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. By JASPER EMMANUEL ARCAI_..AS

Freshly brewed coffee.

Three words, but you can “instantly” smell the aroma wakmg up
every inch of your body - and mind.

The lowly coffee has become part
and parcel of our daily lives. May
-it be a morning fix, an afternoon

delight, or an evening pour to wash y

out a great dinner.

It has become part of our lives that r

we demand and crave for it more
than anything else. It is affordable.
And it does its work: gives us a caf-
feine boost.

Just as Chit Juan, pre51dent of the.
Philippine Coffee Board Inc. (PCBI),
says: it is the cheapest drug —a stimu-
lant — available.

Coffee even has its own inflation-

print. The rate of increase in the
prices of coffee and coffee substitutes
stood at two percent.in February.

But the coffee industry — just like
us drinkers — has been longing for a
boost. i

In the late 1880s, the Philippines
was recognized as the fo larg-
est coffee exporter, boasting a peak

}aroductlon of over 80,000 metric tons

MT) of green coffee beans.
Today, production level has

drotﬁped to an average of 30,000 MT B

ast six years.
e past two decades, the in-
dustry has been surviving, albeit

thriving, on its own thanks to private

sector investments.

State support remains miniscule
to revive what was once a glorious
gricultural subsector of the country.

But that could change soon.

Unlocking idle funds
Industry stakeholders have lob-
bied to the Department of Agri-
culture (DA) the use of collected
special safeguard duties (S5G) from
imported coffee products to bankroll
programs for the development of the

(PSP@;d!ta “showed that combined
‘ unpcgts f coffee products between

The additional duty is computed
using a formula based on the differ-
ence between the imported products’
value and the trigger price.

Since 2018, the Philippines im-
posed the price-based SSG on im-
ported coffee products following a
surge in import volume, particularly
for instant coffee.

Philippine Statistics Authority

'Mojica
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for the development of the local i mv ;
dustries adversely impacted by im-

- ported commodities, which is known

as the Competitiveness Enhancement .
Measures Fund (CEME).

As of end-2022, the total CEMF
stood at P3.343 billion. Industry playfr A
ers noted that the bulk of the SSGs
collected came from the poultry and.
coffee sectors. 5

Despite the law being enacted 22
years ago, the CEMF will be utilized
for the first time this year with an ini-
tial utilization of P250 million follow-
ing the enactment of its implementing
guidelines last year.

Subsequently, the DA issued the
supportmg unplementmg guldelmes
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local coffee industry. - i

‘The SSG is a trade.-remedy;im-f

posed by countries on imported
products whose prices fall below an

established trigger price to protect -
domestic industries injured by in-

creased imports. -

Juan

Coffee seedlings planted under a joint program by GForest and PCBI
 less than Indonesian President Joko
- Widodo raised his country’s concern
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2018 and 2019 reached almost 500,000
MT| * frouem ol bt L5 .
The government continues to
impose SSG on imported coffee prod-
ucts today, despite repeated appeals
from trade partners, particularly
Indonesia, to lift the trade remedy.
Indonesia is the tumupplier of
coffee products to the Philippines. No

regarding the coffee SSG to President
Marcos during the former’s state visit
last January. e TS

Under Republic Act 8800, half of

the collected SSG shall be earmarked

m  DEPT. OF AGRICULTURE

for the use of CEMF in the agnculture

sector, finally paving the way for the

use of idled funds.
Boosting domestic productivity
Industry groups hailed the actions
made by the current DA leadership in
unlocking the CEMF, '
The Pﬁilip‘pine Chamber on Ag-
riculture and Food Inc. proposed to
C urel Jr: to consider
the following programs to be
funded by the entire CEMF:
* Establishment of a coffee
and cacao institute (P1 billion)
*Planting of five million cof-
fee trees (P500 million)

. * Credit facility for coffee
| industry (P1billion) .
- "Construction of instant cof-
fee facility operated by farm-
ers’ cooperative (P500 million)

*Establishment of coffee
trading post (P500 million)
{  The PCBI points out that the

. use of the CEMF is one of the
options to ramp up domestic
coffee production amid surg-
ing demand. »

