had locked in
prices, said Jeffrey McPike, a US ana-
lyst with brokerage WASEDA Com-
modities, although it was unclear, as
the deals were private contracts.

In addition to the steep decline
in world prices, Chinese buyets
have cancelled US cargoes amid
oversupply in the domestic market.

“The wheat market is oversup-
plied after a period of intensive
replenishment, most of the flour
mills are holding certain volumes,”
China Grain Net, an informa-
tion provider affiliated with state
stockpiler Sinograin, said this
week. - Reuters

A file photo shows combines harvest wheat in a field of a local agricultural enterprise in the Cherlaksky district of the Omsk

region. (Reuters Photo)
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Cocoa futures hit record highs; robusta coffee also up

NEW YORK — Cocoa futures
‘in both New York and London
climbed to record highs on
Tuesday with the market’s re-
lentless rise fueled by a supply
shortage, while coffee prices
also closed higher. ' :
COCOA: May New York cocoa

settled up $321 or 4.8% to $7,049
a ;geﬁ-’fé ton after setting arecord
highof $709.

~ Dealers said, poor crops in
Ivory Coast and Ghana had left
buyers serambling to get hold
of supplies with a large global
deficit expected in the current
2023/2024 season.

-~ “The availability of cocoa from
West Africa remains restricted
and projections for another pro-
duction deficit against demand
for the coming year are increas-

ing,” said a US-based broker.

Top cocoa grower Ivory Coast’s
market regulator warned export-
ers on Tuesday against paying
above the mandated price for

‘beans delivered to their facilities

at the country’s ports, threaten-
ing offenders with fines and the
loss of their licenses.

May London cocoa rose 5.7%

to £5,829 per ton after setting a
record high of £5,861.

COFFEE: May robusta coffee
settled up $28 or 0.9% to $3,307
a ton.

Dealers said supplies in top ro-
busta producer Vietnam remained
tight and there had been strong
buying interest in supplies from
Brazil where the conillon (robusta)
harvest is due to start next month.

Agricultural prices’ researcher
Cepea-Esalq said prices for ro-
busta beans in Brazil were very
close to those for arabica beans,
and at the highest since it started
tracking that data.

May arabica coffee rose 0.5%
to $1.859 per pound (1b).

Page of

Arabica stocks at ICE con-
tinued their elimb on Tuesday,
rising to over 450,000 bags, the
highest level since October.
There are more than 180,000
bags pending grading.

SUGAR: May raw sugar settled
down 0.06 cent or 0.3% at 21.89
cents per Ib. €

Dealers said there continued
to be concerns that dry condi-
tions will reduce the size of the
cane crop in the Centre-South
Brazil region during the upcom-
ing 2024/2025 season.

May white sugar fell 0.2% to

$615.70 a ton. — Reuters
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Cocoa tops $7,000 a ton as chocolate
‘makers hike prices, shrmk packages

record, topping '$7,000 in New York

( 0COA futures fose to. fresh intraday

for the first time, as supply coucernsf

drive a rally that shows no sign of offering
relief for chocolate makers.

- EsgThe most—actwe contract']umped as.
much as 5, 5 percent o $7,096 on Tuesday,

.brlnging gains for the year so far to about
68 percent. Higher costs. have placed

pressure on chocolate makers, as output®

in top growers Ivory Coast and Ghana
- continues to buckle amid adverse weather

_conditions and structural concerns like

aging, diseased trees. ’
- Arrivals at Ivory Coast ports are still

about30 percentbelow year-ago levels,and

+ the grower’s mid-crop harvest starting in
Aprilisn‘t expected to provide enough relief.
The country’s requlator sees the mid-crop
harvest totaling 400,000 to 500,000 tons,
Bloomberg reported last Thursday. That

compares with 600,000 to 620, 000 tons

a year earlier.

Citi Researehanalysts‘lncluding Aakash

Doshi said in 1 February that New York cocoa
futures could trade in a range between

$7,000 and 510,000 a ton if West African -
supply continues to deteriorate without

any meaningful contraction in.demand. In
that scenario, a retreat in prices may not
come until the second half of 2025 the
analysts said.

The situation has prompted chncolate
makers like Hershey Corp. to hike prices,
shrink packages and push new products

_that use less cocoa.

- While hedging and phy$¢cal stmckptles
currently provide a buffer, chocolatiers’
costs—andthen consumer prices—are“set
to inflate” over the next six to 12 months,
according to Bloomberg lntelllgence

analysts Diana Gomes and Ignacio Canals -

Pplo Volume losses could continue into
2025, the analysts wrote inanotelast week.
So far, though, the signlﬂcant supply

demand concerns. The International Cocoa

'Organization seesdemand outpacing supply

by 374,000 tons for the current October-
September year, while Swiss, choculatler
Barry (allebaut AG anticipates a 500 000
ton deficit this season. :

- Demand fears have been subdued in
the face of poor growing weather, low
production and slow arrivals, analysts at

‘the Hightower Report wrote in a Tuesday

note, adding that slight improvements
in West African weather and the pace of
arrivals haven't been’ enuugh to. get the
bulls concerned.”

Structural issues inWest Africaincluding

disease and an aging tree stock are also

stoking fears that deficits will continue
next season.
Higher farmer mcpmes; “could boost

“investments in produc?l‘om but growers

in Ivory Coast and Ghana are not yet
reaping the full rewards of the cocoarally
aspricesaresetby governments based on
sales made a year earlier. Other countries
like Ecuador and Brazil are ramping up
production, but trees take at least three
years to produce pods.

Expanding acreage for cocoa trees
is also limited, as impending European
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_ shortages are overshadowing chocolate

Union regulations are soon to prevent the -

trade of products linked to deforestation

in the bloc. d
“Beyond the largely weather-related
short-term supply side issues behind
recent price increases, solutions to long-
term concerns-are urgently required,” BMI
Research analys{s wroteinanotelast week.
e Bloomberg News
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