ST The group estimates that

the country has a 120,000 MT
production shortfall to meet

the estimated demand of about
150,000 MT. ~ P i
PCBI director Andy Mojica em-
ﬁhasizes that local coffee production.
as been left behind by the growth in
its demand, forcing processors and
retailers to source imported stocks
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for their n ' uirements. v

He n that the country’s aver-
age coffee yield is around 300 kilo-
grams pet
over 2,000 kgs per hectare productiv-
ity of Vietnam. : '

s a five-year

_country’s growing demand for the

The PCBI says the country. can

achieve a comfortable level of suf-
ficiency in coffee if the government

SyPE L egtatleagt Fobillion toz gy

“The amount would be used to
plant at least 20 million seedlings
across the targeted areas to reduce
oarliarase domestic production short-

' PCBI proposed that the investment

could'be made on a staggered basis

at P600 million per year for the next
g docade. i L e G
© “We cannot do it overnight, it
- should ﬁe%lau; -on-year prog‘ rogram,”
Juan said.

. The funding for that program,
PCBI argues, can come from the
CEMF as well as from the coco levy

fund, which is being overseen by
the PhiligpiumE Coconut Authority

through, through s ntercropping
'COTPORIGIE. =l TR, g
PCBI officials disclosed
‘that it is in talks with the 48
Philippine Coconut Au-
thority . to implement an
intercropping program
'that'Woj augvf far?nrers
to plant coffee alongside
their coconut trees.
Annual demand:
~ _how huge really?
- But how huge is the
- country’s coffee demand re-
ally? Some industry players
peg it at around 150,000 MT a ' -
year. But the United States De-
partment of
says it is more than that.

The USDA estimates Philippine
coffee consumption at almost seven
million 60-kilogram bags of green cof-
fee beans: That's about 417,000 MT or

'417 million kgs; making the country
the world’s fifth largest drinker of
coffee.| il 1
And thatis a lot. But local produc-
tion has been insufficient to meet total
-domestic requirement, whether it is
‘based on industry estimates or the
USDA's. 3 Bl

The country has turned to imports,

particularly soluble coffee products

ectare, nowhere near the
LN
_In fact, the Ehiﬁpines:‘s:’self—_ '

to increase to meet the  thathave become huge players in the

Agriculture (USDA) Y

. or idcélly known as 3-in-1, to'-m'eet its

demand for the commodity.
No less than the DA’s coffee indus-

- try roadmap-identified the influx of

imported coffee products as a threat
to the domestic industry. -

The roadmap published in 2022
and was cr. | by industry stake-
holders even identified certain brands

market.
“An Indonesian brand has become
akey player in the sirigle serve coffee

 sachet (3-in-1) market in the Philip-

pines with its Kopiko brand,” it said.
But since the imposition of the
SSG, coffee imports have dwindled
‘to aseven-year low last year at nearly
170,000 MT.

The USDA projected that the
Philippines’s coffee imports in mar-
ket year 2023-2024 would reach 6.3
million 60-kilogram bags or some
378,000 MT, the fourth highest in
the world.

_Of that total import figure, about
S;Qmillioﬁ'?ﬁllgﬁg ) gié;:‘{l:}fags or
330,000 MT would be soluble coffee.
The Philippines is the world’s top
importer of soluble coffee, based on
USDA data. :
Juan said instant coffee remains

Coffee berries.

as the go-to choice for most custom-
ers since it is the most affordable,
accessible and available in the mar-
ket. But overall, it is the youth that
is driving the demand for coffee in
the country. . ;

“Demand is coming from young
Filipinos. It is still that sweet demo-
-graphic profile of the country,” she
said, citing young workers in the
business process outsourcing who
seek caffeine to stay late at night.
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DA forms working
teams for infra projects

By JASPER EMMANUEL ARCALAS

The Department of Agriculture (DA) has
formed three teams within the department
to oversee the undertaking of infrastructure
projects that would boost food production
nationwide.

Agriculture Secretary Francisco Tiu Laurel Jr.
said the teams would prepare and finalize the
feasibility studies of the priority infrastructure
projects of the department. L

Laurel designated Agriculture Undersec-
retary for special concerns and for official
development assistance Jerome Oliveros as the

system project.

chairperson across all three project-preparation
teams.

The teams would draft the framework and
plans for the proposed post-harvest program
for rice and corn, the solar-powered cold stor-
ages and proposed solar-powered irrigation
systems.

Agriculture Undersecretary for operations
Roger Navarro will co-chair the team that
will prepare the feasibility study on the post-
harvest program for rice and corn, while Un-
dersecretary for high value crops Cheryl Marie
Natividad-Caballero will be the co-chair of the
team on the proposed solar-powered irrigation

Meanwhile, Agriculture Assistant Secretary
and spokesperson Arnel de Mesa will be the
vice chairman of the team that will prepare the
solar-powered cold storage project.

“The teams will have to ensure the project
documents are compliant with the require-
ments of the DA-wide project clearing house
system and the National Economic and Devel-
opment Authority-Investment Coordination
Committee,” Laurel said.

Laurel has instructed the solar-powered
irrigation project team to ensure that the pro-
posed sites are consistent with the database
of the National Irrigation Administration and
with Bureau of Soil and Water Management

irrigation masterplan.

Earlier this year, Laurel estimated that the
government needs to spend about P93 billion
to build the necessary post-harvest facilities for
rice and corn to minimize wastage.

Meanwhile, at least P1 billion is needed to
build necessary cold storages for vegetables,

Laurel added.

Page of



THE pHILIPPINE

Date: Page:

ﬁﬁ’: LIBRARY
i\ DEPT. OF AGRICULTURE

Page of



THE PHILIPPINE

| DEPT. OF AGRICULTURT

m

RIWOA

d boo
ed

w
JU




The Manila Times”

Date: MA¥L. 3l

20

Page: A3

Z LIBRARY
DEPY. OF AGRICULTUR

Leyte towns unite to protect poultry industry

TACLOBAN CITY: Four municipalities
in Leyte have formed task units to
oversee the entry of live domestic
and wild poultry into their respec-
tive areas in order to safeguard
the local poultry and game fowl
_industry.
This came up when the Depart-
ment of Agriculture (DA) Region
8 (Eastern Visayas) discovered the
first occurrence of avian influenza,
or bird flu, in Kananga, Leyte.
Following the farm’'s unusual
daily mortality rate earlier this
month, around 60,000 chickens
were culled.
Palompon Leyte Mayor Ramon
Onate has issued an executive

order prohibiting any entry of
domestic and wild birds into the
municipality and also advises
cockfighting enthusiasts not to
visit other cockpits outside Palom-
pon.

“Live birds entering Palompon
are barred, especially those coming
from Kananga. However, dressed
chickens are allowed because they
have certificates from the National

‘Meat Inspection Service,” he said.

Matag-ob Mayor Bernandino
Tacoy also signed an executive or-
der establishing Task Force Lipad

(Livestock, Immunization, Public

Awareness, Avian Surveillance and
Disease Control Measures), which

will be the principal operational
unit for handling bird flu threats
in the municipality.

Both Isabel Mayor Edgardo
Cordeiio and Merida Mayor Ro-
lando Villasencio signed executive
orders to preserve livelihoods,

health and the economy in their

respective towns.

The mayors requested that
the DA, Department of Environ-
ment and Natural Resources,
Department of Agrarian Re-
form, Department of Housing
and Urban Development and

the By:ean of Animal Indus-
try review the “documentary

requirements and facilities for

_try’s Anima | Disease Diagnosis
“and Reference Laboratory on two

Page of

the agro-commercial poultry 1
category of the poultry farm in
Kananga, as well as the disposal
of carcasses in accordance with
environmental laws.

They also asked the Department
of Health to educate local govern-
ments on H5N1 management
protocols and other mitigation
measures.

On March 25, the DA Region 8
declared that there is no avian in-

fluenza outbrmk mjthe province of
Leyte despite positive test ﬁndmgs
from the Bur u of Animal Indus--

chickens. MOISES CRUZ
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ara sa
on. Wala raw Iﬂ'ﬂg agay n ‘homba .
big gay "!iﬂ'a'ala.;fpum;{ Danil sa kawalan ng
ang na ang mga palayan. Ang kanilang

g parang bula.
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